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1. Purpose

This Manual on sources and methods of the compilatif ESA 95 financial accounts
represents not only an update of the first editidmnch appeared in 2002. It also offers,
based on a completely restructured table of cositentich more detailed information by
country, particularly on sources and methods usmdefach institutional sector and
financial instrument.

A key objective of this new edition is to faciliéatross-country comparisons, by providing
a standard framework for the information on eacinty. Moreover, the presentation in
separate country files allows for a relatively duigpdating process — if there are
significant changes to the information signalledtbg national authorities, the relevant
country chapter could be replaced, without the rfeed review of the whole Manual.

2. Structure

The structure of the country chapters is shownmnmex 1 of this Introduction. Apart from
a breakdown of sources and methods by sector astdument, the framework covers
aspects such as institutional responsibilities, daga production cycle, and publication

policy.

The information has been provided by the nationtharities, based initially on the agreed
structure pre-filled by Eurostat with informatiomadlable from other sources. The main
sources used for this pre-filling exercise were:

- The first edition of the Manual,

- Updates of country information provided by natiomaithorities since the first
edition of the Manual;

- Information supplied to the ECB for its Manual otJMA sources and methods.

Once a country chapter was received from the naltiaaothority, Eurostat’'s main tasks
were to assure a degree of standardisation inyihe of information provided, and to
question any references which seemed unclear ailppamislieading. Countries were
given the opportunity to review the final draft tfeir respective chapter before its
publication.

3. ESA reporting requirements

Member States are legally obliged to provide anfinahcial accounts data (ESA tables 6
and 7) at t + 9 months. However, under a gentlesnagteement, Eurostat expects as many
countries as possible to respect a deadline of@ months. Moreover, countries are
encouraged to provide new transmissions of datainvdays of their national publication.
Those Member States compiling financial accountsaoguarterly basis are invited to
transmit annual updates each quarter, and notabé&nvall four quarters are available for
the previous year (i.e. the first annual estimbke]y to be available in the early spring
each year).



The main change under the reporting requirementshef new ESA transmission
programmé is that the sub-categories of financial instruraeare now obligatory. Other
changes in volume and revaluation accounts remainntary, as well as the new
counterpart information now requested. Provisionlat on all institutional sub-sectors is
obligatory, except that the separate reporting.d28and S.122 is still voluntary, and so is
the separate reporting of S14 and S.15. The reygpoti S.21, S.211 and S.22 also remains
voluntary.

The legal reporting period covered for annual foiah accounts data remains 1995
onwards. However, some countries transmit data#olier years, and Eurostat continues
to encourage this.

Specifically, the obligatory tables comprise:
0610 — transactions, consolidated
0620 — transactions, non-consolidated
0710 - balance sheet, consolidated
0720 - balance sheet, non-consolidated

The voluntary tables comprise:
0611 — other changes in volume, consolidated
0612 — revaluation, consolidated
0621 — other changes in volume, non-consolidated
0622 — revaluation, non-consolidated
0625 — financial accounts counterpart informatimm-consolidated
0725 — balance sheets counterpart information,comsolidated.

The ESA transmission programme includes a list Ibfcauntry derogations, many of
which relate to specific sub-instruments for a tediperiod. For the sake of completeness
of the European aggregates, Eurostat urges cosittrigansmit the data under derogation
as soon as they are able, even if this is bef@exipiration of the derogation.

4. Financial accounts in the ESA

The European System of Accounts (ESA ®9Bpnstitutes a coherent, consistent and
integrated system of national accounts designathid@ economic processes in accordance
with macroeconomic theory which, among other thingjstinguishes between certain
economic processes summarised under the headiogsqgbion, income/use of income and
capital formation (accumulation). The accounts aetude balance sheets to describe the
stocks of assets and liabilities at the beginnimg) @ the end of the accounting period. The
ESA provides not only a classification system accbants structure, but also various rules
(valuation, time or recording, etc.) which should tollowed when compiling national
accounts.

! The transmission programme may be found at theviing link:
http://www.eur-lex.europa.eu/JOHtml.do?uri=0J:L:2(BP4:SOM:EN:HTML

>ESA 95 is currently undergoing a process of revision.


http://www.eur-lex.europa.eu/JOHtml.do?uri=OJ:L:2007:324:SOM:EN:HTML

4.1 Financial account

The financial account deals with the financial sactions taking place between
institutional units, and between them and the oésite world. It shows how the surplus or
deficit on the capital account is financed by teart®ns in financial assets and liabilities.
Thus the balance of the financial account (net @dtpn of financial assetsess net
incurrence of liabilities) is equal in value to hetdding /net borrowing, the balancing item
of the capital account.

The financial transactions are summarised and decosystematically in the financial
account. The financial account indicates how netdwang sectors obtain resources by
incurring liabilities or reducing assets, and host lending sectors allocate their surpluses
by acquiring assets or reducing liabilities. Thecamt also shows the contributions to
these transactions of the various types of findnassets, and the role of financial
intermediaries.

Most transactions involving the transfer of owngusif goods or assets or the provision of
services have some counterpart entry in the fighragicount. The counterpart may take
the form of a change in currency or transferabjgodiés, an account receivable or payable
(e.g. a trade credit) or some other type of finanasset or liability. Moreover there are

many transactions that are recorded entirely witthi@ financial account, where one

financial asset is exchanged for another or aliighs repaid with an asset. Financial

assets may be created through the incurrence lafitiss. Such transactions change the
distribution of the portfolio of financial assetadaliabilities and may change their total

amounts but do not affect the net lending /netdwimg.

Identifying financial transactions necessitates:

- Distinguishing financial from non-financial assets;

- Distinguishing financial transactions from otheranfges in financial assets;

- Distinguishing transactions in financial assetsrfroperations involving contingent
rather than actual assets.

Certain changes in the volume and value of findnemssets take place during an
accounting period without being the result of arigamcial transactions between
institutional units to be recorded in the finan@atount.

4.2 Other changes in assets

The recording of ‘Other changes in assets’ comgprigaminal holding gains /losses, and
other changes in volume of assets. The nominalifgpldain on a given quantity of an
asset is defined as the change in value for theepwhthat asset as a result of change in
prices or exchange rates. The nominal holding gaim liability is defined as the change
in value of that liability as a result of a changéts price, but with the sign reversed.

A positive holding gain is due to an increase i ¥alue of a given asset or to a reduction
in the value of a given liability. A negative haidi gain - i.e. a holding loss - is due to a
reduction in the value of a given asset or an ameedn the value of a given liability.



Nominal holding gains /losses are recorded in #waluation account. A holding gain is
said to be realised when the asset in questionspgosled of, or the liability repaid. An
unrealised gain is therefore one accruing on aetdkat is still owned or a liability that is
still outstanding at the end of the accountingqukri

Nominal holding gains /losses take place mainlycamnection with shares, bonds and
foreign assets. For these and other financiakassa liabilities it may be that the content
of opening and closing values are not materiallgnparable due to reclassifications of
institutional units, etc. This type of effect oaldnces is difficult to deal with in some
cases.

Any changes in financial assets and liabilities @ not due to financial transactions or
holding gains and losses are to be recorded ur@dgvet changes in volume of assets’.
They include for example:

- Reclassifications: changes in sector classificatind structure of institutional units
and changes in classification of assets and ligdsli

- Write-offs and write-downs of bad debt by a creditonilateral recognition by a
creditor that a financial asset can no longer deecied due to bankruptcy or other
factors;

- Catastrophic losses (due to acts of war, hurricafies etc.) and uncompensated
seizures of assets;

- Allocations and cancellations of SDRs;

- Monetisation and de-monetisation of gold.

4.3 Financial balance sheets

Balance sheets are statements of the value ofsaasdtliabilities at a particular point of
time, and can be drawn up for institutional ungectors or the whole economy. The
balancing item is ‘net worth’ or, in the case of thhole economy, ‘national wealth’ — the
aggregate of non-financial assets and net clainth@nest of the world.

For any accounting period each financial balaneesis linked to the previous one by the
accounting identity:

stock at the beginning of the accounting period

transactions during the accounting period

other changes in the volume of assets

holding gaindessholding losses accruing during the accounting jerio
stock at the end of the accounting period.

n+ + +

The financial balance sheet shows the financiatadseld and the liabilities outstanding at
a particular point in time. The balancing itentloé financial balance sheet is net financial
assets. Net financial assets are the result of @iivel revaluation, other changes in
volume of financial assets and net lending /netdwaing.



The financial balance sheet can also be extendsidw a breakdown of financial assets
by debtor sector and a breakdown of liabilitiescbgditor sector. Therefore, the financial
balance sheet by debtor /creditor (of a sectohereést of the world) provides information
on debtor /creditor relationships and it is comsistwith the financial account by debtor
[creditor.

5. Use of financial accounts

Financial accounts form an important tool for asalyg financial flows taking place
between institutional sectors within the economg batween institutional sectors and the
rest of the world. Similarly, financial balance steare used for assessing financial inter-
relationships within the economy and vis-a-vis st of the world at a particular point in
time. Because of their link with the capital an@ w$ income accounts, financial accounts
serve as an important instrument to monitor thesirassion process of monetary policy.
The completeness of financial accounts enableysisalf monetary aggregates as well as
of longer-term financial investments and sourcedirdnce. Consequently the financial
accounts provide a way of examining the financiieats of economic policy and
assistance for decisions regarding future polidyeylcan be used to investigate factors
influencing the holdings of and transactions irffedent types of financial instruments:
changes in interest rates, etc.

For financial institutions the financial account shows the large amounts of funds which are
channelled through them as financial intermediaries. The scale of this makes it important to be
aware of changes in their sources of funds and in the use of those funds. The transactions of the
financial institutions reflect the liquidity, current and capital expenditure of other sectors, and the
financing of the government sector net cash requirement.

Financial balance sheets show the financial woftleach sector of the economy at a
particular point in time. The changes from previdagance sheets illustrate both the
change in the valuation of different instrumentstagk markets move, currency exchange
rates change, etc. and the changing portfoliosltregurom financial transactions. This
allows measuring “wealth effects” through the cheang market prices of assets. As
concerns the structure of financial markets, baastteets can be used to measure, for
example, the:

- Share of different financial instruments by sector;
- Share of different sectors by financial instrument;
- Degree of marketability of financial instruments;
- Degree of financial intermediation.

At international level, financial accounts may keed in various forms of cross-country
comparisons.



Annex 1: Structure of the country chapters
The country chapters follow the structure below.ofre or two cases a country has not

provided any information for a particular sectisn,the section heading does not appear in
the country chapter.

1. Institutional arrangements

- Responsibilities in terms of compiling, reporting, publishing
- Cooperative structures

2. Publication
- Policy
- Publications (incl. content, frequency, timeliness)
- Brief description of data (length of series, coverage, series breaks, publication of
voluntary tables).
3. Production cycle
- Timetable (what is produced when)
- Revisions policy
- Relation with quarterly FA production (incl. MUFA)
- Relation with non-FA production
4. Balancing the accounts
- Data reconciliation practices, including stock/flow consistency
- Treatment of statistical discrepancies
- Discrepancies with non-FA
5. Consolidation issues
6. Plausibility checks
- Data consistency checks
- Monitoring of unusual and very large items
- Year to year changes
7. Ongoing or planned changes to FA production

- Any significant developments

8. Sources and methods by institutional sector and fancial instrument

Sector S.11 (then S.121, S.122, S.123, S.124, SS128, S.14/S.15)



- (sub)sector delimitation issues

- financial instrument F.1 (then F.2, F.3, F.4,,[E®, F.7) including sub-
instrument information where different

- assets — transactions, stocks, other changes

sources (incl. estimation methods, use of countedada), definition
and coverage issues (borderlines, ESA deviatimaf)ation and other
issues (eg. time of recording).

- liabilities — transactions, stocks, other changes

sources (incl. estimation methods, use of countedada), definition
and coverage issues (borderlines, ESA deviatima®)ation and other
iIssues (eg. time of recording).

10



Annex 2: Glossary

The following is a glossary of terms used throughbis Manual — in this introductory
chapter and in the country chapters.

BOP Balance of payments

CSDB Centralised securities database

CSM Currency settlement media

ECB European Central Bank

EDP Excessive deficit procedure

ESA European system of accounts

ESCB European System of Central Banks
FA Financial accounts

FATS Foreign affiliates trade in services

FDI Foreign direct investment

FMA Financial markets authority

IC Insurance companies

ICPF Insurance companies and pension funds
[P International investment position

ISIN International securities identification number
MBS Money and banking statistics

MFI Monetary financial institutions

MGDD Manual on government deficit and debt
MMF Money market funds

MOF Ministry of finance

MS Member State(s)

11



MUFA

Monetary union financial accounts

NA National accounts

NCB National central bank

NFA Non-financial accounts

NFC Non-financial corporations

NSI National statistical institute

OEF Other economic flows

OFlI Other financial institutions

OMFI Other monetary financial institutions
PF Pension funds

QFAGG Quarterly financial accounts of general gaweent
ROW Rest of the world

SDR Special drawing right(s)

12



Annex 3: List of ESA 95 institutional sectors and financial
instruments

Institutional sectors reported in the financial @auts

Non-financial corporations (S.11)

Financial corporations (S.12) with sub-sectors:
Central bank (S.121)
Other monetary financial institutions (S.122)
Other financial intermediaries (S.123)
Financial auxiliaries (S.124)
Insurance corporations and pension funds (S.125)

General government sector (S.13) with sub-sectors:
Central government (S.1311)
State government (S.1312)
Local government (S.1313)
Social security funds (S.1314)

Households (S.14)
Non-profit institutions serving households (S.15)

Rest of the world (S.2)
European Union (S.21)
Member countries of the EMU (S.2111)
Third countries and international organisation22§.

13



Financial instruments

Monetary gold and SDRs

Monetary gold

Special drawing rights (SDRs)

Currency and deposits

Currency

Transferable deposits

Other deposits

Securities other than shares

Securities other than shares, excluding finan@aivdtives
Short-term securities other than shares, excldgnivatives
Long-term securities other than shares, excl.damivatives
Financial derivatives

Loans

Short-term

Long-term

Shares and other equity

Shares and other equity, excluding mutual fundsesha
Quoted shares

Unquoted shares

Other equity

Mutual funds shares

Insurance technical reserves

Net equity of households in life ins. & pensiondsireserves
Net equity of households in life insurance reserves

Net equity of households in pension funds reserves
Prepay. of ins. premiums and reserves for outstgnclaims
Other accounts receivable /payable

Trade credits and advances

Other

F1
F11
F12
F2
F21
F22
F29
F3
F33
F331
F332
F34
F4
F41
F42
F5
F51
F511
F512
F513
F52
F6
F61
F611
F612
F62
F7
F71
F79

14
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Abstract

This chapter records recommendations agreed atbeking Group on compilation
methods. In general, the presentation used hetessthe issue that was discussed,;
describes the background to the discussion; andde® a recommendation.

Development of the recommendations

The Working Group was established on the basisagasion by the Financial Accounts
Working Party in March 2000. It met 3 times betw&aptember 2000 and May 2001. In
establishing its work agenda, the Working Groumidied the following priorities:

— comprehensive coverage, to include all Member statel Candidate countries in the
work;

- afocus on meta-data about annual national finhac@ounts;

— identifying and recording a statement of sourceksraathods for financial accounts;

— consideration of compilation practices;

— a focus on specific issues raised by participartte weeded clarification to ensure
comparability between countries.

The latter point — focuses on specific issuesdetailed in this chapter.

By definition what is presented are that set afiessprioritised by the Working Group for
discussion rather than a fully comprehensive d&ousrelating to all sectors and all
financial instruments. This practical approach vdestified as an important element in the
approach designed to ensure the early developni¢msananual.

In general, the goal for participants has beerdémtify points where countries encounter
methodological or compilation difficulties and teta&blish solutions that can assure
comparability of data at an aggregate level. Irfagoas possible the Working Group has
taken a practical approach acknowledging the needaliow for flexibility in the
compilation process.

16



ISSUEN° 1
Consistency between financial and non financial accounts

1. Statement of the issue

ESA95 defines only one balancing item B9, assuntirad figures would be similar as
shown both in the "acquisition of non-financial ets$ of "capital account" and in the
financial account. What are the causes of disci@parbetween the financial and non-
financial accounts and how should these be addtesgeactice?

2. Background

The question of statistical discrepancies betwaenfinancial and non-financial accounts
is not new. For "transparency purposes” Eurostati@signing the data transmission
agreements with EU Member states has added tws iln&ble 6 (provided on a voluntary
basis) two lines on the liability side "net finagcitransactions” and "statistical
discrepancy". The inclusion of these lines in timaricial accounts transmission standard
allows the size and extent of the discrepancy batwine accounts to be identified,
although it is clear that it does not explain them.

An important starting point in a discussion of sditcrepancies is to acknowledge that the
discrepancy can be attributed to either of the actso From the data received under first
official ESA95 transmission program in Septembed@0t appeared that discrepancies are
less important than under ESA79; most especialy thppear rather small for General

Government.

This much can be presented by way of a brief intctidn to the issue. It is necessary to
describe the sources in so far as it is possibléhfse discrepancies.

3. Reasons for the discrepancies
A variety of key reasons were assessed to undérgtarpossible origin of discrepancies:

Classification of units should in principle not cause discrepancies. Tikidecause
institutional units are to be classified to a se¢w sub-sector) in a similar manner by non-
financial and financial compilers. However, statst sources may include some
misclassifications and the effect could be sigaific where counterpart (or "mirror")
information is used in compilation.

Use of different sourcesn compiling the financial and non-financial acotsiis of course
another important cause of discrepancies. "Basia"dare frequently not consistent
concerning coverage and timing. Occasionally inecessary to rely on estimates to
identify non-financial and financial transactionsdavhere these are made separately but
different compilers in perhaps different institutsy there will exist no natural guarantee
that full consistency can be achieved. For instaacsimilar transaction may be valued

17



differently in both accounts where it has not bé@ectly observed but is the result of
some calculation. Difference in timeliness for #afaility of data must also be quoted.

Other causes might be manner in whitcrual recording for some transactions is
achieved, especially where the counterpart entmyoisestimated simultaneously or from
the similar source.

Finally, some difficulties foridentifying creditors of some financial assetqnotably
securities) are also a possibility as these magl teamisstatements of net lending/net
borrowing by sector.

The question ofevision of accountsshould also be examined. There can exist differenc
in the revision policy followed by the non-finankcéand financial accountant.

Another practical fact is the manner in which tleeanciliation procedure between non-
financial and financial accounts can be achievetel® these accounts are developed in
different national institutions it is clearly the case that identifying and reswyv
discrepancies are more difficult.

It is recognised that all reasons for discrepanaresnot described yet. Some reasons may
be become clearer in the near future.

4. Additional input by national experts
The WG agreed on the above-mentioned list of dosarey sources.

In particular, it was stressed that, in detail, sodifferences in classification of units,
although to be avoided may appear but more impbgaams the fact that by nature their
coverage in different sources may diverge. Foramst, for non-financial corporations,
non-financial transactions could be based on lao#k whereas financial accounts would
use data based on legal units to which they belong.

Another problem is the move of units from one settiaanother that can be taken in effect
in different ways or at different periods. The exdenof financial auxiliaries, not easy to
identify in practice, was given.

It was confirmed that there might also be somelassifications of units in some sources.
It is notably the case in statements from bankegas, for instance for government units
that might be difficult to classify. Banks are radtvays quite aware of what is a market
producer or of quasi-corporations

An idea expressed by some participants was thatithchl misclassifications are not very

significant (they are not easy to identify, nor ¢hay justify more specific resources) but
the addition may be non-negligible. There wasrgdaonsensus for stating that the main
cause stems from using multiple sources that atecapsistent at the level of each

individual transaction. However, it is not easydi&termine the exact part that is due to
basic information and the part that is linked wrgatment estimation procedure.

18



In addition, the causes may vary between sectorslifierent hierarchy. On this point,
participants were very reluctant to generalise ttadl more since the causes may change
each year. It is the reason why using a pre-detethmodel for adjusting data, in priority
on some sectors or instruments, could be not apptep

A distinction must be introduced between "spontasémr "ex ante" discrepancies and
"final" or "ex post" discrepancies. The former fésdrom the first stage of compilation
and is used in the process of combining differentrees. They are often considered as
useful indication and seem to be easily correctmdaf part. The latter represent the
irreducible gap between the accounts, for which mters are not in a position to make
reliable assumptions about their origin. Obviouslgly discrepancies under this second
meaning are to be considered.

Concerning the sectors, frequently discrepancyeiry wmall for Financial Corporations
and for General Government as in most cases homogensources are used for units
classified within these sectors.

Main discrepancies are shown for non-financial oocapons and households. Very often,

they have an opposite sign and absolute amountsengtfar. However, participants saw

any combined adjustment (a kind of netting) asaa#bitrary with some consequences on
other items and effects on some important natiao@bunts aggregates.

It was finally considered by a majority of membé#rat normally discrepancies would be
usually in the same sense and not appeared irchastiic way. The latter feature could be
the sign of a great instability in the compilat®ystem.

As a result, discrepancies seem unavoidable. Thest ot be considered as an automatic
sign of bad quality of financial accounts. Non fio&l accounts are not necessary the
benchmark. Particular examples can be given in eaahtry. In some cases there is little
doubt that FA may be better, for instance in tHeuwation of interest from stocks, notably
as interest are recorded on an accrual basis.dfme sompilers, the most important is to
get global consistency assets/liabilities for eeategory of financial instruments.

From a general point of view, there could be twpagite "extreme" attitudes concerning
the discrepancy between non-financial and finana@ounts. The first one would be
ignoring completely the question, arguing that baikts of data are compiled on
incomparable basis and are published independémtiy each other. The second one
would be a full reconciliation between financialdanon-financial accounts. The latter
solution is shown in only one country.

In most countries, there was clearly in recent y@amove to an approach, under the form
of a full reconciliation in which data are systeroally compared during the compilation
process. It can be seen as the result of frequeatthgr strong improvement in data sources
and methods used for financial accounts, at th@on of implementing new ESA95.
Under these conditions, financial accounts compitam be more confident in the quality
of their data and therefore limit the size of atipents in financial accounts in order to
bring them closer to non-financial accounts.

The dialogue is organised in various ways and shawarge range of coverage and
efficiency. It must be pointed that it is not eaglyere sources are completely different by
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nature and, so, not directly comparable. But theatlve of such contacts could also try to
get a nearly integrated system of sources of a@atadme sectors or sub-sectors.

5. Recommendations

1. In classifying institutional units, there is an alde need for a close and permanent
co-operation between Non-financial accounts anaréial accounts compilers, in
order to avoid any discrepancy resulting from dédfece in coverage. The co-
operation should also apply to co-operation withsthinstitutions producing primary
statistics.

2. This dialogue should be organised on an institaliomasis and also cover the
question of discrepancies, establishing clear mhaws for resolving these. The
discussions should take place during the compiigbimcess, before any publication
by one party. They should be based on a sectopbagpipras the diversity in basic data
for the institutional sectors implies that methagsplied to reduce discrepancies
would necessarily vary.

3.  Given such close co-operation, some sources ofegiancy can be minimised, such
as timeliness of sources and revision policy.

4. Any change in size of a discrepancy normally obseérin data should always be
specifically investigated.

5. Itis not realistic to fix a target for the sizedi§crepancy that could be considered as
"acceptable”. A reference to "best performing caast on this point could however
be used as "benchmarking”, while bearing in mindt tthe “best performing
countries” do not necessarily have to be counttied reduces the discrepancy
through allocating it ti one or more financial inshents

6. For transparency reasons, except in case of spetgal constraints, the
discrepancies between non-financial accounts anrahdial accounts measures of B9
should be published according to the model desidgoethe "official transmission”
(currently on a voluntary basis) of annual dataBworostat. In case of a full
reconciliation is exercised pre-balancing measweB9 should also be made
available to Eurostat.
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ISSUE N° 2
Valuation of financial instruments®

1. General issue

1.1 Statement of the issue

There exists a range of problems in deciding howatae financial instruments. This note

summarises a present state of play regarding sdrtfeese problems. Before looking to

specific questions, the central references witfBAB5 are cited to provide a necessary
background and to identify some points, which arepmecisely clear.

1.2 ESA 95 - reasoning related to valuation of financial instruments
In theory, there are four possible methods for mgldinancial assets and liabilities:

- nominal/face value, representing in some casesvahee of right/commitment on
principal resulting from a financial instrument bwith a poor meaning in other
cases; in addition, it may not reflect the "instar@ous” value of one asset,

- historical/book value, equal (normally) to the \alf the underlying transaction but
raising heterogeneity and asymmetry problems,

- fair value, defined as the current economic valti@ro asset (the cash the holder
would expect to get in all likelihood when removitite asset from his balance
sheet), but it may be the result of various edionamethods and it raises also
asymmetry problems,

- market value, as the current price observed on ket is a general refererice
only applicable for “marketable” assets.

ESA9S states as a general rule for all assets)(Th2b all assets and liabilities are to be
valued using current market prices on the dateliemthe balance sheet relates.

This rule applies to financial assets (7.44): "Rrial assets and liabilities should in
principle be valued at current prices. They shdnddassigned the same value whether they
appear as financial assets and liabilities."

Issues on valuation of financial derivatives are not considered in this note.
N It is clear that the market value does not mean that all holders of one asset would expect to get
proceeds from a sale at this price because they will have on effect on price adjustment (theoretically the
price will tend to zero). The market or current price means only that, at a certain point of time, some
transacts have agreed on a value that is so economically significant. From that, we can infer that any holder
acting under the same conditions would have accepted a similar valuation.
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But it is not applicable for assets that are nadable on secondary markets
Given this, the following are excluded:

- Deposits: "the values to be recorded in the balaheets are the amounts_of principal
that the debtors are contractually obliged to refheycreditors under the terms of the
deposits when the deposits would be liquidatedhendate the balance sheet is set
up."(7.46)

- Loans: "The values to be recorded in the balaneetsiof both creditors and debtors
are the amounts of princip#that the debtors are contractually obliged to yetbee
creditors, even in cases where the loan was trateddiscount or premium." (7.51).
These values should be recorded gross of provisarsad debt, which “are treated as
book-keeping entries that are internal to the tastinal producer unit and do not
appear anywhere in the system” (4.165 f).

- Other accounts receivable/payable: "They are tovddeed for both creditors and
debtors at the amount the debtors are contractoaliged to pay the creditors when
the obligation is extinguished.” (7.61)

An important concept, "marketability” undoubtedlgenls further consideration. There is
no clear definition of "marketability” in ESA95.

From a general point of view, in ESA, a contingasset is considered as a financial asset
when it has “a market value because it is tradablean be offset on the market” (5.05,
5.66). Thus, the mark-to-market principle depenus@gotiability.

Only instruments within categories AF3 and ARe to be valued at market prfte.

However, ESA95 seems to favour a "practical apgroaden considering negotiability;
see 5.59 "while theoretically possible, is verytnieted in practice’; 5.64b cites also "non-
negotiable securities” while 5.77 says that "th&idiction between transactions in loans
and transactions in securities other than shame®edased on the degree of marketability
of the financial assets and its implications".

13 Summary

At this stage, some key points can be raised:

- as soon as two units agree on a prigedifferent from the "face" value of the
instrument, is it possible to considiiis as a market value even where the asset is
normally not traded? In other words the marketasassumed to be pre-existing, and
must be created by the transaction itself;

- negotiable would not necessarily mean "effectiveliraded”;

> Other equity is considered however as an exception (see 7.56) that could be discussed in some cases.

® With the specific case of AF.1, for Monetary Gold.
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- a sufficient condition for considering an asset asarketable could be that the
absence of absolute restrictior(legally or technically as for deposits) to tragtgans
between holders independently from the debtor;

- under which conditions can we consider that asset is traded enouglso that a
market valuation could be identified? At which exttenight a current price considered
as economically significant?

The notion of "current price" must also be examiasdne of the key elements needed to
establish a market price. In general, market prinethe system can be expected to be
arms-length, economically significant prices agrbetiveen economic actors.

1.4 Observable prices

ESA95 states that, as much as possipteses must be observedon the market but,
frequently, a tradable asset may be not tradedboften. On the securities official lists,
there may be a huge concentration on a few itemsre@s on OTC market, "market
makers" may not show permanently bid and offeréckpr

Where there would be no price observed on the tatehich a balance sheet relates, it
should be acceptable to use a price observed amtdlygorovided that it was in the recent
past. ESA95 states that “an attempt has to be roaestimate what the prices would be if
the assets were acquired on the market on the watevhich the balance sheet
relates.”(7.26)

On this point, ESA proposes first estimations frobserved prices (e.g. by analogy with a
similar financial asset or by applying change igivzen index) and adds that, as a proxy,
present or discounted value of future returns mayged. It seems clear that flexibility
should be left to countries on this point.

Another point is the question of valuation methbdttcan be based on a global approach
or be implemented individually.

Ideally, marketable instruments should be value@dmwimndividual basis, from a "security-
by-security" database

Where it is not possible, indexes are used, raisavgral questions as the choice of a fully
representative index, the possible distortions ratexes at some dates (notably end of
year), assumptions about portfolio structure fanesectors, etc.

Finally, the question of asymmetries due to vabrathust also be raised.

Valuation should be consistent on sides, assetfiailities.

Information on assets holdings may come from actiogrsources where similar assets are
valued at different prices.

How are data adjusted? Is the liability side alsveaken as a reference?
What is the effect on quality of consolidated data?
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1.5 Additional input by national experts

The participants confirmed first that they have problem for recording instruments at
nominal value where ESA95 provides such requirement

The difficulties stem effectively from market vatisam. However, the situation on this
point is generally considered as rather satisfgctor

Compliance with ESA rules is ensured in most casbgreas the methods are considered
as providing enough accuracy. It is valid for thability side and, more specifically, for
instruments issued by residents of the country. niddly, BOP provides accurate
information about securities issuance abroad hyeess.

In some countries, the current market value is dsedhort-term securities only for the

most liquid securities. Generally, it is appliedTieeasury bills that are frequently traded
and are the support of specific transactions aofepn the contrary, the issue value is
used for the less liquid short-term securitiese Idertificates of deposits and commercial
paper. Effectively, it is often observed that theseurities are not traded all along their
(short) life and in some countries there is in fact real secondary market. In other
countries, the nominal value is systematically rded for these instruments. Some
participants gave example of CDs. For a majoritpaticipants, the effect is negligible on

data (accrued interest not paid at the end of #meog is overestimated, but only the

difference between periods is relevant).

Frequently, Member States use security-by-secutdtabase allowing a valuation at
market value of good quality for all securities werices are observed and easily
available. However, the situation in Member Statesms to be rather heterogeneous on
this point. In some cases, the valuation is basedndexes, notably for long term
securities. Apparently, this method gives resotissidered as rather reliable, not at the
source of big distortions or large wrong records.

Thus, valuation of instruments on the liability esichay be considered as satisfactory. But
another point is to split the corresponding totaloants between the different holding
sectors and sub-sectors.

Clearly, the information needed for it is not tbtavailable as compilers find in their data
sources, generally directly in balance sheets, \wdtgn a mix of different valuation
methods. It is notably the case for banks becadssupervisory rules that ask for
differentiating different parts of their portfoliaccording to the purpose of holdings
(trading, investment, etc.). It is generally id&able. For these units, which is not the case
for non-financial corporations where it may happleat compilers are not aware of the
exact valuation method used especially where adocaurules are very flexible.

As a consequence, this split between holders igeharrealised as a proxy, based
necessarily on some hypothesis. An average holg@god in portfolio may give
information on the average change in valuation géocapplied to the amount recorded in
portfolios. It may also be assumed that globalky #alue recorded in portfolios is very
close top the nominal (face) value of the secwit@r, the split may be based on a simple
rule taking into account the respective share chesector (and sub-sector) in the total
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compiled on the asset side. Under this practiceteths a kind of neutral hypothesis
considering that the transition from "book value"narket value is very similar for all
sectors and sub-sectors. Although some compilexsgrese that it may be questionable,
they consider that finally results would not shasvybig errors.

However, it is certain that such proxy would affébe split between non-financial
corporations and households. Recording portfolfath® former can be only partial while,
in other cases, both are considered globally esduwal’. Other information must be used,
as already mentioned, notably under the form ofests where such information is not
directly available in some sources as custody Isodie

Concerning recording the reinvestment of accrugéerest, different practice may be seen
among Member States. Some do not record it un@ereflevant instruments, using F79. It
is notably the case for deposits and loans, wiutgleed interest on securities is generally
recorded under F3.

1.6 Recommendation

Using a security-by-security database must be eaged, at least for main issuers on the
market. It is the case for General Government segctotably Central Government) but
recent trends in the market (as development of @atp bonds issues) show that such a
database should not be confined to this sector.Sksck Exchange is taking more
importance in most countries (increasing sharauing invested in bonds, development of
pension funds), using a security-by-security databfor quoted shares could be also
recommended.

If such a security by security database does nist,eken valuation should be based on
indexes, notably for long term securities.
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ISSUE N° 3
Consistency between flows and stocks

1. The issue

The ESA95 framework presents a full set of accosntghat for any financial instrument
and sector, changes between opening and closiagdsakheets are divided into financial
transactions and "other flows". The "other flowsver changes in volume not resulting
from a transaction between units and changes meguihly from a change in price of
financial assets and liabilities (including chamgexchange rate).

Currently, under the transmission program, Eurosatsking for complete financial
accounts and balance sheets (tables 6.01, 6.0R, 7.@2) and, on a voluntary basis, for
only some items of the "revaluation account” (talde€)3, 6.04).

It is worth examining the different methods of ewition of financial transactions: like
"direct information" or "derivation from stocks"n Iparticular, there is a need to identify
the "weakest links" in the estimation process.

2. Additional input by national experts
2.1 Identification of transactions

As a general rule, the method used for estimaimantial transactions is the "changes in
stocks adjusted by information on other flows".

However, compilers should always favour direct datatransactions when they are
available. It is notably the case for net issuaotsecurities where market information
exists and is reliable, at least for securitieddthon an organised market. Purchases and
sales of Mutual Funds Shares are frequently availdalance of Payments transactions
are also an example of "direct information”.

It was stressed that in some cases, only transactce known, as for the example of
government taxes on an accrual basis where "ottmouats" (F7) are not available for

financial accounts. It is nevertheless difficultibbagine that such information would not

exist, whatever the form, in government units aotiolg system. In this case, it seems to
be more a question of "mobilisation” and aggregatibinformation.

But, the question of government stocks is in arseasource of difficulties as government
units generally use a specific accounting systahdbes not allow to compile a complete
balance sheet giving an exhaustive view of findrasaets and liabilities for these units.

Using Balance of payments information may alsoergisoblems for stocks and also for

transactions in some cases. That is why financ@oant compilers often favour
counterpart information from the banking sector.
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In some countries, the International InvestmenitPos estimated under the framework of
BOP, is of very little help for financial accountsmay be calculated only as the simple
accumulation of flows. It may only cover foreignatit investment and induce, in addition,
valuation problems. But, generally, it is more asjion of timeliness since frequently
BOP stocks are made available after a long delayhis case, financial accounts must
make a provisional estimation, followed by mordesss significant revisions.

In some cases, transactions may be available @cwisy database. Data on purchases and
sales are fully available, which enables to cateuthe adjustment for valuation effect for
marketable instruments. Of course, such estimaggs anly cover domestic holdings by
residents. Where there is a development of pooddtield directly abroad, coverage would
in this way be patrtial.

There is a specific problem for non-financial cagimns and households that are, for
some instruments, considered as a "joint residdalis even the case in some surveys
because intermediaries cannot (or simply do nottwwan make a split. Under these
conditions, transactions may be the result of kafysepartition. It is not seen as a big
concern where the latter are determined on thes lodiseliable studies or surveys.

2.2. Other changes in volume of assets (OCV)
Identifying items included in "other change in vole" raises specific difficulties.

First, coverage is incomplete due to a lack of nmfation. Information is very often
available only for credit institutions and for somspecific operations undertaken by
government units. However, the effect on qualitggloot seem to be very significant. For
instance, direct loans between other domestic seatiwount for a minor part of total loans
and one may assume that write-offs are ratherdumniOther cases of OCV should be on
very small amounts concerning financial assetsliabdities. In several countries, there is
no information on OCV from Balance of paymentsistas. Again, the most important
case (write-offs) should not concern big amountxesilow-quality borrowers have a
restricted access to credit from non-resident bamke international financial markets. It
could nevertheless be possible to make surveysfonlyig firms with a view to catching a
main part of the information.

Second, it seems that the question of loan writgrdgoand write-offs is not interpreted in a
similar way. In some countries, it is equal to psans because loans are recorded on a net
basis in data sources. In other, OCV is undersamdomprising all final losses on loans
even in cases a capital transfer should be recorded

There is a need for clarification on this point.

2.3 Revaluation

Concerning the revaluation effect, an ideal situatis of course an approach based on
individual instruments. Where it is not practicgkflar some instruments or some sectors,
indexes can be used. Yet, they may be the souroeismlalculation where these indexes

would not reflect exactly the structure of portfofor some sectors. Distortions could be
not negligible.
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Recommendations

The publication of data recorded as other flowspriority under the form of
revaluation effect, is strongly recommended. Aseptfiows are largely used for
estimating financial transactions, mostly derivednf changes in stocks, no
argument about their quality should be opposed.

Consistency checks should be undertaken in ¢h@ fof comparison with other
statistics whenever possible. The "economic plalitgibof financial transactions /

stocks and other flows, globally and especially $gctor, should be closely
examined. International comparison should be chwig in order to insure that any
strong deviation from general trends in marketsfully explained by clearly

identified economic and financial factors at thengstic level.

In case of high intra-annual volatility in thage of financial assets, the calculation

of revaluation effects for the whole year shouldblased, as much as possible, on a
shorter frequency of estimations in order to insesaccuracy of data.
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ISSUE N° 4
Consolidation

1. The issue

ESA95 states in 1.58 that "as a matter of printjpllews and stocks between units
classified within the same sector or sub-sectoes ot consolidated, meaning that
transactions occurring between them and reciprassdts and liabilities are not eliminated.
However, for macro-financial analysis it is clearglevant to focus on consolidated
figures. Thus, in the official transmission prograe of financial accounts (flows and
stocks), Eurostat asks for both consolidated amdoomsolidated data without any order of
preference.

Specific rules, agreed by FAWP, 19-20th October0280d 5-7th December 2010, were
provided on purpose. (See annex)

A full consolidation is highly demanding concernitige needed information. Compilers
must be in a position to get for each instrumeatitifiormation on the counterpart sector or
sub-sector according to the ESA95 sector classificaThus, coverage may be patrtial.

Comparison between countries shows that the effiettie consolidation on data is quite

various. This may reflect the variable degree ¢tégration within sectors but it may also

stem from difference in data available both for+wonsolidated and consolidated data. In
some cases, basic information on a sub-sector (groap of units) is already on a

consolidated basis, whereas it is not the casdh#®rcorresponding sub-sector in other
countries. It may be a problem for internationahparisons.

2. Additional input by national experts

Some countries are not yet in a position to coJerinstruments and sectors on a
consolidated basis. The picture is however ratharous, due to a large diversity in
sources of information.

Main difficulties concern non-financial corporatsfor reciprocal holdings of shares and
loans. They can be rather significant, with an iotpgan the quality of consolidated basis
where it is not possible to eliminate them.

Identification of sub-sector counterpart within dntial institutions and general
government sectors is not possible, or only paitisdome cases.

Lack of information for reciprocal positions withimouseholds sectors is rather general.

However, all participants agreed that the amouhidirect loans between these units are
generally rather limited and, therefore, have allsimgact on non-consolidated data.

29



Problems were also pointed out for other accouateivable/payable for which the
counterpart information is frequently rather lingite

3. Recommendations

1. As much as possible, for comparability reasoms)-consolidated data should be
based on a complete picture of all financial tratieas and financial assets and
liabilities in the balance sheets of units classifunder the same sub-sector/sector,
independently of the nature of the counterpart.r@oee, basic information should
be preferably only the aggregation of data forvidiial units.

2. The accuracy of the consolidation process shbaldssessed in order to achieve a
more complete, both for instruments and for insbtal units. Priority should be
given to sub-sectors within financial institutioaad general government. Special
attention should also be given to relations betweamfinancial corporations.

3. In principle, financial accounts should rely @ maximum extent on direct
information (including counterpart information dsis generally the case for bank
deposits and loans). However, in order to improgeecage of consolidated data
(and to avoid including non-consolidated data iaspmed consolidated data), the
process of consolidation could be based on somamgd®ns (use of partial
information, experts’ opinion, etc.), where no #igant improvement in usual
sources of information may be reasonably expectetiort delay.

4. Annex - Rules to be applied for Consolidation of Financial Accounts Data
1. Consolidation rules apply at the level of thetgeand the sub-sector:

Sector level: all transactions and stock positibasveen institutional units within
the boundary of the sector are eliminated.

Sub-sector level: all transactions and stock pmwsstibetween institutional units
within the boundary of the sub-sector are elimidaféhis means that transactions or
positions of institutional units in the sub-seatoth institutional units outside of the
sub-sector concerned are retained.

2. It will clearly follow that the sum of financiahssets/liabilities and financial
transactions over the consolidated sub-sectorsuatealoes not necessarily equal
the financial assets/liabilities and financial sactions for the consolidated sector
accounts. The sum will be equal only in case oftramsactions and positions
between sub-sectors, but will be higher in othesesaThis is also the case for the
consolidated sector S.1 (Total Economy) which sthawilrror the sector S.2 (Rest of
the World).

3. It can be noted that the balancing items (nedifey/net borrowing) still add across

for the sub-sectors and equal the sector total.eb\gar, they are identical with the
balancing items in the non-consolidated accounts.
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4.

Terminology and simplified example:

The following graphic introduces a series of teramsl explains what is meant by
‘intra’ and ‘inter’:

- ‘Intra’ indicates that it is the relationships witha named sector or sub-sector that
are being referred to.

- ‘Inter’ refers to flows or positions between sestor between sub-sectors that are
referred to.

In both cases the context or position within thegerof sectors or sub-sectors must
be known to correctly specify the set of relatidpstsubject to the discussions. (This
context is shown most efficiently in the attachiggifine.)

The figurine, and later example, takes the Gen@alernment sector as a single

main example. It is emphasised that this is farsillative purposes and that the
principles outlined apply to all ESA 95 sectorsob-sectors.
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1%

SUB-SECTORS

SECTOR

Central
Government

“Reciprocal Transactions”

A\ 4

A\ 4

Local
authorities

Social security
Funds

A\ 4

INT RA (cg to/from cg)

INTER

(Broken down by sub-sector)

OTHER (cg to/from
FE, HH, ROW etc)

INTRA (la to/from la)

INTER

(Broken down by sub-sector)

OTHER (la to/from
FE, HH, ROW etc)

INTRA (ssf to/from ssf)

INTER

(Broken down by sub-sector)

OTHER  (ssf to/from
FE, HH, ROW etc)

Sub-sector view

INTRA

(cg to/from cq)
(la to/from la)
(ssf to/from ssf)

Sub-sector view

INTER

(cg to/from la/ssf)
(la to/ffrom cg/ssf)
(ssf to/from cg/la)

Sub-sector view

OTHER

Sector view

(GG toffrom GG)

Sector view

OTHER
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. CG LA SSF GG Notes
Example: Cash deposit — assets
Deposits held (non-consolidated) 100 70 30 200
Analysis by Sub-sectors and by counterpart
location
Central Government - intra transactions 40 Transactions with
other institutional
units in CG
—inter transactions 5 Transactions with
(broken down by sub-sector) units in LA, SSFs
— other 55 Transactions with
units outside of GG
Local Authorities’”  —intra transactions 10 Transactions with
other institutional
units in LA
— inter transactions 25 Transactions with
(broken down by sub-sector) units in CG, SSFs
—other 35 Transactions with
units outside of GG
Social Security Funds — intra transactions 0 Transactions with
other institutional
units in SSF
—inter transactions 5 Transactions with
units in CG, LAs
— other 25 Transactions with
units outside of GG
ESA 95 — Consolidated Results for the sub- CG LA SSF
sectors
‘intra’ transactions (from perspective of sub- 40 10 0 For the sub-sectors,

sector)

we remove the
transactions or
positions with units
within their own sub-
sectoral boundary i.e.
intra transactions

For simplicity, we assume no State sub-sector in the example.
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= ESA 95 Sub-sectors 60 60 30

ESA 95 - Consolidated Results for the Sector Remove the ‘inter’
(GG) sub-sectoral
transactions —these
are ‘intra’ for GG)
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ISSUE N° 5
Use of Balance of Payments data in financial accounts

1. The issue

ESA95 states in 1.07 that "like the SNA, the cotseép the ESA are also harmonised with
those in the major international guidelines on sather economic statistics, in particular the
IMF Balance of payments Manual (BPM)..."

However, this harmonisation requirement does noésgarily imply that the measurement of
concepts should be fully similar both in ESA95 acus and in BOP accounts. In addition, it
seems that this harmonisation has been reachedabalyather global level, as classification
of both units and instruments is more detailed 3AB5. (Some changes foreseen for the euro
area BOP in the next few years may contribute koese further convergence.)

A first issue is to look at the difference in usB@P statistics for the compilation of financial
accounts, whatever the institutional relationshipaveen FA and BOP compilers that can be
very close in some cases (same department in theaC8ank). Are BOP data used totally,
partially or not at all? As well known, the sectord instruments classifications in BOP are
not fully on line with financial accounts. How iki$ gap filled up? Although valuation
principles are broadly consistent in both statistfgenerally speaking, marked-to-market
prices should be the reference), some valuatiomaodstapplied in practice may not be fully
consistent. When other sources are used for extgar@sactions and positions, is there a
tentative reconciliation with BOP?

Another point is to stress on some deviations betwleoth sets of accounts, concerning
instrument, recording of transactions (as directrags in BOP and as "derivation” in FA),
accrued interest i.e. debtor/creditor approach).

A final issue is the problem of BOP adjustment tmaty be rather large and can be treated
under different ways in financial accounts

2. Additional input by national experts

Sector classification is more detailed in ESA9SthaBOP Manual but it does not seem to
be a problem in most countries for two reasonsstFrequently, BOP compilers ask for a
complete sector breakdown or will ask in the nextife. Second, where this classification is
not sufficient, counterpart information from MonBanking Statistics is frequently directly
used. However, in this case, additional informatiaunst be found for some units (mainly non-
financial corporations) for the direct transactiavith non-residents they can carry out. It is
also the case for securities. Some difficultiesem@entioned for the classification of some
units that may diverge in BOP from national acceuhtowever, these cases seem to be rather
infrequent.

Concerning the instrument classification, the cphc# Foreign direct investment, "central”
in BOP and only as memorandum item in FA, is nsbarce of difficulties as BOP generally
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provides additional details i.e. equity capitainvested earnings and other capital (mostly
intercompany loans).

On the contrary, problems appear for "other aca&urmand notably "trade credit and
advances" for which the compilation is often "weé&k" only based on estimates) in the BOP.
On this point, countries show a rather large ditgers

Insurance technical reserves are also informatian ¢annot be provided directly from the
BOP compilation. It must be added from other sasirce

Concerning the valuation of stock data, there might some divergences in the way
conceptual rules are applied in practice, notabiytems included under FDI). However, this
problem is very various between countries.

Concerning accrued interest, countries show diffesatuation related to the information
provided by Balance of payments. Sources of difiesi that were frequently mentioned is
the uncompleted coverage for some instruments l§hyofar holdings of foreign securities by
residents) and the divergence of estimation ofustinterest, with a particular

effect for discounted instruments, as it may notahlange the split between interest (income)
and nominal holding gains. However, this latesipgm is not exclusive for BOP but rather
a general problem in the compilation of accruedrigdt figures.

Participants confirmed their concern about BOP stdjent that is generally large. In some
cases, it is included as such in Financial accowitt®ut any correction, its counterpart being
shown mainly in non-financial corporations and hehalds. In other cases, BOP data are
adjusted in order to preserve the whole consistehéypancial accounts.

3. Recommendations

1. No deviation should appear in the concept atleegy. Therefore, the classification of
units should be exactly similar and any criticaduis should be discussed by both
compilers, coming to a common solution.

2.  The difference in methods for estimating accrunterest (debtor or market approach)
should give rise to new discussions for harmorosatAnyway, data from BOP should
be adjusted when used for Financial Accounts whieey do not comply with the
ESA9S5 rule&

3. As much as possible, as shown in some countB@ compilers should take into
account, also taking the opportunity of any changesheir reporting system, the
specific needs of financial accounts concerningsifecation issues. This is deemed
preferable to an approach where financial accocospilers try to complete BOP by
using additional sources with an effect on finahgietency and quality of financial
accounts.

However, differences in estimating accrued interest is not a problem as long as a country is able to

record accrued interest according to ESA 95 rules.

36



4.

Delay in compilation of International Investmétuasition is generally too long for the
timetable of financial accounts compilation. It medhat annual data first published for
a given year are significantly revised in subsegnersions. Compilation on a quarterly
basis or provisional compilation on consistent §abiould therefore be encouraged.

The specific needs of financial accounts mustohibely be considered as output
requirements in revising, or designing new BOPemibn systems. The feasibility and
incidence of possible use of alternative sourcesishalready be closely examined.

Besides this, one should seek a better recaheiti between the functional approach of
the BOP and the instrument approach of ESA 95.
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ISSUE N° 6
Recording in ESA95 conversions of unquoted shares into quoted shares

1. The issue

The topic is what transactions to record when &ipusly unlisted company becomes listed
in a stock exchange, so that the existing stoaknhgtioted shares is transformed into quoted
shares (and vice versa, from quoted to unquoted).

2. Additional input by national experts

In the course of various discussions two diffeiatistical treatments have been put forward:
(a) to record “other flows”; (b) to record “finamtitransactions”. The recording into “other
flows” follows from the observation that no fundee @ransferred when the conversion of
shares takes place. The recording into “finandiahdactions” takes as its starting point a
suggested similarity with two cases explicitly deaith in ESA95: (a) securities resulting
from the conversion of loans; (b) debentures aad ktock convertible into shares. These two
cases are treated as the liquidation of the previmancial instrument and the issuance of a
new financial instrument (ESA95: paragraphs 5.68# 8.62l). It was felt that this second
treatment would have required a future amendmetiteo€urrent ESA95.

Most national representatives expressed a preferfemche recording of this case into “other
flows”.

Starting from this choice, it has then been ingesgéd which category of “other flows” is the

most relevant one. The general heading to be ceresids clearly “other changes in volume”

(ESA95: paragraph 6.15). Within it two categories possible candidates: (a) other volume
changes in financial assets and liabilities n.&kc10); (b) changes in classifications and
structure (K.12). Category K. 10 is defined as @icdwal, hence only category K. 12 is to be
analysed.

The applicability of category K. 12 rests on theamiag that is to be given to the expression
“change in classification”. This expression mayfact mean two quite different things: (a)
nothing has happened in the economy, but a stadistre-examines a previous decision about
the classification of a financial instrument, or amstitutional unit, and opts for a
reclassification; (b) something has happened indbenomy, and a statistician is led to
operate a reclassification.

ESA95 is not clear on the exact meaning of the expression “change in classification”. However an
example is given. It concerns an institutional unit previously classified in the household sector that
becomes a quasi-corporation, and has to be reclassified in the corporations sector (ESA95: paragraph
6.30). In this case it is clear that the reclassification is due to a change that has taken place in the
economy.
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Summing up, the category “changes in classificatiand structure (K. 12)” is the relevant
one. As in ESA95 this category is further subdidide two sub-categories, the one to use is
“changes in classification of assets and liab#iij12.2)".

3. Recommendations

1. The conversion of existing unquoted shares gquoted shares should be treated as
“other flows”.

2.  The relevant category of other flows is “chanigeslassification of assets and liabilities
(K12.2)".
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ISSUE N° 7
Selected questions on instruments and
units classification

1. Instruments classification

Borderline cases in instruments classification

1. The issue

ESA95 provides rules for classifying instrumentghim the different main categories. It is the
case for the distinction between deposits and g&=i(5.59), but mentioned only for short-
term securities, between long-term securities aadg-term loans (5.64), based on
negotiability. ESA95 states that compilers shouoluklat restriction in practice concerning the
negotiability of the instruments. This criterion atso used for the classification of saving
certificates not recognised as securities but lasrateposits F29 (5.47).

There are also general provisions about the distimbetween deposits and loans (based on
initiative) and between loans and securities (based "documents” and “"degree of
marketability", in 5.77).

ESA95S includes also some conventions, as in 5.7émetary financial institutions of which
short-term liabilities take the form of short-ted@posits and not of loans.

Some other issues can be raised concerning tha&fadason of instruments. For instance, the
possibility for other sectors than S12, S13 andoSRanage deposits, as 5.49 is not restrictive
on this point.

The treatment of funds in transit between finanaiatitutions (deposits or other accounts)
seems unclear.

The identification of categories of mutual fundssheso an impact on their classification
within the sub-sectors.

Finally, it may exist at a domestic level some djpemstruments that are difficult to classify.

2. Additional input by national experts

There was no mention of big difficulties raised \»ry specific domestic instruments that
could not be analysed and classified on the bdd€tSé95 criteria that seem to be sufficient.
As a result of development of financial marketsneaf the "traditional” saving instruments
have declined significantly. Under these conditjoai countries are in a position to
implement the classification in a quite homogenaay, without effect on comparability of

data.
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The case of deposits of guarantee between nonefalaagents received special attention. In
some cases they are treated as loans and not as d&posits, in particular where these
deposits bear interest.

=

Recommendations

A definition of marketable instruments shouldld@sed on "objective" features of the
instrument and not on an assessment on the "nbdibyian practice” that could be
observed on its possible market. It seems rattiicudi to "draw" the borderline for an
acceptable degree and it could affect seriouslydmeparability of data.

The classification should be based on "familf/instruments, recognised as such on
markets, and not a split within these categorigsstatistical purpose (for instance
"tradable bonds" and "not traded bonds").

All instruments that are not theoretically trialgashould be classified under F29 "other
deposits”_or F4 “loaris depending on who takes the initiative: the ciedior the
debtor.

"Securities other than shares"” should includg mstruments that might be transferred
to another holder at a price different from theminal value, this feature being clearly
mentioned at time of issuance. The fact that sonamtial intermediaries may carry out
transactions at request should be considered asrketability criterion, even the
effective realisation of transactions may need sbme and could be rather costly.

Considering the treatment of similar depositsfilrancial institutions, it should be
recommended to consider deposits of guaranteerpbdyeas other deposits.

Financial leasing

1.

The issue

Financial leasing is a significant innovation i thew system of national accounts (and in the
new Balance of Payments Manual).

A major issue stems from difficulties in separatfiigancial leasing from operating leasing.
The Eurostat Manual on government deficit and gebvides different criteria (see annex in
Part IV) in order to make a clear distinction betwehe two kinds of leasing. As already
mentioned for other issues, they can apply to otimés. It is notably based on risks carried
out by the lessor or by the lessee. However, itireq information included in the contract,
which is frequently not easily accessible.

Another issue is the splitting within settlemengtvirzen interest payments and redemption of
principal.
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2. Additional input by national experts

Information is based on data from financial indittns specialised in leasing (through surveys
or supervision documents) and/or from surveys anfi@ancial corporations, as users. Direct
information is also frequently available for Gendgmvernment. Thus, the coverage seems
generally quite complete.

Difficulties in splitting operating/financial leasy were confirmed by several participants.
There is an obvious problem on this point. Basiorees of information may not include this
distinction or the split made by operators or useesy not totally be in accordance with
ESA95. Under these conditions comparability of daiaffected.

3. Recommendation

Considering that transactions in financial leasang currently developing in most countries at
a high growth rate, it seems imperative to imprthescollection of data and notably the split
between operational and financial leasing. The ceffen financial accounts may be

significant. Priority should be given to ESA95 erii based on risks for the different parties.
In frequent cases surveys method seems to be theatequate solution.

Traded loans

1. The issue
In ESA95, secondary trade in loans is covered bggraphs 5.62j, 5.62k and 5.79.

As a basic statement, when a loan is converted ansecurity (as for the case of "Brady
bonds" applied to banking debt of some developmgntries since 1989 onwards), the new
securities are negotiable instruments. There acesubsequent transactions in the financial
account: one for the redemption of the loan ands#e®nd for the issuance. A capital transfer
may possibly be recorded if a part of the origuheibt is cancelled.

More generally, ESA95 specifies in 85.79 that “weher loan becomes negotiable on an
organised market”, it must be considered as a ibgcand thus valued at market price. In
paragraph 6.62j, ESA95 evokes the case of loams hitis become negotiable de facto”, with
the meaning that they are traded on such a maratiever no definition is given for an
organised market.

Different interpretations are possible. One couddtliat the loan is traded several times and
not "incidentally”, or could be traded at the resjuef any part because some financial
institutions are used to be counterpart. It cous e considered that only one transaction
makes a loan tradable (notably where the transae@due is different from the face value),
meaning that a market valuation should be useldarbalance sheets.
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2. Additional input by national experts

All participants agreed that there was no problemens loans are transformed into securities.
In this case, ESA95 is very clear about the waneobrding such transactions.

It was also stressed that two cases should beycksparated. The first one concerns trading
loans without any change in the legal commitmenttiie debtor, meaning that the value of
principal and other features of the loan remaimiidal. The second is for the case where
there is a change in the present value of the Isarthat the total burden of borrowing is

reduced, which must be reflected in a new princgmabunt, giving rise to transfer.

It was also mentioned that currently this issuesdoet seem significant for non-financial
resident sectors. Except under "securitisation't@se (which raises no conceptual question
under ESA95 framework but may be the source oftimaddifficulties in collecting data in
some countries where information is not easily labé or/and ad-hoc vehicles are not under
the normal supervision schemes), trading loanshé&se agents is very infrequent and is
generally linked to reclassification between finahastitutions. Under these conditions, it is
difficult to argue that an existing organised markaplies a minimum frequency of
transactions.

Concerning loans to non-residents, transactiondntarnational bank loans are rather
infrequent currently, as a large part of the dehdeveloping countries has been transformed
into securities ("Brady bonds") and due to the iovement of the situation of large indebted
countries. Meanwhile, the main international defatopem tended to concern "high indebted
poor countries”, for which a specific initiativeshbeen launched in 1996. Government sector
is mainly involved in this question. No trade ircbdoans is observed.

3. Recommendations

1. The notion of "organised market" should be abesd in a rather restrictive way. The
negotiability of the loans should be recognised/amicase of frequent transactions and
of easily and meaningful observed pricing. Thesan$o should be considered as
securities, their prices depending on change erést rate and borrowers' rating, as it is
the case for some compartments of bond market.

2.  For transfers of loans with no change in thginal form of the instrument, financial
transaction must be recorded at the effective gridethe amount of principal must be
recorded in the balance sheets, with an adjustmehe revaluation account. However,
in case of mutual agreement on a partial cancefiat capital transfer should also be
recorded and added to the value of the transaction.

Insurance Technical Reserves

1. The issue

Concerning the valuation of ITR (AF.6), ESA95 makedear difference between:
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- net equity of households in life insurance reservdmre "the present value of the
individuals' actuarially determined claims to theyment of capital or income" must be
used (87.58)

- net equity of households on pension funds resemresse the valuation depends on the
nature of the liability of the funds (87.59) as,dase of "defined pension scheme", the
present value of promised benefits is used and;ase of "money purchase pension
schemes", the current market value of the fundstass used.

Concerning the "prepayments of insurance premiungs raserves for outstanding claims”
(AF.62), ESA95 states that the proportion pro tataporis of premium or present value of
amounts expected to be paid must be recorded.qQg7.6

These provisions raise a set of questions aboutreélevance of the above-mentioned
distinction in Member States, the collection systefninformation, and the valuation at
current prices or present value.

There are also, in case of with-profit life inswwanquestions about the treatment of profits
assigned to police holders and also the inclusioneserves of holding gains as stated in
ESA95.

Finally, the links with the European Insurance iStas Co-ordinated Framework should also
be considered, as a source of information or a paiitive data” possibly used for checking.

2. Additional input by national experts

First, some participants stressed that in sometdesrvery important amounts were recorded
in ITR as a big part of investment of householdsrga

Secondly, the general picture shows still a largeety in countries, notably concerning legal
rules on attribution of results (including part r@valuation gains) to households. In some
countries full-accrued value of reserves is considleas revaluation but in other a part is
rightly considered as earned income and integnatéide non-financial accounts. In addition,
currently, some countries have no experience osiperfunds, as all retirement schemes are
classified under Social Security activity.

Third, financial account compilers do not seem dcef great difficulties in obtaining the

relevant information. The sources are rather cote@ad are essentially provided by specific
official bodies (or bodies in some countries) iraije of supervision or from professional
information. Generally speaking, coverage for gastor is considered as quite good. Quality
is however variable. A problem, already mentionsdthe question of reserves held by
residents in foreign insurance corporations thatat recorded through balance of payments.

For a majority of participants, the current con@sfing amounts are considered as rather
small (insurance services are performed mainlyutindocal affiliates and not directly across
borders). However, it cannot be assumed that tlestcoming could be more significant in
the near future, taking in account the huge dewetpmarket integration. In addition, even
currently, such cross-border transactions in IT&raot at all negligible for some countries.
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The main difficulty comes in fact from long delay fdata availability. A correct recording is
only possible after a period time that seems ctigréao long. Under these conditions, first
annual financial accounts are often based on etsma low quality, implying subsequent
significant revisions.

Rules of valuation, at market or present valuepsee be generally respected, as there is a
similar request from supervisory authorities.

3. Recommendations

1.  Special attention should be given to techniesérves held abroad, as they are normally
not covered by domestic supervisory sources. Aiipeecording procedure for direct
cross border transactions and counterpart infoonathould be implemented based on
surveys or estimation methods. The possibility eihg international or European co-
ordinated statistics should also be considered ruride form of exchange of
information.

2. Efforts should also be made for the reductiondefay for reliable sources of

information, notably by the way of using quarteslgurces when available and fully
consistent with annual data.
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2. Units classification

Holding companies

1. The issue

A first problem is relates to the general defimtim ESA95 paragraph 2.14 that is based on
the notion of control. The latter is defined in@&nd states a condition of holding more than
half of the voting power. However, it may be ditfic to identify the effective degree of
control when access to information is limited.dtriotably the case for unlisted companies
that are not required to provide regular and coteplgormation on market. Some countries
have implemented databases on inter-companies lwiksthe coverage is generally not
exhaustive. Thus, some units may be classifiedwmongly.

A second problem is allocating such holdings ime eector or sub-sector in accordance with
ESA95 rules. They are given in 2.23e (in non-finahcorporations), 2.43 (classification
within "other financial institutions” as a genenalle with the exception of the case of
financial corporations), 2.52 (case of other monetimancial institutions), 2.55h (like 2.43),
2.59 (case of financial auxiliaries) and 2.63b ¢cakinsurance companies). Again, detailed
data are necessary. Basic sources of informatiorif¢tios of shares) may be based on other
criteria.

In addition, Eurostat has introduced specific rui@ssome public holdings that are to be
classified within General Government sector (seA¥SManual on government deficit and
debt) but it concerns very specific cases thatnadly, are well known by compilers.

2. Additional input by national experts
Many participants expressed difficulties to compith the ESA95 rules.

Information on voting power is effectively oftentravailable or only partially. Control is in
fact often estimated on the basis of share in gquapital. In addition, cases of effective
control (meaning determining the general strateigthe unit, as mentioned in ESA95) with
less than 50% of shares is very frequent. Neveadiselt is very infrequent to observe holding
companies that would hold only minor participatemd that would rather be considered as
mutual funds.

It is also difficult to get all the information thavould be necessary in order to classify
correctly these units within the sectors and sulbess. Notably, data on value added may be
not available. The rationale of the ESA95 clasatfan was also questioned, with participants
expressing their preference for a classificatioa gingle sub-sector.

Thus, where a holding company has not an identdtatus of financial institution (taking into
account the relevant sub-sector), it cannot bentéegranted that the allocation is correct. In
some cases, all holdings identified as such aramptite same sector, S.123 (OFIs). At this
stage, it is difficult to infer that there are stgoeffects on the comparability of data.
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3. Recommendation
It seems important to comply with the current rideged in ESA95. Any specific deviation at

national level could have an impact on the comphiyabf data. Use of business register or
specific surveys may be a source of significantrompment in the reporting system.

Financial auxiliaries

1. The issue

The classification of financial auxiliaries undé&etS12 sector is an innovation in the new
system of accounts. Although these units are notyiog out directly financial inter-
mediation, they are considered as part of finanmatitutions because they technically
contribute to achieving financial transactions.

A list of units to be included in this sub-sectsrprovided in 2.58. A main point is its very
heterogeneous nature. In some cases the defimtiactivities is rather vague, for instance
concerning the provision of "infrastructure fordircial markets.” It may be interpreted in a
broad or narrow sense.

As a result, sources of information are necesseaety various.

Another difficulty stems from the distinction to b#roduced between security and derivative
dealers for own account considered as OFlI, fronrsgheho are "pure” intermediaries. Both
activities may be mixed and the difference not shawbasis information.

2. Additional input by national experts

The situation among Member States seems rathersdiveased on surveys and for some
activities on regulatory sources. The delays ase aikquently high. It is clear that recording

in an exhaustive way data for this sub-sector negghsficant efforts that could be considered

as disproportionate with the effective amountswbived data.

In particular, the population of units is very higlunstable, due to intensive competition,
restructuring, financial innovation, access to neggketc. It means that at each compilation,
the list of units should be revised permanenthtifpin theory, an entry in the other change in
volume account).

As a result, current data are not fully comparélgisveen countries.

Several participants describe their particular ficacconcerning dealers. Some rely on
supervisory rules that make a clear distinctionwieen both categories. Others take into
account the nature of financial assets involvetth@transactions.

However, participants confirmed that data in finahaccounts should be small as these units
are essentially providers of services or are actiwe markets only on behalf of their

customers. It is notably the case for balance shagtdirect holding of financial assets is
rather limited. It is the reason why shortcomingscollection of data are not considered as
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having a big impact on the meaning of financialcacis, even if most countries should still
try to improve their collection methods. Therefogenerally, the issue is not seen as very
crucial.

3. Recommendations

1.  Where the splitting between the two kinds oflelesais not available or would be very
difficult to realise on reliable basis, preferalaly dealers should be classified within
S.123 as OFlIs

2.  Compilers should be aware that no significanb@am should be normally recorded in
financial data set for the sub-sector financial iganes. Under these conditions,
significant amounts compared to other countriea brg change in the size of the sub-
sector should give rise to close consideration.

Guarantee funds

1. The issue

The activity of giving guarantees is not considere@SA95 as financial inter-mediation, as
defined in 2.33 ("acquiring financial assets antliming liabilities on own account”). In the
system guarantees are "contingent assets" as fahdransactions take place only if one or
several conditions are fulfilled. Therefore, urgpgecialised in this activity should be normally
classified within the sub-sector "financial auxiiés".

Among these funds, some units are controlled bye@Bowent and moreover are mainly
financed by it. Government provides all resourckat tare needed in case of call of
guarantees. It does not imply that these units hevgovernment status, depending on
domestic legal context. However, these funds shdukd reclassified within General
Government sector as they have an obvious andrestieffect on government finance.

2. Additional input by national experts

In most countries guarantee funds are generalgsifiad within financial auxiliaries, as they
do not act directly as financial intermediariesc@ading to ESA95 2.33, but contribute to
carry out of financial transactions, notably makitige creation or the circulation of financial
assets easier by increasing safety of transactiodgeducing risks for issuers or holders.

In addition, paragraph 5.58] seems to cover a latgaber of such units, notably in the case
of funds set up for the protection of depositorank a general point of view, a great number
of guarantee funds are closely linked to finan@afporations and can be considered as
"servicing" them.

However, there seems to be various treatments acmngries for institutions that have very
similar activities. It may happen that such funds @nsidered as non-financial corporations.
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There is a clear need for further harmonisatiothaspoint.

Another problem is to make a clear distinction froveurance activity that can have a very
close result for economic agents as they wouldiveceome compensation in case of
occurrence of some events. It is obviously the cabere non-financial transactions are
covered but some financial transactions (as loansiduseholds) may be completed by
specific insurance contracts. In this specific ¢asebasic distinction could be that such
insurance is based on strictly individual featurd®reas a guarantee fund takes into account
the global situation for a group of units concegwome specific financial transactions.

3. Recommendations

1. From a general point of view, guarantee funalsg strict definition of the term, should
be classified preferably as financial auxiliaries.

2.  Guarantee funds should be classified within G@n&overnment sector, regardless
their legal status, where their resources are pairdvided by government units that, in
addition, have a strong influence for fixing thenddions in which the guarantees are
granted.
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ISSUE N° 8
Practical Issues on Accrued Interest

1. Introduction

In 1998-1999, a special Task Force was organisedUfROSTAT in order to examine some
specific issues concerning accruals for interesgieeially in the case of financial instruments
issued by General Government. Indeed, ESA95 wasidered as incomplete or too general

concerning the implementation of what is seen@msia change in the new system of national
accounts.

FAWP and CMFB approved the results of the work utatken by the Task Force. They were
included in part 1l of the "ESA95 Manual on goverent deficit and debt", a first edition
being available in June 2060.

Although the Task Force focused mainly on goverrnnfie@ncial instruments, it was clear
that the conclusions would be applied to all sex;teince there is no reason to state specific
treatments in the case of General Government, @onto other issues treated in the Manual.
As a reminder, there was first an agreement on gmneral rules, as follows:

- "full coverage" (any instrument bearing interest)

- "debtor approach" (using interest rate prevailihgha time of the creation of financial
instruments)

- flexibility for method of calculation (both simpland compound formula are
acceptable)

- reinvestment of accrued interest under the instnirfvehere ESA95 gave a choit®)
- single treatment for discounts (where ESA95 madistinction based on significance)

arrears of interest kept under the instrumentd@orceptual and practical reasons)

Second, the Task Force came to recommendatiorteddia specific features of instruments
(notably floating rates, fungible bonds, saving npitem, index-linkage, stripping),
instruments denominated in foreign currencies amaestransactions, as early redemptions.

During its work, the Task Force dealt with some lenpentation questions, some having an
impact on the final solutions. Thus, no mentiorttise implementation issues was made in
the final version of the Manual.

? A second edition of the Manual will be published at the end of 2001. No change is planed for accrued

interest.

10 However, accrued interest may be identified under a specific item within the categories of instruments

that are concerned.
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Recording accrued interest may however be a soafcdifficulties in the process of
compiling financial accounts, both for their esttroa (very often under the responsibility of
FA compilers) and for their impact on financialinsactions and assets/liabilities stocks.

The following issues were discussed within the Tiaskce on Sources and Methods in May
2001. There were considered as the main ones \weitly examined.

2. Issues on the calculation

In order to get the best estimates of accrued e@stercompilers need some precise
information, notably: the yield prevailing at themé of issuance (taking into account the issue
price where it is not at par) and the effective aenimg outstanding amounts (considering any
exchange or early redemption). For each periodoafpslation, a relevant rate applied to an
exact average stock is to be known. Otherwisegtien risk that the effective payment of
interest would not fit the reinvestment of accrueterest in the financial account. Some
“false transactions” would appear. Consistency betwflows and stocks would be affected.

Concerning securities, all the information may lbevigled by security-by-security databases
that usually record all the features relating toheandividual security. These bases may be
restricted to securities issued by residents. Thiegabases would be very useful for the
calculation of accrued interest since, accordingthte “debtor principle”, the relevant
information relies on the liability side of balanskeeets. However, for foreign securities held
by residents, there is also a need to get relimbtemation, which could be given by such
individual databases.

This kind of databases may be very costly, reqgiran permanent, quick and complete
maintenance, notably where markets are particulactyve, with a very large number of
issues for several types of negotiable debt insnis1 A comprehensive coverage is thus
expected in only a few European countries. Gengrahort-term instruments (CDs,
commercial paper) are more difficult to includeeevn the case of General Government. In
addition, for the latter, some sub-sectors are igdélgenot or partially covered, as local
government units. It must be stressed that a laogyerage may be achieved without large-
scale databases if they focus on the larger outstgramounts of securities and the more
significant volumes of transactions. There is galtgia rather strong concentration on these
markets. Consequently, individual database coulddieup firstly for securities issued by
General Government.

For compilers managing their own database (or etekel of the institution they belong to,
for instance Statistical Institutes or Central Be)nkway be seen rather preferable. However, in
some cases and at least for some data (as withridjeal features of the securities), they
could use “external” databases set up for othepgmes. The latter may be private and some
specialised international firms offer such servidd®ey could be used in the case of securities
issued by non-residents in order to make reliablenates of accrued interest for holdings by
residents.

Where a detailed database is not available, comspiteust provide reliable estimates from

other sources of information as surveys, regulatiata, market publications, profit and loss
accounts, etc. Only global figures may be providedeems important in this case to try to
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compile at a sufficient level of detail, distingoisg for instance the main categories of
securities, where specific features have an impactthe results (the currency used for
denomination, the spreads, etc.).

From a general point of view, for securities, colensi should get a reliable “idea” about the
average time elapsed since the instruments wewedss order to apply to relevant stocks
(assumed to be correctly known) a rate prevailinthis time. It could be derived from the
actual market rate with the delay resulting frons @verage time. Implementing this kind of
“time-adjustment” method would be rather easy.

Information must be permanently updated as marketliions sometimes may suddenly
change, affecting significantly the average per®ulong variations of issues (in amount and
within a period) could lead to under-estimatingwer-estimating effective interest and so the
exact cost of borrowing could not be estimated.

The question of discounts also seems to raise sagwacy problems, when discounts cannot
be followed on an individual basis.

— Use of security-by-security database is largelyespgr among Member States but
coverage is in fact very diverse. At a minimumgerm central government securities
are available on this basis. Enlarging use of swtdtabase is therefore strongly
encouraged, at least for covering main issuers lo@ markets However, although
national experts stressed that for some instrumemi$ sectors accrued interest is
estimated on the basis of rather global assumptidrtsas to be noted that there does
not seem to be a significant impact on the accueay quality of data.

3. Issues related to some instruments

In the case of fungible bonds, discounts (or premsju are a basic feature of these
instruments. It was assumed that all informationl@¢doe available, even where no database
including each tranche is available. The reasontaisissuers of such bonds are in a rather
small number and largely concentrated in Generale@onent sector. In most countries, it is
a technique used by the State. Information is ntyynaaailable through market releases and
compilers should be in a position to identify thagerof interest to be applied from the liability
side, possibly in the form of a global weightedrage discount/premium.

For strips, a conclusion of the above-mentionedk Tewce was that accrued interest would
continue to be calculated on the basis on the lyidgrbond, since in most cases it should be
possible to identify it.

Concerning short-term securities, coverage in idial databases is likely to be partial.
Except for Central Government, whose Treasury lg#leerally represent a main vehicle of
transactions on money markets. Accrued interesidvoe calculated by applying an estimate
rate on the average relevant outstanding duringrimgh Exact references and spreads could
be determined through reliable surveys. Thereasiaial point on stocks. As the maturity of
a large number of these instruments is less thaae tthonths, stocks cannot be determined
only as the average between two end-year points/en two end-quarter points. A sudden
and short increase of issues within a period cdeddl to an underestimation of accrued
interest.
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For floating rates, one specific problem is to nueaghe level of exact spreads according to
the issuers’ quality. Using only money market refere, usually based on lowest risks (as
first ranking banks) would not be relevant sinceeads are often rather large. This
information may be available through surveys ofedént market sources. In addition, cash
payments could be a good proxy for accrued interegtbly since floating rate bonds are
mainly set on a quarterly basis.

Other difficulties could stem from treatment of sifie instruments, index-linked bonds

(notably with reference to shares prices), savengjfecates (in case of specific arrangements
for availability of interest), instruments with pneims under holding conditions (due to
assumptions on holders' behaviour), etc.

As regard to loans and deposits, a great numbefefences may be used, with a large range
of spreads due to the quality of debtors/credidmr various payment practices for interest. In
addition, in the case of some loans, the rate leeat 6nly under the condition of a minimum
change in the index and within specific upward tgnindividual information is not available
and in this case only global information can bedys®vided that relevant categories of loans
or deposits are clearly distinguished where angiipdeature would have a significant effect
on the amount of interest.

Assuming that principal amounts are correctly rdedr(at nominal value) and that reliable

information is available for other flows (for changh exchange rates and other change in
volume), from various other sources, it could begige to check the quality of estimates

relating to accrued interest on loans and depoAity. difference between the change in

stocks corrected by other flows and the transastomuld mean that a part of the reinvestment
of accrued interest has not been offset by actagents. An adjustment could be recorded
both in the property income and in the financiaaamt.

—  From a general point of view, there was no mentbstrong difficulties regarding the
above-listed instruments. Compilers consider thaytget sufficient information (except
in some cases which seem to have only marginaldirgratotal figures) since a very
predominant part of instruments issues do not rspedific rules.

However the treatment of some specific instrumerdtably issued by private sector,
should be checked in order to assess that it c@mmith the provisions

Concerning loans and deposits, for financial indtdns, information is usually
available in the reporting system used for thesé@suand is considered as quite
reliable. Information from Mutual Funds is in mastses of satisfying quality.

Thus, countries that still encounter difficultiesm some instruments should take
advantage of successful compilation experienceewveral countries and carry out
works, including bilateral contacts, in order toaemwine in which conditions some
transpositions could take place.
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4. Issues concerning the allocation of accrued interest between holding sectors

In the compilation process, the first stage isd@tednine the amount of accrued interest from
the point of view of the debtor, on the basis odithiabilities, according to the above
mentioned methods. On a second step, this amoudisigbuted between the relevant
counterpart sectors. Finally, accrued interestinantial assets managed or issued by non-
residents and held by residents has to be estimated

It raises the problem of identifying for all debstruments the exact counterpart sectors. This
raises undoubtedly a more general issue conceretanciliation of assets and liabilities in
financial accounts. It may be realised in differer@nners, depending on the various sources
used for compilation. This point was already memgib among the "other points" examined
by the Compilation Task Force. There are problefgatuation on the assets side (which
may be very different) and the allocating key foe amounts of accrued interest. The effect
on consolidated data needs also specific attention.

The situation seems rather different between casmand within them as far as institutional
sectors is concerned. Some satisfying detailedrnmdtion is generally available through
regulatory forms, for the financial sector and, dising administrative sources, for units
classified in General Government. For other sectrencial statements may be used
directly, but in most cases surveys are requirediffstance on holders or on custodian agents
where it seems to be relevant). Another source bbeathe profit and loss accounts, provided
that interest is quite separable from capital gbonall portfolio elements.

In addition, there is a risk to make adjustmentsewctors for which information is more
difficult to get or derived from other sources assithe case for non-financial corporations
and especially households. However, this would havémpact on the consistency between
non-financial and financial accounts as both irgerm the property income and the
concomitant reinvestment in the financial accouet r@corded on an accrual basis. But, the
guestion of offsetting payment would lead to distmrs between flows and stocks for these
sectors.

A major issue is also to identify some categoriemstruments on the assets side where the
allocation of accrued interest would require speaifformation. For instance it is the case for
some securities like fungible and strips. For fbiegi it is clear that there is no sense in
identifying, on the assets side, the individuahttzes since only the complete line of the bond
may be identified. Consequently, accrued interbsukl be allocated in proportion of the
holdings for the line. Concerning strips, the pemblis that the new securities are individually
traded and included in portfolio. The correspondimglerlying bond (basis of the estimation
of accrued interest) may be split between investtassified in different sectors. Some
methods allow measuring in terms of non-strippeddothe different strips held by the
investors. It would provide a ratio applied to tlilebal amount of accrued interest relating to
the underlying bond.

Compilers would be in a more delicate position wehenly global information on securities
holdings would be available, notably for sectoke Ifinancial institutions and non-residents
that realise a large part of transactions. In ¢hse, specific surveys (on samples of investors)
could provide a proxy measure of holdings for smaegories of assets, completed by some
specific hypothesis. For instance, it may be assutinat investors tend to hold portfolios that
reflect the structure of the total issued amounbafids of one category. This hypothesis
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would apply to bonds issued by non-residents atdl e residents, considering (in the most
“neutral” way) that the latter hold a portfolio wée maturity equals the average maturity of
the bonds issued by non-residents, according toesfeatures like the currency used for
denomination.

— It was confirmed that in many cases, for securiteexrued interest is allocated on the
assets side proportionally to holdings that haverbescorded and not according to a
"whom-to-whom" process;

Due to valuation problems, the accuracy of thishodtcan be questioned but the effect
on the consistency of accounts (notably non-firlfitiancial discrepancy) is
generally considered as rather small. However, ststement has to be checked in
some cases

On the contrary, allocation of accrued interest gally does not seem to raise
difficulties in case of loans and deposits, at idas information provided by financial
corporations.

5. Issues on the reinvestment of accrued interest

For conceptual reasons (notably the assimilationeto issuance of principal as explained |
ESA95), the Task Force expressed on this issuercmgstpreference for recording the

reinvestment of accrued interest under the relewattument, with the possibility of showing

it under a specific sub-item within the main ingtent categories. This is on line with ESA95
that recommends "preferably” this kind of soluttmst does not exclude the possibility to use
also "other accounts receivable/payable”. The Temikce was in favour of restricting this

flexibility. This single treatment was also consild as allowing better comparison of data
between countries. This proposal was endorsed bgutiative bodies to which the Task
Force reported the results of its works.

— In a majority of countries, accrued interest isnngested under the instrument. It is a
general practice for securities other than sharékwever, some of them prefer
recording accrued interest for loans and deposits'other accounts”, although the
needed information is fully identified in sourcéslata.

Even if this issue cannot be considered as a cafsdéarge inconsistencies in
international comparison (at least for the level ioferest rates currently observed
within the European Union), homogeneity of datausthde improved on this point
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ISSUE N° 9
Valuation of unquoted shares

1. Statement of the issue

The measurement of the values of unquoted shae®isf the most difficult issues related to
the elaboration of financial accounts. This is radue to the difficulty in finding a reliable
method for the valuation. However, the issue isyvetevant, as unquoted shares in many
countries are far more important than quoted shiesetheless, little progress was formerly
made in producing harmonised data on unquoted sha@he result was that data reported for
unquoted shares under the ESA95 transmission progealacked comparability between
Member States. The lack of comparable data weakir@eelconomic meaning and usefulness
of financial accounts as a tool for economic analy$he issue therefore needed further
consideration.

2. Background

2.1  The European System of National and Regional Aounts (ESA 95)

In the absence of observable current prices, thie E5recommends estimating the values of
unquoted shares with reference to the values ofequshares. Thus, the price of unquoted
shares should be estimated with reference to poodbke most directly comparable organised
markets for quoted shares. However, these estirshtedd, according to paragraph 7.54:

1) take into account differences between quoted/umgLsiares, notably their liquidity

2) consider the reserves accumulated over the liteeotorporation

3) consider a sector based approach (branch of agtivit

Although ESA 95 does not impose one specific metlaogy method should largely respect
these principles. Paragraph 7.55 proposes a wafuatiethod for unquoted shares by
computing the ratio of market capitalisation of sptbshares to their own funds, and then

applying it to the own funds of unquoted shares.

2.2  TheSub-group on shares and other equity of the European Monetary Institute’s
Monetary Union Financial Accounts Task Force (MUFATF)

The Sub-group on shares and other equfythe MUFA TF was set up in 1997 to deal with
the valuation of unquoted shares. The Sub-groumistaad of representatives from three
countries (France, Italy and Spain). The Sub-grompertook a test exercise aimed at
assessing various valuation methods for unquotacesh

The test exercise was carried out for non-finanaakporations in two branches,
manufacturing of material and transport and tramteises.
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Six methods were tested:
» Ratio Capitalisation / Nominal Capital (CNC)
* Own funds at Book Value (OFBV)
* Ratio Capitalisation / Own Funds at Book Value (B9
* Net Operating Result (NOR)
» Price Earnings Ratio (PER)
* Mix of COFBV and OFBV (MIX)

The main conclusion was that there was no cleattisal that could be easily implemented in
all countries and that would give completely conapde results. Anyway, the Sub-group
found the methods that took into account “own ftindsre more credible (i.e. the second and
third methods). The Sub-group also gave detailsdrggions of the different methods.

2.3  The Working Group on Sources and Methods for FFiancial Accounts (WG SMA)

The Eurostat WG SMFA was set up in 2000 to deah wiifferent compilation issues of
financial accounts. Among other issues the WG SMisEussed the valuation of unquoted
shares. The long discussion took as a point ofrtieqeathe principles of the method proposed
in ESA 95 (paragraph 7.55).

A number of participants stressed the limited degthheir domestic stock markets. They
insisted that some trends often were very firm gjgeand could not be applied to a wider
population of firms. The discussion did not progréso much. However, the following
recommendations were agreed upon:

1. A single method of valuation can currently not beeseen due to strong difference in
"depth" of quoted markets. In some cases, the rdethther favoured in ESA95
("capitalisation method") could give unrealisticsués. Countries are however
encouraged to study the feasibility of its impletagion. Any other method should
respect the “General valuation principles” (ESA5F7232) and try to respect the
“essence" of financial assets market prices, thageflecting the state of anticipations
of operators.

2. Anyway, market valuation should not apply to firth&t could not be considered as
comparable to quoted companies. It is notably @ee of some, but not all, small
corporations that recording of own funds at nomimalue is judged to be more
appropriate. It may also be the case for unitsh(wiuity under the form of shares)
owned by government sub-sectors for which no pfarequoted shares could be
relevant. Eurostat, with the contribution of itsrtpars, should propose clear
guidelines on this point.

3. Global results of methods used by countries shbaldegularly compared in order to
assess the exact effect on comparability of data.
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3. Additional input by the Working Group on Unquoted Shares
3.1 Creation of the Working Group on Unquoted Shars (WGUS)

In March 2002 the Financial Accounts Working Papproved the creation of the WGUS,

with the mandate of developing a methodology ofumed shares and of issuing a set of
recommendations. The WGUS had as its main aimothiatproving the harmonisation of the

valuation of unquoted shares across European c¢esirdnd agree on the principles for a
valuation method. Participation in the WGUS wagédr

The WGUS had five meetings between 2002 and 2004.ifitial discussions in the WGUS
led to two main activities: @uestionnaireand acommon test exercisen stocks? An
exchange of information took place with the Joi@B=Eurostat Task Force on Foreign
Direct Investment?

3.2  The questionnaire and the test exercise

Information on current national methodologies omuoted shares was collected from the
Questionnaire on Unquoted Shares. The informatias arranged by institutional sector or
sub-sector. The order of the sectors was the fatlgwNon-Financial Corporations; Monetary

Financial Institutions; Other Financial Intermedigar Insurance Corporations and Pension
Funds; Central and State Government; Rest of thedMdouseholds and NPISH.

To carry out the test exercise, a first pan-Europdatabase of capitalisation ratios was
constructed with the participation of eight coussri(Belgium, Denmark, Estonia, France,
Netherlands, Portugal, Spain and Sweden). The asgalvas built on the principle of
allowing for flexibility using the capitalisationatio as applied to both small and large
economies. The calculation of pan-European cagétiin ratios for a wide range of quoted
companies was proposed to overcome some problemstaduhe size of national stock
exchanges.

Six countries contributed to the test exercise gB@h, Denmark, Finland, France, Portugal
and Sweden). The test exercise assessed the imapattferent ways of calculating the
capitalisation ratio of quoted companies when &gplio non-quoted companies. The
capitalisation ratio was defined as the ratio ¢dltcapitalisation to own funds at book value.
The data were segmented by size or by branch (nanches classifications, one with 10
NACE branches and the other one with 11 branckeigting ICT and holdings).

The following data were derived for the years 1892000:

1) Quoted companies:

1 Thirteen EU Member States, eight Candidate Countries, Switzerland, OECD and ECB took part to the

first five meetings of the WGUS.

© The complete set of intermediate documents of each meeting is available in the Intranet site CIRCA, in

a specific directory FAWP/WGUS.

B The Task Force on FDI operated in close coordination with the “ECB Working Group Balance of Payments
and External Reserves” and “Eurostat Balance of Payments Working Group”.

58



- The number of companies by segment

- The aggregated own funds of companies of each sggme

- The median capitalisation ratio by segment (sizebmnch) of: all companies; all
companies excluding Stoxx50 companies; all compagxeluding Stoxx600 companies.

2) Unquoted companies:
- The number of companies by segment
- The aggregated own funds of companies by segment

The market value of unquoted shares was calcul&tedtach year, by multiplying the own
funds of unquoted companies by the median ratisifoilar quoted companies (similar size
or similar branch) and adding the results forla#l tategories.

3.3 Definition of own funds

The definition suggested by ti&ub-groupin 1998 was slightly revised, taking into account
work done in the field of Balance of Payments (WB&ER of the ECB):
» paid-up capitaléxcluding own shares and including shares premiccoants;
» all types of reservesncluding investment grants when accounting gurskdiconsider
them as company reseryeand
* non-distributed profits net of lossesdluding results for the current year

3.4  The Report of the WGUS

The Report of the Working Group on Unquoted shar@s presented by Eurostat at
the FAWP of 13-14 May 2003. It covers three areas:
* links with ESA 95 and fourteen recommendationsaine unquoted shares;
e current sources and methods;
« numerical results of the common test exertfse.

It also suggests creatingPan-European database of quoted corporatjoes an important
tool in the valuation of unquoted shares.

The Report of the WGUS was very much appreciateth®y=AWP. Most countries found the
Report and the recommendations very useful, aryrea participate to the construction of
Pan-European database of quoted corporations, andpply, totally or partially, the
methodology suggested.

A shorter version of the report was presented @0GMFB meeting of 26-27 June 2003. The
CMFB welcomed the Report and underlined the need fimther harmonisation and

transparency in the valuation of unquoted sharbs. JMFB recommended following, to the
extent possible, the approach put forward by theU8GMost countries were ready to

" The document "The valuation of unquoted shares: current state and new proposals" was Item 9 in the

Agenda of the FAWP of May 2003. The document consisted of three chapters and seven appendixes, for a total
of 90 pages.
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contribute to the pan-European database. Theysstiebowever, that participation should be
voluntary and the approach retained should belflex?

Here we note that the fourteeecommendationsto value unquoted shares contain various
elements offlexibility . For example, three recommendations deal withdbhres The first
suggests isolating Information and Communicatioashhology activities (Recommendation
5). The second to use few branches (Recommend8&doihe last one suggests using
precisely the 11 branches of the common test eseerRecommendation 7). This last
Recommendation is the more restrictive one. Itawdwver conceivable that a country would
adopt Recommendations 5 and 6 but not Recommendatio

Another element of flexibility is in the value dfé liquidity discount. Whilst it is suggested to
use a liquidity discount (Recommendation 12), gtingate is left to individual countries.

Howeverthe computation of a liquidity discount can be diffcult and very time consuming.

So another option is given, that of using thedian by branch'®

Finally, other elements of flexibility are tlset of strategiesgncluded in Recommendation

13 and thepossibility of using other methodologiesHowever in the latter case the need of
additional information is greater, as these othethmdologies cannot be supported by the
theoretical framework and the statistical resuftshe common test exercise. Thus, Member
States that choose to adopt methodologies that wexgt few, or none, of the fourteen
recommendations are requested to produce a rdgirtétails: (a) the perceived theoretical
links with ESA95 of their methodology; (b) why thepuld not adopt a strategy within the
common European approach; (c) an evaluation ottmeparability with the valuations that
would have been obtained with the common Europparoach.

Recommendations

Recommendation 1

Split the financial instrument 'Shares and othemigq excluding mutual funds shares (F.51)'
into its three sub-categories 'Quoted shares, @iy mutual funds shares (F.511),
‘Unquoted shares, excluding mutual funds shares1@: and 'Other equity (F.513)" for all
institutional sectors and sub-sectors of the ES#@®3smission programme.

Recommendation 2
Produce methodological notes that illustrate thenpdation of statistics for the valuation of
on ungquoted shares.

More complete methodological notes can be diffustedternational level through the annual
revision of the “Stocktaking Document of tihanual on Sources and Methods of ESA95
Financial Accounts’ Later they can be incorporated in a new editibrthe Manual on
Sources and Methods

5 The Report to the CMFB was revised, to take attoount a number of comments. Furthermore, addition

work was suggested in some areas. As a consequbaaegeting of the WGUS in September 2003
examined the definition of Own Funds at Book Vanel foreign affiliated companies.

® See the comments after Recommendation 12.
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Recommendation 3
In the methodological notes on unquoted shares gjNicient space to households and non-
financial corporations.

On these sectors there is less direct informafidm figures produced on them are so often
the result of a complex methodology. These se@msat the same time of special interest to
users of financial accounts.

Recommendation 4
Produce a full sequence of accounts on unquotedeshayiving adequate attention to
revaluation accounts.

For unquoted shares, as well as for quoted sharegnsiderable increase in the overall
guality can be achieved if the accounts on ottmvglare routinely produced.

Recommendation 5
Isolate ICT activities, and put them in a sepatatanch.

The current NACE classification does not consideforimation and Communications
Technology activities on its own. However the vargh fluctuation in share prices of some
technological companies suggested isolating thdrarélare reasons to believe that a separate
statistical treatment of ICT activities will be therm in the years to come.

Recommendation 6

Use a relatively small number of branches.

In constructing a methodology to evaluate the stook unquoted shares one might be

tempted to use a large number of branches, asighssipported by economic reasoning.

However, quite often the national market for quosbdres is not sufficiently developed to

give statistically significant results. Also in af6pean perspective, it seems more productive
to have limited ambitions in this field.

Recommendation 7
Use precisely the 11 branches defined for the camtest exercise.

This recommendation puts together Recommendatiar®% above, and gives them a clear
operational content.

The definition of the 11 branches is as follows:

Branch NACE code Short denomination

code

1 30, 313, 32, 332, 333, 642, 7133CT activities
72

2 C+E+232 Mining, Energy, Refining petroleum

products

3 D (except 232, 30, 313, 32, 332 Manufacturing (non ICT+ non refining
333) petroleum products)

4 F Construction

5 G Trade

6 H+1 (except 642) Hotel and restaurants, Transports
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communication (non ICT)
7 65 Financial intermediation
8 66 Insurance
9 67 Financial and insurance auxiliaries
10 K (except 7133, 72,7415) + Real estate, non financial services (non
others ICT, non holdings), Others
11 7415 Holdings

As an exception, in the few European countries hctv the stock market is very well
developed, one could evaluate the benefits of usioge than 11 branches. However, the
possibility of re-aggregating this larger number wiinches in the 11 braches above is
recommended.

Recommendation 8
Contribute to the creation and regular updating afPan-European database of quoted
corporations

The construction of a Pan-European database wathatios of capitalisation to own funds is
an important step in solving the statistical prafdethat face smaller economies. It benefits
larger economies as well, as they are in the posidof producing data that are more
comparable at the European level. As a matter cf &amove to pan-European indexes for
guoted companies, with sub-indexes by sector avigGthas taken place in recent years in
financial markets.

It should be noted that the participation to thestuction of the Pan-European database of
quoted companies does not imply necessarily itatisational levet’

Recommendation 9
Exclude quoted companies with small own funds.

The examination of the capitalisation ratios of iggocompanies with own funds below 10
million euro has led to the conclusion that thesmpganies have rather special histories, so it
is better not to consider them as representativthar companies.

Recommendation 10
Exclude quoted companies in the Stoxx-600 index.

The inclusion of a company in a Top index has puotb effects on its valuation. The
valuations of these companies do not seem appéidabbther quoted companies, much less
so to unquoted companies. The Stoxx-600 index séifitsvell our purposes.

Recommendation 11
Use the weighted average of the ratios of capadilis to own funds for each branch.

After applying Recommendations 9 and 10 we areimgalith a truncated distribution for
each branch. In the discussions at the WGUS rebkooandidates for the average were the

Y The national contributions to the Pan-European database will be sent regularly to Eurostat. Eurostat will

then compute some summary statistics, and will disseminate only this type of information.
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median and the weighted average. The exclusionscarfipanies suggested in
Recommendation 9 and 10 allow using the weightedaae, which gives a better description
of the population. It should be noted, howevert tha weighted average gives higher values
than the mediaf®

Recommendation 12
Use a liquidity discount to correct, downwards, thweighted average of the ratios of
capitalisation to own funds of quoted companies.

A useful study was conducted in this field by INSEHis study, based on French data,
estimated a liquidity factor of 25 per cent.

If similar studies on the liquidity at national Evprove to be too difficult, a possible
alternative to Recommendations 11 and 12 togetbeidibe that of using the median instead
of the weighted average and a correction for thaidity. This would be an approximate
solution.

It would also be possible to operate in the follogvivay: (a) compute both the median and
the weighted average by branch; (b) compute theepéage ratio of the median with respect
to the weighted average; (c) the complement to dfOthe above percentage ratio could be
considered as an estimate of the liquidity discoling perceived that this way of presenting
the results (weighted average and a liquidity distdased on the median and the weighted
average) is more elegant than a direct use of tdian'® and is more transparent as it allows
better comparisons across countries.

Recommendation 13
Use at national level one of the four strategiesiioed below.

Strategy 1 Strategy 2 Strategy 3 Strategy 4

Exclusion of small
quoted companies
with a common
threshold (10 million
euro)

Exclusion of small
quoted companies
with a common
threshold (10 million
euro)

Exclusion of small
guoted companies
with a common
threshold (10 million
euro)

Exclusion of small
guoted companies
with a common
threshold (10 million
euro)

Exclusion of
companies in the
Stoxx-600 index

Exclusion of
companies in the
Stoxx-600 index

Exclusion of
companies in the
Stoxx-600 index

Exclusion of
companies in the
Stoxx-600 index

Weighted average of
the ratios of
capitalisation to own
funds at book value

of quoted companies

Weighted average of
the ratios of
capitalisation to own
funds at book value

of quoted companies

Weighted average of
the ratios of
capitalisation to own
funds at book value

of quoted companieg

18

in the truncated than in the original distribution.

19

Weighted average of
the ratios of
capitalisation to own
funds at book value
of quoted companieg

We also note that the median, the weighted average and the simple average are closer to each other

The average is used usually to replicate a distribution. In the formula for the valuation of unquoted

shares, the capitalisation ratio plays the role of an average ratio. By using the median ratio for quoted
companies as the capitalisation ratio for unquoted companies we are supposing that the median and the
average are the same for unquoted companies. Thus, we are supposing that the distribution of these latter
companies is symmetric. However, we know that the distribution of quoted companies is generally asymmetric.
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Exactly the 11 Exactly the 11 Exactly the 11 No branches

branches of the branches of the branches of the

common test common test common test

exercise exercise exercise

Use the Pan- Use the Pan- National database of National database of

European database pEuropean database { quoted companies | quoted companies
guoted companies | quoted companies

Common liquidity National liquidity National liquidity National liquidity
discount discount discount discount

In the table above, shaded cells signal a changkements of the strategy.

Recommendation 13 is basically a synthesis of Rev@mdations 5 to 12. In Strategies 1 and
2 the further step is made of suggesting to use Rhr-European database of quoted
companies. Strategies 1 and 2 represent a straogbydinated Common European Approach
to the valuation of quoted shares. Strategies amgresent a weakly co-ordinated Common
European Approach to the valuation of quoted shafethe European median and the
European weighted average by branch are used iputamg the liquidity discount, Strategy 1
is being applied. Other national strategies arsidatwhat we can support with the results of
the common work made in the WGUS.

What said above does not mean that other methoedslage ruled out, but that Member
States that choose to adopt them are requestedothuge a report that details: (a) the
perceived theoretical links with ESA95 of their hmadology; (b) why they could not adopt
one of the four strategies of the Common Europeaprdach; (c) an evaluation of the
comparability with the valuations that would haweb obtained with the Common European
Approach.

Recommendation 14
Follow with attention the national application ohtérnational Accounting Standards
directive.

A basic concept of IAS for financial instrumentstigt of fair value. If there is an active
organised market, fair value is close to marketi@abtherwise it can be seen as an estimated
market value. The widespread availability of thipe of valuation in balance sheets should
provide new useful information to compilers of feéal accounts.
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Chapter 3. Annual financial accounts sources and nieods: Bulgaria

1. Institutional arrangements

Memorandum for cooperation between three instihigtidBulgarian National Statistical
Institute (BNSI), Ministry of Finance (MoF) and Barian National Bank (BNB) was signed
in 2005. According to this Memorandum BNSI is rasgble for elaboration of annual
financial accounts while BNB is responsible for golation of quarterly financial accounts.

The compilation of annual financial accounts fochkeaector and sub-sector are accomplished
in the BNSI (Directorate ‘Macroeconomic statistic®ational Financial accounts’ division)
in close cooperation with experts of the MinistfyFonance, Bulgarian National Bank and
Central Depository, which provides important infation and metadata for statistical reports.

2. Publication

At present, the full set of financial accounts tioee 2000-2006 period exists, according to the
Eurostat transmission program requirements. Thigli@s tables for stocks of assets and
liabilities broken down by instrument, as well asmplete data on flows (transactions,
revaluations and other changes in volume) forahemic sectors and sub- sectors.

In practice publication policy of Bulgarian annfialancial accounts is related to:

- Publication of Methodology for elaboration ddtional financial accounts and data
for non-consolidated financial accounts for stoakd transactions on “Main macroeconomic
indicators” yearbook for Bulgaria.

- Publication of Methodology for elaboration of ioaial financial accounts and data
for non-consolidated financial accounts for stoakd transactions in the Internet website of
Bulgarian National Statistical Institute.

- Transmission of the data for annual financiatcamts to Eurostat. According to
derogation received, the deadline for Bulgarianuahriinancial accounts is t+13 months,
starting from 2000 for stocks and 2001 - for flows.

3. Production cycle

When the annual financial accounts are compiledntiaén priorities of data sources are
related to:

- First, the priority of information to money and &g statistics and rest of the world
statistics (Balance of payments and Internatiomalestment Position) is given,
because it can be considered that these data saneenore reliable;

- Second, it is generally considered that annuahfired accounts are more reliable in
comparison with quarterly due to fact the inforraatiof annual accounts are drawn
from annual balance sheet and annexes which aiteduas final for the respective
year;

- Third, concerning relations with non-financial accounts production, they are elaborated by
sectors from the same data sources: standardised questionnaires operated by BNSI and data
received from partner institutions. The main tasks in this direction are related to further
investigation and reduction of the statistical discrepancy between sectors and sub-sectors.
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4. Balancing the accounts

The compilation process for annual financial ace¢suollows procedures and rules that
intend to ensure clarity and methodological religbiof the results, as much as possible
under the existing data limitations (see FigurelbWw).

» Consistency checks are performed using differeméa daurces providing, in most
cases, different figures for one and the sameafaty.

* When data sources give conflicting information foarticular items, additional
enquiries are made. In cases where data conflimtsdcnot be resolved through
additional contacts with data providers, the mosthodologically reliable source is
chosen to supply data for the respective entry. MWexessary, an expert estimate is

obtained.
PRIMARY DATA SOURCES
STAGE 1: STOCKS STAGE 2: STOCKS STAGE 3: TRANSACTIONS
(B, By BALANCING TRANSACTIONS (B-B,,)
N (B, Bry) L »{TRANSACTIONS
Asset: | Liabilities Asset | Liabilities Asset: | Liabilities
Institutional sectol Institutional sectol Institutional sectol
T | A A
\ 4
TRANSACTIONS ACCOUNTS

NET LENDING /

NET BORROWING OTHER CHANGES IN VOLUME

A

REVALUATION ACCOUNTS

Asset: Liabilities

Institutional sector

Fin 1 Stanes nf Rillnarian financial aceniints cdainin

Bulgarian financial accounts are elaborated inehstges. In stage 1 the data are collected
from all available data sources. These data arerded in the respective balance sheets
(Assets and Liabilities side) of sectors and sutiese broken down by:
- financial instrument;
- counterpart institutional (sub-)sector. Where ttosild not be easily identified, in an
initial stage, some assets and liabilities arendad against a ‘non-allocated’ sector.

In Stage 2 the whole set of data is assessed assygtematic Excel-based reporting tool
consisting of different sheets for every sector anld-sector, both for stocks as well as for
financial flows. Data conflicts are identified asolved.

Stage 3, finallyconsists of identification of flow data by sectodanstrument. In some cases
data on transactions and other changes in volumeeadily available and nominal holding
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gains and losses are calculated as a residuathér oases, assumptions on nominal holding
gains and losses and other changes in volume loalbe made before transactions could be
derived from subsequent balance sheets.

5. Consolidation issues

The procedures for consolidation are accordingp¢oBurostat rules.
In addition, compatibility with financial instrumenof EDP notification tables is ensured.

6. Plausibility checks

In general the plausibility checks in elaboratioh annual financial accounts follow
procedures and rules that intend to ensure clantymethodological reliability of the results,
described in section 4 above. Consistency checkbedata (assets and flows) of very large
amounts are compared and controlled in year (tad)yar (t).

7. Ongoing or planned changes to financial accounfgoduction

During 2007 and 2008 the standardized questiomawere considerably amended to meet
the new transmission requirements of ESA 95. Adagrdo the plans of BNSI in 2009 the
cash time-adjusted method for compilation of taxasl social contributions will be
introduced. Therefore the inconsistency for reguydof taxes and social contributions in
financial and non-financial accounts will be overz

8. Sources and methods by institutional sector anthancial instrument

8.1 Non-financial corporations (S.11)

The national definition of this sector roughly asponds with ESA 95 standards but some
corrections are made. Typical examples in this @es@re public hospitals which are
reclassified in general government sub-sectorsiraleand local government.

In the standardised questionnaires, leasing corapaid some other companies whose main
activities are related to the granting of loansas®milated with non-financial companies, but

are put in the sector S.123.

8.1.1 Currency and deposits (F.2)

i) Assets

Currency is broken down into two sub-categorieseifph currency and national currency

(BGN).

All deposits are at nominal value, which corresgomdth the book value. Data show the

values that appear in the balance sheets of thersecthe amounts of the principal that the

debtors are contractually obliged to repay to tteelitors. Foreign currency cash and deposits
are recorded at market prices according to the angd rates at the end of the accounting
year.

Data entry Asset of] Liability of Relevant data smur
AF.21 Currency NFC BNB BS-NFC: ‘Cash’
AF.21 Currency NFC RowW BS-NFCForeign currency’
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AF.22 NFC OMFI Monthly Sectoral Survey of BNB

Transferable RoW BOP: specific information from

deposits BNB

AF.29 Other NFC OMFI Monthly Sectoral Survey of BNB

deposits RowW BOP: specific information from
BNB

ii) Liabilities

Not applicable.

8.1.2 Securities other than shares (F.3)

This category includes negotiable financial instemts, which are tradable on secondary
markets and do not grant to their holder any owripnsght.

These amounts are available in the Report on sesureld by enterprises, which was
considerably improved in 2008 in order to receigarderpart information about all indicators
of category F.3, including financial derivatives bwgitial maturity. The amounts of
compensation vouchers used in privatisation aressilad in AF.34 on Eurostat's
recommendation.

Securities other than shares are recorded at ttémsaalues. These amounts are available in
Reports on securities held by enterprises, receivedh different surveys for separate
institutional sectors. In practice, the transactialues are identified as current market prices.

i) Assets

Data entry Asset of Liability of Relevant data smur
AF.331 Securities other NFC NFC BS-NFC: ‘Commercial
than shares: short term bills’
AF.332 Securities other NFC NFC BS-NFC: ‘Commercial
than shares: : long term bills’
AF.332 Securities other | NFC CG BS-NFC: ‘Treasury bills

than shares: long term

AF.332 Securities other NFC All sectors except for BS-NFC: ‘Bonds’, ‘Other

than shares: long term those which cannot | documents and rights’
iIssue these
instruments

ii) Liabilities

Data entry Liability Asset of Relevant data source
of

AF.331 Securities other NFC NFC BS-NFC: ‘Commercial bills’

than shares: short term

AF.332 Securities other NFC NFC BS-NFC: ‘Commercial bills’

than shares: long term

AF.332 Securities other NFC All sectors BS-NFC:‘ Bonds

than shares: long term
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8.1.3 Loans (F.4)

The category “loans” includes all short- and loag+t loans, which have a determined
maturity. Since 2008 items for counterpart inforimatfor financial instruments — loans and
financial leasing were included in the Report fecaivables and payables by institutional
sectors.

In principle, the outstanding value of loans isorgled in both creditor/debtor sectors as the

amount of principal due (nominal value). Data foaris exclude capitalised interest.

i) Assets
Data entry Asset of Liability Relevant data source
of
AF.41 Loans: short term NFC NFC BS-NFC: Trade lo@tber loans
to related enterprises
AF.42 Loans: long term NFC NFC BS-NFC: Trade loans, Financial
leasing
ii) Liabilities
Data entry Liability | Asset Relevant data source
of of
AF.41 Loans: short term NFC OMFI | Monthly Sectoral Survey of BNB
AF.41 Loans: short term NFC OFI| BS-NFC: Other loans
AF.41 Loans: short term NFC NFC| BS-NFC: Trade loans
RoW | Till 2007 two separate questions for NFC
and RoW
AF.42 Loans: long term NFC OMPF| Monthly Sectoral Survey of BNB
AF.42 Loans: long term NFC OMI| BS-NFC: Other loans
AF.42 Loans: long term NFC NFC| BS-NFC: Trade loans, Financial leasing
RoW | Two separate questions for NFC and RowW

8.1.4 Shares and other equity (F.5)

The Central Depository organises and maintainsyiseem for registration of dematerialised
shares, maintains shareholders’ registry of tradechpanies, registers transactions in
securities and provides other information and tegfion services. It registers all deals with
guoted shares of the companies registered on thgaBan Stock Exchange, the unquoted
shares of the other ‘public liability companiesihdathe quoted privatisation vouchers.
Individuals can transfer their ownership of shamely through the Central Depository. It not
only acts as a central register for shares andrisiesuother shares, but is also the institution
performing all the transfers of ownership. The CarDepository provides statistical data for
all registered shares, broken down by type of hradael issuer. The classification used is fully
consistent with the ESA 95 sectorisation.

Quoted shares are recorded at market prices preyaih the Bulgarian Stock Exchange. For

the valuation of unquoted shares, the book valmiserted into the market value applying
the method of own funds /capitalization ratio.

69



F.513 Other equity is recorded at the book value.

Data entry Liability | Assets of Relevant data source
of
AF.511 Quoted shares NFC All Central Depository, broken down by
sectors | issuer and holder.
AF.512 Unquoted shares NFC All BNSI statistical database. Book value

sectors | converted into market value. Ownership
structure drawn from a survey of the
Central Depository and Statistical
Reqister.

AF.513 Other equity NFC All BS-NFC:Information drawn from BNS
sectors | statistical database.

F.52 Mutual fund shares are reported on the bdsigarmation from Central Depository for
issuer and holder sector on market prices.

8.1.5 Insurance technical reserves (F.6)

i) Assets

For more information see paragraph 8.2.5.5 Ins@ra@chnical reserves.
i) Liabilities

Not applicable.

8.1.6 Other accounts receivable and payable (F.7)

Values are recorded for both debtor and creditotosge at the amount that the debtors are
contractually obliged to pay. In Bulgaria, this walis in principle shown as such in both

sectors’ balance sheets. In principle, all accrinégtest concerning deposits, securities other
than shares and loans are recorded in this category

Trade credits and advances (F.71)

i) Assets
Data entry] Asset of Liability of Relevant dataisce
AF.71 Trade| NFC NFC, BS-NFC: Receivables from clients’ suppliers,
credits and RoW,HH, | Legal awards receivable, Receivables from related
advances NPISH, etc.| enterprises for goods and services — long term and
short term, Long-term advances, Other long-term
receivables. Till 2007 two separate questionnaires
for NFC and RoW. Information from
supplementary tables in questionnaire for sectors
NFC, HH, NPISH, OMFI, GG
ii) Liabilities
Data entry Liability Asset of Relevant data source
of
AF.71 Trade NFC NFC, RoW,| BS: NFC: Payables to suppliers and clients, Payable
credits and HH, to related enterprises for assets and services — long
advances NPISH, CG| and short term, Long-term advances. Till 2007 two

70



separate questions for NFC and RoW. Information
from supplementary tables in questionnaire for
sectors NFC, HH, NPISH, OMFI, CG

Other accounts receivable and payable, excludadgtcredits and advances (F.79): includes
financial claims and liabilities created as a residlthe timing difference between accrued

transaction and payments made for taxes, socialrisgcontributions, wages and salaries,

etc.

Since 2008 items for counterpart information arduded in the Report for receivables and

payables by institutional sectors, related to aatedF.79) Other accounts receivable and
payable, excluding trade credits and advances.

i) Assets
Data entry Asset of Liability of Relevant data smur
AF.79 Other NFC NFC, HH and BS: Other short-term receivables, Non-paid
accounts other sectors| capital. Till 2007 two separate questions for
receivable NFC and RoW. After 2008 will be used a new
questionnaire by counterpart sectors.
ii) Liabilities
Data entry Liability Asset of Relevant data source
of
AF.79 Other NFC NFC, HH and BS: ‘Other short term payables”. Till 200}
accounts payable other sectors| two separate questions for NFC and Ro\V.
After 2008 by using new questionnaire by
counterpart sectors.

8.2 Financial corporations (S.12)

The Money and Banking Statistics Department of Buggarian National Bank compiles
statistical data for two institutional sub-sectditse Central Bank and the Other Monetary
Financial Institutions. The assets and liabilitedsthese two sub-sectors at the end of each
year are reported in a form that is to a high extemmpatible with ESA 95. Amounts are
broken down by financial instrument and counterpgattor. The data published by the
Money and Banking Statistics Department are constdas one of the most reliable sources
providing counterpart data entries, most of whiah be used in the financial accounts.

8.2.1 The Central Bank (S.121)

8.2.1.1 Monetary gold and SDRs (F.1)

i) Assets

Data entry Asset of Liability of Relevant data smur

AF11. Monetary gold BNB - Monthly Sectb&urvey of
BNB

AF12. Special Drawing BNB - Monthly Sectoral Survey of

Rights BNB
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Monetary gold and SDR holdings of the BNB are rdedrat market value in the financial

accounts.
ii) Liabilities
Not applicable.

8.2.1.2 Currency and deposits (F.2)

Valuation — see section 8.1.1.

i) Assets
Data entry Asset of Liability of Relevant data smur
AF21. Currency BNB RoW, BNB | Monthly Sectoral Survey of
BNB
AF22 Transferable deposits BNB RowW Monthly Sectoral Survey of
BNB
AF29 Other deposits BNB RoW Monthly Sectoral Survey of
BNB
ii) Liabilities
Data entry Liability | Asset of Relevant data source
of
AF21 Currency BNB All sectors Monthly Sectoral %ey of
BNB
AF22Transferable deposits BNB OMFI,CG, | Monthly Sectoral Survey of
SSF, FA, BNB: Overnight deposits
NFC
AF29 Other deposits BNB OMFI,CG, Monthly Sectoral Survey of
SSF, FA, BNB: Time deposits,
NFC Restricted deposits
8.2.1.3 Securities other than shares (F.3)
Valuation — see section 8.1.2.
i) Assets
Data entry Asset of Liability of Relevant data smur
F331 Securities other than | BNB RoWw Monthly Sectoral Survey of
shares: short — term BNB: Securities other than
shares: short-term (but cross-
checked with counterpart
information)
F332 Securities other than | BNB RoW Monthly Sectoral Survey of

shares: long — term

BNB, ‘Securities other than
shares: long-term’ (but cross-
checked with counterpart
information)

ii) Liabilities
Not applicable.

Financial derivatives (F.34) in general are notered for this sector




8.2.1.4 Loans (F.4)

Valuation — see section 8.1.3.

i) Assets

Data entry Asset of Liability of Relevant data smur

F41 Short-term loans BNB CG, OMFI Monthly Sectdakvey of
BNB

F42 Long-term loans BNB CG, OMFI Monthly Sectdgalrvey of
BNB

ii) Liabilities

Data entry Liability of| Liability of Relevant data source

F42 Long-term loans BNB Row Monthly Sectoral Syreé
BNB

8.2.1.5 Shares and other equity (F.5)

Valuation — see section 8.1.4.

i) Assets

Not applicable.

ii) Liabilities

Data entry Liability of | Liability of

F513 Other equity BNB CG

8.2.1.6 Insurance technical reserves (F.6)

i) Assets

For more information see paragraph 8.2.5.5.

ii) Liabilities
Not applicable.

8.2.1.7 Other accounts receivable and payable (F.7)

Valuation — see section 8.1.6.

i) Assets

Data entry Asset of Liability of Relevant data smur

F79 Other accounts BNB All Sectors Monthly Sectoral Survey of
receivable and payable BNB

ii) Liabilities

Data entry Liability of| Asset of Relevant data smur

F79 Other accounts BNB All sectors Monthly Sectoral Survey of

receivable and payable

BNB
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8.2.2 Other monetary financial institutions (S.122)

8.2.2.1 Monetary gold and SDRs (F.1)

Not applicable.

8.2.2.2 Currency and deposits (F.2)

i) Assets

Data entry Asset of| Liability of Relevant data smur

F21. Currency CB BNB (in BGN), | Monthly Sectoral Survey of

RoW (foreign CB
currencies)

F22 Transferable CB BNB, OMFI, RowW| Monthly Sectoral Survey of

deposits CB: Overnight deposits.

F29 Other deposits CB BNB, OMFI, RoW Monthly Seat@urvey of

CB: Time deposits and
Restricted deposits.
ii) Liabilities
Data entry Liability | Asset of Relevant data source
of

F22Transferable depositsy CB All sectors  Monthlyt&et Survey of CB:
Overnight deposits.

F29 Other deposits CB All sectors | Monthly Sectoral Survey of CB:
Time deposits and Restricted
deposits.

8.2.2.3 Securities other than shares (F.3)

i) Assets

Data entry Asset | Liability of Relevant data source

of mainly

F331 Securities other | CB OMFI, RoWw, Monthly Sectoral Survey of CB:

than shares: short — term CG, NFC Securities other than shares: shoyrt-
term

F332 Securities other | CB NFC,OMFl, Monthly Sectoral Survey of CB,

than shares: long — term OFl, CG, LG, Securities other than shares: long-

RoW, FA, INS | term
F.34 Derivatives CB NFC, CG, The compensation vouchers are
OMFI, RoW classified in AF.34 on Eurostat’s
recommendation, as well.

ii) Liabilities

Data entry Liability of| Asset of Relevant data smur

F331 Securities other than| CB All sectors Monthly Sectoral Survey of

shares: short — term CB

F332 Securities other than CB All sectors Monthégtdral Survey of
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shares: long — term

CB

F.34 Financial derivatives | CB All Sectors Monthly Sectoral Survey of
CB

8.2.2.4 Loans (F.4)

i) Assets

Data entry Asset of Liability of Relevant data smur

F41 Short-term loans CB All Sectors Monthly Sedt@arvey of
CB

F42 Long-term loans CB All Sectors Monthly Sect@alvey CB

ii) Liabilities

Data entry Liability of| Asset of Relevant data smur

F41 Short-term loans CB All Sectors Monthly Sedt&arvey of
CB

F42 Long-term loans CB All Sectors Monthly Sect@alvey CB

8.2.2.5 Shares and other equity (F.5)

Data entry Liability of| Asset of Relevant data smur

F511 Quoted shares CB All sectors Central Deposhliorken
down by issuer and holder.

F512 Unquoted shares CB All sectors Book value eded into

market value. Ownership
structure drawn from Monthly
Bulletin of Commercial banks

8.2.2.6 Insurance technical reserves (F.6)

i) Assets

For more information see paragraph 8.2.5.5.

ii) Liabilities
Not applicable.

8.2.2.7 Other accounts receivable and payable (F.7)

i) Assets

Data entry Asset of Liability of Relevant data smur

F79 Other accounts CB All sectors Monthly Sectoral Survey of
receivable and payable CB: Other assets

ii) Liabilities

Data entry Liability of| Asset of Relevant data smur

F79 Other accounts CB All sectors Monthly Sectoral Survey of

receivable and payable

CB: Other liabilities
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8.2.3 Other financial intermediaries, except insurace corporations and pension funds
(S.123)

This sub-sector includes all investment compamekiatermediaries operating under specific
accounting standards and specific laws and licerBRS| uses separate questionnaires for
both types of institutions. In addition, companiissed under NACE 65 (including leasing
companies) are put in this sub-sector even thobgly have to reply to the standardised
guestionnaire for non-financial enterprises. Théat@e sheet, Report for receivables and
payables by institutional sectors and Report faugges and derivatives held by enterprises
were improved in 2008 in order to receive informatifor financial indicators for their
counterpart.

8.2.3.1 Currency and deposits (F.2)

i) Assets
Data entry Asset of Liability of Relevant data smir

AF.21 Currency OFI BNB (in BGN) BS: Cash

RoW (foreign currencies)BS: Cash
AF.22 Transferable OFI OMFI Monthly Sectoral
deposits Survey of BNB
AF.29 Other deposits OFI OMFI Monthly Sectoral

Survey of BNB

ii) Liabilities

Not applicable.

8.2.3.2 Securities other than shares (F.3)

i) Assets
Data entry Asset of Liability of Relevant data
sourcé’
AF.332 Securities other OFI NFC, OMFI, RoW | Bonds and other
than shares: long—term documents and righ
CG Treasury bills
ii) Liabilities
Data entry Liability of Asset of Relevant datausme
AF.332 Securities other OFI NFC Bonds
than shares: long—term OMFI, RoW
8.2.3.3 Loans (F.4)
i) Assets
Data entry Asset of Liability of Relevant data smur
AF.41 Loan: short—term OFI All sectors All relevaltata source
AF.42 Loan: long—term OFlI All sectors All relevatdta source

2 Till 2007 some of these securities appear under ‘short-term’ investment but in the questionnaires this

qualification refers to the investment horizon rather than to the initial maturity of the instrument.
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i) Liabilities

Data entry Liability of Asset of Relevant data smur
AF.41 Loan: short — term OFI OMFI, OFI |Surveys of relevant data
NFC, RowW source
AF.42 Loan: long — term OFlI OMFI, OFI |Surveys of relevant data
NFC, RowW source

8.2.3.4 Shares and other equity (F.5)

Quoted shares are recorded at market prices preyaih the Bulgarian Stock Exchange. For
the valuation of unquoted shares, the book valmimwerted into the market value applying
the method of own funds /capitalization ratio. Q@teeuity is recorded at the book value.

Data entry Liability of | Assets of Relevant data source
AF.511 Quoted shares OFI All sectors| Central Depository, broken down by
issuer and holder.
AF.512 Unquoted shares OFI All sectors| BNSI statistical database. Book

value converted into market value.
Ownership structure drawn from a
survey of the Central Depository and
Statistical Register.

AF.513 Other equity OFI All sectors BBiformation drawn from BNSI
statistical database.

8.2.3.5 Insurance technical reserves (F.6)

i) Assets

For more information see paragraph 8.2.5.5.
ii) Liabilities

Not applicable.

8.2.3.6 Other accounts receivable and payable (F.7)

i) Assets

Data entry Asset of Liability of Relevant data smir
AF.71 Trade credits and OFI NFC BS and relevant
advances (by assumption) |data source
ii) Liabilities

Data entry Liability of Asset of Relevant data smir
AF.79 Other accounts OFlI All sectors BS and relevant data
receivable and payable source

8.2.4 Financial auxiliaries (S.124)

Sub-sector S.124 includes financial houses, exaafiices, insurance intermediaries and
other financial intermediaries operating withouedfic accounting standards and licenses.
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The sub-sector S.124 “Financial auxiliaries” in@adpension companies, as well. The data
are mostly drawn from the standardized questioesaiexcept for pension companies. In
practice, the financial auxiliaries fill out theegtionnaires for non-financial enterprises.

8.2.4.1 Currency and deposits (F.2)

i) Assets
Data entry Asset of Liability of Relevant data smur
AF.21 Currency FA BNB (in BGN) | BS Cash
RoW (foreign
currencies)
AF.22 Transferable FA OMFI Monthly Sectoral Survey of
deposits BNB
AF.29 Other deposits FA OMFI Monthly Sectoral Survey of
BNB
ii) Liabilities
Not applicable.
8.2.4.2 Securities other than shares (F.3)
i) Assets
Data entry Asset of Liability of Relevant data smur
AF.331/332 Securities FA CG Treasury bill
other than shares All other sectors exceptBonds and other types
for sectors which can| securities
not issue these
instruments
ii) Liabilities
Data entry Liability of Asset of Relevant data smur
AF.331/332 Securities FA All sectors | Bonds
other than shares
AF.34 Financial Not covered
derivatives this sector
8.2.4.3 Loans (F.4)
i) Assets
Data entry Asset of Liability of Relevant data smii
AF.41 Loan: short—term  FA NFC (by assumption till | BS
2007)
AF.42 Loan long—term FA NFC (by assumption ti|IBS
2007)
ii) Liabilities
Data entry Liability Asset of Relevant data source
of
AF.41 Loan: short—term FA NFC, OMFI, OFl BS antkvant data
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source

AF.42 Loan: long — term

FA

NFC, OMFI, OF

BS amdlevant data
source

8.2.4.4 Shares and other equity (F.5)

Data entry Liability | Assets of Relevant data source
of
AF.511 Quoted shares FA unlikely | Central Depository, broken down by
cases | issuer and holder.
AF.512 Unquoted shares FA All BNSI statistical database. Book value
sectors | converted into market value. Ownership
structure drawn from a survey of the
Central Depository and Statistical
Register.
AF.513 Other equity FA All BS: Information drawn from statistical
sectors | database.

For more detail information see paragraph 8.1.4.

8.2.4.5 Insurance technical reserves (F.6)

i) Assets

For more information see paragraph 8.2.5 Insuréex@nical reserves sub-paragraph 8.2.5.5.

ii) Liabilities
Not applicable.

8.2.4.6 Other accounts receivable and payable (F.7)

i) Assets
Data entry Asset of Liability of Relevant data smur
AF.71 Trade credits and FA NFC (by assumption| BS and other relevant

advances till 2007) data sources
AF.79 Other accounts FA All sectors BS and other relevant
receivable and payable data sources
ii) Liabilities
Data entry Liability Asset of Relevant data source
of
AF.71 Trade credits and FA NFC (by BS and other relevant data
advances assumption till | sources
2007)
AF.79 Other accounts FA All sectors BS and other relevant data

receivable and payable

Ssources
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8.2.5 Insurance corporations and pension funds (25)

Sub-sector S.125 covers all licensed insuranceocatipns (life insurance companies and
non-life insurance companies) and pension fundsofathem are licensed and supervised by
the Financial Supervision Commission. Pension fusr@soperating on the basis of licenses.
The data are mostly drawn from the standardisedtmumnaires.

8.2.5.1 Currency and deposits (F.2)

i) Assets
Data entry Asset of Liability, Relevant data source
of
AF21 Currency INS BNB BS: Cash
AF22 Transferable INS OMFI Monthly Sectoral Survey of
deposits BNB
AF29 Other deposits INS OMFI Monthly Sectoral Sayof
BNB

ii) Liabilities
Not applicable.

8.2.5.2 Securities other than shares (F.3)

Since 2008 Report on securities and derivativesl h®t institutional sectors
implemented for this sector.

i) Assets
Data entry Asset of Liability of Relevant data smu
F.332 Securities INS GG Treasury bills

other than shares:

All other sectors

Bonds and other types

long—term except those which | securities
cannot issue these
instruments
ii) Liabilities
Data entry Liability Asset Relevant data source
of
F.332 Securities other  INS INS (by Bonds
than shares: long— assumption)
term
8.2.5.3 Loans (F.4)
i) Assets
Data entry Asset of Liability of | Relevant data smur
AF42 Long—term loans INS HH BS

will be
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ii) Liabilities

Data entry Liability of | Asset of Relevant datausme
AF41 Short—term loans INS OMFI Relevant data sesir
AF42 Long—term loans INS OMFI Relevant data sosirce

8.2.5.4 Shares and other equity (F.5)

Data entry Liability | Assets of Relevant data source
of
AF.511 Quoted shares INS All Central Depository, broken down by
sectors | issuer and holder.
AF.512 Unquoted shares INS All BNSI statistical database. Book value

sectors | converted into market value. Ownership
structure drawn from a survey of the
Central Depository and Statistical
Register.

AF.513 Other equity INS All BS: Information drawn from statistical
sectors | database.

For more detail information see paragraph 8.1.4.

8.2.5.5 Insurance technical reserves (F.6)

Net equity of households in life insurance reservé&ll in the liabilities of life-insurance
corporation vis-a-vis resident households is ertsurabilities of life insurance corporations
vis-a-vis non-resident households (policy holderahnot be estimated from life-insurance
balance sheet. Balance sheets do not provide daydahe liabilities side to non-residents.

Net equity of households in pension fund reserv6&Zin the liabilities of life pension funds
vis-a-vis resident households is ensured. Liabditof pension funds vis-a-vis non-resident
households cannot be estimated from the balancet.sBalance sheets do not provide any
data on the liabilities side to non-residents.

Prepayments of insurance premiums and reservesifstanding claims F.62 are allocated by
counterpart sectors on the basis of special sufgeypayments of insurance premium of
policy holders by institutional sectors. Speciaésfionnaire was elaborated and implemented
in practice only for the purpose of elaboratioranhual financial accounts.

8.2.5.6 Other accounts receivable and payable (F.7)

i) Assets
Data entry Asset of Liability off Relevant data sm
AF79 INS NFC, INS, |BS

HH
ii) Liabilities
Data entry Liability of | Asset of Relevant data smu
AF71 INS NFC (by BS
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assumption)

AF79 INS INS, HH BS

8.3 General Government (S.13)

Sub-sector S.1311 covers institutional units whastvities are financed by the Central
Budget. S.1313 includes all municipalities as surof public administration. Non-profit
institutions controlled and mainly financed by Lb&overnment units are also included in
this sub-sector. S.1314 includes institutional surtihat manage social security schemes
organised and controlled by Central Governmentsufiitvo institutional units are classified
in this sector: the National Social Security Inggt(NSSI), and the National Health Insurance
Fund (NHIF).

The Ministry of Finance is authorised for collecting, processing and summarising financial data from
all General Government (or budgetary) units via different specific reporting forms. Two divisions of
the Ministry of Finance are responsible for providing aggregated data relevant for the compilation of
financial accounts: State Debt Directorate and State Treasury Directorate.

The State Debt Directorate compiles data for tlaeestebt both for the amounts issued

during the budgetary year and amounts outstandiegaof year. It is possible to break down
the debt estimates by issuer sub-sector, instruarehimaturity. However, there is no primary
information available from the MoF about the hotdef the debt. The State Debt Directorate
provides an additional breakdown by maturity (sherin/long-term) of outstanding amounts
of both securities other than shares and loansistemt with ESA 95.

The State Treasury Directorate collects and preseise balance sheets of all government
units. Balance sheet data are recorded accordintheorules of the National Chart of
Accounts. However, this classification does oftem provide detailed breakdowns of assets
and liabilities required for the financial accountience, they have to be complemented by
more detailed data in the so-called trial balanbegpractice, balance sheets and trial balances
are compiled separately for each of the sub-sedioeneral Government. The Ministry of
Finance aggregates the data received from all tiegarnits (budgetary entities) for each sub-
sector.

Direct data sources used in compilation of annaodlguarterly financial accounts are the trial
balances survey, the report on the execution of $tete budget (consolidated fiscal
programme) and Government debt statistics. Thernmddon is divided into sub-sectors. The
Trial balances provide detailed book-keeping infation on stocks and flows on an accrual
basis. Up to 2005 the information was annual; siB086 quarterly. The Report on the
execution of the State budget provides informatinrtransactions by the government entities
on a cash basis. Information on Government delzksiadomestic and foreign, is obtained
from the Government debt statistics. The informatfoom direct sources concerns the
financial instruments currency, securities othantshares, loans, shares and other equity and
other accounts receivable/payable.

8.3.2 Currency and deposits (F.2)

Valuation — see section 8.1.1.

i) Assets
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Data entry Asset of Liability of Relevant data
source
AF.21 Currency CG BNB BS: Cash
RoW (foreign
currency)
AF.21 Currency LG BNB BS: Cash
RoW (foreign
currency)
AF.21 Currency SSF BNB BS: Cash
RoW (foreign
currency)

There are two sources of data available for Traabfe deposits (AF.22): balance sheets of
General Government sub-sectors provided by the M@Rk sector statistics provided by
BNB.

Since the BNB statistics are more detailed and ¢ptogtter with the ESA 95 classification,
data for AF.22 are drawn from the latter. For eaadlb-sector, the amount of overnight
deposits held in MFIs is recorded as AF.22 agdhmstespective sub-sector issuer: S.121-CB
and S.122-OMFI. Concerning these assets for RoVd dgbtor sector the information is
drawn from trial balances for respective sub-sactbiGeneral Government.

The same data sources as for AF.22 are availabl®tioer deposits (AF.29). Bank sector
statistics provide data for two relevant types epakits, “Time deposits” and “Restricted
deposits”, distinguished from overnight (sight) dsips. For each sub-sector, the data entry
for AF.29 is obtained as a sum of these two tydedeposits and the respective entries are
recorded against S.121-CB and S.122-OMFI as cquentierssuers sub-sectors. Concerning
these assets for RoOW as a debtor sector the infanmé drawn from trial balances for
respective sub-sectors of General Government.

i) Liabilities
Not applicable.

8.3.3 Securities other than shares (F.3)

Valuation — see section 8.1.2.
i JAssets

Data entries for AF.331 are drawn from the amousfsorted in item “State/Municipal
securities” provided in the trial balances by theRvior each sub-sector. These amounts are
broken down by maturity and issuer (Central or lLdgéavernment) on the basis of relevant
disaggregated balance sheets data available fremloff.

Concerning AF.332, there are two aggregated assetsithat can provide relevant data:
“State/Municipal securities” and “Bonds and othecwities”. Disaggregated balance sheets
in the trial balances allow a breakdown for thddiwing four issuer (sub-) sectors: S.111-
NFC, S.1311-CG, S.1313-LG and S.2-RoW.

The liabilities side of the IIP provides additiorddta for the final adjustment of General
Government holdings of both short and long termt deburities issued by non-residents. The
amounts available are totals for the sector butbsanonsidered as accounted by the Central
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Government. As priority was given to the BNB stiatis the IIP is used as a primary source
for this data entry.

ii) Liabilities
Short-term debt securities (AF.331) are issued tylythe Central Government sub-sector
(e.g. various types of treasury bills). There aree appropriate data sources available for this
item:

- Debt department of MoF provide data includecdhie EDP report;

- Domestic sector statistics;

- Statistics on the IIP provided by BNB.

The government debt statistics provide total am®witAF.331 and AF.332 outstanding at
the end of respective year, broken down by Ger@oakernment sub-sectors.

Information coming from domestic sector statistiabow for direct identification of
counterpart data entries for the holdings in bdibrtsand long term debt securities issued by
each sub-sector.

The holding of non-residents in both AF.331 and382. can be found in the IIP where it is
attributed to the whole sector. They are estimatedarket value by BNB.

Derivatives (AF.34) - Disaggregated balance sheets in the trial balances allow for
information on derivatives. For 2002, stocks armavl of privatisation vouchers are treated as
derivatives, in accordance with ESA95 MGDD. Thesstruments are quoted on the
Bulgarian Stock Exchange and the amount valued anket prices. All primary data for
privatisation vouchers (broken down by issuer aottdr) are received from the Central
Depository.

8.3.4 Loans (F.4)
Valuation — see section 8.1.3.

i) Assets

The trial balance sheets of General Governmentssuatsrs contain disaggregated items
allowing the estimation of data. Both short- andiglderm loans, reported for each sub-sector,
are recorded against the following debtor sec®r¥i, S.14, S.15, S. 2.

ii) Liabilities

Three data sources are used for the recordinganiSIgAF.41 and AF.42) issued by General
Government sub-sectors:

1. The General Government debt statistics protodal amount of loans broken down by
sub-sector.

2. The Bank sector statistics provide data for sogsued by S.121-BNB and S.122-OMFI to
each sub-sector. Priority is given to this dataceu

3. lIP statistics provide data for assets of S.®Ra AF.41 and AF.42. These amounts can
reasonably be assigned to Central Government.

8.3.5 Shares and other equity (F.5)
Valuation — see section 8.1.4
i) Assets

Instrument includes categories AF.511, AF.512 arkd5A3 (quoted unquoted shares and
other equity). The stocks of category other eqaigo comprise own funds of the BNB.
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Concerning recording of transactions of BNB in anuinancial accounts the
recommendations of MGDD was applied.

ii) Liabilities

In the instrument AF.5 are included shares andraheity of the public hospitals controlled
by the central and local government.

8.3.6 Insurance technical reserves (F.6)

i) Assets

For more information see paragraph 8.2.5.5.
ii) Liabilities

Not applicable.

8.3.7 Other accounts receivable and payable (F.7)

Valuation — see section 8.1.6.

i) Assets

In the balance sheets and trial balance of Geavaernment sub-sectors there are the direct
source of data for recording of trade credit andaades for domestic and RoW sectors. The
disaggregated trial balance sheet assets itemsth@r @ccounts receivables and payables
allow to identify directly data entries for the &eal Government sub-sectors. After some
adjustments the recording of stocks and transafimntaxes and social contributions on the
basis of cash time-adjusted method in annual fishaccounts will be implemented in 2009.

ii) Liabilities

Relevant balance sheet items and trial balanceuats@re used also for recording of the
amounts for trade credits and advances. The regpdmlance sheet liability items are used
for the recording of other accounts payable by GdnBovernment sub-sectors to creditor
sectors. Data entries are also obtained for thetaasd liabilities between General
Government sub-sectors and RoW sector.

8.4 S.14 Households & S.15 Non-profit InstitutionServing Households (NPISH)

S.14 Households

Currently, there are no primary data sources comeghouseholds. All data recorded for the
financial account of this sector are drawn fromrdetpart information. However, in 2007
and 2008 the questionnaires were amended in oodextend existing household survey and
some specific breakdown of the indicators by coypate institutional sector were included.

S.15 Non-profit Institutions Serving Households (NFSH)

8.4.1 Currency and deposits (F.2)

Valuation — see section 8.1.1.

i) Assets

Data entry Asset of Liability of Relevant data
source

85



NPISH BNB BS: Cash
RoW (foreign

currency)

AF.21 Currency

Deposits - In general there are two sources of dasdable for this item - balance sheets of
NPISH (standardized questionnaires) and bank setabstics provided by BNB. The amount

of overnight deposits held in MFIs is recorded agnterpart data in AF.22. The same data
are available for “Time deposits” and “Restrictegpdsits” as counterpart issuers sectors.

i) Liabilities
Not applicable.

8.4.2 Securities other than shares (F.3)
Valuation — see section 8.1.2.

i) Assets
Data entry Asset| Liability of Relevant data source
of
AF.332 Securities NPISH CG BS- NPISH: Treasury bills
other than shares: long
term
AF.332 Securities NPISH | NFC (Till 2007| BS- NPISH: Bonds, Other
other than shares: long by assumption)| documents and rights
term
i) Liabilities

Not covered for this sector.

8.4.3 Loans (F.4)

Valuation — see section 8.1.3.

i) Assets
Data entry Asset of Liability Relevant data source
of
AF.41 Loans: short term NPISH NFC BS: NPISH- Trémbns
AF.42 Loans: long term NPISH NFC BS: NPISH- Traoans
ii) Liabilities
Data entry Liability of, Asset of Relevant data source
AF.41 Loans: short term NPISH OMFI Monthly Sectdgairvey of BNB
AF.41 Loans: short term NPISH OFI BS: NPISH- Otloans
AF.41 Loans: short term NPISH NFC (by BS: NPISH —Trade loans
assumption
AF.42 Loans: long term NPISH OMFI Monthly Sectogairvey of BNB
AF.42 Loans: long term NPISH OFI BS: NPISH- Othmarls
AF.41 Loans: long term NPISH NFC (by BS: NPISH —Trade loans
assumption
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8.4.4 Shares and other equity (F.5)

Valuation — see section 8.1.4.

8.4.5 Insurance technical reserves (F.6)

i) Assets

For more information of AF.62 see paragraph 8.2.5.5

i) Liabilities
Not applicable.

8.4.6 Other accounts receivable and payable (F.7)

Valuation — see section 8.1.6.

Data entry Asset of Liability of Relevant data source
AF.71 Trade credits and| NPISH NFC (by | BS-NPISH
advances assumption

Data entry Liability of | Asset of] Relevant data smur
AF.71 Trade credits and NPISH NFC BS-NPISH
advances

Data entry Asset of Liability of Relevant data smur
AF.79 Other accounts NPISH NFC (by | BS-NPISH
receivable and payable assumption)

Data entry Liability of Asset of Relevant data source
AF.79 Other accounts NPISH NFC (by | BS- NPISH
receivable and payable assumption

8.5 Rest of the world (S2)

This sector consists of all non-resident institodilbunits that enter into transactions with
resident units or have other economic links witsident units. The definition is in principle
identical to that used by the Bulgarian Central IBdor establishing the BOP and IIP.
Elaboration of the financial account for the RoWeason three main data sources:

1) data published by the BNB on the BOP (transacti@ms) IIP (stocks). All stocks and
flows are broken down by counterpart sectors, atogrto the requirements of the fifth
edition of the IMF BOP Manual;

counterpart information included in the bankingistes also published by the BNB;
counterpart information contained in the standadliguestionnaires for other (sub)sectors
and, specifically, trial balances for general goveent, etc.

2)
3)

8.5.1 Monetary gold and SDRs (F.1)

Assets/ Liabilities
Not applicable.
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8.5.2 Currency and deposits (F.2)

Valuation — see section 8.1.1.

i) Assets
Data entry Asset of Liability Relevant data source
of
AF22 Transferable deposits RoW OMFI Monthly Sectoral Survey of CB:
Overnight deposifs
AF29 Other deposits RoW OMFI Monthly Sectoral Survey of CB:
Time deposits and Restricted
deposits
i) Liabilities
Data entry Liability of Asset of Relevant data source
AF21 Currency RoW All sectors Counterpart information
AF22 Transferable deposits RoW All sectors Counterpart information
AF29 Other deposits RoW All sectors Counterpart information
8.5.3 Securities other than shares (F.3)
Valuation — see section 8.1.2.
i) Assets
Data entry Asset of Liability of Relevant data source
AF.331/332 Securities| RoW CG
other than shares: long— RoW All sectors except for | IIP and relevant data
term and short-term sectors which cannot| sources
issue these
instruments
AF.34 RoW Mainly NFC, OMFI, CG | Compensation payments
are classified in AF.34 on
Eurostat’s
recommendation
i) Liabilities
Data entry Liability of | Assets of Relevant data source
AF331 Securities other than RoW BNB, OMFI 13 and counterpart
shartes — short-term CG, NFC (by information (cross-check
assumption) is made)
AF332 Securities other than RoW BNB, OMFI 13 and counterpart
shares: long-term CG, LG, NFC (by | information (cross-check
assumption), INS | is made)

21

It is assumed that in the ‘Currency and deposits’ category of IIP (F2) only deposits are included (as BGN

circulating outside Bulgaria is extremely difficult to estimate). Hence, no figures for BGN currency held by
the RoW. This issue will be investigated further in the future.
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8.5.4 Loans (F.4)

Valuation — see section 8.1.3.

i) Assets
Data entry Assets of Liability of Relevant data source
AF.41 Short—term loans RowW NFC, BNB, OMFI | IIP and other accounts (cross-
check is made)
AF.42 Long—term loans Row BNB, OMFI, lIP other accounts (cross-check
CG, LG, SSF is made)
Other sectors

i) Liabilities

Data entry Liability of Asset of Relevant data source
F41 Short-term loans Row OMFI, NFC (mainly) | IIP other accounts
AF42 Long-term loans RoW OMFI, NFC (mainly) | lIP other accounts
8.5.5 Shares and other equity (F.5)

Data entry Liability of Assets of Relevant data source
AF.513 Other equity RoW All sectors | Information drawn from

statistical database (by
assumption in this sub
category).

8.5.6 Insurance technical reserves (F.6)

i) Assets

For more information see paragraph 8.2.5.5.

ii) Liabilities
Not applicable.

8.5.7 Other accounts receivable and payable (F.7)

Valuation — see section 8.1.6.

i) Assets

Data entry Asset of| Liability of Relevant data source
AF.71 Trade credits and RoW NFC,CG, LG | lIP, Other accounts receivables
advances from relevant data sources
AF.79 Other accounts RoW BNB, OMFI, | IIP, Other accounts receivables
receivable CG, NFC from relevant data sources
i) Liabilities

Data entry Liability Asset of Relevant data source

of
AF71 Trade credits and advances RoWw CG, LG, SSF [IP, Other accounts payable
NFC from relevant counterpart
data sources




AF79 Other accounts payable RoW BNB, OMFI, [IP, Other accounts payable
NFC from relevant counterpart
data sources
8.5.5 Shares and other equity (F.5)
Data entry Liability of Assets of Relevant data source
AF.513 Other equity RowW All sectors | Information drawn from

statistical database (by
assumption in this sub
category).

8.5.6 Insurance technical reserves (F.6)

i) Assets

For more information see paragraph 8.2.5.5.

ii) Liabilities
Not applicable.

8.5.7 Other accounts receivable and payable (F.7)

Valuation — see section 8.1.6.

i) Assets
Data entry Asset of| Liability of Relevant data source
AF.71 Trade credits and RoW NFC,CG, LG | IIP, Other accounts receivables
advances from relevant data sources
AF.79 Other accounts RoW BNB, OMFI, | IIP, Other accounts receivables
receivable CG, NFC from relevant data sources
i) Liabilities
Data entry Liability Asset of Relevant data source
of
AF71 Trade credits and advances RoW CG, LG, SSF IIP, Other accounts payable
NFC from relevant counterpart
data sources
AF79 Other accounts payable RoW BNB, OMFI, [IP, Other accounts payable
NFC from relevant counterpart

data sources
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Chapter 4. Annual financial accounts sources and nieods: Czech Republic

1. Institutional arrangements

The Czech Statistical Office (CZSO) is responstblethe compilation of financial accounts
on an annual basis. The Annual National Accountpatenent compiles and publishes the
financial accounts. It comprises four units. Thect8e Accounts Unit (6persons) is
responsible for compiling sector accounts as a &hebn-financial Assets Unit (6 persons) is
responsible for non-financial assets (stocks, a&ugoms, revaluation, other changes).
Financial Accounts Unit (5 persons) is responsfblebalancing of financial assets (stocks,
flows, other changes, revaluation) in all sectascépt S.13). All government accounts
(quarterly and annual) are compiled in Governmesdofints unit which is a part of Quarterly
National Accounts Department. Sector Table UniGgérsons) is liable, i.a., for input-output
tables compilation. The CZSO’s Annual National Agas Department is responsible for the
methodology of the annual financial accounts anartguly financial accounts in the case of
the government accounts.

The Central Bank compiles quarterly national actedar all sectors except S.13 which is
taken over from CZSO. The Central Bank and The Ezgmtistical Office hold regular
meetings and analyse the differences between CZ&@isal and central bank’s quarterly
national accounts. There are regular deliveriegatd from CNB to CZSO and vice versa.

2. Publication

Financial accounts are published in the “Statistié@arbook” (semi-definitive version and
definitive version). On the web presentation of CZ3he most recent version of annual
accounts is published according to the followinmeiable: preliminary (t+9 months),
semi-definitive (t+18) and definitive (t+24).

3. Production cycle

The financial accounts are produced as an intggudlof the yearly compilation cycle of the
National Accounts. Every cycle and publication ilwes compilation of three consecutive
years; t (preliminary), t-1 (semi-definitive vers)p and t-2 (revision of semi-definitive

version). In preliminary version the National Acotsl are compiled at the level of main
sectors (S11, S12, S13, S14, S15, S2), from pmdingiversion of year 2007. The exception
is sector S13. The General Government is compilsa at the level of sub-sectors in this
version.

4. Balancing the accounts

Each item of financial accounts is balanced in smpatables recording stocks, flows,
revaluation and other changes separately.

In the case of stocks, the year-to-year changeshmeked.

Economic relations that cannot occur in reality@xeluded before the process of balancing.
Separate estimation of exchange-rate gains anédossmade in the case of relation of
residents to non-residents.

In the process of balancing further supportive dadarces are also used such as detailed
banking statistics (with counterparties); results balancing are compared with other
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administrative data sources (database of centnalt,@ssociations of financial institutions,
etc.).
Because of credibility of data sources, item AB.Balanced at the conclusion.

Net lending/net borrowing (B.9n), as a result oh4fimancial accounts, is guideline for
balancing of the financial account and the itemfBtfence CZSO publishes no statistical
discrepancy between non-financial and financiabaaots, i.e. B.9f is fully adjusted to B.9n.

5. Consolidation issues

We have consolidated data for the Government Sdobon 2002 and for the Financial
Corporations from 2005. For Financial Corporatiowg, compile the consolidated data in
semi-definitive and definitive version (not in greinary version).

6. Plausibility checks

Year-to-year changes are checked within the prooédsalancing. Alongside it, there are
many control mechanisms of balancing in the balend¢ables and in sector tables. These
controls comprise horizontal and vertical contrbitems and accounts - any imperfection can
be immediately seen in control summations.

7. Ongoing or planned changes to FA production

First experimental calculation of real and neutralding gains or losses was published in
October 2008. Improvements in the revaluation actxuin this connection, are planned,
especially application of more accurate data orodenation in different currencies. In the
process there is intensive cooperation with CNBimmencial statistics methodology.

CZSO also plans the compilation of financial statssfor sub-sectors of households sectors.

8. Sources and methods by institutional sector anthancial instrument

The main sources for compiling the National Accguate from statistical surveys (S.14,
S.15, S12, S.11). Also used are the annual repbligy companies, sources from the Central
Bank (balance sheet and income statement for ¢dratin&k and for the banks), and Balance of
Payments for compiling S.2.

8.1 Non-financial corporations (S.11)

Sector S.11 covers joint stock companies, limit@thganies, co-operatives (e.g. agricultural),
‘generally beneficial companies' and further statgorations, the Market Regulation Fund,
the Czech Radio and Television, The Czech Railvaays semi-budgetary organisations (on
50% criterion) and so on, engaged in productiondgaar non-financial services. 'Generally
beneficial companies' are special companies withrketaor non-market output. The
classification of such institutional units betwesattor S.11 and S.15 is carried out when the
identification number is registered by the CzechtiStical Office and recorded in the CSO’s
Register of economic entities, too. The classificatis based on information from the
Business Register.

The main statistical source is statistical surveys.
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8.1.1 Currency and deposits (F.2)

i) Assets

Data sources are statistical questionnaires; inptibeess of balancing of the item F.2 the
banking statistics and balance of payments areusied.

ii) Liabilities

Not applicable.

8.1.2 Securities other than shares (F.3)

According to the accounting system, financial daives are counted as other
claims/liabilities (AF.7). So, we do not have exadiormation about financial derivatives
(AF.34) from this source. The amount is estimated.

Assets/ Liabilities

Data from statistical questionnaires are used, a8 as banking statistics, government
statistics, balance of payments statistics andro#aeninistrative sources (such as stock
exchange, annual reports, etc.).

8.1.3 Loans (F.4)
The main source for inter-company loans is banlstagistics compiled by central bank,
statistical questionnaire and additional estimation

8.1.4 Shares and other equity (F.5)

Assets/ Liabilities

Quoted shares are revalued to market value acgptdicomplementary information from
Prague stock exchange. Revaluation of unquoteesh&not possible for the time being, due
to insufficient information.

Information on counterpart sectors is also usedlarB® sheets and the statistical
guestionnaires are basic sources.

8.1.5 Insurance technical reserves (F.6)

i) Assets

Basic source is an annual statistical questionfi@airsnssurance companies.
ii) Liabilities

Not applicable.

8.1.6 Other accounts receivable and payable (F.7)

i) Assets

Administrative data (balance sheets) is basic ®oara the annual statistical questionnaires
are important complementary sources. The obtaimedmation is divided (both assets and
liabilities) between “trade credits and advancesd &ther accounts receivable / payable”.

ii) Liabilities

Administrative data (balance sheets) is basic sbant the annual statistical questionnaire is
used as complementary source.
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8.2 Financial corporations (S.12)

Financial corporations (S.12) are all corporatiand quasi-corporations which are principally
engaged in financial intermediation (financial mbediaries) and/or in auxiliary financial
activities (financial auxiliaries).

8.2.1 The Central Bank (S.121)

This sub-sector only includes the national certealk. We compile national accounts at the
basic of annual report and statistical survey.

8.2.1.1 Monetary gold and SDRs (F.1)

i) Assets

Recording of monetary gold and SDRs is fully bagsedhe information provided by central
bank.

ii) Liabilities

Not applicable.

8.2.1.2 Currency and deposits (F.2)

For both assets and liabilities, data sources ttstical questionnaire, banking statistics,
balance of payments and annual reports.

8.2.1.3 Securities other than shares (F.3)

i) Assets

Statistical questionnaire and administrative sasi@nking statistics, balance of payments,
annual reports).

ii) Liabilities

Banking statistics, annual report.

8.2.1.4 Loans (F.4)

The main source for inter-company loans is banlstagistics compiled by central bank,
statistical questionnaire and additional estimagion

i) Assets

Statistical questionnaire and administrative sasi®@nking statistics, balance of payments,
annual reports).

ii) Liabilities

Not applicable in short-term loans.

8.2.1.5 Shares and other equity (F.5)

i) Assets

The amount of quoted shares is recorded accordingtdtistical questionnaire and bank
statistics.

ii) Liabilities

No shares and other equity (stocks, transactiansleive been recorded.
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8.2.1.6 Insurance technical reserves (F.6)

i) Assets

Basic source is an annual statistical questionfi@irsnsurance companies.
ii) Liabilities

Not applicable.

8.2.1.7 Other accounts receivable and payable (F.7)

i) Assets

Administrative data (balance sheets) is basic soara the annual statistical questionnaires
are important complementary sources. The obtaimedmation is divided (both assets and
liabilities) between “trade credits and advancesd &ther accounts receivable / payable”.

ii) Liabilities

Administrative data (balance sheets) is basic ®oand the annual statistical questionnaire is
used as complementary source.

8.2.2 Other monetary financial institutions (S.122)

The sub-sector covers banks, mortgage banks, bgildavings banks and co-operative
savings banks.

The problem of ‘transformation institutions' is tamger relevant. These 'transformation
institutions' (Consolidation Bank, Czech Collect@aompany, Czech Financial Company) are
classified in the general government sector, aggmaent units — from 2000.

The main statistical source is a statistical suregy for compiling financial accounts we use
annual reports of the banks.

8.2.2.1 Currency and deposits (F.2)

In the case of both assets and liabilities, staéistjuestionnaire and banking statistics are
used.

8.2.2.3 Securities other than shares (F.3)

According to the accounting system, financial datives are counted as other
claims/liabilities (AF.7). So, we do not have exadormation about financial derivatives
(AF.34) from this source. The amount is estimated.

i) Assets/ Liabilities
Statistical questionnaire and administrative sasi@nking statistics, balance of payments,
annual reports).

8.2.2.4 Loans (F.4)
The main source for inter-company loans is banlstagistics compiled by central bank,
statistical questionnaire and additional estimation

Assets/ Liabilities
Statistical questionnaire and administrative sasi@nking statistics, balance of payments,
annual reports).
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8.2.2.5 Shares and other equity (F.5)

i) Assets

Quoted shares are revalued to market value acgptdicomplementary information from
Prague stock exchange. Revaluation of unquoteesh&not possible for the time being, due
to insufficient information. Information on counpart sectors is also used. Balance sheets
and the statistical questionnaires are basic ssurce

ii) Liabilities

There are no quoted shares in this sector. Theaiedshares and other equity are recorded
according to bank statistics and statistical qoestires.

8.2.2.6 Insurance technical reserves (F.6)

i) Assets

Basic source is an annual statistical questionri@irsnssurance companies.
ii) Liabilities

Not applicable.

8.2.2.7 Other accounts receivable and payable (F.7)

i) Assets

Administrative data (balance sheets) is basic ®oara the annual statistical questionnaires
are important complementary sources. The obtaimedmation is divided (both assets and

liabilities) between “trade credits and advancesd &ther accounts receivable / payable”.

ii) Liabilities

Administrative data is basic source and the anrsfatistical questionnaire is used as

complementary source.

8.2.3 Other financial intermediaries, except insurace corporations and pension funds
(S.123)

Sub-sector S.123 covers investment funds and caegarorporations principally engaged in
financial leasing or hire purchases, security dsal@ own account, holding corporations.
The main statistical source are statistical surveygestment Funds, Investment Corporation,
Security and derivate dealers — on own accountprporations engaged in financial leasing
and the others.

8.2.3.1 Currency and deposits (F.2)

i) Assets

Statistical questionnaire and administrative sasi®@nking statistics, balance of payments,
annual reports).

ii) Liabilities

Not applicable.

8.2.3.2 Securities other than shares (F.3)

According to our accounting system, financial datives (AF.34) are counted as other
claim/liabilities (AF.7). So, we do not have exacformation about financial derivatives
(AF.34) from our source. We estimate the amounhisfitem.
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i) Assets

Statistical questionnaire and administrative sasi@nking statistics, balance of payments,
annual reports).

ii) Liabilities

Statistical questionnaire and administrative sasi®@nking statistics, balance of payments,
annual reports, stock exchanges).

8.2.3.3 Loans (F.4)
The main source for inter-company loans is banlstagistics compiled by central bank,
statistical questionnaire and additional estimagion

Assets/ Liabilities
Statistical questionnaire and administrative sasi@nking statistics, balance of payments,
annual reports, stock exchanges).

8.2.3.4 Shares and other equity (F.5)

i) Assets

Quoted shares are revaluated to market value aogora complementary information from
Prague stock exchange. Revaluation of unquoteceshamot possible for this time, due to
insufficient information. Information on counterpaectors is also used. Balance sheets and
the statistical questionnaires are basic sources.

ii) Liabilities

There are no quoted shares in this sector. Theatedshares and other equity are recording
according to bank statistics and statistical qoestires.

8.2.3.5 Insurance technical reserves (F.6)

i) Assets

Basic source is an annual statistical questionri@airsnssurance companies.
ii) Liabilities

Not applicable.

8.2.3.6 Other accounts receivable and payable (F.7)

i) Assets

Administrative data (balance sheets) is basic goara the annual statistical questionnaires
are important complementary sources. The obtamedmation is divided (both assets and
liabilities) between “trade credits and advancesd ather accounts receivable / payable”.

ii) Liabilities

Administrative data (balance sheets) is basic soant the annual statistical questionnaire is
used as complementary source.

8.2.4 Financial auxiliaries (S.124)
Sub-sector S.124 covers financial consultants, ragchrokers, the Centre of Securities,
associations of financial companies. Financialilanes are legal persons and they are

incorporated into the financial accounts. Stat@tiquestionnaire includes information on
non-financial flows, financial transaction and infation on balance sheet, too.
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The main statistical source is a statistical sumeysecurity and derivative dealers.

8.2.4.1 Currency and deposits (F.2)

i) Assets

Statistical questionnaire and administrative sasi@nking statistics, balance of payments,
annual reports).

ii) Liabilities

Not applicable.

8.2.4.2 Securities other than shares (F.3)

According to our accounting system, financial datives (AF.34) are counted as other
claim/liabilities (AF.7). So, we do not have exacformation about financial derivatives
(AF.34) from our source. We estimate the amounhisfitem.

i)Assets

Statistical questionnaire and administrative sasi@nking statistics, balance of payments,
annual reports, stock exchanges).

ii) Liabilities

Statistical questionnaire and administrative sasi@nking statistics, balance of payments,
annual reports).

8.2.4.3 Loans (F.4)
The main source for inter-company loans is banlstafistic compiled by central bank,
statistical questionnaire and additional estimation

Assets/ Liabilities
Statistical questionnaire and administrative sasi@nking statistics, balance of payments,
annual reports).

8.2.4.4 Shares and other equity (F.5)

i) Assets

Quoted shares are revalued to market value acgptdicomplementary information from
Prague stock exchange. Revaluation of unquotee@sh&not possible for the time being, due
to insufficient information. Information on counpart sectors is also used. Balance sheets
and the statistical questionnaires are basic ssurce

ii) Liabilities

There are no quoted shares in this sector. Theaiedishares and other equity are recording
according to bank statistics and statistical qoestires.

8.2.4.5 Insurance technical reserves (F.6)
The main resource is data from statistical suryegufance companies and pension funds)
and Balance sheet and Balance of payments whiategutarly sent by central bank.

i) Assets

Basic source is an annual statistical questionri@airsassurance companies.
ii) Liabilities

Not applicable.
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8.2.4.6 Other accounts receivable and payable (F.7)

i) Assets

Administrative data (balance sheets) is basic soara the annual statistical questionnaires
are important complementary sources. The obtaimedmation is divided (both assets and
liabilities) between “trade credits and advancesd &ther accounts receivable / payable”.

ii) Liabilities

Administrative data (balance sheets) is basic sbant the annual statistical questionnaire is
used as complementary source.

8.2.5 Insurance corporations and pension funds (25)

Sub-sector S.125 covers insurance companies {g@ltisurvey) and pension funds (statistical
survey). Insurance companies are corporations eagadife and non-life insurance.

Pension funds provide additional pension insurawith government contribution. This
insurance is organised on voluntary basis. Theee &mutonomous pension funds, with
autonomy of decision and keep a complete set aflas.

8.2.5.1 Currency and deposits (F.2)

i) Assets

Statistical questionnaire and administrative sasi@nking statistics, balance of payments,
annual reports).

ii) Liabilities

Not applicable.

8.2.5.2 Securities other than shares (F.3)

According to our accounting system, financial datives (AF.34) are counted as other
claim/liabilities (AF.7). So, we do not have exacformation about financial derivatives
(AF.34) from our source. We estimate the amounhisfitem.

Assets/ Liabilities
Statistical questionnaire and administrative sasi@nking statistics, balance of payments,
annual reports, stock exchange).

8.2.5.3 Loans (F.4)
The main source for inter-company loans is banlstagistics compiled by central bank,
statistical questionnaire and additional estimation

Assets/ Liabilities
Statistical questionnaire and administrative sasi@nking statistics, balance of payments,
annual reports).

8.2.5.4 Shares and other equity (F.5)

i) Assets
Quoted shares are revalued to market value acgptdicomplementary information from
Prague stock exchange. Revaluation of unquoteceshamot possible for this time, due to
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insufficient information. Information on counterpaectors is also used. Balance sheets and
the statistical questionnaires are basic sources.

i) Liabilities

There are no quoted shares in this sector. Theatedishares and other equity are recorded
according to bank statistics and statistical qoestires.

8.2.4.5 Insurance technical reserves (F.6)

Assets/ Liabilities
Basic source is an annual statistical questionri@airsnsurance companies.

8.2.5.6 Other accounts receivable and payable (F.7)

i) Assets

Administrative data (balance sheets) is basic soara the annual statistical questionnaires
are important complementary sources. The obtaimedmation is divided (both assets and
liabilities) between “trade credits and advancesd &ther accounts receivable / payable”.

ii) Liabilities

Administrative data (balance sheets) is basic sbant the annual statistical questionnaire is
used as complementary source.

8.3 General Government (S.13)

General government (S.13) is defined in accordantteESA 95.

Sub-sector S.1311 covers Central budgetary orgammsaand 7 state extra-budgetary funds;
Public Universities; Central semi-budgetary orgatisis managed by central authorities
(classified on basis of 50% rule); PPP Centre:viRajlInfrastructure Administration (SZDC);
Transformation institutions,; and Public Researddtifutes (since 2007).

Sub-sector S.1313 covers Local budgetary organizaiji.e. Regional Offices, Town Offices,
Regional Councils of Regions Coherence, Municiajt and Voluntary Associations of
Municipalities), and Local semi-budgetary organimas (classified in S.1313 in compliance
with the 50% criterion).

Sub-sector S.1314 covers Health insurance compadisistrating public health insurance

and non-profit institutions serving to the healtisurance companies. Their receipts are
mostly from compulsory health insurance contribogigpaid by employers, employees and
self-employed persons.

All data on financial transactions are from anndaéct financial statements or statistical
survey; they are based primarily on informatiomirthe balance sheets.

For S.1311 and S.1313, MOF provides to the CZS@ fdat

» Central and local budgetary organisations, i.e.éRae and expenditure statements for
groups of the units in an aggregated form split dopsector and by budgetary
classification item and balance sheets

* Central and local semi-budgetary organisations, Rmefit and loss statements and
balance sheets for the groups of the units splguiysector, item of statements.

» State funds, i.e. Revenue and expenditure statesmami balance sheets in an
individual form;
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* Final State Budget (Budget Reporting).

Data on financial flows and stocks for public umsiges, public research institutes and health
insurance companies are primarily from statistiqakestionnaires. Only the Ministry of
Education provides annual financial statementstaedOF some selected items and balance
sheets for health insurance companies. Other ¢guv@rnment units provide their financial
statements and Annual Final Reports.

For S.1314, annual statistical questionnaire isasidisource. The CZSO uses also data from
the “financial statements” (including annual Fimeport), however only as a supplementary
source and for the check. The basic source is uiby atisfactory because the health

insurance companies use a special accounting system

Other data sources: The MoF provides
» data on issued Treasury bills, long-term debt seesrand on swaps operations, data
on accrual interests and data on revaluation dft siecurities to market value
* asemi-annual Report on State Budget Performantteed@zech Republic.

The central bank provides data
» on deposits and loans split by sector from the lmgnétatistics
» on stocks of financial assets/liabilities (split $ctor only partially) from the Balance
of Payments
» for financial institutions (quarterly data) classd in sub-sectors S.121 — S.125 used
as an indirect source for the general governmarbse

8.3.2 Currency and deposits (F.2)

i) Assets

The CZSO has started to use quarterly statisticdeposits, loans and interest split by
institutional sector, which are published by thee€r National Bank. This Money and
Banking Statistics is used as a complementary soUrge reason for this adjustment is the
fact that some government units (in particular stimégetary organisations) record deposits
incorrectly as receivables/payables.

ii) Liabilities

Source is balance sheet of governmental units tatidtgcal questionnaire for S.1314.

8.3.3 Securities other than shares (F.3)

The CZSO use monthly data on state securities ffnMinistry of Finance, i.e. treasury
bills and bonds, long-term securities other thaareh issued by the Ministry of Finance. The
CZSO can use this complementary source notablgdosolidated accounts.

Financial derivatives are not included as sepdtaie in data sources. They are recorded by
units as one item together with Other securitiggeyTneed to be transferred at the balancing
process according to complementary source (Balaheet of the former National Property
Fund etc.)

i) Assets

Source is balance sheet of governmental units &tidtical questionnaire for Social Security
Funds.
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ii) Liabilities

Source is balance sheet of governmental units &tidtical questionnaire for Social Security
Funds and complementary information on accrualrésteconnected with short-term and
long-term securities.

8.3.4 Loans (F.4)

i) Assets

Source is balance sheet of governmental units &tidtecal questionnaire for Social Security
Funds.

i) Liabilities

Source is balance sheet of governmental units @tidtical questionnaire for Social Security
Funds plus complementary adjustments in S.1311 gtamentary data of MoF on stocks and
revaluation of state guarantees, financial leaBngll subsectors etc.)

8.3.5 Shares and other equity (F.5)

i) Assets

Quoted shares are revalued to market value acgptdicomplementary information from
Prague stock exchange. Revaluation of unquotedesharnot possible at this time, due to
insufficient information.

F.513 — source for government shares in S.11 isnbal sheet of semi-budgetary
organizations from S.11 and statistical questiaenfar state enterprises in S.11.

ii) Liabilities

Not applicable

8.3.6 Insurance technical reserves (F.6)

i) Assets

Source is statistical questionnaire for governnuerits.
ii) Liabilities

Not applicable

8.3.7 Other accounts receivable and payable (F.7)

Both assets and liabilities are partially compieith a breakdowns for (A)F.71 and (A)F.79,
but they are not published. Partial information stacks and transactions for (A)F.71 and
(A)F.79 are available. Data for S.1311 and S.13hBedobtained from sector source.

i) Assets

Source is balance sheet of government units (stalis questionnaire for S.1314)
supplemented with data on arrears from taxes, actaeceivables of the Czech Social
Security Administration etc.

ii) Liabilities

Source is balance sheet of governmental units tatidtgcal questionnaire for S.1314.
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8.4 S.14 Households & S.15 Non-profit InstitutionServing Households (NPISH)

Sector S.14, Households, includes natural persoinsydousiness in compliance with the
Trade Act, self-employed farmers and natural pessting business according to other acts
and individual consumers.

Main data source on natural persons is statissicaley carried out by the Czech Statistical
Office. Other data sources are used too, e.g.fdataincome tax returns from the Ministry of
Finance. The distinction between sectors S.14 Hwmlds and S.11 Non-financial
corporations raises difficulties because some uwstitsuld be classified in S.11 (as quasi-
corporations). Furthermore, the households sestoot split in sub-sectors.

Sector S.15 includes political parties, trade usjarhurches, foundations, associations, sport
or recreational clubs, professional chambers, gdlgdreneficial companies etc. Data source
is statistical survey organized by Statistical €dfi S.15 is composed of small non-profit
institutions (less than 20 employees) and non-phadtitutions with more than 20 employees.
Some of units should be classified into non-finahcorporations (as non-profit institutions
serving non-financial institutions above all) orngeal government sector. However,
information is not available at this time.

Information on non-profit institutional units is @ned only from annual statistical survey
which is organised as sample survey. Minor exceptito this rule are political parties
because information is obtained on them from fimenstatements (i.e. not only from
statistical survey). As far as statistical surveyconcerned, special department of the Czech
Statistical Office executes grossing up on full plagon. The Czech National Bank provides
information on deposits, loans and interest of Slhformation on number of established
units is obtained from the Ministry of Interior.

8.4.1 Currency and deposits (F.2)

i) Assets

Data sources are central bank’s sources and astai@tical questionnaire.
ii) Liabilities

Not applicable.

8.4.2 Securities other than shares (F.3)

According to the accounting system, financial daives are counted as other
claims/liabilities (AF.7). So, we do not have exadibrmation about financial derivatives
(AF.34) from this source. The amount is estimated.

i) Assets/ Liabilities
Statistical questionnaire and administrative sasi@nking statistics, balance of payments,
annual reports, stocks exchange).

8.4.3 Loans (F.4)

The main source for inter-company loans is banlstagistics compiled by central bank,
statistical questionnaire and additional estimation
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Assets/ Liabilities
Statistical questionnaire and administrative sasi@@nking statistics, balance of payments,
annual reports, stock exchange).

8.4.4 Shares and other equity (F.5)

i) Assets

Quoted shares are revalued to market value acgptdicomplementary information from
Prague stock exchange. Revaluation of unquoteceshamot possible for this time, due to
insufficient information. Information on counterpaectors is also used. Balance sheets and
the statistical questionnaires are basic sources.

ii) Liabilities

No shares and other equity (stocks, transactiansleive been recorded.

8.4.5 Insurance technical reserves (F.6)

i) Assets

Basic source is an annual statistical questionfi@airsnsurance companies.
ii) Liabilities

Not applicable.

8.4.6 Other accounts receivable and payable (F.7)

i) Assets

Administrative data (balance sheets) is basic ®oara the annual statistical questionnaires
are important complementary sources. The obtaimedmation is divided (both assets and
liabilities) between “trade credits and advancesd &ther accounts receivable / payable”.

ii) Liabilities

Administrative data (balance sheets) is basic sbant the annual statistical questionnaire is
used as complementary source.

8.5 Rest of the world (S2)

The sector includes all non-residents units (iniclgdnstitutions of EU and international
organizations) and transfers between non-residatg and resident units.

For instance: Foreign units (non-financial corpiorag, banks etc.), which are principally
engaged in production or finance and so on, whavehresidence on economic territory of
the Czech Republic more than one year, are cladsaf$ resident units.

Foreign employees — workers who have job in thec@&epublic for less than one year - are
treated as non-resident units.

The sector is split in to sub-sectors.

The main source of data is balance of payments ffdedhby The Central Bank). Another
source of data is Labour Force Survey provided QG and data from the Ministry of
Labour and Social Affairs - these data offer numisenon-residents working in the Czech
Republic and number of residents working abroaa: Wmistry of Foreign Affairs provides
number of residents working as a member of diplemmatssions, Institutions of the EU and
International organisations. One last source isushquestionnaire (for insurance companies
and Profit and Loss account of insurance companies.
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8.6.1 Monetary gold and SDRs (F.1)

i) Assets

Banking statistics.
ii) Liabilities

Not applicable.

8.6.2 Currency and deposits (F.2)

Assets/ liabilities
Administrative sources (banking statistics, balapicgayments).

8.6.3 Securities other than shares (F.3)

According to the accounting system, financial datives are counted as other
claims/liabilities (AF.7). So, we do not have exadormation about financial derivatives
(AF.34) from this source. The amount is estimated.

i) Assets/ Liabilities
Administrative sources (banking statistics, balaniceayments, stock exchange).

8.6.4 Loans (F.4)
The main source is statistics compiled by Czechadat Bank and Balance of Payments.

i) Assets/ Liabilities
Administrative sources (banking statistics, balapiceayments).

8.6.5 Shares and other equity (F.5)

i) Assets

Quoted shares are revalued to market value acgptdicomplementary information from
Prague stock exchange. Revaluation of unguoteceshamot possible for this time, due to
insufficient information. Information on counterpaectors is also used. Balance sheets and
the statistical questionnaires are basic sources.

ii) Liabilities

There are no quoted shares in this sector. Theatedshares and other equity are recording
according to bank statistics and statistical qoestires.

8.6.6 Insurance technical reserves (F.6)

i) Assets

Basic source is an annual statistical questionri@airsnssurance companies.
ii) Liabilities

Not applicable.
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8.6.7 Other accounts receivable and payable (F.7)

i) Assets

Administrative data (balance sheets) is basic goara the annual statistical questionnaires
are important complementary sources. The obtamedmation is divided (both assets and
liabilities) between “trade credits and advances] ather accounts receivable / payable”.

ii) Liabilities

Administrative data (balance sheets) is basic soant the annual statistical questionnaire is
used as complementary source.

106



Chapter 5. Annual financial accounts sources and nieods: Denmark

1. Institutional arrangements

The annual Financial Accounts for Denmark are céedpiat Statistics Denmark. The
compilation is carried out at the office of Puldimnances where approximately 4.5 persons are
responsible for the development of methodology, mtation and dissemination. The Danish
Central Bank - Danmarks Nationalbank - is respdadiir the quarterly Financial Accounts.
However, quarterly Financial Accounts for the Gah&overnment are compiled at Statistics
Denmark.

2. Publication

The publication strategy is t+7 months for the tipeeng. The data are available nationally on
paper (News from Statistics Denmark and Statistdalvs) and on Internet (Stat Bank
Denmark).

The annual financial accounts are available froenysar 1995 and forward, both consolidated
and non-consolidated. The data contains a fulbsetccounts with balances and flows. The
flows are split up into transactions, revaluatiansl other changes in volume. The year 2003
and forward are published on the detailed instrurtexel e.g. F.511, F.512, F.513 and F.52.

3. Production cycle

When year t is produced in July (t+1), year t-1 gedr t-2 are revised. In November (t+1) the
same 3 years are revised and year t-2 is made fiin@l November revision assures a full
consistency between the non-financial and finareabunts.

4. Balancing the accounts

The change between the opening balance and thiaglbalance are fully described by the
flows, creating fully consistent financial account® obtain this consistency one of the flow
accounts are calculated as a residual, most dfeefirtancial transaction account. Furthermore
the data are consistent with the non-financial ant® The discrepancies that arise between
the financial and non-financial accounts are inooafed in the financial accounts. However
we publish a supplementary table showing the dmsareies.

5. Consolidation issues

In the annual financial accounts all sectors ardliplied both non-consolidated and

consolidated. All sectors are produced as non-dmiated and afterwards consolidated. To
consolidate the sectors counterpart informatiomfgtatistics on securities and MFI are used
as some of the main sources. Other kinds of copateinformation are also used.

6. Plausibility checks
The data undertakes several consistency checks. First the following identities are tested
automatically for all instruments:
* Opening balance + transactions + revaluations €rathanges in volume = closing
balance
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» Sum of assets = sum of liabilities
» Closing balance at time t = Opening balance at titiie

Then the time series are manually tested for astbe unexpected trends.

7. Ongoing or planned changes to FA production

We are currently in the process of changing thareal system where the annual financial
accounts are produced. It is the plan that thisspited up the production cycle. Furthermore
the system will be able to compare different sosiraed use counterpart information as a
more integrated source.

8. Sources and methods by institutional sector anthancial instrument
8.1 Non-financial corporations (S.11)

Owing to the lack of adequate accounting statistics non-financial corporation sector is
calculated as a residual by the usage of suppl@mesburces on, for example (un-)quoted
shares and other equity, quoted securities otlagr shares, loans and deposits.

In connection with the delimitation of the genegalvernment sector, a number of market
producing units included in the public accountirygtem have to be classed with the non-
financial corporation sector. That is quasi-corpiores, which are characterized by having
output sold at a value of least 50% of their praunc costs and which do not have
independent legal status, since the corporatioasoamed and supervised by the general
government. Public corporations which are classit&s non-financial corporations include
public transportation corporations such as DSBauttlic owned energy companies.

8.1.1 Currency and deposits (F.2)

i) Assets

When compiling this instrument counterpart inforiatirom S.122 and S.2 is used.
ii) Liabilities

Not applicable.

8.1.2 Securities other than shares (F.3)

Assets/ Liabilities
The main sources are securities statistics andteqart information from S.2.

Derivatives (F.34) - It is difficult to assess winet financial derivatives in the financial sector
accounting records reflect net or gross calculatidn general, financial derivatives not
involving S.122 are not covered.

8.1.3 Loans (F.4)

i) Assets

Counterpart information from S.2 is the main source

i) Liabilities

Counterpart information from S.122 and S.2 arentlaen sources.
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Real estate mortgage is classified under AF.4 aded at market prices of the mortgage
bonds issued.

8.1.4 Shares and other equity (F.5)

i) Assets

The main sources are statistics on quoted and wedushares. Furthermore counterpart
information from S.2 is used.

ii) Liabilities

The main source is statistics on quoted and undwsitares.

8.1.5 Insurance technical reserves (F.6)

i) Assets

Counterpart information from S.125 is used.
i) Liabilities

Not applicable.

8.1.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities
Information from the accounts statistics is used.

8.2 Financial corporations (S.12)

Derivatives (F.34) - It is difficult to assess winet financial derivatives in the financial sector
accounting records reflect net or gross calculatidn general, financial derivatives not
involving S.122 are not covered.

8.2.1 The Central Bank (S.121)

This sub-sector only includes Danmarks Nationalli@mé national central bank).

8.2.1.1 Monetary gold and SDRs (F.1)

i) Assets

The main source when compiling this instrumenhesfbreign exchange reserve.
ii) Liabilities

Not applicable.

8.2.1.2 Currency and deposits (F.2)
The main sources are the annual report from Damsridationalbank and MFI statistics.

8.2.1.3 Securities other than shares (F.3)

The main sources are the annual report from Damsridationalbank and MFI statistics.
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8.2.1.4 Loans (F.4)

The main sources are the annual report from Damsridationalbank MFI statistics.

8.2.1.5 Shares and other equity (F.5)

The main sources are the annual report from Damsridationalbank and MFI statistics.

8.2.1.6 Insurance technical reserves (F.6)

i) Assets

Counterpart information from S.125 is used.
i) Liabilities

Not applicable.

8.2.1.7 Other accounts receivable and payable (F.7)

The main sources are the annual report from Darsridationalbank and MFI statistics.
8.2.2 Other monetary financial institutions (S.122)

Sub-sector S.122 includes mortgage banks. In Dénsmacial mortgage banks finance the
mortgage loans. The business of the mortgage hariksreceive repayable funds from the
public in the form of continuing issue of bonds afat their own account, to grant loans —
according to ESA 95 para. 2.51 the Danish mortdesgeks are therefore to be classified as
other monetary financial institutions. The Danistortgage banks are of a magnitude
analogous to the largest Danish banks and corestiodut half of the S.122 sub-sector. The
sources for compiling this sub-sector are annyadnte and MFI-statistics.

8.2.2.1 Monetary gold and SDRs (F.1)

Not applicable.

8.2.2.2 Currency and deposits (F.2)

The main sources are annual reports and MFI-statist

8.2.2.3 Securities other than shares (F.3)

The main sources are annual reports, MFI-statisticsdata from statistics on securities.
Derivatives (F.34) - It is difficult to assess winet financial derivatives in the financial sector
accounting records reflect net or gross calculatidn general, financial derivatives not

involving S.122 are not covered.

8.2.2.4 Loans (F.4)

The main sources are annual reports and MFI-statist

Real estate mortgage is classified under AF.4 aided at market prices of the mortgage
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bonds issued.

8.2.2.5 Shares and other equity (F.5)

The main sources are annual reports and MFI-statist
8.2.2.6 Insurance technical reserves (F.6)

i) Assets

Counterpart information from S.125 is used.
i) Liabilities

Not applicable.

8.2.2.7 Other accounts receivable and payable (F.7)

The main sources are annual reports and MFI-statist

8.2.3 Other financial intermediaries, except insurace corporations and pension funds
(S.123)

Sub-sector S.123 covers e.g. financial leasingaratfpns, credit card companies, investment
companies, mutual funds, venture companies, fimhncolding corporations and social
security funds (LD and DMP and SP from 2002).

Other financial intermediaries providing financsarvices to one company group entirely are
not included in sub-sector S.123. These units Hoeated to the sector according to the
function of the company group. From year 2002 theiad security scheme SP is relocated
from S.1314 to S.123 owing to a change of the sehérhe sub-sector is compiled on the
basis of annual reports. Furthermore transversecesuike statistics on securities and loan
are used.

8.2.3.1 Currency and deposits (F.2)

Information from the annual reports is used.

8.2.3.2 Securities other than shares (F.3)
Information from annual reports and statistics ecusities is used to compile the instrument.

8.2.3.3 Loans (F.4)

Information from the annual report is used.

8.2.3.4 Shares and other equity (F.5)

Information from the annual reports and from staisson shares is used.

8.2.3.5 Insurance technical reserves (F.6)

i) Assets
Counterpart information from S.125 is used.
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ii) Liabilities
Not applicable.
8.2.3.6 Other accounts receivable and payable (F.7)

Information from the annual reports is used.

8.2.4 Financial auxiliaries (S.124)

Sub-sector S.124 covers e.g. the Danish Secur@iestre (VP), stock market brokers,
insurance brokers and data processing centre. Sntfises financial auxiliaries based on
accounting records for all major companies.

8.2.4.1 Currency and deposits (F.2)

i) Assets

Information from the annual reports is used.
ii) Liabilities

Not applicable.

8.2.4.2 Securities other than shares (F.3)

Information from the annual reports is used.

8.2.4.3 Loans (F.4)

Information from the annual reports is used.

8.2.4.4 Shares and other equity (F.5)

Information from the annual reports is used.

8.2.4.5 Insurance technical reserves (F.6)

i) Assets

Counterpart information from S.125 is used.
ii) Liabilities

Not applicable.

8.2.4.6 Other accounts receivable and payable (F.7)

Information from the annual reports is used.

8.2.5 Insurance corporations and pension funds (25)

Sub-sector S.125 covers private insurance corpm®te.g. non-life insurance corporations,
life insurance corporations, pension funds andnsediance corporations. Sub-sector S.125
also includes a social security scheme (i.e. ATRYher social security schemes (LD and

DMP/SP) are, however, excluded. The sources forpdorg the sub-sector are annual
reports.
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8.2.5.1 Currency and deposits (F.2)

i) Assets

The main source is the annual reports from theramse corporations and pension funds.
ii) Liabilities

Not applicable.

8.2.5.2 Securities other than shares (F.3)

The main source is the annual reports from theramse corporations and pension funds.

8.2.5.3 Loans (F.4)

The main source is the annual reports from theramse corporations and pension funds.

8.2.5.4 Shares and other equity (F.5)

The main source is the annual reports from theramse corporations and pension funds.

8.2.4.5 Insurance technical reserves (F.6)

The main source is the annual reports from theramse corporations and pension funds.

8.2.5.6 Other accounts receivable and payable (F.7)

The main source is the annual reports from theramge corporations and pension funds.

8.3 General Government (S.13)
General government (S.13) is defined in accordantteESA 95.

Sub-sector S.1311 includes institutions financedth®y State and the church - Judiciary,
legislature, ministries, state church and goverrnragencies. The general data sources for the
central government are based upon monthly delisdrem @konomistyrelsen (The Danish
Agency for Governmental Management) and from yeddliveries from the Government
Accounts. The monthly deliveries are applied/usedil u+6 months when the Central
government accounts are received. Other sourckslanquoted stock values from the Nordic
Exchange, OMX and data from Danmarks Nationalbank.

Sub-sector S.1313 comprises municipalities, couagions, institutions financed by local
governments and local government organizationsa Batthe local government is based on
local government accounts. Transactions are besed until the final accounts are obtained.

Sub-sector S.1314 contains unemployment funds emglogees guarantee fund. The sector
also included Special Pension Fond (SP) until thet & 2001, where it was relocated into
S.123. Data on the Social Security Funds in S.181dceived on a yearly basis.

Some institutions have been reclassified insideutside of sector S.13 - a number of market
units are included in the public accounting systeaicalled quasi-corporations that from an
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accounting point of view belong to the corporatgectors. These are characterised by the
fact that more than 50% of the production costscareered by sales, have no independent
legal status and are owned and controlled by gegekernment. The investments of quasi-

corporations are financed by general governmentDdnmark, these types of corporations

have historically been more important than in otheropean countries.

Central government debt (domestic and foreign) cofm@m Danmarks Nationalbank on a
monthly and a quarterly basis.

Data on the Social Pensions Fund (Den Sociale &sfeind (DSP)) is received from
Danmarks Nationalbank on a quarterly basis.

8.3.2 Currency and deposits (F.2)

i) Assets

Information regarding balances and transactions aailable. Data is received from
Danmarks Nationalbank on a quarterly basis.

ii) Liabilities

Data is received from the local government accoanta quarterly basis.

8.3.3 Securities other than shares (F.3)

This financial instrument covers short-term andjld@rm securities.

i) Assets

Data is acquired from the Ministry of Finance arahharks Nationalbank.

Data on the Social Pensions Fund (Den Sociale &esfend (DSP)) is received from
Danmarks Nationalbank on a quarterly basis.

ii) Liabilities

Data is acquired from the Ministry of Finance arahharks Nationalbank.

Data on the Social Pensions Fund (Den Sociale &esfend (DSP)) is received from
Danmarks Nationalbank on a quarterly basis.

Money and banking statistics are used for Centoaleghment unquoted bonds from the
Ministry of Finance, and Green bonds (Grgnne ohbgar) from the Ministry of Finance and
Realkredit Danmark

8.3.4 Loans (F.4)

i) Assets

Data for the central government is obtained frome Winistry of Finance, Danmarks
Nationalbank and A"konomistyrelsen (The Danish Amyeior Governmental Management).
ii) Liabilities

Data for the central government is obtained from Winistry of Finance, Danmarks
Nationalbank and A“konomistyrelsen (The Danish Axyeior Governmental Management).
Money and banking statistics are used for Localegoment loans from Kommunekredit
(financial institution offering loans to local gawenent),

8.3.5 Shares and other equity (F.5)

i) Assets
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Valuations of central government’s ownership of uotgd shares are based on the balance
sheets of the corporations concerned and informéftiom central government accounting
systems on a quarterly/annual basis. Money andibguskatistics are used for:

» Central government stocks and flows of quoted argliated shares from the Ministry

of Finance and banks

» Local government stocks of shares from the Nordichange (OMX)

» Social security funds stocks of shares and borus franks

* Quotations from the Nordic Exchange (OMX) for alketsectors.
An additional detailed account of central governtmpuarchases and sales of shares are
provided by the Ministry of Finance on an annuai®a
ii) Liabilities
Not applicable

8.3.6 Insurance technical reserves (F.6)

i) Assets

Counterpart information from S.125 is used.
i) Liabilities

Not applicable.

8.3.7 Other accounts receivable and payable (F.7)

Data covering taxes and duties is provided by thati@l Customs and Tax Administration
and The Danish Labour Market Supplementary PenScreme. Other general sources are
@konomistyrelsen (The Danish Agency for Governmentéanagement) and local
government accounts.

8.4 S.14 Households & S.15 Non-profit InstitutionServing Households (NPISH)

Sector S.14 covers natural persons including saprigtors. Calculations for sector S.15 are
based on accounting records with partial coverdgaimed specifically for financial accounts.
Sector S.15 includes trade unions, political paytEharity funds, aid organisations. Sector
S.14 and sector S.15 are calculated separatelyuflished as one sector.

8.4.1 Currency and deposits (F.2)

i) Assets

S.14 - When compiling this instrument counterpafbvimation from S.121, S.122, S.123 and
S.2 are used. Furthermore information concerngegaf notes and coins is received from the
Central Bank. This data is split between S.14 add.S

S.15 - Counterpart information from S.122 is useddmpile the instrument.

ii) Liabilities

Not applicable.

8.4.2 Securities other than shares (F.3)

Derivatives (F.34) - It is difficult to assess winet financial derivatives in the financial sector
accounting records reflect net or gross calculatidn general, financial derivatives not
involving S.122 are not covered.
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i) Assets

The main sources are security statistics whichsexduo compile the instrument in both S.14
and S.15. Furthermore in S.14 counterpart inforomatiom S.2 and mortgage deeds from the
capital statistics is used.

ii) Liabilities

The main sources for S.14 are SKAT (tax administmatand annual reports from the largest
bond companies. There are no liabilities for semsiother than shares in S.15.

8.4.3 Loans (F.4)
Real estate mortgage is classified under AF.4 aided at market prices of the mortgage
bonds issued.

i) Assets

S.14 - Not applicable

S.15 - Information from the annual reports is usedompile the instrument.

ii) Liabilities

The main sources in both S.14 and S.15 are couwrtergformation from S.122. In S.14
consumer credit statistics and the public accogratso used.

8.4.4 Shares and other equity (F.5)

i) Assets

For S.14 the main sources are statistics on qustaces and counterpart information from S.2
and S.123. Furthermore balance sheets from investrhands are obtained from the
Danmarks Nationalbank. Unquoted shares are estihmatgeparate system on the basis of the
recommendations by Eurostat.

For S.15 the main source are annual reports.

i) Liabilities

Not applicable.

8.4.5 Insurance technical reserves (F.6)

i) Assets

The information is obtained through counterparbinfation from S.125 for both S.14 and
S.15.

ii) Liabilities

Not applicable.

8.4.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities
For S.14 the information is obtained from statstiy Government Finances. For S.15 the
information is obtained from the annual reports.

8.5 Rest of the world (S2)

The criteria for the classification of resident/a@sident units are similar to those of the
balance of payments statistics with the exceptioRasoe Islands and Greenland, which are
considered foreign countries in the financial actsu However, from mid-2000 this
exception no longer applies.
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The main source for compiling this sector is datanf the statistics “Denmark’s external
assets and liabilities” compiled by Danmarks Nadibank.

8.6.1 Monetary gold and SDRs (F.1)

i) Assets

Only transactions in F.1 are recorded. Countetipfotmation from S.121 is used.
ii) Liabilities

Not applicable.

8.6.2 Currency and deposits (F.2)

The instrument is compiled on the basis of datenftbe MFI-statistics and from “Denmark’s
external assets and liabilities”.

8.6.3 Securities other than shares (F.3)

The instrument is compiled on the basis of datenftbe MFI-statistics and from “Denmark’s
external assets and liabilities”.

Derivatives (F.34) - It is difficult to assess winet financial derivatives in the financial sector
accounting records reflect net or gross calculatidn general, financial derivatives not
involving S.122 are not covered.

8.6.4 Loans (F.4)

The instrument is compiled on the basis of datenftbe MFI-statistics and from “Denmark’s
external assets and liabilities”.

Real estate mortgage is classified under AF.4 aided at market prices of the mortgage
bonds issued.

8.6.5 Shares and other equity (F.5)

The instrument is compiled on the basis of datanfrtbenmark’s external assets and
liabilities”.

8.6.6 Insurance technical reserves (F.6)

Counterpart information from S.125 is used.

8.6.7 Other accounts receivable and payable (F.7)

The instrument is compiled on the basis of datanfrtbenmark’s external assets and
liabilities”.
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Chapter 6. Annual financial accounts sources and nieods: Germany

1. Institutional arrangements

The Deutsche Bundesbank is responsible for congptlie financial accounts. The financial

accounts unit which compiles and analyses the datsists of three economists and five
colleagues for statistical assistance who are r@sponsible for the compilation process. The
unit is in close contact with the public financepdgment and the different statistical

departments where the relevant primary statistiespaoduced. However these departments
are not involved in the production process of tharicial accounts.

Data for insurance corporations and pension funes psovided by the BaFiN (Federal
Financial Supervisory Authority).

There is cooperation with the Federal Statistictiic® concerning the adjustment of the net
acquisition of financial assets and the savingratithe household sector.

2. Publication

The current dissemination of the financial accousits follows: the current quarterly figures
are published with a press release, in the stalstinnex of the monthly bulletin and on the
Bundesbank homepage. The time series for all seatat all instruments are published on the
Bundesbank homepage on a quarterly basis from #891Additionally, a special statistical
publication which shows in detail the yearly figsiréfrom 1991 on) is published. This
publication is usually available in June/July asdvailable on the Bundesbank homepage in
German and English.

3. Production cycle

The quarterly financial accounts data are compigtl a time lag of t + 110 days as these
data have to be transmitted to the ECB at that.time

The financial accounts are closely aligned in respétheir methodological structure with the
accounts system of the Federal Statistical Offideis manifests itself in the fact that the
Bundesbank’s financial accounts are preceded bg datthe acquisition of non-financial
assets and saving of the individual sectors —tihattzare based on the corresponding figures of
the national accounts.

The balances resulting from the acquisition of financial assets, on the one hand, and from
saving plus capital transfers, on the other, shmwhat extent a sector was a net lender to or
borrower from the other sectors.

These net lending or net borrowing aggregates nbrrarrespond to the balances arising

from the acquisition of financial assets and exkfimancing of the individual sectors, the
calculation of which is the centrepiece of the ficial accounts.
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4. Balancing the accounts

Net acquisition of financial assets of a sectoméarly always equal to net lending/net
borrowing that is calculated by the Federal StaasOffice in Germany.

One exception is the sector S.14 Households & SIPESH in which the Bundesbank
calculates the net financial acquisition and theldfal Statistical Office adjusts the net
lending/net borrowing.

The only sectors with a difference between net sttpn of financial assets and net
lending/net borrowing are S.11 and S.2 becausst#tistical discrepancies of the Balance of
Payments statistics is taken into account.

Generally the transactions are calculated as fifereince of stocks between two periods. But
especially for securities and foreign position ¢hé also an account that shows valuation
changes and one account that shows other changes.

Most statistical discrepancies are taken into F.7.
5. Consolidation issues

The financial accounts comprise consolidated arabuogolidated data. If financial operations

are consolidated they are generally consolidatedinva sector. An exception is securitised
claims and liabilities and shares. Both items drews in principal even when they are

recorded as opposite entries by entities in theesaector. Credit operations between sub-
sectors of the same sector, while shown at sulmiskestel, are consolidated at sector level.

6. Plausibility checks

There exist consistency checks for each sectoeanl instrument. Moreover other economic
flows and other unusual developments within tha da¢ checked.

7. Ongoing or planned changes to FA production

We are in the process of enlarging S.123 and S.$2®23 consists of investment funds,
financial corporations engaged in lending/secwgiaed derivatives dealers, venture capital
cooperation’s and financial holdings. S.124 inchibesiness relationships between S.13 and
S.124 and between S.124 and S.122.

8. Sources and methods by institutional sector anfthancial instrument

8.1 Non-financial corporations (S.11)

Sector S.11 covers private limited enterprisesc@ted GmbH) and public limited enterprises
listed and not listed (so-called AG). Additionallguasi-corporations: general partnerships

(OHG) and limited partnerships (KG) are included.

8.1.1 Currency and deposits (F.2)

i) Assets
Data from Banking statistics and Balance of Paysient
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ii) Liabilities
Not applicable.

8.1.2 Securities other than shares (F.3)

Only the Balance of Payments and selected S.128der@lata on cross-border net payments
in connection with financial derivatives, althoughese data provide no details on the
domestic counterparties involved. No data are akbl on such transactions between
domestic counterparties.

i) Assets

Stocks: Residual (Total sum for this instrumentvsilable and also the sums of all other
sectors except non-financial corporations and theséhold sector).

Transactions: Balance of Payments, residual.

ii) Liabilities

Data from Capital market statistics.

8.1.3 Loans (F.4)

Coverage of loans between resident NFCs: inter-emmfoans are available from enterprise
balance sheet data. Loans between non-affiliateds\ke. where there is no ownership link
between debtor and creditor) are not covered.

Source for inter-company cross-border loans graitgdor to NFCs: BoP data, with a

distinction between euro area and other non-resicmmterparts.

Coverage of loans granted by NFCs to other sectbese is no information on instalment

loans by retailers to customers.

i) Assets

Data from Enterprise balance sheet data, BalanBayhents.

ii) Liabilities

Sources are Banking statistics, Enterprise balaheet data and Balance of Payments.

8.1.4 Shares and other equity (F.5)

Unquoted shares (F.512) valuation: COFBV (capadili;m to own funds at book value)
method is applied, with reference to the valueuwdtgd shares, taking into account the branch
of business but not taking into account differenadguidity and reserves.

Other equity (F.513) is based on a few primaryistias but far away from a complete listing.
Nominal value is used as valuation method.

i) Assets

Holdings of quoted shares, unquoted shares, otheitye resident non-financial sector
holdings are calculated as residual (S.11+S.14/1fotal in issue less S.2, S.12, S.13
holdings).

ii) Liabilities

Issuance of quoted shares, unquoted shares, aed eqhity by sector: data from Capital
market statistics.
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8.1.5 Insurance technical reserves (F.6)

i) Assets

Data from Federal Financial Supervisory Authority.
ii) Liabilities

Data from Federal Statistical Office.

8.1.6 Other accounts receivable and payable (F.7)

Asset and liabilities are both compiled with a liag@vn for (A)F.71 and (A)F.79

Information both on stocks and transactions folHA)Y and (A)F.79 are available.

Data are obtained from counterpart sector sourbenwhe data for (A)F.71 are not available
from trade flows the data rely on estimations.

i) Assets

F.71: Data from Balance of Payments (external mwsitf banks).

F.79: Residual (Discrepancy between B.9 and B.&Hken into account).
i) Liabilities

F.71: Data from Balance of Payments (external mosif banks).

8.2 Financial corporations (S.12)

8.2.1 The Central Bank (S.121)

Sub-sector S.121 consists of the Deutsche Bundksban

8.2.1.1 Monetary gold and SDRs (F.1)

i) Assets

Data from Banking statistics.
ii) Liabilities

Not applicable.

8.2.1.2 Currency and deposits (F.2)

i) Assets

Sources are Banking statistics and Balance of Patgne
i) Liabilities

Data from Banking statistics.

8.2.1.3 Securities other than shares (F.3)

Financial derivatives (F.34) is not covered fostbector.

i) Assets

Source: Banking statistics.
ii) Liabilities

Not applicable.
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8.2.1.4 Loans (F.4)

i) Assets

Source: Banking statistics.
ii) Liabilities

Not applicable.

8.2.1.5 Shares and other equity (F.5)

i) Assets

Data from Banking statistics.
ii) Liabilities

Not applicable.

8.2.1.6 Insurance technical reserves (F.6)

Not applicable.

8.2.1.7 Other accounts receivable and payable (F.7)

Asset and liabilities are both compiled with a liskavn for (A)F.71 and (A)F.79.

Information both on stocks and transactions foilH{A) and (A)F.79 are available.

(A)F.79 includes B.9/B.9f adjustment.
Accrued interest is included in (A)F.79 only fara-coupon bonds.

i) Assets

Sources are Banking statistics and Balance of Patgne
ii) Liabilities

Source: Banking statistics.

8.2.2 Other monetary financial institutions (S.122)

Sub-sector S.122 consists of the credit institgtiand money market funds.
Data sources are MFI reporting and NCB sources.

8.2.2.1 Monetary gold and SDRs (F.1)

Not applicable.

8.2.2.2 Currency and deposits (F.2)

i) Assets

Currency: Banking statistics.
ii) Liabilities

Deposits: Banking statistics.

8.2.2.3 Securities other than shares (F.3)

Valuationof trading portfolio, investment portfolio, otheoldings - lower of cost/market.
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i) Assets

Data from Banking statistics.

ii) Liabilities

Data from Banking statistics and Capital marketistias.

Financial derivatives (F.34): In principle recorgiof follows ESA 95 methodology, and is

reported gross. The impact of gross reporting i@ teight of assets in the financial

institutions has so far been negligible. Coveragesdnot separately identify options,

warrants, futures, swaps and FRAs. Transactionsdarazed from stocks (except S.2).

Criteria for distinguishing between assets andilligds: allocation follows that in the data

source. Negative balance sheets are not allowely. i@ BOP and selected S.123 provide
data on cross-border net payments in connectioh fwncial derivatives, although these
data provide no details on the domestic countagzantvolved. No data are available on such
transactions between domestic counterparties.

8.2.2.4 Loans (F.4)

MFI loans are reported net of provisions.

i) Assets

Stocks : Data from Banking statistics.

Transactions: Data from Banking statistics and Begaof Payments.
ii) Liabilities

Not applicable.

8.2.2.5 Shares and other equity (F.5)

Valuationof trading portfolio, investment portfolio, otheoldings - lower of cost/market.

i) Assets

Stocks: Data from Banking statistics and Intermaldnvestment Position.
Transactions: Data from Banking statistics and Bagaof Payments.

ii) Liabilities

Banking statistics and Capital market statistics.

8.2.2.6 Insurance technical reserves (F.6)

Not applicable.

8.2.2.7 Other accounts receivable and payable (F.7)

Asset and liabilities are both compiled with a tisk@avn for (A)F.71 and (A)F.79.
Information both on stocks and transactions folHA)Y and (A)F.79 are available.
(A)F.79 includes B.9/B.9f adjustment.

MFI “remaining assets” and “remaining liabilitieate used to calculate (A)F.7. They contain
matured debt securities, interest/dividend coupdess for collection; interest accrued on

zero coupon bonds; liabilities arising from refinery of lease receivables, transactions in
goods/services; miscellaneous other assets/liakiliThere is no other MFI balance sheet item
used to estimate (A)F.7.
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Assets/ Liabilities
Data from Banking statistics.

8.2.3 Other financial intermediaries, except insurace corporations and pension funds
(S.123)

Sub-sector S.123 covers open-end mutual funds (ynsécurities based funds and open-end
real estate funds), which are the most importamt p&this sub-sector. In 2005 data for

security dealers and corporations engaged in Ignadind in 2009 data for financial holdings

and venture capital cooperations were included.aDaburces for S.123 are OFI

statistics/Capital market statistics and bankingesusory Data.

8.2.3.1 Currency and deposits (F.2)

i) Assets

Stocks: Sources are Banking statistics, externsitipa of banks.
Transactions: Sources are Banking statistics, Balah Payments.
ii) Liabilities

Deposits: Data from Banking supervision.

8.2.3.2 Securities other than shares (F.3)

Assets/ Liabilities
Data from Banking supervision and Capital markatistics.

Financial derivatives (F.34): see section 8.2.ZI% valuation of derivatives of security and
derivative dealers (part of S.123) follows Germamthercial Code, namely the lower of cost
or market.

8.2.3.3 Loans (F.4)

i) Assets

Data from Banking supervision and Investment fuiatistics.
ii) Liabilities

Data from Banking statistics.

8.2.3.4 Shares and other equity (F.5)

i) Assets

Data from Investment fund statistics, OFI statsstic
Planned: Security holding statistics.

ii) Liabilities

Data from Capital market statistics.

8.2.3.5 Insurance technical reserves (F.6)

Not applicable.
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8.2.3.6 Other accounts receivable and payable (F.7)

i) Assets

Assets: Residual.

Transactions: Residual (Discrepancy between B.9Ba#flis taken into account).

i) Liabilities

Residual.

8.2.4 Financial auxiliaries (S.124)

Sub-sector S.124: Official data sources for this-sector are not available. In 2005 balance
sheet data of the German stock exchange were malend added to financial accounts. In

2009 the data of branch of German stock exchange weluded.

8.2.4.1 Currency and deposits (F.2)

Assets/ Liabilities
Data from Deutsche Borse.

8.2.4.2 Securities other than shares (F.3)

Assets/ Liabilities
Data from Deutsche Borse.

8.2.4.3 Loans (F.4)

Assets/ Liabilities
Data from Deutsche Borse.

8.2.4.4 Shares and other equity (F.5)

Assets/ Liabilities
Data from Deutsche Borse.

8.2.4.5 Insurance technical reserves (F.6)
Not applicable.

8.2.4.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities
Data from Deutsche Borse.

8.2.5 Insurance corporations and pension funds (25)
Sub-sector S.125 covers insurance enterprisesdimgautonomous pension funds that are

subject to insurance supervision, as well as odoupa pension funds and supplementary
pension funds (for government sector employees).
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8.2.5.1 Currency and deposits (F.2)

i) Assets

Currency: Data from Federal Financial Supervisomythrity and occupational pension
funds.

Deposits: Data from Banking statistics, externalifian of banks.

ii) Liabilities

Not applicable.

8.2.5.2 Securities other than shares (F.3)

Financial derivatives (F.34) are not covered fig gector.

i) Assets

Data from securities holding statistics, FederahaRcial Supervisory Authority and
occupational pension funds.

ii) Liabilities

Data from Federal Financial Supervisory Authorégd occupational pension funds.

8.2.5.3 Loans (F.4)

i) Assets

Data from Federal Financial Supervisory Authoriignd occupational pension funds and
external position of banks.

ii) Liabilities

Data from Banking statistics, external positiorbahks.

8.2.5.4 Shares and other equity (F.5)

i) Assets

Data from Federal Financial Supervisory Authorihdaoccupational pension funds, Capital
market statistics.

ii) Liabilities

Data from Capital market statistics.

8.2.5.5 Insurance technical reserves (F.6)

i) Assets

Data from Federal Financial Supervisory Authority accupational pension funds.

ii) Liabilities

Data from Federal Financial Supervisory Authoribdaccupational pension funds, Federal
Statistical Office Germany.

Net equity of households in life insurance reser(le$11): Liabilities of life insurance
corporations vis-a-vis non-resident householdsigpoholders) cannot be estimated from
(life) insurance balance sheet (and/or profit arss laccounts).

Prepayments of insurance premiums and reservesutetanding claims (AF.62): Liabilities
of non-life insurance corporations’ vis-a-vis na@sidents can be estimated from insurance
corporations balance sheet (and/or profit and dossunts).
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8.2.5.6 Other accounts receivable and payable (F.7)

i) Assets

Data from Federal Financial Supervisory Authorégd occupational pension funds.

ii) Liabilities

Stocks: Data from Federal Financial Supervisoryhaity and occupational pension funds.
Transactions: Residual (Discrepancy between B.9Ba#flis taken into account)

8.3 General Government (S.13)

General government (S.13) includes all institutiooaits which are other non-market
producers whose output is intended for individuadl &ollective consumption, and mainly
financed by compulsory payments made by units lgghgnto other sectors, and/or all
institutional units principally engaged in the dbution of national wealth or income.

Most of the data are obtained from government fieastatistics. All asset positions except
for deposits with banks and insurance technicatrves (F.6) are based on direct sources
(mainly on public financial wealth statistics assaurce for stocks and quarterly finance
statistics as a source for transactions).

8.3.1 Currency and deposits (F.2)

i) Assets

Indirect data from Banking statistics.

Indirect data from Balance of Payments for deposits
ii) Liabilities

Data from Finanzagentur Deutschland GmbH.

8.3.2 Securities other than shares (F.3)

i) Assets

Data from public financial wealth statistics.

Indirect data from public finance statistics fockeaocial security funds.
ii) Liabilities

Data from Capital market statistics.

Financial derivatives (F.34) are covered for thé-sectors S.1311-13. See also section
8.2.2.3.

8.3.3 Loans (F.4)

i) Assets

Stocks: Data from public financial wealth statistic
Transactions: Data from quarterly finance staissti
ii) Liabilities

Data from quarterly finance statistics

8.3.4 Shares and other equity (F.5)

i) Assets
Stocks: Data from public financial wealth statistic
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Transactions: Data from quarterly finance statsstic
ii) Liabilities
Not applicable.

8.3.5 Insurance technical reserves (F.6)

i) Assets

Indirect data from Federal Financial Supervisorythuity for each sub-sector except for
social security funds.

ii) Liabilities

Not applicable.

8.3.6 Other accounts receivable and payable (F.7)

Asset and liabilities are both compiled with a ligawvn for (A)F.71 and (A)F.79
Information both on stocks and transactions foilH{A) and (A)F.79 are available.

i) Assets

Stocks: Data from public financial wealth data.

Transactions: Residual (Discrepancy between B.9Ba8flis taken into account).
ii) Liabilities

Banking statistics

From 2002 onwards the DM-coins are reported as @iteounts payable.

8.4 S.14 Households & S.15 Non-profit InstitutionServing Households (NPISH)

In Germany NPISHSs are in general not distinguishgarimary statistics (except for Banking
statistics).

8.4.1 Currency and deposits (F.2)

i) Assets

Data from Banking statistics.
ii) Liabilities

Not applicable.

8.4.2 Securities other than shares (F.3)

i) Assets

Stocks: Main source: Security holding statistice additional indicators (e.g. International
Investment Position).

Transactions: Main source: Security holding stiagsand additional indicators (e.g. Balance
of Payments).

ii) Liabilities

Not applicable.

8.4.3 Loans (F.4)

i) Assets
Not applicable.
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ii) Liabilities
Sources: Banking statistics and Federal Finaneipe8/isory Authority data.

8.4.4 Shares and other equity (F.5)

i) Assets

Stocks: Main source: Security holding statisticel additional indicators (e.g. International
Investment Position).

Transactions: Main source: Security holding stiagsand additional indicators (e.g. Balance
of Payments).

ii) Liabilities

Not applicable.

8.4.5 Insurance technical reserves (F.6)

i) Assets

Insurance technical reserves: Net equity of houslshalso includes company-based direct
pension commitments that are very important in Geryn Due to their importance in the
German financial accounts publications we usuahpws this position separately from
insurance technical reserves.

Data are from Federal Financial Supervisory Autlyori

i) Liabilities

Not applicable.

8.4.6 Other accounts receivable and payable (F.7)

Asset and liabilities are both compiled with a liskavn for (A)F.71 and (A)F.79.
Information both on stocks and transactions folH{A) and (A)F.79 are available.
Data are obtained from counterpart sector source.

i) Assets

Data from Balance of Payments and Internationatstment Position.

ii) Liabilities

Data from Federal Financial Supervisory Authorégd occupational pension schemes.

8.5 Rest of the world (S2)

Sub-sectors S.21 (European Union) and S.22 (tluhities and international organisations)
are not distinguished within sector S.2. Data sesir@are Balance of Payments and

International Investment Position.

8.5.1 Monetary gold and SDRs (F.1)

i) Assets

Transactions: Data from Balance of Payments.
ii) Liabilities

Not applicable.
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8.5.2 Currency and deposits (F.2)

i) Assets

Main source: Banking statistics, estimation.

ii) Liabilities

Sources: External position of banks and Bankintissiizs.

8.5.3 Securities other than shares (F.3)

Assets/ Liabilities

Stocks: Data from International Investment Position
Transactions: Data from Balance of Payments.
Financial derivatives (F.34): see section 8.2.2.3.

8.5.4 Loans (F.4)

Source for inter-company cross-border loans grabyedr to NFCs: BoP data, distinguishing
between euro area and other non-resident counterpdere are no additional estimations.

Assets/ Liabilities
Stocks: Data from International Investment Position
Transactions: Data from Balance of Payments.

8.5.5 Shares and other equity (F.5)

Assets/ Liabilities

Stocks: Data from International Investment Position
Transactions: Data from Balance of Payments.

8.5.6 Insurance technical reserves (F.6)

i) Assets

Net equity of households in life insurance reserffe$11): Liabilities of (life) insurance
corporations’ vis-a-vis non-resident householdsli¢goholders) cannot be estimated from
(life) insurance balance sheet (and/or profit arss$ laccounts).

Prepayments of insurance premiums and reservesifstanding claims (AF.62): liabilities of
insurance corporations’ vis-a-vis non-residents lmamstimated from insurance corporations
balance sheet (and/or profit and loss accounts).

BOP/IIP data are not used for estimating any ofttinee items (A) F.611, (A) F.612 and (A)
F.62.

ii) Liabilities
Not applicable.

8.5.7 Other accounts receivable and payable (F.7)

Assets/ Liabilities
Stocks: Residual.
Transactions: Data from Balance of Payments.

Asset and liabilities are both compiled with a tiskavn for (A)F.71 and (A)F.79.
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The import and export trade credit associated advance and progress payments are
obtained from Balance of Payments source.
(A)F.79 includes B.9/B.9f adjustment.
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Chapter 7. Annual financial accounts sources and nieods: Ireland

1. Institutional arrangements

Primary responsibility for the production of anndislancial accounts lies with the Central
Statistics Office (CSO). Responsibility for somees is shared with the CBFSAI (Central
Bank and Financial Services Authority of Irelandhich is developing quarterly financial

accounts. Co-operation is organised at severaldewncluding regular meetings at the level
of director of macro-economic accounts (CS) anddhe@statistics (CBFSAI), and many

meetings and contacts at other levels.

Collection and primary assembly of data by surveysfrom administrative records are
undertaken by both institutions, responsibility fgeiallocated broadly on the basis of
institutional sectors: the CSO has the main regpoitg for NFCs, for some financial
corporations, for general government and for the\\RQvhile the CBFSAI has primary
responsibility for MFIs and some other financiafgarations. In the CSO, the data collection
by surveys, and some of the data collection fromiagtrative records, is mainly carried out
by the Balance of Payments and Financial SectorP(B®) division (the surveys are in the
main addressed to BOP-relevant enterprises, blgatdtom them information on transactions
and positions vis-a-vis residents as well as neidents).

For some sectors or sub-sectors, information iecid by both institutions (usually with
different coverage, breakdowns etc). Some of tligerences are being eliminated as the
collection and processing of data for financialpmyations is more and more being carried out
as a joint operation by the CSO BOPFS division tn@d CBFSAI statistics department, in
particular as European Central Bank (ECB) harmahisporting systems are extended to sub-
sectors of S.123.

Most data collection is quarterly, but some (nogdbl some NFCs) is annual.

Annual results are compiled and published natigrajlithe CSO, and transmitted by the CSO
to Eurostat and other users. Work on the compilatibquarterly results is undertaken by the
CBFSAI.

2. Publication

The first publication of annual results was in ®epber 2006 (balance sheets, non-
consolidated, 2002 to 2004, high-level instrumeekdown). Transactions results were first
published in April 2007 (2002 to 2005, non-consatet!, high-level instruments, together
with first results for balance sheets for 2005)ttier publications followed in the next two

years, in most cases with revisions to earlier syeand incorporating improved

methodologies.

The content of the national publications is cuilseas follows:
- Length of series for positions is 2001 onwardspge&tions 2002 onwards, no series
breaks;
- Sectors distinguished are S.1, S.11, S.12, S.12225S.123+S.124, S.125, S.13,
S.14+S.15, S.2;
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- All standard instruments of ESA 95 are included;ept that AF.512 and AF.513 are
combined;
- Only non-consolidated results at present.

For transmission to Eurostat some additional subese are reported (S.123 separate from
S.124, sub-sectors S.1311, S.1313, S.1314) andlabeted results are also provided for

S.13, S.1311, S.1313, S.1314. The tables that @dwmtary under the ESA 95 transmission
programme (Revaluations and Other changes in Val@oenterpart allocation) are not yet

compiled.

3. Production cycle

In the years since the first publication of resulisvelopment has been continuous and results
were issued at irregular intervals. From 2009, aemegular cycle is planned. First results for
a year (Y) will be published in April/May of thelfowing year (Y+1), with revisions usually

in October/November of Y+1. There is no formal pglito limit the number of years for
which revisions can be made in any publications lexpected, however, that revisions will
not normally be published in the April/May publicat for more than one year unless
substantial new information has emerged. In theomtNovember publication, revisions
will certainly be applied to the first estimate f6yto Y-1, probably to Y-2 year, and possibly
to earlier years.

The first results are based on provisional sourata desults for the year, with almost

complete coverage for most sectors. The main exce the indigenous component sub-
sector of S.11. The contribution of this groupeaferprises to the first results (April/May) is

based on estimates; for the second results (Oc¢hbinezmber) incomplete primary data are

available; and final results are available for usthe second revision, in October/November a
year later. Transmissions to Eurostat (Tablesds7aaf the ESA95 transmission programme)
follow or occur simultaneously with each round afional publication.

The timetable for provision of quarterly resulterfr the CSO quarterly surveys to the
CBFSAI for the quarterly financial accounts is sevhat aligned to the annual cycle. The
main reference dates are the four dates for paviby the CBFSAI of results to the ECB.
Until 2010, these occur around 110 days after dr&hoh quarter (from mid-2010 there is to
be a voluntary provision around 80 to 85 days afted of quarter). Under current
arrangements, CSO aims to send its input to CBFBAUt a week before the ECB deadline,
drawing on the files used to compile the BOP ras@riormally published by CSO by 90 days
after the quarter). The results that the CBFSAddsefor quarter 4 are therefore generated
around the same time, and from the same vintagheofCSO micro-data and compilation
databases, as the first annual results, in earlyl.Ay October, when the CSO is compiling
revised results for the year and for the previoear(s), the focus of the quarterly work has
moved on to later quarters. No firm schedule hasyelved for co-ordinating the supply to
the CBFSAI of revised data for earlier quartershviite use of the related data in the annual
production cycle.

National publication of annual sectoral non-finah@ccounts (by the CSO) currently occurs
around October. This release usually includes i@vssfor several years, as well as the first
results for the preceding year, and tends to peeteel October/November financial accounts
results by some weeks. The effect is that the nmam€ial results are generally available to
the financial accounts compilation team in therlatages of their work; on the other hand,
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the non-financial accounts team typically doeshante the benefit of having any draft results
from the financial accounts when they are finagdiineir results.

Production of quarterly sectoral non-financial agus results started in 2008, so from 2009
onwards, it is expected that the first non-finahestimates for a year will become available
when the fourth quarter results are compiled,scene weeks before the expected April/May
timing of the first annual financial accounts fbetyear.

4. Balancing the accounts

In the development of financial accounts in Irelafidancial balance sheets were compiled
and published before transactions results. Thisnanly because the primary data on
positions is more extensive than on transactionkiléVa certain amount of transactions
estimates are derived from changes in positionth(ai without adjustments), there is very
little use of the reverse technique.

The sequence of data reconciliations and balange@wised in the first instance for balance
sheets has been carried over more or less to thadmag of the transactions accounts, with
some necessary differences. The starting poiatsst of standardised spreadsheets, one per
individual enterprise or other statistical unitpgp of units, sub-sector, or sector, that have
been generated in the data collection processh Eaieadsheet contains the initial primary
data for a single period, for assets and liabgjtigositions and transactions. The instrument
breakdown is the most detailed ESA 95 classificatieported in the final results. Where
necessary, the primary data will have been condddehis classification from that used in
the primary source. Where the conversion requaesource category to be split, the
conversion rules are in some cases rather automatethers the subjective expertise of the
compiler is required, and the allocation may batre¢ly variable between quarters.

The next stage is the allocation of positions tanterpart sectors and sub-sectors. The
counterparts correspond to the most detailed ESAr88kdown. For some primary source
data the allocation will already have been donehgysupplier, for example for MFlIs (the
CBFSAI) or for general government (CSO); for othérs initial allocation to counterparts is
undertaken by the financial accounts compilatioantge usually in conjunction with the
supplier. For each sector, the process involvesagstively allocating the figure for each
instrument across counterpart sectors and subrsedtothe same way as for the instrument
mapping, the allocation to counterparts is basedaomixture of fixed and judgmental
allocation keys. In the later stages of the batapoperation, a high proportion of the
adjustments involve amendments to these allocations

The result is a rectangular matrix for the undalgy/sub-sector/sector for the period. The
number and selection of instruments and sectdtssastage corresponds to the standard ESA
95 level of instrument and sector breakdowns talisplayed in the final results. When the
standard spreadsheets for all units or groups @$ lmave been assembled in this way, the
preliminary unbalanced result for the sector/sutieseis computed where necessary by
simple addition of the components. For each sdzyanstrument by counterparty cell, two
values result from this process: one from summihtha holdings of instrument X by sector
Y1 vis-a-vis Y2, and the other by summing all thebilities of sector Y2 to sector Y1 for
instrument X. The Households and NPISH sector ($5)4is an exception: all the entries
originate as counterpart entries from other secwigh this exception, the set of pairs of X
by Y1 by Y2 cells is the starting-point for the &#ating process.
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In an ideal situation, the two values reportedefach cell would be identical. If the aim of the
operation is to compile a finished set of who-toewhresults, the balancing operation must
seek to bring about this identity by the end of phecess. If, however, the aim is a set of
standard sector results, as is the case at prese&tot necessary to achieve this identity.
Formally, the final result for each sector is tlsult reported in the primary data, after
adjustment in the course of the balancing operataod not the aggregate of the data
counterparted to it by the other sectors (excepséator S.14/15). Nevertheless, the second
competing estimate for the same cell often seages pointer to the likely direction, and even
scale, of acceptable adjustments.

At present the balancing is carried out via a deinked Excel spreadsheets, designed to
generate discrepancy reports simultaneously wighpttoduction of the results. It is carried
out by successively making adjustments to indiviideedls or blocks of cells under three
criteria: (a) certain arithmetical identities shibude respected (b) the results should be
plausible in absolute terms and in terms of thdwiam of the time series, and (c) they should
be coherent with related statistical results. Theice of where to strike the balance among
these criteria is not straightforward. In practite results are produced by a mixture of pre-
specified allocation rules and the expertise ofcmpilers.

As far as possible, the overall result for a se¢iorterms of net financial assets or net
financial transactions) is disturbed as little asgible from its opening value, particularly if
this bears a close relationship to other officethtistics. In particular, coherence with the
following official series is given a high weight:
« S.2: the BOP and IIP results published by the C¥l@ balancing items of the
transactions accounts (Net Financial Transactid9F) and the balance sheet results
(Net Financial Assets - BF.90) are constrainedgrea with the Balance on Financial
Account in the BOP and the Net IIP respectivelygfafaking account of the differing
treatment of Gold and SDRs in the two systems). él@vthere are many differences
between the two systems. Virtually no items othHeant the two balancing items
therefore appear in both sets of results.
* S.13 and QFAGG. Since the coverage, instrumenngaaind valuation principles are
the same, any differences are usually due to ventkiferences.
* S.122: the money and banking (position) statigiidslished by the CBFSAI. As there
are significant differences between the two systerect agreement is not possible.
However, a good degree of coherence is aimed for.

For other sectors, the balancing process does qtiea lead to some adjustments to the
overall initial result. For the transactions resuthe comparisons with the B.9 resulting from
the sectoral non-financial accounts are kept indnlint, except for the sectors mentioned, no
steps are taken to force exact agreement betweéear8l. B.9F. Since non-financial balance
sheets are not yet compiled for Ireland, no catmra are made of net worth (B.90).

The main formal arithmetical identities respecteel that for each instrument the sum of all
stocks/net transactions as an asset must equautiheof all stocks/net transactions as a
liability. To achieve this, adjustments are madguagmental re-allocation of values between
instruments and/or between sectors/sub-sectorarayging to have the source spreadsheets
and the linked spreadsheets open at the same timegffect of the adjustments can be
observed in the final sheet immediately. A procefsgerative adjustments brings about the
final balance. When this process has run somemndisfathe plausibility checks described
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below are applied. Feedback from these is thenntak® account in the final round of
arithmetical balancing.

5. Consolidation issues

For most sectors, only non-consolidated resultscarapiled at present. The exception is
General Government (S.13) and its sub-sectors.widik is carried out by the Government
Accounts Division of the CSO as part of the contpla of QFAGG. The information on
which it is based is in general fully available huit the government records source data.
Further information can be found in the Eurostatanual on QFAGG.

6. Plausibility checks

Initial checking of the plausibility of the sourdata for a sector is the responsibility of the
financial accounts analyst who sources or prepdaiess Much of the source data is already in
aggregated form, or may already have been usetidgupplying sector in compiling and
publishing their own statistics, and in these cdbesopportunities for revising or changing
the data are restricted. However, concerns armhsistencies that come to light at this stage
are generally noted for possible reference at #ilanging stages. Since the compiling and
balancing system is essentially a series of sipgl&d operations, anomalous year-to-year
changes in the end-product results do not routinelye to light until the balancing is well
advanced. However at that stage reference battieteource data may uncover anomalies in
one or more source.

Period-to-period comparisons also feature in thecgss that focuses on the stock-flow
adjustment. For many series, transactions datadalected in the same reporting system as
positions. This is the case for example for moghefdata for S.2 (which has an exceptionally
large role in the Irish economy). Since the BORES&/ey system collects information about
transactions with residents as well as non-ressj@nalso serves as the primary source for the
full financial accounts data for the enterprised groups of enterprises concerned. In that
system, reporters report the opening and closirstipn, the transactions (often net), and the
valuations and other changes (these elements t&B obmbined). Anomalous stock/flow
movements can thus be detected at the level duhey respondent, and further checks are
made by the BOP and IIP analysts. When the fullltegor the component sectors (i.e. not
just their BOP/IIP impact) are imported into thedncial accounts system, further anomalies
can be indirectly generated if the mapping of t@PBS instruments to ESA 95 instrument
categories is not carried out completely consistdrdtween the stock and flow operations, or
if adjustments made to balance other anomalies liee#t and disturb previously plausible
source data.

For several other data sources, the primary date hheady been subjected to scrutiny in
respect of stock-flow plausibility. This is the eaf®r S.13 and its sub-sectors, for example,
where the attention paid in recent years to théyaisaof stock-flow adjustments in the EDP

returns has had beneficial effects in the paralt@hpilation of QFAGG data that are the

source for financial accounts.

Indirect estimation of transactions from positialaga plays a relatively small role. It is most
prevalent for indigenous non-BOP-relevant compamdse sectors S.11 and S.123, and for
all units in S.122. For the S.11 and S.123 compartiansactions estimates for all variables
other than securities are calculated as changgwosition in the first instance, as price
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changes are assumed to be mainly irrelevant antremkdown by currency is available.
While the assumption of no price movement for séiesris clearly invalid, the effect is

relatively small. These companies make only limitede of debt securities on either the
assets or liabilities side, or of equities on tlsseds side. For equity liability, book values
continue to be the valuations basis for companibese shares are not publicly traded
(indigenous companies whose equity is quoted aiwek £xchange are routinely included in
surveys of the BOPFS system, where market valugrtiag is the norm).

For the S.122 sub-sector the primary balance steselts are drawn from the money and
banking statistics compilation system of the CBFSAlestimating transactions, the CBFSAI

makes extensive use of the detailed quarterly nayr@nalysis of deposits, loans and debt
securities. For equity items, CSO and CBFSAI wddsely together to estimate the positions
and net transactions on the basis of market pridesvever, as with S.11 and S.123, the
equity liabilities of unquoted S.122 entities agearded at book value.

In a final overview of the nearly balanced resuttshe compilation system for all sectors,
implicit price changes are generated within thecpssing system for all elements of the
published results, and further corrections and sadjants are made to eliminate the more
significant remaining implausibilities.

7. Ongoing or planned changes to FA production

By the end of 2008, most of the formal requiremesftshe ESA95 publication system of

annual financial accounts had been completed. @hge$t outstanding component is the
production of consolidated results for all sectd¥ark will begin on this during 2009, but no

date has yet been set for the results.

Work may also be undertaken on other desirableifestincluding:
* Compiling of the voluntary ESA 95 tables i.e. sgpartables of revaluations and
volume changes, and counterpart analyses (who-tonitables)
* More comprehensive estimation of market pricesifaquoted equity
* Compiling results for additional breakdowns of soseetors, notably the three-way
split of S.11 into S.11001 (public NFCs), S.1100ational private NFCs) and
S.11003 (Foreign controlled NFCs).

However, most of the attention of the more restdctesources now available for financial
accounts work in the CSO may have to be devotedaimtaining and improving the quality
of the existing system. Particular attention wilblpably be paid to improving the coherence
of the annual results with the quarterly resuliadpeleveloped by the CBFSAI.

8. Sources and methods by institutional sector anthancial instrument
8.1 Non-financial corporations (S.11)

NFCs are corporate bodies producing goods and inandial services on a commercial basis.
They include public limited companies, private ca@amijgs and other corporate forms of
business, whether owned by residents (includinggdwernment) or non-residents or both. In
particular, therefore, Irish subsidiaries of foreigpmpanies and the Irish branches of foreign
companies operating in Ireland on a branch basisnatuded, while the foreign subsidiaries
of Irish companies and the foreign branches ohldgsmpanies operating abroad are excluded
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(they form part of the ROW, S.2). The businessviigts of self-employed persons (quasi-
corporations) are in principle to be included héreseparate accounts are available for
statistical purposes.

8.1.1 Currency and deposits (F.2)

i) Assets

AF.21 sources — manual adjustments entered to agteeounterpart data source (S.121 and
S.13).

AF.22 sources — BOP data and audited accounts.

AF.29 sources — audited accounts of corporationgafe and semi-state), Bop statistics. Also
counterpart data (S.122 and S.2).

ii) Liabilities

Not applicable.

8.1.2 Securities other than shares (F.3)

Financial derivatives ((A)F.34) are partially coséifor this sector. Source — BOP statistics.

i) Assets

Source - BOP statistics.

ii) Liabilities

AF.331 — not applicable.

AF.332 sources — audited accounts of semi-stafgocations, BOP statistics.

8.1.3 Loans (F.4)

Assets /Liabilities

Source: audited accounts of corporations (privatd aemi-state), Bop statistics. Also
counterpart data (S.122 and S.2).

Source for inter-company loans granted by NFCstheroNFCs: BOP survey and extracted
company balance sheet data, plus estimationsuimsfit detail is available for assets and
liabilities, stocks and transactions. The auditedual accounts source distinguishes between
loans to/from group companies, other related cormegafequity ownership of 20% or more
but less than 50%), and third parties.

A BOP survey focuses on NFCs with significant crossder business; most respondents are
direct investment companies. Quarterly returns raeeived from the larger companies,
annual returns from smaller ones, with quarteriynestes interpolated at macro-level. The
survey covers all assets and liabilities (not onfpss-border), stocks and transactions,
analysed by relationship to counterparty.

The direct sources for S.11 enterprises not coveyethe BOP survey are audited annual
accounts; a sample of such cases is grossed upsaitéons are estimated from changes in
position unless other information about revaluatias known. These accounts do not
distinguish between resident and cross-border asset liabilities; all positions are assumed
to be with residents. The BOP survey distinguidietsveen cross-border positions and flows
within euro area and outside euro area.

Loans granted by NFCs to other sectors: theref@asrnration on instalment loans by retailers
to customers, as well as on other loans made bysN©BCother sectors. Audited annual
accounts include an item “finance lease or hirelpase contracts”. Other retailer credits to
customers are not identified (in principle they aaptured in other miscellaneous asset
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instruments). The sample of entities from the r@dWACE classes is insufficient for good
estimates to be made of this type of asset. Sonselassification is therefore possible
between (A)F.4 and (A)F.7. Since the entire badasiceet is captured, all such loans are
recorded if not always identifiable.

8.1.4 Shares and other equity ((A)F.5)

i) Assets

AF.511 source - audited accounts of corporationsdfe and semi-state).

AF.512/513 source - audited accounts of corporat{pnivate and semi-state), Bop statistics.
AF.52 not applicable.

ii) Liabilities

AF.51 source — BOP statistics and stock exchantze da

AF.512/513 sources — audited accounts of corparatiprivate and semi-state), BOP
statistics.

Unquoted shares ((A)F.512) and Other equity ((A)B)Sare combined. Distinction with
guoted shares is based on quotation of share pegml form of issuing entities for unquoted
shares: limited companies, public limited compar(@her than quoted companies). Legal
form of issuing other equity: ordinary or limitecannership, co-operative society, special
legislation public enterprise, also assets thatnesidents have against notional resident units
(and vice versa).

Data sources for unquoted shares: 60-65% of tlaéM#iCs is made up of companies covered
in the quarterly BOP survey, available with a titag-of 3 months; the 40% balance is
estimated from a sample of audited accounts, duaikfter 11-15 months. Coverage in terms
of total population is almost 100%. Data sourcedfitier equity: an estimated 90% of the total
population is from a quarterly survey covering &ssef non-residents against notional
resident units, available with a time-lag of 3 mimntHigh frequency data sources are grossed
up annually to estimate the total population ugwigos. Valuation of unquoted shares and
other equity is on the basis of own funds at boalke.

AF.52 not applicable.

8.1.5 Insurance technical reserves (F.6)

Assets/ Liabilities
Not applicable.

8.1.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Sources — audited accounts of corporations (priasatesemi-state), BOP statistics.

When data permit, assets and liabilities are bothpiled with a breakdown for (A)F.71 and
(A)F.79. Stocks and transactions data for (A)F.available for the companies surveyed in
the BOP survey. For non-BOP companies informatsoarily available for stocks. Data are
obtained from own sector source. Yearly data aeel @s basis for estimation. Goods/services
transactions are used to check (A)F.71 for S.11.

For (A)F.71 agreed between households and S.14 Siabilities to public utilities is
estimated, otherwise there is no information aééla

The distinction between foreign trade credit angard/outward FDI loans ((A)F.42) is made
in the BOP survey.
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It is not always possible to allocate (A)F.79 faxeés, wages and salaries and EU budget
transfers to counterpart sectors in a systematjc wa

The question of a B.9/B.9f adjustment will ariseenmational quarterly accounts come to be
published

8.2 Financial corporations (S.12)

The sector financial corporations (S.12) considtalbinstitutional units (corporations or
guasi-corporations) which are principally engagedfinancial intermediation and/or in
auxiliary financial activities. The sector is comegi using regulatory returns by MFIs to the
CBFSAI. BOP survey results are also used.

8.2.1 The Central Bank (S.121)

This sub-sector consists solely of the Central Bank Financial Services Authority of
Ireland (CBFSAI).

8.2.1.1 Monetary gold and SDRs (F.1)

i) Assets

Source: Balance sheet of the CBFSAI published dhynua
ii) Liabilities

Not applicable.

8.2.1.2 Currency and deposits (F.2)

Assets /Liabilities
Data sources are MFI balance sheets, credit itistitveporting, CBFSAI sources.

8.2.1.3 Securities other than shares (F.3)

Assets /Liabilities
Source: Balance sheet of the CBFSAI published dhnua

8.2.1.4 Loans (F.4)

Assets /Liabilities
Source: Balance sheet of the CBFSAI published dhynua

8.2.1.5 Shares and other equity (F.5)

Assets /Liabilities
Source: Balance sheet of the CBFSAI published dhnua

8.2.1.6 Insurance technical reserves (F.6)

Assets /Liabilities
Source: Balance sheet of the CBFSAI published dhynua
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8.2.1.7 Other accounts receivable and payable (F.7)

Assets /Liabilities

Source: Balance sheet of the CBFSAI published dhnua

Yearly data are used as basis for estimation. {A)&nd (A)F.79 are separable.
8.2.2 Other monetary financial institutions (S.122)

This sub-sector consists of credit institutionsniisgaand building societies), money market
funds and credit unions (small mutual savings tagtns).

8.2.2.1 Monetary gold and SDRs (F.1)

Not applicable.

8.2.2.2 Currency and deposits (F.2)

Assets /Liabilities
Source: Regulatory returns that MFIs are requioethéke to the CBFSAI.

8.2.2.3 Securities other than shares (F.3)

Assets /Liabilities
Source: Regulatory returns that MFIs are requikedngke to the CBFSAI. Valuation is
usually based on market prices.

Financial derivatives ((A)F.34): coverage includastions, warrants, futures, swaps and
FRAs. Data of MFIs are reported gross, otherwise Hewever, the purpose for which
derivatives are held (for trading, or for hedging)considered to be a relevant factor in
deciding whether they should be recorded grossetr Data are available for stocks and
(partially) transactions. Negative balance sheetsabowed.

8.2.2.4 Loans (F.4)

Assets /Liabilities

Source: Regulatory returns that MFIs are requicechéike to the CBFSAIL. MFIs report loans
net of provisions, but the CBFSAI provides grostada the ECB. The NSI reports gross data
to Eurostat.

8.2.2.5 Shares and other equity (F.5)

Assets /Liabilities

Source: Regulatory returns that MFIs are requicechéke to the CBFSAI. National practice
in the valuation of equities in MFI balance shedi®ok value. CSO, in conjunction with the
CBFSAI, has used market value based informatiom filee quarterly CSO BOPFS surveys to
amend (A)F.5 holdings as reported in the MFI batastreets.

8.2.2.6 Insurance technical reserves (F.6)

i) Assets
Source: Regulatory returns that MFIs are requioechdake to the CBFSAL.

ii) Liabilities
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Not applicable.

8.2.2.7 Other accounts receivable and payable (F.7)

Source: Regulatory returns that MFIs are requiceshake to the CBFSAIL. MFI balance sheet
items “remaining assets” and “remaining liabilitieare used to calculate (A)F.7. No
breakdowns (components or counterparts) are almilddy MFI ‘remaining assets' and
'remaining liabilities'. There is no other MFI bat® sheet item used to estimate (A)F.7.
Treatment of the inter-MFI difference is for coresidtion.

8.2.3 Other financial intermediaries, except insurace corporations and pension funds
(S.123)

S.123 includes collective investment schemes (trogts, UCITSs etc, other than money
market funds), companies engaged in leasing anducoer and other lending, securitisation
vehicles, treasury companies and a range of otlenpanies engaged in financial
intermediation.

8.2.3.1 Currency and deposits (F.2)

i) Assets

Source: results of BOP surveys.
ii) Liabilities

Not applicable.

8.2.3.2 Securities other than shares (F.3)

Assets /Liabilities
Source: results of BOP surveys.
Financial derivatives ((A)F.34) - partially coverft this sector. See also section 8.2.2.3.

8.2.3.3 Loans (F.4)

Assets /Liabilities
Source: results of BOP surveys.

8.2.3.4 Shares and other equity (F.5)

Assets /Liabilities
Data sources are CSO BOPFS surveys and auditedrdscior the indigenous sub-sectors
such as consumer credit companies.

8.2.3.5 Insurance technical reserves (F.6)

i) Assets

Source: results of BOP surveys.
ii) Liabilities

Not applicable.
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8.2.3.6 Other accounts receivable and payable (F.7)

Assets /Liabilities
Source: results of BOP surveys.
Yearly data are used as basis for estimation. {A)&nd (A)F.79 are separable.

8.2.4 Financial auxiliaries (S.124)
S.124 covers companies which provide auxiliary ritial services, including management

and administration of pension funds and mutual $yedstody and related services, insurance
and other broking services, and other financiaisay and consultancy services.

8.2.4.1 Currency and deposits (F.2)

i) Assets

Source: results of BOP survey.
ii) Liabilities

Not applicable.

8.2.4.2 Securities other than shares (F.3)

Assets /Liabilities
Source: results of BOP survey.
Financial derivatives (F.34) - coverage of thiafinial instrument is negligible for this sector.

8.2.4.3 Loans (F.4)

Assets /Liabilities
Source: results of BOP survey.

8.2.4.4 Shares and other equity (F.5)

Assets /Liabilities
Source: results of BOP survey.

8.2.4.5 Insurance technical reserves (F.6)

i) Assets

Source: results of BOP survey.
ii) Liabilities

Not applicable.

8.2.4.6 Other accounts receivable and payable (F.7)

Assets /Liabilities
Source: results of BOP survey.

8.2.5 Insurance corporations and pension funds (25)
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S.125consists of life and non-life insurance companieslyding reinsurers) and pension
funds.

8.2.5.1 Currency and deposits (F.2)

i) Assets

Source: results of BOP surveys.
ii) Liabilities

Not applicable.

8.2.5.2 Securities other than shares (F.3)

Assets /Liabilities
Source: results of BOP surveys.
Financial derivatives ((A)F.34) - is partially caed for this sector. See also section 8.2.2.3.

8.2.5.3 Loans (F.4)

Assets /Liabilities
Source: results of BOP surveys.

8.2.5.4 Shares and other equity (F.5)

Assets /Liabilities
Source: results of BOP surveys.

8.2.4.5 Insurance technical reserves (F.6)

i) Assets

Not applicable.

ii) Liabilities

Stocks and flows vis-a-vis residents and non-resgdeare reported on the CSO BOPFS
survey forms for (A)F.61 and (A)F.62. The breakdowh (A)F.61 into (A)F.611 and
(A)F.612 is estimated using regulatory data.

Net equity of households in life insurance reser(fe$11): Liabilities of (life) insurance
corporations vis-a-vis non-resident householdsigpoholders) cannot be estimated from
insurance balance sheet (and/or profit and lossusts); they are estimated from annual
regulatory data.

Net equity of households in pension fund resert/#81Q): Liabilities of pension funds vis-a-
vis non-resident households (current and formerleyeps of resident employers) cannot be
estimated from pension funds’ balance sheets apdédit and loss accounts, but the amounts
are not significant.

Prepayments of insurance premiums and reservesifstanding claims ((A)F.62): Liabilities
of insurance corporations vis-a-vis non-residendésinot be estimated from insurance
corporations balance sheet (and/or profit and &xe®unts); they are estimated from annual
regulatory data.

Liabilities of reinsurance corporations to non-gesits, and reinsurance claims, are estimated
from CSO BOPFS surveys; amounts are recorded i6ARon-consolidated.
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8.2.5.6 Other accounts receivable and payable (F.7)

Source: results of BOP surveys.
Yearly data are used as basis for estimation. fA)Bnd (A)F.79 are separable.

8.3 General Government (S.13)

In Ireland Central government (S.1311) entities are
* Government Departments (Ministries), funded byEkehequer;
* Non-market grant-aided bodies. In principle, thase regarded as institutional units.
They are controlled and funded almost entirely ftb Exchequer; and
e Various extra-budgetary funds for which separamants are maintained and which
are directly administered by Departments (or in sooases by the NTMA), for
example the National Pensions Reserve Fund (NPRF).
The sector does not include public corporationsrerprises engaged in the production of
market services or goods.

Local government sub-sector (S.1313) consistsl dfoalies established for the purpose of
local administration:

* Local Authorities, Regional Health Boards (relevdéot pre-2005 data only, as a
Central Government Unit known as the Health Seriixecutive (HSE) took over full
operational responsibility for running the courdrigealth and personal social services
in January 2005).

* Vocational Education Committees (VECs) (county-blasethorities which control
and run certain second and third level schoolscatidges). The sub-sector is funded
primarily by grants from Central Government.

The Social Security Funds sub-sector (S.1314) stmisolely of the Social Insurance Fund
(SIF). The Social Insurance element of Pay Rel&@clal Insurance (PRSI) contributions by
employees, employers and self-employed personaidsipto the SIF and does not form part
of the revenues paid into the Central Fund (Exchequrhe SIF is administered by the
Department of Social and Family Affairs (D/SFA).

Almost two-thirds of data required for compilatioh S.1311 Balance Sheets and Financial
Transactions are made available to CSO by the hatidreasury Management Agency
(NTMA). The remaining information is supplied by petment of Finance, supervisory
Government Departments reporting to Department in&ri€e, directly from Non-Market
Bodies where necessary, by the Central Bank [a&.BAasset counterpart and acting as
Government agent regarding issuance of euro aratyegoinage]. The Financial Statements
of S.11001 entities in which Central government f@ashareholding are used in the
compilation of (A)F.5 assets. Finally, a numberotiier sources are used which in overall
value terms are small but one is significant fofAX Accounts Receivable/Payable, namely
the Annual Report of the Comptroller and Auditorn@eal and the associated Audited
Appropriation Accounts.

In addition to the main published sources, the Bepent of Finance requests specific data
from supervisory Government Departments in relatmnhe liabilities and certain financial
assets of local authorities, health boards, otbeallagencies, non-commercial state bodies
and other relevant state bodies. The data collexedists of:
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- gross liabilities to Central Government, to thet rek General Government and to the
private sector. Private sector debt is broken dowm: bonds; other debt with original
maturity less than one year; and other debt withireal maturity of greater than one year.

- gross debts guaranteed by Central Government

- deposits with Central Government, with the restGaneral Government and with the
private sector.

S.1313 is funded primarily by grants from Centralv€rnment. A new Local Authority

Financial Management System (FMS) was adopted 0#/Z0from which Local Authority

Balance Sheet data has become available. In adwainttes FMS data coming fully on-

stream, the Department of Environment, Heritage &odal Government (DoEHLG)

conducted and continues to conduct a special ipgwinich collects information on the end-
guarter stock values of the different financialeassnd liabilities of Local Authorities.

Data for the Social Insurance Fund (SIF) are pedidy the Department of Social and

Family Affairs (DSFA) in its role as manager of tRend’s current account, and by the

NTMA as manager on behalf of the Minister for Ficarof the accumulated surplus in the

Fund (since 2001). Preliminary details of the poesgi year's outturn and forecast for the

current year of the SIF are published each yeaditAd accounts of the SIF are subsequently
prepared by the DSFA.

8.3.2 Currency and deposits (F.2)

i) Assets

AF.21 — not applicable.

AF.22 and AF.29 sources — Dept. of Finance. Alsd/I&Tand state company accounts.
ii) Liabilities

AF.21 — central bank data.

AF.22 — not applicable.

AF.29 — central bank data and NTMA.

8.3.3 Securities other than shares (F.3)

Financial derivatives ((A)F.34) - is covered foristhtsector. Source — NTMA and state
company accounts. See also section 8.2.2.3.

i) Assets

Source — NTMA.

ii) Liabilities

AF.331 sources — Dept. of Finance, state compaoguats. Also NTMA:
AF.332 sources — NTMA. Also state company accounts.

8.3.4 Loans (F.4)

i) Assets

AF.41 source — Dept. of Finance.

AF.42 source — state company accounts. Also celndirgt and Dept. of Finance data.
ii) Liabilities

AF.41 source — NTMA. Also state company accounts.

AF.42 source — NTMA, state company accounts. AlsptDof Finance data.
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8.3.5 Shares and other equity (F.5)

i) Assets

AF.511 source — NTMA. Also state company accounts.
AF.512/513 source — NTMA. Also Dept. of Financeadat
AF.52 source — NTMA.

i) Liabilities

Not applicable.

8.3.6 Insurance technical reserves (F.6)

Assets /Liabilities
Not applicable.

8.3.7 Other accounts receivable and payable (F.7)

Information for (A)F.71 and (A)F.79 are only avéaila for stocks.

It is not always possible to allocate (A)F.79 faxds, wages and salaries and EU budget
transfers to counterpart sectors in a systematyc wa

The question of a B9/B9f adjustment will arise whnettional quarterly accounts come to be
published.

i) Assets

AF.71 not applicable.

AF.79 source - Dept. of Finance.

ii) Liabilities

AF.71 not applicable.

AF.79 source — Dept. of Finance. Also state com@atpunts.

A large new item is a liability recognised by gawment to compensate residents of
retirement homes for earlier overcharging, symroally recorded in S.13 and S.14/15.

8.4 S.14 Households & S.15 Non-profit InstitutionServing Households (NPISH)

S.14 consists of persons in their capacity as sldefinancial assets or as borrowers. The
business assets and liabilities of unincorporatelf-esnployed persons are also mainly
reflected in this sector. S.15 consists of norfipinstitutions such as charities and non-
commercial agencies not owned by the governmenh aa some schools and hospitals. No
direct data are currently available. This sect@eserated from counterpart data.

8.4.1 Currency and deposits (F.2)

i) Assets

Source: counterpart data.
ii) Liabilities

Not applicable.

8.4.2 Securities other than shares (F.3)

Assets /Liabilities
Source: counterpart data.
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Financial derivatives (F.34) - coverage of thisfinial instrument is negligible for this sector.

8.4.3 Loans (F.4)

Assets /Liabilities
Source: counterpart data.

8.4.4 Shares and other equity (F.5)

Assets /Liabilities
Source: counterpart data. Holdings of unquotedeshare calculated as residual of sectors.

8.4.5 Insurance technical reserves (F.6)

i) Assets

Source: counterpart data. (A)F.61 is counterpairath ICPF in the resident sector vis-a-vis
households. (A)F.62 is counterparted from ICPF datiue year premiums and split between
domestic sectors including households. The breakdoiv (A)F.61 into (A)F.611 and
(A)F.612 is estimated using regulatory data. Chomsler stocks and flows vis-a-vis residents
are reported on the CSO BOPFS survey forms for.g9)land (A)F.62.

Net equity of households in life insurance reseids611): Liabilities of non-resident (life)
insurance corporations vis-a-vis resident househatd assumed to be insignificant.

Net equity of households in pension fund resernddsg§12) and Prepayments of insurance
premiums and reserves for outstanding claims (AF.BAbilities of non-resident insurance
corporations and pension funds vis-a-vis residenshholds are assumed to be insignificant.

i) Liabilities
Not applicable.

8.4.6 Other accounts receivable and payable (F.7)

Assets /Liabilities

Source: counterpart data. When data permit, assetdiabilities are both compiled with a
breakdown for (A)F.71 and (A)F.79. Information {&Y)F.71 and (A)F.79 are only available
for stocks.

For (A)F.71 agreed between households and S.14 Siabilities to public utilities is
estimated, otherwise there is no information aééla

It is not always possible to allocate (A)F.79 faxds, wages and salaries and EU budget
transfers to counterpart sectors in a systematyc wa

A large new item is a liability recognised by gowaent to compensate residents of
retirement homes for earlier overcharging (apprblr§, symmetrically recorded in S.13 and
S.14/15.

The question of a B9/B9f adjustment will arise whnettional quarterly accounts come to be
published.

8.5 Rest of the world (S2)
The figures represent the economy’s transactiotis and financial claims on and liabilities

to non-residents. The conceptual definition is shene as in the BOP and IIP statistics. In
particular, non-residents include foreign subsid&of Irish companies, the foreign branches
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of Irish companies that operate abroad on a brdvadis, and the head offices of foreign
companies that operate in Ireland on a branch Bastlse financial balance sheets, the figures
therefore also correspond to those in the IIP stes$i, but with the opposite convention for
labelling assets and liabilities: what are showrhi@ IIP as assets appear in these tables as
liabilities of the S.2 sector, and vice versa. &ese of differences in instrument
classifications and in some valuations, the retetigps with individual items in the BOP and
lIP, and with the aggregate IIP assets and liadslipositions, are not explicit, although the
net IIP position is in principle the same as thefimancial assets of the total economy (S.1) in
the financial balance sheets table. This sectmompiled using BOP/IIP data. CSO is the
official compiler of BOP/IIP statistics.

8.6.1 Monetary gold and SDRs (F.1)

i) Assets

Source: BOP/IIP data.
ii) Liabilities

Not applicable.

8.6.2 Currency and deposits (F.2)

Assets /Liabilities
Source: BOP/IIP data.

8.6.3 Securities other than shares (F.3)

Assets /Liabilities
Source: BOP/IIP data.
Financial derivatives ((A)F.34) - is covered foisteector. See also section 8.2.2.3.

8.6.4 Loans (F.4)

Assets /Liabilities

Source: BOP/IIP data.

A BOP survey focuses on NFCs with significant crossder business; most respondents are
direct investment companies. Quarterly returns raeeived from the larger companies,
annual returns from smaller ones, with quarteriynestes interpolated at macro-level. The
survey covers all their assets and liabilities (naty cross-border — which are however
identified), stocks and transactions, in each eexsdysed by relationship to the counterparty.
Distinction is made between euro area and othefresident counterparts.

The direct sources for S.11 enterprises not covbyethe BOP survey are audited annual
accounts; a sample of such cases is grossed upsabtséons are estimated from changes in
position unless other information about revaluaida known. These accounts do not
distinguish between resident and cross-border siss®d liabilities; all positions for these
enterprises are assumed to be with residents.

8.6.5 Shares and other equity (F.5)

Assets /Liabilities
Source: BOP/IIP data.
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8.6.6 Insurance technical reserves (F.6)

Stocks and flows vis-a-vis residents and non-resgdare reported on the CSO BOPFS
survey forms for (A)F.61 and (A)F.62. The breakdowh (A)F.61 into (A)F.611 and
(A)F.612 is estimated using regulatory data.

i) Assets

Net equity of households in life insurance reseife611): Liabilities of life corporations to
non-residents are estimated from annual regulatatg. They cannot be estimated from (life)
insurance balance sheet (and/or profit and lossusts).

Net equity of households in pension fund resert#81Q): Liabilities of pension funds vis-a-
vis non-resident households (current and formerleyeps of resident employers) cannot be
estimated from pension funds’ balance sheets apdédit and loss accounts, but the amounts
are not significant.

Prepayments of insurance premiums and reserveaifstanding claims ((A)F.62): Liabilities
of insurance corporations vis-a-vis non-residendésinot be estimated from insurance
corporations balance sheet (and/or profit and dossunts).

Liabilities of non-life Insurance corporations mmn-residents are estimated from annual
regulatory data.

Liabilities of reinsurance corporations to non-gesits, and reinsurance claims, are estimated
from BOP surveys; amounts are recorded in AF.62.

i) Liabilities

Net equity of households in life insurance rese¥®ds611), and Net equity of households in
pension fund reserves (AF.612): Liabilities of nasident (life) insurance corporations vis-a-
vis resident households are assumed to be insignifi

Prepayments of insurance premiums and reservesutetanding claims (AF.62): Liabilities
of non-resident insurance corporations and peniiods vis-a-vis residents are assumed to
be insignificant.

Cross-border reinsurance claims data (not condelijlaare available from CSO BOPFS
surveys.

8.6.7 Other accounts receivable and payable (F.7)

Assets /Liabilities

Source: BOP/IIP data. When data permit, asset afdiliies are both compiled with a
breakdown for (A)F.71 and (A)F.79. Information {&Y)F.71 and (A)F.79 are only available
for stocks. Yearly data are used as basis for attm

The import and export trade credits associated adtrance and progress payments are
obtained from CSO BOPFS survey sources. The digimbetween foreign trade credit and
inward/outward FDI loans ((A)F.42) is made in CSOMFS surveys.
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Chapter 8. Annual financial accounts sources and niieods: Spain

1. Institutional arrangements

The Banco de Espafia is the institution responsaolpreparing the financial accounts. Within
the Bank, the Statistics Department of the EconemRBtatistics and Research Directorate
General is the department that carries out thikwor

The methodology is also the responsibility of thenBo de Espafia. With regard to certain
aspects, including sectorisation and the links betwfinancial and non-financial accounts,
there is close co-ordination with the INE (the Matl Statistics Institute, which compiles the
Spanish Non-financial Accounts) and the IGAE (thatibhal Audit Office, which compiles
general government statistics).

The process of production and compilation is clpsiehked to the work of the units
responsible for primary data (money and bankingssitzs, securities issues statistics, general
government statistics, balance of payments stdistitc.). The relevant units update quarterly
different blocks of underlying information in thmdncial accounts compilation system. This
process takes two or three weeks, the work invoaresnd twenty staff members and is co-
ordinated by a small team which is also respondibiethe preparation of the full set of
accounts, its dissemination through the website taadsmission to various international
organisations. The staff members involved checlcéorsistency against original data sources
and review the quality of the information.

2. Publication

The financial accounts are published quarterly ioiliagual Spanish/English edition on the
Banco de Esparfia websiteww.bde.es) The time series produced are quarterly. Quarterly
updates are disseminated on the Internet with @fidagl6 weeks in relation to the calendar
guarter to which the latest observation refers. idaithlly, once a year in June, the financial
accounts are published in a printed version, aleitiy the Annual Report.

The Financial Accounts of the Spanish Economy (FABElude the financial transactions
account and the financial balance sheets in qipdad annual series. At the time of writing
(November 2008), the available series cover albtherters and years of the period 1990 Q1 -
2008 Q2 for financial transactions and 1989 Q408Q2 for financial balance sheets. There
are no breaks in the series, although some timessare not available for the full period, such
as: (i) breakdown of shares by quoted and unqusitackes (series start in 1994 Q4 for balance
sheets, and in 1995 Q1 for financial transactiolig),inter-company loans within non-
financial corporations (series start in 2000 Q4 $tocks, and in 2001 Q1 for financial
transactions), and (iii) financial balance sheéigenivatives (series start in 2003 Q1).

The publication covers, following a set of genedadiles (link between the financial balance
sheet at the beginning and end of period, for sty tables for all sectors and sub-sectors of
the system with a detailed breakdown by instrumamnymary tables of instruments by sector,
and summary tables for all sectors with a breakdboywimstrument and counterpart sector.
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3. Production cycle

Latest quarters published are always provisiorsahlbof the necessary information is not yet
available. Enhancements and revisions are inclideéch quarterly update. The policy is to
revise at most eight quarters and their correspgngéars when the accounts for each quarter
are updated. Revision policy includes the possynf more in-depth revisions of the annual
edition of the accounts in June each year, in @ddr due to methodological changes. In
practice, exceptional revisions may be made in ep@rterly update, normally, to maintain
the consistency of the financial accounts with satagistics such as balance of payments or
general government statistics when the latter @rised following their own revision policies.
The main revisions incorporated in each quartegygate of the financial accounts on the
website are communicated to the public by meams @ccompanying note.

Concerning the relationship between the financm aon-financial accounts, the aim is to
place the financing of the economy (i.e. finanaeatount) within the framework of the flows
to be financed (i.e. non-financial account). Thpited account is the last of the non-financial
accounts and its balancing item links with thathaf financial transactions account. As stated
in ESA 95, the balancing item (resources minus)uséshe capital account is called “net
lending (+) or borrowing (-)”. This denominationigoides with that given by the System to
the balancing item of the financial account, thgréighlighting the conceptual identity of
these two items, although in the Spanish finana@ounts the latter is referred to as net
financial transactions.

Establishing consistency between or reconciling“teeding (+) or borrowing (-)” and the
“net financial transactions” of the different irtgtional groupings of the System is difficult.
This is because the calculations are made by diftemnstitutions, and they have been
compiled, in most cases, on the basis of diffenemderlying information and often, at
different points in time. The teams entrusted wtils work at the INE and the Banco de
Espafa co-ordinate, in collaboration with the IGABgir compilation processes as far as
possible. In practice, this means that “net lendigor borrowing (-)” and “net financial
transactions” are made equal for the sectors fiahntstitutions, general government and rest
of the world, while differences are shown for tren#inancial corporations and households
sectors.

4. Balancing the accounts

Stock/flow consistency

The amounts in the Financial Accounts are, for nodghe transactions of the institutional

sectors, obtained from the differences in finanassets (liabilities) over two consecutive

quarters. These differences are adjusted for clsaing&tocks that do not correspond to actual
transactions, namely capital gains and losses,ggsaowing to movements in the exchange
rate, write-offs, etc., this information being draundamentally from the profit and loss

accounts of the units involved.

Nonetheless, certain transactions are calculategctti from the basic supporting
information, for example, securities issues, anthaefinancial assets and liabilities items are
even determined by accumulation of flows.
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Treatment of statistical discrepancies

The Financial Accounts are compiled using inforratstored in the Banco de Espafia time
series databases. The data management procességllyarmtegrated with the primary
information sources (banking data, securities ntaitkéa, etc.); but in practice, in many cases
there are two sources of information for a stoalfficial transaction, namely from the two
parties involved, and in certain cases there ibi@ tdata source from the administrative
records of the financial markets. This means thain&ing of sources must be established. In
principle, priority is given to primary informatiosources, which provide greater detail on the
instrument under consideration.

The accounts of the different sectors are submitted series of consistency tests, such as
cross-checking the financial balance sheets olafoe an institutional grouping with the
conventional financial balance sheets of that groypThis practice enables the changes in
certain instruments, which basically arise fromuation and source ranking problems and are
necessary to ensure that each instrument is treatd same way in the different accounts of
the system, to be identified.

The balancing items obtained in the capital accamatcompared with those in the financial
account. The process of compiling the financialbaots gives rise to initial estimates for the
balancing items for all the sectors that could cmtcide with those of the capital accounts.
Thereatfter, statistical adjustments are introducethe transactions recorded among the net
liabilities incurred by the sectors, specifically the category of other accounts payable,
except trade credits and advances (F.79), whiclateqgtihe balancing item of the financial
account with that of the capital account. Morepwde introduction of these statistical
adjustments makes it necessary to introduce thaerkladjustment transactions into their
counterparts.

5. Consolidation issues

The accounts relating to the various groupingsuasmnsolidated, with the exception of trade
credits and advances in the households sector vdaiciot include those that may have arisen
between units of the sector itself (credit betwsele proprietors and that granted by sole
proprietors to households for the purpose of comdiom). However, aggregated accounts of
the various sectors — both unconsolidated and ¢idased — are presented in the publication
for the last quarter/year (in the annual editidn)order to prepare the consolidated accounts,
the transactions (and positions) between the var@ents and sub-sectors making up each of
the resident sectors (by definition, the ROW seigt@onsolidated) have been eliminated.

Nevertheless, it is possible to prepare consolddatounts for each sector because during
the process of compilation, the counterpart secanesidentified for each of the financial
assets, either using the source of informatiorheffinancial instrument in question itself, or
by resorting to supplementary sources.

6. Plausibility checks
Consistency includes the analysis of the statisticgcrepancies explained in item 4, and

additional checks such as consistency between stock flows or the non-existence of
negative stocks.
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7. Ongoing or planned changes to FA production

The main aim is to extend the length of the sdbesk to 1980 for financial balance sheets
and to 1981 for financial transactions, on a yehdgis. The publication of data regarding
revaluations and other changes in volume is alstsaged for sector accounts but not for
sub-sectors.

8. Sources and methods by institutional sector anthancial instrument
8.1 Non-financial corporations (S.11)

Sector S.11 covers all non-financial corporatiosiag a fiscal identity code beginning with a
letter in their relations with credit institutiorend the tax authorities except jointly held
property and owners’ associations which are classiinder households (S.14). Those
enterprises controlled by general government whigspite their corporate legal nature, are
not market producers (as defined by ESA 95) are inoluded in this sector. Such

corporations have been classified in the generalemgmnent sector (S.13). Individual

entrepreneurs undertaking production activitiegnnunincorporated form are also classified
as households.

8.1.1 Currency and deposits (F.2)

i) Assets

Money and banking statistics (MBS) constitute th@msource of information as well as the
international investment position and balance gihpents data for deposits with non-resident
credit institutions.

ii) Liabilities

Not applicable.

8.1.2 Securities other than shares (F.3)

i) Assets

Non-financial corporations and households and NBIB&ldings are obtained residually from
information exogenous to these sectors. The digtab between non-financial corporations
and households and NPISHSs is principally based stat@ment which credit institutions are
required by the Banco de Espafia to complete, ahegdlhe nature of the securities deposited
with institutions, including own securities, inditay the issuing and holding sectors. This
information is set against all information avaikalon the securities markets and, that from the
remaining sectors of the economy.

Regarding financial derivatives (F.34), this catggaomprises options and similar
instruments (warrants, etc.) and futures and simiatruments and, from 2005, swaps.
Currently, the available series cover transactems balance sheet items, the latest one from
2003. On account of information availability, the@unts for the non-financial corporations
sector are shown net on the assets side of thadeatheet.

ii) Liabilities

Securities market statistics are the main sourgefofmation. There is a security-by-security
database which is used for the compilation of itifigrmation.
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8.1.3 Loans (F.4)

i) Assets

It comprises mainly loans granted to non-residemi-financial corporations (ROW sector)
and those between resident NFCs. This is estimatethe basis of information from the
Central Balance Sheet Data Office (CBSDO). Intarygany loans include those between
affiliated NFCs (i.e. where there is an ownersim between debtor and creditor) as there is
no distinction between loans granted to non-aféliBNFCs and other NFCs in the underlying
information.

Coverage of loans granted by NFCs to other sectemirchase agreements with “other
financial intermediaries (S.123)” are recordedaé and, consequently, included under this
heading; however, instalment loans granted bylestaio customers are part of the overall
amount of trade credit granted by NFCs.

ii) Liabilities

The information is drawn basically from: the suppémtary statements reported by credit
institutions to the Banco de Espafia; various siedisinformation used to compile the
balance of payments; general government budgetatyras; financial vehicle corporations’
balance sheets and information from the CBSDO.

The 1IP and BOP data are the source for cross-bdodes. The information differentiates
between euro area and other non-resident counterpkor the compilation of this
information, there is a register of cross-bordean of the non-financial sectors (external
debt).

8.1.4 Shares and other equity (F.5)

i) Assets

Non-financial corporations and households and NBIB&ldings are obtained residually from
information exogenous to these sectors. The digtab between non-financial corporations
and households and NPISHs is principally based stateament, which credit institutions are
required by the Banco de Espafia to complete, ahegdlhe nature of the securities deposited
with institutions, including own securities, inditcay the issuing and holding sectors. This
information is set against all information avaikloin the securities markets and that from the
remaining sectors of the economy. Lastly, to assigidings of mutual funds shares, use is
made of an accounting statement created in 199@hwinistitutions send quarterly to the
CNMV (National Securities Market Commission).

Holdings of unquoted shares issued by non-residenlsde endowments and other kinds of
capital supplied by resident non-financial corpiors to their branches abroad (including
reinvested earnings on direct Spanish investmeniadly; and holdings of other equity issued
by non-residents include real-estate investments ather forms of equity investment by
residents abroad.

i) Liabilities

Quoted shares (F.511):

They include shares quoted on organised marketsuriBes market statistics are the main
source of information.

Unquoted shares (F.512):

In general terms they are issued by public limitmmpanies. The difference between
unquoted and quoted shares is based on quotatisimaoé price, while that between unquoted
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shares and other equity is based on negotiabflitywual information from the CBSDO is the
main data source. The time lag is around 15 moi@BSDO data are grossed up to estimate
the total population by using ratios, which areated annually. These ratios are differentiated
by branch of business, by legal form and by simd,are calculated on the basis of the number
of workers. Valuation of unquoted shares followg ttmethod based on the discount of
ordinary results. The discount factor is the inaémate of return of companies quoted on the
stock market to which an illiquidity premium hassheadded (3%), taking into account eight
branches of business. Unquoted shares vis-a-vigesients include endowments and other
kinds of capital supplied by non-resident NFCs kit branches in Spain (including
reinvested earnings on direct foreign investmer@pain).

Other equity (F.513):

In general terms, it is issued by NFCs whose |légah includes: (i) incorporated partnership
(unlimited partners), (ii) limited liability compgn(owners are partners), (iii) ordinary or
limited partnership, (iv) co-operative society, (special legislation public enterprise, (vi)
assets that non-residents hold vis-a-vis notioesident units (and vice versa). There are no
quasi-corporations in Spain. The distinction vigisithe net worth of sole proprietorships and
partnerships is based on legal status and not emxistence of a complete set of accounts.
Annual information from the CBSDO is the main dataurce. The time lag is around 15
months. Data are grossed up in the same way aaieegglfor unquoted shares. Valuation of
other equity is based on own funds of companidsoak value. Other equity vis-a-vis non-
residents includes real-estate investments of esigents (insofar as these are considered to
be acquired by a “front” resident unit and finandsdthe issuance of equity vis-a-vis non-
residents) and other forms of equity investmenmhdy-residents in Spain.

8.1.5 Insurance technical reserves (F.6)

i) Assets

They include prepayments of insurance premiums i@sgrves for outstanding claims.
Insurance corporations provide very detailed infation on the distribution of their technical
provisions by type of insurance (motor, fire, et©n the basis of certain assumptions, a
portion of such provisions is assigned to non-fmalncorporations.

ii) Liabilities

Not applicable.

8.1.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Asset and liabilities are compiled with a breakddan(A)F.71 and (A)F.79. Information for
(A)F.71 and (A)F.79 is only available for stockadaransactions are derived from stocks as
the difference between positions at the beginnimythe end of the period.

In the case of (A)F.71 data on trade credits ataioéd from the CBSDO and from general
government budget outturn information. Ratios frdtme CBSDO are used to allocate by
counterpart sector the amount of trade creditstgdan

(A)F.79 includes diverse accounts receivable aryaipla and other accounts unclassified vis-

a-vis general government units (i.e. outstandingedaand social contributions), credit
institutions, insurance corporations, collectiveastment institutions including money market
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funds, other financial intermediaries and finan@akiliaries, as well as accrued interest on
deposits/loans vis-a-vis credit institutions.

8.2 Financial corporations (S.12)

The financial corporations sector (S.12) comprigksesident institutional (corporations or
guasi-corporations) which are principally engagedfinancial intermediation (financial
intermediaries) and/or in auxiliary financial adies (financial auxiliaries). Non-profit
institutions recognised as independent legal estitserving financial corporations are
included.

8.2.1 The Central Bank (S.121)

This sub-sector only includes the national certiealk of Spain (Banco de Espafia). Its main
sources of information for all assets and lialatitems are the EMU statistical requirements
and other details from the Banco de Espafia balstmoet.

8.2.1.1 Monetary gold and SDRs (F.1)

i) Assets

The Banco de Espafa’s balance sheet (stocks) dmacbaf payments information (financial
transactions) are the data sources for these fmlamstruments, which are considered by
ESA 95 as financial assets of the monetary authsrénd negative financial assets of the rest
of the world.

ii) Liabilities

Not applicable.

8.2.1.2 Currency and deposits (F.2)

i) Assets

The Banco de Espafia’s EMU statistical requiremanés the sources of information for

deposits with resident and non-resident monetaignitial institutions.

ii) Liabilities

They include, in the currency category, euro-dematieid banknotes which are allocated to
resident sectors. Until the FASE for 2002, it wasisidered that the cash (denominated in
pesetas) put into circulation by the Banco de Eap@@nknotes) and by the State (coins)
corresponded to the cash holdings of the non-fiahnesident sectors of the Spanish
economy. In other words, it was considered thatheeithe holdings of pesetas of non-
resident sectors nor the holdings of foreign batdsm@nd coins of non-financial resident
sectors were significant. As from 2002 (when theoewnas adopted), the cash held by the
non-financial resident sectors of the euro areansler the ECB’s co-ordination, estimated
jointly for all members of the ESCB. In this proceel it is possible to take into account
specific national information such as, in the cab&pain, tourism-related transactions and
the seasonal behaviour of cash in circulation. Basco de Espafia’'s EMU statistical

requirements are the sources of information forodap with resident and non-resident
monetary financial institutions.

8.2.1.3 Securities other than shares (F.3)

i) Assets
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Details from the Banco de Espafa balance sheebalamce of payments information (for
financial transactions regarding securities isshigdon-residents) are the main sources of
information.

ii) Liabilities

Not applicable.

8.2.1.4 Loans (F.4)

i) Assets

Details from the Banco de Esparia balance she¢basources of information for this item.
ii) Liabilities

Not applicable.

8.2.1.5 Shares and other equity (F.5)

i) Assets

The EMU statistical requirements and other defailsn the Banco de Espafa balance sheet
are the data sources regarding the latter's invasisnin the capital of international
organisations.

ii) Liabilities

The Banco de Espafia’s EMU statistical requiremanttits profit and loss account are the
sources of information for the State’s holdinghe tapital of the Banco de Espafia.

8.2.1.6 Insurance technical reserves (F.6)

Not applicable.

8.2.1.7 Other accounts receivable and payable (F.7)

Assets / Liabilities

Both are compiled from its accounting balance sh€&bey comprise: (i) diverse accounts
receivable and payable and other unclassified axtsp(ii) accrued interest on deposits vis-a-
vis credit institutions; and (iii) transactions @ndvay with credit institutions.

8.2.2 Other monetary financial institutions (S.122)

This grouping comprises resident institutions, Wwhimeans in practice that the Spanish
financial accounts include the business of the Bpaoranches of foreign institutions and do
not include the business of Spanish institutiongéign branches.

Sub-sector S.122 covers credit institutions and eyomarket funds. Credit institutions
include banks, savings banks, credit co-operatihesQfficial Credit Institute and specialised
credit institutions. Money market funds are defineasder ECB regulations. When this
definition came into force on 1 January 1999 aAMMs (a sub-set of UCITS investing in
short-term assets) were included under this cayedntil then, some of them were included
in the sub-sector other financial intermediaries 2003 categories of collective investment
institutions were re-defined according to theirastment policy.

Main sources of information for all assets andilitds are the EMU statistical requirements

and the balance sheets and supplementary statesdmtstted by credit institutions to the
Banco de Espafia, and the EMU statistical requirésmaromitted by money market funds to
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the CNMV. CNMV defines the monetary orientationtthautual funds must have in order to
be included in sub-sector S.122, other funds belaggified as S.123.

8.2.2.1 Monetary gold and SDRs (F.1)

Not applicable.

8.2.2.2 Currency and deposits (F.2)

i) Assets

Deposits comprise interbank deposits vis-a-vigdersi and non-resident financial institutions.
Data are from the accounting statements of théutisins in this sector, with the exception of
deposits with securities-dealer companies wheresdlece is the balance sheet submitted by
these institutions to the CNMV. EMU statistical vegments submitted by money market
funds to the CNMV are the sources for deposits bglthese institutions with other monetary
financial institutions.

ii) Liabilities

Credit institutions’ balance sheets are the maiarc® of information for deposits. This
category comprises: (i) for transferable depositgernight and savings deposits (the latter
since June 2005) held by resident and non-resgkmtors, except credit institutions; and (ii)
for other deposits: all kinds of interbank trangatt such as Banco de Esparfia Certificates,
MFIs’ repos, time accounts and mutual accounts), aleposits held by residents and non-
resident sectors other than MFIs in the form oWirsgs deposits (until May 2005), time
deposits (including asset participation certifisjt@nd structured deposits.

Other residents’ deposits included in this categuog, for example, tax-collection accounts,
special registered covered bonds and certain paosifrising from financing received in asset
securitisation transactions.

In the case of deposits held by the other finanmitd¢rmediaries sector (S.123) and the
financial auxiliaries sector, the main sources #re balance sheets submitted by the
institutions included in these sectors to the CNMV.

8.2.2.3 Securities other than shares (F.3)

Assets/ Liabilities

The EMU statistical requirements and the balanceetshand supplementary statements
submitted by credit institutions to the Banco depdfm together with securities market
statistics are the data sources for this item. gl security-by-security database which is
used for the compilation of this information (liatyi side).

8.2.2.4 Loans (F.4)

i) Assets

They include loans extended by credit institutibmsesident and non-resident sectors. Main
source of information is the EMU statistical reguients, although for loans granted to S.123
S.124 the main sources are their balance sheetthelrtase of loans granted to general
government the main source is the Banco de Espafiadl Credit Register.

ii) Liabilities

Only loans granted by the Deposit Guarantee Fuadhatuded (information is obtained from
its balance sheet).
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8.2.2.5 Shares and other equity (F.5)

Assets/ Liabilities

The EMU statistical requirements and the balanceetshand supplementary statements
submitted by credit institutions to the Banco depdf® together with securities market

statistics are the data sources for this item.

Also included here are the mutual funds shareeédy the money market funds. The EMU

statistical requirements and the balance sheetpafitl and loss accounts submitted by these
institutions to the CNMV are the main sources dbimation.

8.2.2.6 Insurance technical reserves (F.6)

i) Assets

Not applicable

ii) Liabilities

Included here are the reserves set aside to cowaref pension payments by the so-called
non- autonomous pension funds set up by theséutistis. According to Spanish legislation,

they (in the same way as other financial instingjoare allowed to pay supplementary
pensions to their workers by setting up non-autamasnfunds; while for other entities, a

system to supplement the social benefits genetatdtie compulsory social security system
must be covered by setting up autonomous pensisfar insurance contracts.

8.2.2.7 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Asset and liabilities are both compiled for itemEA’9. The main sources of information for
this item are the balance sheet submitted by crestitutions to the Banco de Espafia and the
balance sheet submitted by money market fundsedCtiMV. The main accounts included
are: (i) diverse accounts receivable and payabdeatner unclassified accounts, (i) margin
deposits with clearing houses in future transastidmi) accrued interest on credits and
deposits, and (iv) transactions under way betweeméial corporations.

8.2.3 Other financial intermediaries, except insurace corporations and pension funds
(S.123)

This sub-sector consists of financial intermed&xidich are principally engaged in financial

intermediation by incurring liabilities in forms har than currency, deposits and/or close
substitutes for deposits from institutional unitsey than monetary financial institutions, or

insurance technical reserves.

Sub-sector S.123 includes:

Collective investment institutions other than MME®mprising: capital market mutual funds
(FIMs), closed-end investment companies (SIMs), neged investment companies
(SIMCAVS) and real-estate investment companies @udual funds. Also included, until
December 1998, were FIAMMs that had not been censidl MMFs. In 2003 open-end
investment companies (SICAVs) were establishechassble investment company category.
CNMV defines the monetary orientation that mutuaids must have in order to be included
in sub-sector S.122, other funds being classife8.423.
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Securities-dealer companieShese are included in this sub-sector since at gfatheir
business they can take positions for their own actdy contrast, securities agencies, which
cannot engage in such business, are consideraiaauxiliaries.

Financial vehicle corporations (FVCsjomprise FVCs created to hold mortgage-backed
securities, FVCs created to hold asset-backed isiesuaind the nuclear moratorium FVC.
Venture capital funds and companiésnds and companies that provide medium- and-long
term funds to firms with difficulties in gaining @ess to other sources of financing.

Financial holding companiescompanies that do not themselves carry out fihnc
intermediation activities but that control a groap subsidiaries that engage in financial
intermediation.

Issuers of preference sharesompanies other than credit institutions thatésequity units
that carry entitlement to the redemption of theice value along with the accrued return (in
the event that the company makes a profit), buttietliquidation value of the issuer in the
event of dissolution, and that, for the purposesenfiority of debt, stand immediately behind
all the creditors. Also included are companies ilggusecurities with certain features
established in law.

The main source of information for all assets aadilities of the institutions included in this
sector is their balance sheets.

8.2.3.1 Currency and deposits (F.2)

Assets/ Liabilities

They include deposits held with resident and namdent credit institutions. Miscellaneous
deposits of securities-dealer companies with resigectors are included under liabilities.

8.2.3.2 Securities other than shares (F.3)

i) Assets

Details from the balance sheets submitted to th&/ZNind accounting statements of the
holding companies of financial corporations, obdirirom the Mercantile Registries, are the
main data sources.

ii) Liabilities

Instruments included in this category are: se@aiibn promissory notes, promissory notes
issued by issuers of preference shares, bondsated whose original maturity is more than
one year, issued by financial vehicle corporati¢asset-backed and mortgage bonds and
notes) and issuers of preference shares (sharemntiiting the holder to the liquidation value
of the issuer). Securities market statistics agentlain source of information for this item.

8.2.3.3 Loans (F.4)

i) Assets

On the assets side, the main amount correspondsoneinterbank transfers of assets
(including those of credit institutions transferredth all their risks and rights to special
purpose vehicles).

i) Liabilities

On the liability side, repos vis-a-vis non-MFlIs, inig from securities-dealer companies, are
recorded here instead of under deposits.
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8.2.3.4 Shares and other equity (F.5)

i) Assets

Details from the balance sheets submitted to th&/Z€Nind accounting statements of the
holding companies of financial corporations, obgdirirom the Mercantile Registries, are the
main data sources.

ii) Liabilities

Securities market statistics are the main sourt@samation for issues of quoted/unquoted
shares. Instruments issued by collective investmastitutions are classified into two
categories:

- Mutual funds shares: Shares in capital markeualdtinds and in real estate mutual funds

- Shares issued by investment companies: Shareapital market investment companies
(since Law 35/2003, open-end investment compaid&SAVs) and in real estate investment
companies.

8.2.3.5 Insurance technical reserves (F.6)

Assets/ Liabilities
Not applicable.

8.2.3.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities

(A)F.79 includes diverse accounts receivable anghlgle and other unclassified accounts,
transactions under way between financial corponati@ccrued interest and margin deposits
in future transactions.

8.2.4 Financial auxiliaries (S.124)

This sub-sector consists of all financial corpanasi which are principally engaged in
activities closely related to financial intermedbatbut which are not financial intermediaries
themselves. They include deposit guarantee funelsurisies agencies, mutual guarantee
companies, appraisal companies, management corsganhigension funds, mutual funds and
portfolios), the Insurance Undertakings Settlem@ammission until it was included in the
Consorcio de Compensacion de Segu(bsurance Compensation Consortium) and the
management companies of organised markets and cofritses clearing and settlement.
Included here are the holding companies that thiesecarry out activities of financial
auxiliaries. The coverage of sub-sector S.124 nmeynbomplete - information on currency-
exchange bureaux and insurance agents and brgkeos available yet.

8.2.4.1 Currency and deposits (F.2)

i) Assets

They include deposits vis-a-vis credit institutiofie main source of information is the
financial auxiliaries’ balance sheets.

ii) Liabilities

Not applicable.
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8.2.4.2 Securities other than shares (F.3)

i) Assets

Financial auxiliaries’ balance sheets are the nwmarce of information for holdings of
securities and their breakdown.

ii) Liabilities

They include stocks and transactions when finarau&iliaries act as clearing houses in the
financial derivatives markets.

8.2.4.3 Loans (F.4)

i) Assets

They include loans granted by deposit guarantealsfuand repurchase agreements of
securities agencies.

ii) Liabilities

Financial auxiliaries’ balance sheets are the rsaurce of information for loans granted by
credit institutions and repurchase agreements.

8.2.4.4 Shares and other equity (F.5)

i) Assets

Financial auxiliaries’ balance sheets are the maurce of information for holdings of quoted
and unguoted shares, mutual funds shares and sbesued by investment companies.

ii) Liabilities

Securities market statistics are the main sourcenfwirmation for quoted and unquoted
shares. Additional information from general gowveemt accounts is used to estimate
holdings of unquoted shares of regional (autonomgagernments and local governments in
mutual guarantee companies.

8.2.4.5 Insurance technical reserves (F.6)

Assets/ Liabilities
Not applicable.

8.2.4.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities

(A)F.79 includes diverse accounts receivable aaghple and other unclassified accounts
vis-a-vis insurance corporations, collective inmestt institutions other than money market
funds, non-financial corporations and householtlaldo includes margin deposits in future
transactions and accrued interest on deposits-vis-éredit institutions.

8.2.5 Insurance corporations and pension funds (225)
This sub-sector consists of life and risk insuraramporations, non-profit insurance
institutions, the Consorcio de Compensacion de Segur@esurance Compensation

Consortium) and autonomous pension funds.

Insurance corporations
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Life and risk insurance corporationsnclude both corporations (Spanish and foreign
subsidiaries) and “mutualidades” (mutual companiesjose operations are similar to those
of corporations and which should not be confuseti tie entities with the same name which
are either included under sub-sector S.1314 or motirprofit insurance institutions.

Non-profit insurance institutionsvelfare entities mostly set by groups which in sorases
maintain pension funds that supplement social ggcsystem pensions, provide benefits to
their members in (the event of death, birth, etxl aven grant loans). These institutions are
autonomous with respect to the groups (companissgcations, etc.) that created and
developed them.

Consorcio de Compensacion de Seguros (Insurancep@usation Consortiujna public law
entity whose object is to cover the extraordinasks of individuals and property. It is
basically financed by surcharges on the premiumd p& policy-holders and by State
contributions and loans, although it also receesniums directly. In addition, it acts as the
State’s agent in dealings with the Spanish expadit company, the public-sector life and
risk insurance corporation that manages, on belfdle State, the coverage of political risks
and certain trade risks affecting Spanish expoFtss activity is not included in these
accounts, but is consolidated in the State accounts

Pension funds

Known as autonomous funds, these fall under thdraloof the Directorate General of
Insurance and Pension Funds. They are separatendagendent from the assets of the
institutions that promote them, do not have sepalagjal status and are formed by the
resources assigned for previously established gespdn their corresponding pension
schemes. The funds’ management is entrusted tonageeent and depository institution,
and they are monitored by a supervisory committem-autonomous pension funds, i.e. set
up by certain credit institutions and non-finanaatporations by means of contributions to
provision funds or internal reserves, are not idetlihere. These funds figure in the liabilities
of the sectors which formed them. A Royal Decrdeasgeadline of 1 January 2001 for non-
financial corporations to convert their non-autoois: pension funds into autonomous ones.
Subsequent provisions postponed this to 31 DeceRfH.

8.2.5.1 Currency and deposits (F.2)

i) Assets

MBS constitute the main source of information agl &s international investment position

and balance of payments data for deposits with resident credit institutions. Insurance

corporations’ balance sheets provide information deposits linked to reinsurance

transactions.

i) Liabilities

They only include deposits linked to reinsuran@nsactions (see the “Insurance technical
reserves” section).

8.2.5.2 Securities other than shares (F.3)

i) Assets
Insurance corporations’ balance sheets provididalinformation about holdings of securities
and their breakdown, with the exception of the hwd of financial derivatives (only
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transactions) vis-a-vis non-residents, which aretaiobd from BOP information.
Furthermore, security-by-security information isdable annually.

i) Liabilities

Securities market statistics are the main sourdgefofmation.

8.2.5.3 Loans (F.4)

i) Assets

They cover acquisitions of loans from credit indtdns, with all their risks and rightagset
transfers) and loans granted to NFCs and households dudvimaes on insurance policies
(data are obtained from insurance corporationsiriizd sheets). It also includes repurchase
agreements with OFIs (securities-dealer companiegance sheets are the source of
information).

ii) Liabilities

MBS constitute the main source of information tbgetwith securities-dealer companies’
balance sheets (for repurchase agreements).

8.2.5.4 Shares and other equity (F.5)

i) Assets

Insurance corporations’ balance sheets providé¢hellinformation about holdings of shares
(quoted, unquoted and mutual funds shares) and hhesikdown. Furthermore, security-by-
security information is available annually.

ii) Liabilities

Securities market statistics are the main sourcenfofmation (they only cover unquoted
shares).

8.2.5.5 Insurance technical reserves (F.6)

i) Assets

They only cover reinsurance transactions with egstisl and non-residents (see corresponding
section below).

ii) Liabilities

Life insurance reserves:

This corresponds to the liabilities of Spanish rasge corporations, excluding those reserves
that are assets of autonomous pension funds. Tiesseves, which are not linked to life
insurance, have been recorded in the FASE as “pnegis of insurance premiums and
reserves for outstanding claims” of insurance c@apons vis-a-vis such funds. Liabilities
vis-a-vis non-resident households (policy-holdecgnnot be estimated from insurance
balance sheets (and/or profit and loss accounig)tallack of information.

Pension fund reserves:

Included here are the reserves set aside to coweref pension payments by life and risk
insurance corporations, by non-profit insurancéitinsons and by associated, individual and
employment pension funds (also known as autonormpension funds). Liabilities of pension
funds vis-a-vis non-resident households (curredtfarmer employees of resident employers)
are not estimated from pension funds’ balance shes®d/or profit and loss accounts because
information is not available, although it is assdnb@ be insignificant.

Prepayments of insurance premiums and reserveaifstanding claims:
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This includes the technical provisions created tgurance corporations not reflected in
previous sub-categories. These reserves are madéthp premiums written but not earned
and of provisions set aside by insurance corparatio meet claims, whether reported or not,
that have arisen in the period, but not yet paltksSE reserves are assets of the policy-holder
sectors and of those awaiting payment under clamtke process of settlement. However,
except as regards reinsurance, in the FASE theye Hmen attributed exclusively to
households and NFCs, according to the type of am@ from which they have arisen.
(Insurance corporations provide very detailed imfation on technical provisions by type of
insurance; on the basis of certain assumptions; #re assigned to each of the sectors
mentioned).

Specific case of reinsurance transactions the FASE provisions due to reinsurance
transactions are reflected under “prepayments efirance premiums and reserves for
outstanding claims”. In addition, where the cedingurance corporation requires a deposit
from the accepting corporation to secure the omerassuch deposits are recorded under
“other deposits” as liabilities or assets, respetyi When an autonomous pension fund
insures part of the benefits it has agreed to pidly &n insurance corporation, a transaction
similar to the one just described arises. Reinsgraransactions are entered into between
resident insurance corporations, and between mgsied non-resident ones. Reinsurance
transactions between resident and non-resident angesstimated on the basis of premiums
paid to/received from ROW. In the FASE, the netahak of technical reserves vis-a-vis
ROW is positive, from the viewpoint of residentunance corporations, since the reinsurance
ceded to ROW exceeds the reinsurance acceptedR@W.

8.2.5.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities

(A)F.79 includes diverse accounts receivable aryaipla and other unclassified accounts vis-
a-vis monetary financial institutions, insurancerpopations, financial auxiliaries, non-
financial corporations and households as well asuad interest on deposits/loans vis-a-vis
credit institutions.

8.3 General Government (S.13)

S.1311 Central government: comprises the State ahdadministrative and similar
autonomous agencies reporting to central governniiealso includes enterprises controlled
by the State that do not comply with the ESA 9%sufor sectorisation as non-financial
corporations.

S.1312 Regional (autonomous) governments: incl@ledhe management institutions of the
regional (autonomous) governments and their adtmatrge and similar autonomous
agencies, including the universities for which sgolrernments are responsible, but not their
service-producing enterprises or their commeraib@omous agencies (except those that do
not comply with ESA 95 for sectorisation as NFChjcl are included here). Social security
transferred to the regional (autonomous) governsisralso included.

S.1313 Local governments: comprise the provinonalnicipal, island, town and minor local

authorities, and the groupings to which these utiedong. Also included are the
administrative and similar autonomous agencies hwhiport to them, but not service-
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producing enterprises (except those that do notpborwith the criteria of ESA 95 for
sectorisation as non-financial corporations, wtaghincluded here).

S.1314 Social security funds: comprise the GenbBr@hsury and other management entities
(mutual insurance companies covering workplacedacts and occupational diseases within
the Social Security System, National Social Seguristitute, Institute for the Elderly and
Social Services, National Health Institute and Nawelfare Institute), as well as State
Employment Public Service and Wage Guarantee Fewel though the last two have the
legal status of autonomous administrative agencies.

Direct information is the sole source data for cangovernment and social security funds. It
is the only or main source data for state governraed local government except for deposits
(which do not use direct information) and secuwsitl@bilities (which use a security-by-
security database).

When direct sources are not available, other iotlissurces have been used. These cases
mainly affect the financial account of state goveenmt and local government, where the
enormous amount of units involved creates diffiegltfor obtaining direct information. For
the state government (17 regional autonomous gowemts) and the six main municipalities,

a testing process has been established in ordendok the information compiled through
indirect sources with the information availablehe related governments’ internal records.

8.3.2 Currency and deposits (F.2)

i) Assets

MBS constitute the main indirect source of inforimat Tax-collection accounts are also
included (information from credit institutions’ lagice sheets).

ii) Liabilities

It is only relevant for the central government melyag the amount of coins placed in
circulation. Information is obtained from the Barum Esparia.

8.3.3 Securities other than shares (F.3)

i) Assets

Securities market statistics and budgetary infoionatconstitute the main sources of
information.

ii) Liabilities

Data are from the public-debt market book-entryeaysup to April 2003 and thereafter from
the Banco de Espafa and the Directorate GenertthleoTreasury and Financial Policy (for
State issues) and Iberclear (for the public-delkbentry market). Other sources are the
Official State Gazette and information on issuepptad by the regional (autonomous)
governments and Directorate General of CommunitydSuand Territorial Financing. The
Register of securities issues of CNMV and Officsidte Gazette, and information on issues
supplied by local governments, were also used.

8.3.4 Loans (F.4)

i) Assets
Budgetary information constitutes the main soufda@formation.
i) Liabilities
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Data are from the Banco de Espafa Central CredjisRe (resident lenders), and also from
the BOP statisticand the IIP for loans with non-residents.

8.3.5 Shares and other equity (F.5)

i) Assets

Data are from CBSDO of Statistics Department focls$ and from budgetary information for

transactions. They include holdings of quoted shéloezal governments, albeit insignificant),

unquoted shares, investments by general governiméiné capital of state-owned enterprises
which do not have the legal status of a public tieashicompany, the State’s holding in the
capital of Banco de Espafa and in that of ICO @fiCredit Institute) and shares issued by
venture capital companies and mutual guaranteganies.

ii) Liabilities

Not applicable.

8.3.6 Insurance technical reserves (F.6)

Assets/ Liabilities
Not applicable.

8.3.7 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Asset and liabilities are both compiled with a tisk@avn for (A)F.71 and (A)F.79.

In the case of (A)F.71 data are obtained from gdrgovernment budget outturn information

on trade credits granted by NFCs.

In the case of (A)F.79, budgetary information cauosts the main source of information for:

(i) diverse accounts receivable and payable andraihclassified accounts vis-a-vis credit
institutions, non-residents, NFCs and householdd; dutstanding taxes and social

contributions; and (iii) transactions under waywesn general government bodies. Credit
institutions’ balance sheets are the main souncadorued interest on deposits/loans.

8.4 Households & S.15 Non-profit Institutions Senng Households (NPISH) (S.14)

Sector S.14 comprises individuals or groups ofvitlials as consumers and possibly also as
entrepreneurs producing market goods and non-fiaband financial services provided that,
in the latter case, their distribution and finahaperations are not separated from their
business activity. Sole proprietorships that areseparate legal entities from their owners are
included here, except those which, despite notngawndependent legal status, behave
economically and financially like corporations (whiESA 95 calls “quasi-corporations”).
The latter are classified under S.11.

This sector also includes individuals or groupsndividuals as producers of goods and non-
financial services for exclusively own final usepesifically: employees, recipients of
property incomes, recipients of pensions, recigi@ftother transfer incomes and, with the
gualifications made above, employers (including @goount workers), owners’ associations
and jointly held property, etc.
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The practical application of this definition in tH@nancial Accounts involves including
individuals and groups of individuals which in thezlations with credit institutions and the
tax authorities use a particular type of fiscahitky number.

Sector S.15 consists of non-profit institutions evhiare separate legal entities, serve
households and are private other non-market praoduieade unions and professional,
scientific, religious, recreational and culturak@sations etc.). Their principal resources,
apart from those derived from occasional salesdareved from voluntary contributions in
cash or in kind from households, from payments nigdgeneral governments (provided they
are not controlled and mainly financed by geneaalegnment), and from property income. If
occasional sales cover more than 50% of their aafgsoduction they must be sectorised as
non-financial or financial corporations.

Although the sectors households and NPISHs arellyspablished together, since 2008,
there are specific summary tables for both sestdisa breakdown by instrument.

8.4.1 Currency and deposits (F.2)

i) Assets

MBS constitute the main source of information adl a® [IP/BOP data for deposits with non-
resident credit institutions. The BOP information travel services and the analysis of
information on currency put into circulation by tBanco de Espafia are the main data sources
for holdings of euros put into circulation by otleenro area NCBs.

ii) Liabilities

Not applicable.

8.4.2 Securities other than shares (F.3)

i) Assets

NFCs and households and NPISHs holdings are oltaresidually from information
exogenous to these sectors. The distribution betvideCs and households and NPISHs is
principally based on statements which credit insths are required by the Banco de Espafa
to complete. These detail the nature of the seesrdeposited with institutions, including
own securities, indicating the issuing and holdsegtors. This information is set against all
information available on the securities markets #rat from the remaining sectors of the
economy.

ii) Liabilities

Not applicable.

8.4.3 Loans (F.4)

i) Assets

Not applicable.

ii) Liabilities

The information is drawn basically from: supplenzagt statements reported by credit
institutions to the Banco de Espafia,; diversessiedi information used to compile the BOP;
general government budgetary outturns, financidlicles corporations’ balance sheets and
insurance corporations’ balance sheets.
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8.4.4 Shares and other equity (F.5)

1) Assets

NFCs and households and NPISHs holdings are oltaresidually from information
exogenous to these sectors. The distribution betvdeCs and households and NPISHs is
principally based on statements which credit insths are required by the Banco de Espafia
to complete. These detail the nature of the seesrdeposited with institutions, including
own securities, indicating the issuing and holdsegtors. This information is set against all
information available on the securities markets #rat from the remaining sectors of the
economy. Lastly, to assign holdings of mutual fustiares, use is made of an accounting
statement created in 1999 which institutions serattgrly to the CNMV.

ii) Liabilities

Not applicable.

8.4.5 Insurance technical reserves (F.6)

i) Assets

Net equity of households in life insurance reserf&s.611): this item includes the current
value of future commitments relating to life insoca policies taken out.

Net equity of households in pension fund resendsq12): included here are the reserves set
aside to cover future pension payments by life @sidinsurance corporations, by non-profit
insurance institutions and by associated, indiMidcaad employment pension funds (also
known as autonomous pension funds), and by theakedcnon-autonomous pension funds
set up by other MFIs and, until 2006, by NFCs.

Prepayments of insurance premiums and reserves ofgstanding claims (AF.62):
prepayments of insurance premiums arise becauseutlaéion of the insurance policy does
not coincide with the fiscal year of the corporati®eserves for outstanding claims cover the
estimated value of indemnities pending at endsufdli year.

i) Liabilities

Not applicable.

8.4.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Assets and liabilities are both compiled with aaaown for (A)F.71 and (A)F.79.

Information for (A)F.71 and (A)F.79 is only availabdor stocks, and transactions are derived
from stocks as the difference between positionkeabeginning and end of period.

(A)F.71 financial assets and liabilities data dseamed from CBSDO (see section on NFCs).

(A)F.79 includes diverse accounts receivable aryaipla and other unclassified accounts vis-
a-vis general government units (i.e. outstandingedaand social contributions), credit

institutions, insurance corporations, other finahaitermediaries and financial auxiliaries, as
well as accrued interest on deposits/loans vissanadit institutions.

8.5 Rest of the world (S2)
This sector covers the transactions and positiethwden resident and non-resident units.

8.6.1 Monetary gold and SDRs (F.1)

i) Assets
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ESA 95 considers monetary gold and SDRs to be ¢iahassets of the monetary authorities
and negative financial assets of the ROW. Thesd¢har®nly financial assets of the System
which have no corresponding liability, so that gactions involving these instruments always
involve a change in ownership of financial assets.

ii) Liabilities

Not applicable.

8.6.2 Currency and deposits (F.2)

Assets/ Liabilities

Holdings by residents of euro banknotes put intoutation by NCBs other than the Banco de
Espafa are shown as liabilities of ROW and asdetssadent holders (households) sectors.
BOP information on travel services and the analgdisnformation on currency put into
circulation by Banco de Espafa are the main dateceo In relation to deposits, MBS
constitute the main source of information togethah resident ICPFs statistics data for
deposits with these institutions in relation tonsdrance transactions, and 1IP/BOP data are
the main source for other resident deposits wit-resident credit institutions.

8.6.3 Securities other than shares (F.3)

[IP/BOP data are the main sources for the clainhd by ROW and claims of resident sectors
vis-a-vis this sector. There is a security-by-sigudatabase for obtaining this information.
Furthermore, in the case of securities issued memg¢ government held by non-residents,
data are from the public-debt book-entry system.

8.6.4 Loans (F.4)

Assets/ Liabilities

[IP/BOP data are the main source. The informatigtirdjuishes between euro area and other
non-resident counterparts. In addition, for shertrt loans granted to securities-dealer
companies the source is the balance sheet theyittetbto CNMV; for long-term loans
granted by Central Government, the source is theElGand finally, MBS is the data source
for loans granted by MFIs.

8.6.5 Shares and other equity (F.5)

ROW holdings are obtained from [IP/BOP data.

8.6.6 Insurance technical reserves (F.6)

Assets/ Liabilities

They only cover reinsurance transactions with esisl and non-residents (see S.125).
Assets/liabilities are estimated from the premiuandpo/ received from ROW in respect of

reinsurance transactions. The net position is alkxt to the liability side vis-a-vis resident

insurance corporations.

8.6.7 Other accounts receivable and payable (F.7)

Assets/ Liabilities
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Asset and liabilities are both compiled with a lbdavn for F.71 and F.79. Information is
only available for stocks and it is obtained frdme data source of the counterpart sector. In
the case of F.71, data are obtained from the CBSID®.main significant account of F.79 is
accrued interest on deposits/loans vis-a-vis ciesiitutions.
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Chapter 9. Annual financial accounts sources and nileods: Latvia

1. Institutional arrangements

The Central Statistical Bureau of Latvia (CSB) esponsible for the compilation of annual
financial accounts. The Bank of Latvia (BoL) ispessible for MUFA compilation (quarterly
data). Methodology is the responsibility of CSB. d'ywersons from the Macroeconomic
Statistics Department of the CSB are involved i ¢hlculation of annual financial accounts
and two persons from the Statistics Department e BoL are involved in MUFA
compilation. Financial accounts are based on tha deceived from the BolL, CSB, the
Treasury, Financial and Capital Market Commissitiate Revenue Service, etc.

2. Publication

Financial accounts are published once a year irstifgstical bulletin “National Accounts of
Latvia”, with a time lag of t+17 months after thedeof the accounting periodCSB
disseminates data to Eurostat.

Annual financial accounts data since 1995 are phbl in statistical data collections

“National Accounts in Latvia”. Every year the fiNlational Accounts System is published for

one year (complex of tables arranged in a set brdérnon-consolidated financial accounts

tables (Financial account, Other changes in volomassets accounts, Revaluation account,
Opening balance sheet, Changes in balance sheedflasthg balance sheet) are published
broken down by sectors (S.2, S.1, S.11, S.12, S13l and S.15) and financial instruments
(F.1, F.11, F.12, F.2, F.21, F.22, F.29, F.3, F.B8, F.6 and F.7).

3. Production cycle

Provisional annual financial accounts are compieth a time lag of t+9 months. Final
annual financial accounts are compiled with a tiageof t+12 months.

At the moment only few revisions of financial acotsihave been made (2000, 2001, 2002
and 2003). Due to lack of resources revisions rdrfcial accounts 1995 — 1999 are planned
to be carried out in 2009. Revisions of financat@nts 2004 — 2007 will be started after the
harmonization of annual financial accounts and MUm#&thodology. Revisions of non-
financial accounts 1995 — 2006 were done at thenbagy of 2008. All the revised data are
sent to Eurostat.

4. Balancing the accounts

5. Consolidation issues

Consolidation methods applied in the annual finanaccounts are fully consistent with the
method described in the Manual on Sources and Metfay the compilation of ESA95

Financial Accounts.

6. Plausibility checks
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7. Ongoing or planned changes to FA production
8. Sources and methods by institutional sector anfthancial instrument
8.1 Non-financial corporations (S.11)

Sector S.11 includes all enterprises that are texgid in the Enterprise Register and perform
economic activities by producing goods and services

8.1.1 Currency and deposits (F.2)

i) Assets

Data sources: annual surveys “1-FAP” and “1-finahsannual report of Bank of Latvia,
summary of MFI balance sheets, the Treasury and. BOP

ii) Liabilities

Not applicable.

8.1.2 Securities other than shares (F.3)

Assets/Liabilities

Data sources: Total amount of stocks and transetivpom annual survey “1-FAP”.
Breakdown of counterpart sectors is obtained frooméerpart sector source.

8.1.3 Loans (F.4)

Source for inter-company loans granted by NFCsheraesident NFCs: an annual survey on
financial positions provides necessary instrumendtsector breakdowns.

Loans are not covered between non-affiliated NF@s yhere there is no ownership link
between debtor and creditor). There is no inforamatin the capital link between NFC debtor
and creditor in the case of domestic loans.

Source for inter-company cross-border loans graritgdor to NFCs: BOP/IIP data.
Distinction between euro area and other non-resiciaimterparts is not made.

i) Assets

Coverage of loans granted by NFCs to other sectdistal amount of stocks from annual
survey “1-finanses”. Breakdown of counterpart sectig obtained from counterpart sector
source.

i) Liabilities

Coverage of loans received from other sectors:|Boteunt of stocks from annual survey “1-
finanses”. Breakdown of counterpart sectors isiabthfrom counterpart sector source.

8.1.4 Shares and other equity (F.5)

AssetdLiabilities
Quoted shares (F.511) - data source: Total amolustooks and transactions from annual
survey “1-FAP”. Breakdown of counterpart sectorsebsained from counterpart sector source.

Unquoted shares (F.512) - legal form of issuingtiestis the joint-stock company. Distinction
with quoted shares is based on quotation of shae.p
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Data sources are MFI (monthly) and other (quartertpvering 95% of total population.
Estimation is also used. Valuation is on the bas®wvn funds at book value.

Other equity (F.513) - legal forms: incorporatedtparship (unlimited partners), ordinary or
limited partnership, co-operative society, quaspooation. Data sources are quarterly,
covering 95% of total population. Estimation iscalssed. Own funds at book value is used as
valuation method.

8.1.5 Insurance technical reserves (F.6)

i) Assets

F.61 - not applicable.

F.62 — summary of insurance corporations and parfaiads balance sheets and BOP.
i) Liabilities

Not applicable.

8.1.6 Other accounts receivable and payable (F.7)

AssetdLiabilities

Both assets and liabilities are compiled with aakd®wn for (A)F.71 and (A)F.79. Data are
obtained from counterpart sector source.

Estimation is used to distinguish (A)F.71 betweetil%nd S.14.

The distinction between foreign trade credit anglard/outward FDI loans ((A)F.42) is made
in BOP/IIP. (A)F.79 excludes B.9/B.9f adjustments.

8.2 Financial corporations (S.12)

The sector financial corporations (S.12) considtalbinstitutional units (corporations or
guasi-corporations) which are principally engagedfinancial intermediation and/or in
auxiliary financial activities.

8.2.1 The Central Bank (S.121)

This sub-sector only includes the national cenia@hk. Data sources are annual report of
Bank of Latvia and BOP/IIP.

8.2.1.7 Other accounts receivable and payable (F.7)

AssetdLiabilities
Data are obtained from sector source. Both assads liabilities are compiled with a
breakdown for (A)F.71 and (A)F.79. (A)F.79 exclude98/B.9f adjustments.

8.2.2 Other monetary financial institutions (S.122)
Sub-sector S.122 covers institutions, which cardéscribed as commercial or all-purpose
banks, mortgage banks, foreign branches and sauinigss. Data sources are summary of

MFI balance sheets, BOP/IIP, annual report of Baihkatvia, government finance statistics
data and counterpart information.
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8.2.2.3 Securities other than shares (F.3)

Financial derivatives (F.34) - The coverage of tmancial instrument includes the following
sub-categories: Options, Warrants, Futures, SwapsFRAs. Coverage is gross reported.
Allocation between assets and liabilities follovisttin the data source. Negative balance
sheets are allowed (a possible outcome).

8.2.2.7 Other accounts receivable and payable (F.7)

Data are obtained from a mixture of sector soumd astimations. Counterpart sector
breakdowns of interest accrued in (A)F.79 are fpyofit and loss accounts.

In MFI balance sheet items 'remaining assets'rantgining liabilities' only “other items” and
“suspense items” are included in (A)F.79; sometéeas between MFIs, S.11 is assumed
counterpart to the remainder. MFI statistics assetd liabilities balance; there is no
discrepancy to affect (A)F.7.

i) Assets

MFI balance sheet item ‘remaining assets' contagpense/transit items, precious metals,
property for sale, and other assets.

ii) Liabilities

MFI balance sheet item 'remaining liabilities' @nt suspense/transit items and other
liabilities.

8.2.3 Other financial intermediaries, except insurace corporations and pension funds
(S.123)

Sub-sector S.123 includes investment funds, spsethlcorporations engaged in financial
leasing and factoring, and corporations which sgisa in export/import financing. Data
sources are annual report of Bank of Latvia, sumnoérMFI balance sheets, summary of
OFI balance sheets, summary of financial auxilsarmlance sheets, summary of ICPF
balance sheets, survey “1-FAP”, government finastaistics data, BOP/IIP and other
sources for counterpart information.

8.2.3.4 Shares and other equity (F.5)

AssetdLiabilities
Data source is Financial /Capital Market Commission

8.2.3.5 Insurance technical reserves (F.6)

i) Assets

F.61 - not applicable
F.62 — BoP statistics

ii) Liabilities

Not applicable.

8.2.3.6 Other accounts receivable and payable (F.7)

AssetdLiabilities
Data are obtained from sector source. Both assads liabilities are compiled with a
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breakdown for (A)F.71 and (A)F.79. (A)F.79 exclu@e9/B.9f adjustments.
8.2.4 Financial auxiliaries (S.124)

The sub-sector covers security brokers, investriiamds, insurance brokers, Financial and
Capital Market Commission, corporations that manigeflotation of securities, stock and
commodity exchanges, foreign exchange offices fanotg as independent units and
registered with the Enterprise Register. Data ssuare annual report of Bank of Latvia,
summary of MFI balance sheets, summary of OF| l&lasheets, summary of financial
auxiliaries balance sheets, summary of ICPF balahests, survey “1-FAP”, government
finance statistics data, BOP/IIP and other soufmesounterpart information.

8.2.4.5 Insurance technical reserves (F.6)

i) Assets

F.61 - not applicable
F.62 — BoP statistics

ii) Liabilities

Not applicable.

8.2.4.6 Other accounts receivable and payable (F.7)

AssetdLiabilities
Data are obtained from sector source. Both assads liabilities are compiled with a
breakdown for (A)F.71 and (A)F.79. (A)F.79 exclud&9/B.9f adjustments.

8.2.5 Insurance corporations and pension funds (25)

Sub-sector S.125 covers private life, non-life masge corporations, reinsurance
corporations, private pension funds, Latvian Stateled pension scheme and Latvian-State
guarantee funds, supervised by Financial and Qagiéaket Commission of Latvia. Data
sources are annual report of Bank of Latvia, sumnoérMFI balance sheets, summary of
OFI balance sheets, summary of financial auxilsarmlance sheets, summary of ICPF
balance sheets, survey “1-FAP”, government finastaistics data, BOP/IIP and other
sources for counterpart information.

8.2.4.5 Insurance technical reserves (F.6)

i) Assets
F.61 - not applicable
F.62 — BoP statistics

ii) Liabilities

Net equity of households in life insurance reserffe611) - Liabilities of (life) insurance
corporations vis-a-vis non-resident householdsbmestimated from (life) insurance balance
sheet and/or profit and loss accounts.

Net equity of households in pension fund reseri#ze81Q) - Liabilities of pension funds vis-a-
vis non-resident households (current and formerleyepes of resident employers) can be
estimated from pension funds’ balance sheets ammaiit and loss accounts. The balance
sheets and annexes of private pension funds aetsaasd liabilities of investment plans for
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the state-funded pension scheme used for quafiadpcial accounts identify AF.612 and,
for private pension funds, provide a residencytsplabilities (AF.612) of investment plans
for state-funded pension scheme assets to norereiduseholds are assumed to be zero.
Prepayments of insurance premiums and reserveaifstanding claims (F.62) - Liabilities of
insurance corporations vis-a-vis non-residents mamestimated from insurance corporations
balance sheet (and/or profit and loss accounts).

Cross-border reinsurance claims are recorded, oonsatidated, but the amounts are not
significant.

The balance sheets and annexes of insurance cbopgraused for quarterly financial
accounts provide data on AF.62 with a residenciy; splF.62 liabilities to non-residents are
zero. The insurance corporations’ liability froningurance operations (with a residency split)
is allocated to AF.71.

8.2.5.6 Other accounts receivable and payable (F.7)

AssetdLiabilities
Data are obtained from sector source. Both assads liabilities are compiled with a
breakdown for (A)F.71 and (A)F.79. (A)F.79 exclude9/B.9f adjustments.

8.3 General Government (S.13)

Sub-sector S.1311 covers Central budgetary institsit Office of President, Office of the
Prime Minister, Parliament, ministries, budgetargamisations, institutions under 50% rule.
Sub-sector S.1313 covers units financed from Ibodgets and located in regions, towns, and
rural districts. There are included also, municipavatization fund, road (street) fund, local
special funds and local budgetary organizationsh-&actor S.1314 covers State Social
Insurance Agency.

Data sources are numerous Treasury reports ancysralso the Treasury information
system; annual survey "1-FAP" "Financial Assets aiathilities” and the quarterly survey "2-
FAP" "Financial Assets and Liabilities" from Centr@tatistical Bureau of Latvia; plus
information from the Ministry of Economics.

Central government (S.1311)

The annual survey "Valsts budZeta finansu bilamedinancial balance sheet of State budget
execution is a direct data source provided oncea gs a part of “Annual report of state
budget execution and local government budgets".e&as provide detailed information on
the positions of the survey. Timeliness for aggtedasurvey is T+7 months after the
reference period.

Part of “Annual report of state budget executiod #&cal government budgets"” is also the
survey "Valsts budzZeta i@gu gamatvedbas bilance” or non-consolidated accounting
balance sheet of the state budget institutionshdtvs total assets and liabilities of the state
budget institutions. Annexes provide detailed infation of the accounting balance sheet.
Timeliness for aggregated state budget institutisnssey is T+7 months after the reference
period.

"Naudas i1dzeKu atlikumi Valsts kases kontos" is the report oroanms of deposits in the
Treasury accounts. It is a part of official montingports of the Treasury. The frequency of
this report is monthly and the timeliness is 15tedafter the reference period.

The report "Valsts un pasSvaltdi pagds” covers information about the state debt and
municipal borrowings outside the government sebgyginning with the year 2005. Prior to
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2005 it covered information only about the statbtd@he report "Valstgrgjais paads”
covers information about the state external debe fieport "Valsts pada vadbas atskaite”
provides information on transactions and excharade fluctuations of state budget debt
figures. All are quarterly reports of the Treasurimeliness is T+45 days after the reference
period.

Two information systems "SAP R/3" and "Informatisystem of state budget (VBIS)" are
used as direct data sources in quarterly FA connmilaThe first is used only for the data
from 2002. They both provide additional information deposits, loans and debt securities.
Information in these systems is updated on a debys.

Summary of annual surveys "1-FAP" "Financial Assetd Liabilities” is a direct data source
that shows non-consolidated balance sheet itemsaaodunting period transactions of
institutions reallocated to S.13 according to tleeter delimitation rules. Timeliness for
aggregated survey is T+7 months after the referpaded.

Information from the Ministry of Economics (Privedition Agency and other institutions
under supervision) is required twice a year for piimy the EDP tables and concerns a total
reference year. That information describes theiqudar financial activities of enterprises
where government owns shares or other equity.

Local government (S.1313)

As part of “Annual report of state budget executsond local government budgets”, survey
"PaSvaldbu budzeta iedfu gamatvedbas bilancé or non-consolidated accounting balance
sheet of the municipal budget institutions is aclirdata source that shows total assets and
liabilities of the municipal budget institutionsnAexes provide detailed information of the
accounting balance sheet. Municipal budget ingbitist submit only annual accounting
balance sheets and their annexes.

Beginning with 1999 "PasSvalou pamatbudzZeta, spaléi budZeta, ziedojumu uradnajumu
izpildes Bditaji" or execution indices of municipalities’ basic batgspecial budget and
donations from the official monthly reports of theeasury are used for providing quarterly
information on deposits. Timeliness is 15 daysrafie reference period.

Execution of the programme "Saimniedisiada @rskats par Valsts budZeta un paSuaid
budzetu izpildi"or the programme of annual report on the executiostate and municipal
budgets is used for providing quarterly informatamloans of municipalities beginning with
2005. This information is available on monthly Isadiimeliness is 15 days after the reference
period.

Summary of annual surveys "1-FAP" "Financial Assetd Liabilities" is a direct data source
that shows non-consolidated balance sheet itemsaaodunting period transactions of
institutions reallocated to S.13 according to tleetsr delimitation rules. Timeliness for
aggregated survey is T+7 months after the referpaded.

Social security funds (S.1314)

Survey "Gamatvedbas bilance par budzetaldaof State Social Insurance Agency or budget
accounting balance sheet of State Social InsurAgesacy constitute the main direct source
of information. From 1998 to 2003 the source isveyr"Saimniecisks darfibas gada
parskats" of State Social Insurance Agency or the annuabrtepf State Social Insurance
Agency's economic activities.
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8.3.2 Currency and deposits (F.2)

i) Assets

Data sources: summary of MFI balance sheets, amswaky "1-FAP”, "Valsts budzeta
iesdzu gamatvedbas biladu kopsavilkums", "PaSvaldu budzeta iedfu g@matvedbas
bilanéu kopsavilkum% appendices of government balance sheets “Vélstzeta iegzu
naudas idzelu, to ekvivalentu un deptm atlikums”, "lzzha par valsts budzetadrelu
atlikumiem”, “Parskats par Valsts kases budZeta kontos eswoizeWu invesicijam” and
“PaSvaldbu naudasitizeKu, to ekvivalentu un deptn atlikums”.

ii) Liabilities

Data source: The Treasury.

8.3.3 Securities other than shares (F.3)

i) Assets

Data sources: The Treasury and survey “1-FAP”.

ii) Liabilities

Data source: Total amount of stocks and transastioom the Treasury. Breakdown of
counterpart sectors is obtained from counterpatbsesource.

8.3.4 Loans (F.4)

Assets /Liabilities

Data sources: The Treasury (“Valsts budZeta finab&lance”, "Valsts budZeta iast
gramatvedbas bilance" and "PaSvaidl budzeta ied¥u gamatvedbas bilancgd and survey
“1-FAP”

8.3.5 Shares and other equity (F.5)

i) Assets

Data sources for F.51: The Treasury ifftdaiba radnietgo kapitisabiedtbu kapitila”,
“Lidzdaiba asodito kapitlsabiedtbu kapitla”, “FinanSu ieguldumi birzas kogtu
kapitalsabiedtbu kapitila”, “Finansu iegul@umi birzas nekottu kapitlsabiedtbu kapitla”),
annual report of Bank of Latvia, Privatisation Aggrand survey “1-FAP”.

Data sources for F.52: The Treasuryafdie ieguldjumi fondu aplietbas”) and survey “1-
FAP”.

ii) Liabilities

Data sources: Annual survey “1-FAP”.

8.3.6 Insurance technical reserves (F.6)

Assets /Liabilities
Not applicable.

8.3.7 Other accounts receivable and payable (F.7)

AssetdLiabilities

Data are obtained from sector source as describe®l3 above, but rely on estimations,
available for (A)F.7 only. Both assets and lialekt are compiled with an estimation for
(A)F.71 and (A)F.79. (A)F.79 excludes B.9/B.9f astjuents.
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8.4 S.14 Households & S.15 Non-profit InstitutionServing Households (NPISH)

Sector S.14 includes all private residents of laats consumers and small private producers
not registered with the Enterprise Register.

Sector S.15 includes social organisations - tradens, associations of fire fighters, sports
clubs, unions of composers, political parties atiteiosmall institutions in accordance with
the register of these institutions monitored by {€@drStatistical Bureau.

Data sources are MFI balance sheets, credit itistigi reporting, national central bank,
government accounts/ departmental sources, StatenBe Service, BOP/IIP and other
sources for counterpart information.

8.4.1 Currency and deposits (F.2)

i) Assets

Data sources: annual report of Bank of Latvia and summary of MFI balance sheets.
i) Liabilities

Not applicable.

8.4.2 Securities other than shares (F.3)

Assets /Liabilities
Data sources: summary of MFI balance sheets and Bevenue Service.

8.4.3 Loans (F.4)

Assets/Liabilities
Data are obtained from counterpart sector souroth Bssets and liabilities are compiled with
a breakdown for (A)F.41 and (A)F.42.

8.4.4 Shares and other equity (F.5)

Assets/Liabilities
Data are obtained from counterpart sector source.

8.4.5 Insurance technical reserves (F.6)

i) Assets

Net equity of households in life insurance reserf&5.611) - (A)F.611 liabilities of non-
resident (life) insurance corporations to residemtiseholds are not identified; they may be
included in (A) F.7. Amounts are assumed to begmécant.

Net equity of households in pension fund reserndds.q12) - (A)F.611 liabilities of non-

resident pension funds to resident households @relentified; they may be included in (A)
F.7.
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Prepayments of insurance premiums and reservesutstanding claims (AF.62) - (A)F.62
liabilities of non-resident ICPFs to resident hdudds are not identified; they may be
included in (A)F.7.

Cross-border reinsurance claims: insurance compatgnce sheets record “Debtors from
reinsurance operations”, included in AF.71, andauoisolidated.

ii) Liabilities
Not applicable.

8.4.6 Other accounts receivable and payable (F.7)

AssetdLiabilities

Data are obtained from counterpart sector souroth Bssets and liabilities are compiled with
a breakdown for (A)F.71 and (A)F.79. Only Infornoation stocks for (A)F.71 and (A)F.79
are available. (A)F.79 excludes B.9/B.9f adjustreetiit is possible to distinguish (A)F.71
agreed between S.11 and S.14 (estimated).

8.5 Rest of the world (S2)

Residency is according to the terminology of BORon-residents’ covers all institutions
registered abroad and private persons whose hodsedr@ located outside Latvia or who are
staying in Latvia for a period less than one yescépt students). Foreign diplomatic and
consular representative offices, those of inteomati institutions and other official
representative offices in Latvia shall also be aered non-residents. Data sources are
BOP/IIP, ICPF balance sheets, government finaratessts data.

8.6.4 Loans (F.4)

Source for inter-company cross-border loans grabtedr to NFCs: BOP data. Distinction
between euro area and other non-resident counteliparot made.

8.6.6 Insurance technical reserves (F.6)

i) Assets

Net equity of households in life insurance reserffe611) - Liabilities of (life) insurance
corporations vis-a-vis non-resident householdsi¢pdiolders) can be estimated from (life)
insurance balance sheet and/or profit and lossuatso

Net equity of households in pension fund reseri#ze81Q) - Liabilities of pension funds vis-a-
vis non-resident households (current and formerleyepes of resident employers) can be
estimated from pension funds’ balance sheets amutfit and loss accounts. Liabilities
(AF.612) of investment plans for state-funded pemsscheme assets to non-resident
households are assumed to be zero.

Prepayments of insurance premiums and reservesitstanding claims (F.62) - Liabilities of
insurance corporations vis-a-vis non-residentslmaestimated from insurance corporations’
balance sheet and/or profit and loss accounts.s&yogler reinsurance claims are recorded,
not consolidated, but amounts are not significahe item insurance corporations’ liability
from reinsurance operations (with a residency sigliallocated to AF.71.
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ii) Liabilities

Net equity of households in life insurance reserffe611) - liabilities of non-resident (life)
insurance corporations to resident households @réantified; they may be included in (A)
F.7. Amounts are assumed to be insignificant.

Net equity of households in pension fund reser#81@) - liabilities of non-resident pension
funds to resident households are not identifieely timay be included in (A) F.7.

Prepayments of insurance premiums and reservesifstanding claims (F.62) - liabilities of
non-resident ICPFs to resident households aredeatified; they may be included in (A) F.7.
Cross-border reinsurance claims: insurance compatgnce sheets record “Debtors from
reinsurance operations”, included in AF.71, andauoisolidated.

8.6.7 Other accounts receivable and payable (F.7)

AssetdLiabilities

Both assets and liabilities are compiled with aako®wn for (A)F.71 and (A)F.79. Data are
obtained from Latvia sector source. The import axghort trade credit associated with
advance and progress payments are obtained from ®@FRe. The distinction between
foreign trade credit and inward/outward FDI loaf&)F.42) is made in BOP/IIP. (A)F.79
excludes B.9/B.9f adjustments.
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Chapter 10. Annual financial accounts — sources anghethods: Lithuania

1. Institutional arrangements

The Department of Statistics to the Governmenthef Republic of Lithuania is responsible
for the methodology, compilation and disseminatidmnnual financial accounts and general
government quarterly financial accounts by subessctQuarterly financial accounts of other
sectors and sub-sectors are compiled by the Bahkhafania.

The National Accounts Division of Statistics Litmia is in charge of all work related to
financial accounts, as well as for national accsurithree persons are involved in the
production of financial accounts. The process ofdpction and compilation is closely linked
with the work of divisions responsible for the eafiion of primary data from the Bank of
Lithuania, the Ministry of Finance, other instituts and divisions of Statistics Lithuania.

2. Publication

Data on FA have been compiled since 1995 and trigteshto Eurostat. Indicators of financial
accounts for the period of 1997-2000 were for tih& time issued in 2002 in an annual
publicationNational Accounts of Lithuania of 20@hd since then on it has been published
every year.

3. Production cycle

Preliminary annual financial accounts are compiledh a time lag of t+9 months.
Nevertheless, they are revised in 15 months dfterdéference year.

4. Balancing the accounts

Financial transactions are transactions in findresgets and liabilities between institutional
units and the rest of the word. In the systemfiadincial assets have a counterpart liability,
with the exception of the financial assets clasdiin the category Monetary gold and Special
Drawing Rights (AF.1). Financial transactions aegivkd from the changes of stocks in the
balance sheets. However, the changes between gpbalance sheet and closing balance
sheet may also include other flows. Other flowslagken down into revaluations and other
changes in the volume of financial assets andliie#si. Flows due to changes in price and
fluctuations in exchange rate are recorded in évaluation account. Changes in the volume
are recorded in the account of Other changes mwel

Financial assets and liabilities have to be valaedharket price. This rule is not applied for
financial assets and liabilities that do not hawseeondary market. These are deposits, loans,
and other accounts payable/receivable.

The accrual principle according to ESA 95 is applie the flows. In financial accounts,
accrual principle is applied to:
1. Interest receivable/payable that is recorded awesied financial assets;
2. Trade credits when time of delivery of goods andiises does not coincide with a
corresponding payment.
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» Other accounts payable/receivable, which arise fitoming differences between
accrued transactions and the corresponding paymeaude in respect of taxes, social
contributions, wages and salaries, rents.

5. Consolidation issues

Financial accounts are consolidated and non-catedell. The non-consolidated financial
accounts of a sector cover all financial transastion which institutional units classified in
the sector or sub-sectors are involved. In the gg®®f consolidation of financial accounts,
financial transactions between institutional urnilassified in the sector and sub-sector are
eliminated. For consolidation purposes in our peagtall transactions and positions are
broken down into:

- “intra” transactions and positions (reciprocaldincial assets/liabilities) that belong to a sub-
sector;

- “inter” transactions and positions that relatethie sector as a whole, whereas each of its
sub-sectors is considered as a single entity.

For the consolidated data at the level of one sabes, the “intra” transactions and positions
were eliminated. In the case of consolidated dathelevel of the sector, transactions and
positions of the “intra sub-sectors” and “inter sdtrtors” were eliminated in the data. Non-
consolidated data at the level of the sub-sectweercall “intra” transactions and positions in

the data. When compiling non-consolidated datéhatl¢vel of the sector, transactions and
positions of “intra sub-sectors” and “inter subises’ are included in the data. Data on a
sector are obtained by summing data on its sulmisect

6. Plausibility checks

Annual financial accounts are checked with the Itesfuquarterly financial accounts which
are compiled by the Central Bank. Verification witbn-financial accounts is done as well.
Efforts are made to reduce statistical discrepahetween financial and non-financial
accounts.

7. Ongoing or planned changes to FA production

There are no plans for the development of the idatarrent accounts and balance sheets. We
will investigate data availability and compilatipnocedures of transactions and stocks by the
counterpart.

8. Sources and methods by institutional sector anthancial instrument

8.1 Non-financial corporations (S.11)

Sector S.11 includes all corporations (private padlic companies, private close joint-stock
companies, public enterprises whose capital isdhaded into shares and foreign-controlled
companies) whose principal activity is the productiof market goods or non-financial

services. Public enterprises controlled by the garg@vernment and agricultural partnerships
are included in this sector. Individual entreprasawnithout legal personality are classified as
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households. Data on non-profit institutions which aot reclassified to general government
sector according to a 50% criterion are also inetlish sector S.11.

8.1.1 Currency and deposits (F.2)

i) Assets

Data sources: balance sheet of MFIs, BOP survey.

National currency held by non-financial corporasioils broken down according to their
outstanding amounts of transferable deposits inedtimbanks.

ii) Liabilities

Not applicable.

8.1.2 Securities other than shares (F.3)

i) Assets

Data sources: report of the State Treasury Depattiwiethe Ministry of Finance, Balance

sheet of MF Is, Statistical survey NFCs balanceesh@OP survey. BOP survey data from
“other capital” cover debt securities between direeestors.

ii) Liabilities

Data sources: balance sheet of MFls, statisticaleyuNFCs balance sheet, BOP survey.
BOP survey data from “other capital” cover debtsgies between direct investors.

8.1.3 Loans (F.4)

i) Assets

Data sources: statistical survey NFCs balance sB&#® surveylLoans to subsidiaries and
associates in non-financial corporations’ balareets are treated as loans granted by S.11 to
S.11 and S.2. BOP data are extracted from “othpitata loans between direct investment
enterprises.

ii) Liabilities

Data sources: balance sheet of MFls, statistiaalesuof financial leasing companies, report
of the State Treasury Department of the Ministry Fohance, BOP survey. Loans to
subsidiaries and associates in non-financial catpors’ balance sheets are treated as loans
granted by S.11 to S.11 and S.2. BOP survey data fother capital” cover loans between
direct investments.

8.1.4 Shares and other equity (F.5)

i) Assets

Data sources: statistical survey of non-financ@ajporations (NFCs), balance sheet of MFIs,
accumulated balance sheet of insurance corporatftids) provided by a supervisory
authority, BOP survey.

Other equity (F.513)shares issued by non-residents are not broken dotenquoted,
unquoted and other equity.

ii) Liabilities

Data sources: statistical survey of non-financialporations (non-MFI)palance sheet of
MFIs, accumulated balance sheet of ICs provided byparsisory authority, BOP survey
data.
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8.1.5 Insurance technical reserves (F.6)

i) Assets

Data sources: accumulated balance sheet of ICsidevby a supervisory authority.

Prepayments of insurance premiums and reservesifstanding claims (AF.62) collected by
the national insurance supervisory authority areddd between residents in proportion to
residents’ premiums written.

BOP/IIP data are not used for estimating any ofttinee items (A) F.611, (A) F.612 and (A)
F.62.

ii) Liabilities

Not applicable.

8.1.6 Other accounts receivable and payable (F.7)

i) Assets

Data sources: statistical survey of NFCs, statisBarvey of non-MFI, balance sheet of MFIs,
report of the State Treasury Department of the &fiigi of Finance, accumulated balance
sheet of ICs provided by a supervisory authorit@)FBsurvey data. All assets are compiled
with breakdowns for (A)F.71 and (A)F.79.

Other amount receivable for which there are no tmpart information the item AF.7 is
allocated by splitting between S.2 and S.11.

ii) Liabilities

Data sources: statistical survey of NFCs, statibsBarvey of non-MFI, balance sheet of MFIs,
report of the State Treasury Department of the $fiigiof Finance, Accumulated balance
sheet of ICs provided by a supervisory authorit@FBsurvey data.

All liabilities are compiled with breakdowns for JAR71 and (A)F.79. Data are obtained from
a mixture of data sources and estimations ((A)Foétween S.11, S.14. Other amounts
payable for which there are no counterpart inforomathe item AF.7 is allocated by splitting
between S.2 and S.11. There are significant aceaitA)F.79 for taxes and compensation
payments. (A)F.79 excludes B.9/B.9f adjustment.

8.2 Financial corporations (S.12)

The sector of financial corporations (S.12) cossidtall private and public institutional units
that are principally engaged in financial internatitin and financial auxiliary activity.

8.2.1 The Central Bank (S.121)
This sub-sector only includes the National Ceriiahk.

8.2.1.1 Monetary gold and SDRs (F.1)

i) Assets

Data source is the Central Bank balance sheet.
i) Liabilities

Not applicable.

8.2.1.2 Currency and deposits (F.2)

i) Assets
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Data source is the Central Bank balance sheet.
ii) Liabilities
Data source is the Central Bank balance sheet.

8.2.1.3 Securities other than shares (F.3)

i) Assets

A data source is the Central Bank balance sheet.
i) Liabilities

Not applicable.

8.2.1.4 Loans (F.4)

i) Assets

Data source is the Central Bank balance sheet.
ii) Liabilities

Not applicable.

8.2.1.5 Shares and other equity (F.5)

Assets/ Liabilities
Data source is the Central Bank balance sheet.

8.2.1.6 Insurance technical reserves (F.6)

Assets/ Liabilities
Not applicable

8.2.1.7 Other accounts receivable and payable (F.7)

Assets/ Liabilities
Not applicable

8.2.2 Other monetary financial institutions (S.122)

Sub-sector S.122 covers depository corporation$ @i commercial banks, branches of
foreign banks, central credit union, credit uniansl money market funds.

8.2.2.1 Monetary gold and SDRs (F.1)

Assets/ Liabilities
Not applicable

8.2.2.2 Currency and deposits (F.2)

i) Assets

Data sources: the Central Bank balance sheet, dmkhreet of MFIs, BOP survey.

ii) Liabilities

Data sources: balance sheet of MFIs, BOP survey.

Accrued interest payable on deposits is allocayeapplying the same proportion as AF.29.
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8.2.2.3 Securities other than shares (F.3)

i) Assets

Data sources: report of the State Treasury Depattmiethe Ministry of Finance, balance
sheet of MF Is, BOP survey.

Accrued interest receivable on debt securitiescatled by applying the same proportion as
AF.332.

Financial derivatives transactions F.34 derivedifichanges in stocks.

ii) Liabilities

Data sources: balance sheet of MF Is, BOP survey.

Accrued interest payable on debt securities alemtdty applying the same proportion as
AF.332.

Financial derivatives transactions F.34 derivedifichanges in stocks.

8.2.2.4 Loans (F.4)

i)Assets

Data sources are: balance sheet of MFls.

Accrued interest receivable on loans allocateddpfyéng the same proportion as AF.42.
ii) Liabilities

Not applicable.

8.2.2.5 Shares and other equity (F.5)

i) Assets

Data sources: balance sheet of MFIs, BOP survagistsital survey of non-MFI, statistical
survey on NFCs balance sheet.

ii) Liabilities

A data sources is the balance sheet of MFIs.

8.2.2.6 Insurance technical reserves (F.6)

i) Assets

Data sources are counterpart information from likds side S-125. Prepayments of
insurance premiums and reserves for outstandinm€léAF.62) from annual balance sheets
of ICs, collected by the national insurance sumemyi authority, are divided between
residents in proportion to premiums written.

ii) Liabilities

Not applicable.

8.2.2.7 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Data sources: balance sheet of MFIs, BOP survey.

Other amounts receivable allocated to AF.7 by tapdjtbetween S.2 and S.11.
Transit items allocated to AF.7 by splitting betwe?2 and S.11.
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8.2.3 Other financial intermediaries, except insurace corporations and pension funds
(S.123)

Sub-sector S.123 includes financial leasing comggmpen-end and closed-end collective
investment undertakings(CIU), category A finandiabkerage firms, factoring companies,
venture capital companies, companies that finameeops and business, investment holding
companies.

8.2.3.1 Currency and deposits (F.2)

i) Assets

Data source: Central Bank balance sheet, balarsst ehMF Is.
i) Liabilities

Not applicable.

8.2.3.2 Securities other than shares (F.3)

i) Assets

Data source: statistical survey of non-MFI, repoftState Treasury Department of the
Ministry of Finance, annual balance sheets of IQGd|lected by the national insurance
supervisory authority, BOP survey.

ii) Liabilities

A data source is a statistical survey of non-MFI.

8.2.3.3 Loans (F.4)

i) Assets

Data source: statistical survey of non-MFI, BOPveyr statistical survey on NFCs balance
sheet.

ii) Liabilities

Data source: statistical survey of non-MFI, balasiceet of MFIs, BOP survey.

8.2.3.4 Shares and other equity (F.5)

Assets/ Liabilities
Data sources: statistical survey of non-MFI, baéasbeet of MF Is, BOP survey, statistical
survey on NFCs balance sheet.

8.2.3.5 Insurance technical reserves (F.6)

i) Assets

Data source is counterpart information of the settex S.125 in liabilities side. Prepayments
of insurance premiums and reserves for outstandiagns (AF.62) from annual balance
sheets of ICs, collected by the national insurawgeervisory authority are divided between
residents in proportion to premiums written.

ii) Liabilities

Not applicable.
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8.2.3.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities
Data sources: statistical survey on NFCs balaneetsistatistical survey of non-MFI, BOP
survey.

8.2.4 Financial auxiliaries (S.124)

Sub-sector S.124 covers the Vilnius Stock Exchamggjrance Supervisory Commission,
Lithuanian Securities Commission, Central Secwibepository of Lithuania, State company
“Deposit and Investment Insurance Fund”, B and @gary financial brokerage firms,

insurance brokers and agents, guarantee compamig&sagement companies, non-profit
institutions serving financial corporations

8.2.4.1 Currency and deposits (F.2)

i) Assets

Data source: Central Bank balance sheet, balarest shMF Is, BOP survey.
ii) Liabilities

Not applicable.

8.2.4.2 Securities other than shares (F.3)

i) Assets

Data source: statistical survey of non-MFI, repafrthe State Treasury Department of the
Ministry of Finance, annual balance sheets of IQGdlected by the national insurance
supervisory authorityBOP survey

ii) Liabilities

Not applicable.

8.2.4.3 Loans (F.4)

i) Assets

Data source: balance sheet of MFls, statisticaleguof non-MFI.

ii) Liabilities

Data source: balance sheet of MF Is, BOP survayarbalance sheets of ICs, collected by
the national insurance supervisory authority.

8.2.4.4 Shares and other equity (F.5)

i) Assets

A data source is counterpart information.

ii) Liabilities

A data source is a statistical survey of non-MFI.

8.2.4.5 Insurance technical reserves (F.6)

i) Assets
A data source is counterpart information from lidies side S-125. Prepayments of insurance
premiums and reserves for outstanding claims (AFf6#n annual balance sheets of ICs
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collected by the national insurance supervisonhaity are divided between residents in
proportion to premiums written.

ii) Liabilities

Not applicable.

8.2.4.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities
Data sources: statistical survey on NFCs balaneetsistatistical survey of non-MFI, BOP
survey.

8.2.5 Insurance corporations and pension funds (25)

Sub-sector S.125 comprises life insurance corpmratinon-life insurance corporations and
pension funds. Funds were founded in 2003. Thesdsfare controlled by the Lithuanian
Securities Commission, they do not have a legalistand are separated from the assets of
companies managing pension funds.

8.2.5.1 Currency and deposits (F.2)

i) Assets

Data sources: Central Bank balance sheet, batdremt of MF Is, BOP survey.
i) Liabilities

Not applicable.

8.2.5.2 Securities other than shares (F.3)

i) Assets

Data sources: balance sheets of (ICs), collectedthiey national insurance supervisory
authority, report of the State Treasury Departnoéithe Ministry of Finance, balance sheet of
MF Is, BOP survey.

ii) Liabilities

Not applicable.

8.2.5.3 Loans (F.4)

i) Assets

Data sources: balance sheets of ICs, collectetidopational insurance supervisory authority,
BOP survey.

ii) Liabilities

Data sources: balance sheets of ICs, collectetidopational insurance supervisory authority,
balance sheet of MFIs, BOP survey.

8.2.5.4 Shares and other equity (F.5)

i) Assets

Data sources: balance sheets of ICs, collectetidopational insurance supervisory authority,
BOP survey, counterpart information.

ii) Liabilities

Data sources: balance sheets of ICs, collectetidopational insurance supervisory authority,
BOP survey.
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8.2.4.5 Insurance technical reserves (F.6)

i) Assets

A data source is counterpart information from lidies side.

ii) Liabilities

Net equity of households in life insurance reser(fe$11) and prepayments of insurance
premiums and reserves for outstanding claims (AFc@Rulated from annual balance sheets
of ICs, collected by the national insurance suigery authority and divided between
residents and non-residents in proportion to themiums written.

Non-life insurance technical reserves are brokemrdby sectors according to contributions.
BOP-IIP data are not used for estimating any oftlinee items (A) F.611, (A) F.612 and (A)
F.62.

Reinsurance liabilities to non-residents are reedriad F.7.

Supervisory authority information shows no nongest household participation in
Lithuanian pension funds.

8.2.5.6 Other accounts receivable and payable (F.7)

i) Assets

Data source: balance sheets of ICs, collected &yé#tional insurance supervisory authority,
counterpart information.

ii) Liabilities

A data source is balance sheets of ICs, collectedhb national insurance supervisory
authority. Reinsurance liabilities to non-resideants recorded in F.7.

8.3 General Government (S.13)
Sub-sector S.1311 covers all institutional unitsl @xtra-budgetary funds financed by the
central government. It also includes some non-prioftitutions financed by the central

government such as hospitals and rest homes.

Sub-sector S.1313 covers municipalities. It alstuitles some non-profit institutions financed
by the local government such as hospitals ancheses.

Sub-sector S.1314 covers the Social Security Ftimel, Health Insurance Fund and the
Employment Fund.

Semi-budgetary and non-profit institutions, whicte anot reclassified according to 50%
criterion, are excluded from sub-sector S.1314.

8.3.2 Currency and deposits (F.2)

i) Assets

For short-term and long-term loans received fronmestic banks, Money and banking
statistics are used in compiling accounts for @atl-sectors of the general government.

The State Treasury Department of the Ministry ofadfice is used as a data source in
compiling Currency and deposits (F.2 and AF.2).

ii) Liabilities

Not applicable.
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8.3.3 Securities other than shares (F.3)

i) Assets

Not applicable

ii) Liabilities

The State Treasury Department of the Ministry ofadfice is used as a data source in
compiling Short-term securities (F.331 and AF.3ahg Long-term securities (F.332 and
AF.332).

Local government does not issue debt securities.

8.3.4 Loans (F.4)

i) Assets

The State Treasury Department of the MOF is useal deta source in compiling Short-term
loans granted to public non-financial and financiatporations (F.41 and AF.41) and Long-
term loans granted to public non-financial andtiicial corporations (F.42 and AF.42).
Information about local government loans grantedthiie municipalities’ non-financial
enterprises was obtained from the quarterly balaheets of municipalities. This data source
is available at t+60 days with a quarterly frequenc

ii) Liabilities

State Treasury Department of the MOF is used agasiburce in compiling Short-term loans
received from ROW (F.41 and AF.41) and Long-termnk received from the rest of the
world (F.42 and AF.42).

State Treasury Department of the MOF is used agasiburce in compiling Short-term loans
received from the central government and ROW uredetral government guarantees (F.41
and AF.41) and Long-term loans received from cémoaernment and ROW under central
government guarantees (F.42 and AF.42).

At the beginning of 2004 the MOF conducted a diatissurvey on local government loans
directly received from ROW and financial leasingpe$e data are available in t+60 days with
a quarterly frequency.

8.3.5 Shares and other equity (F.5)

i) Assets

Information about Unquoted shares and Other eqsitybtained from a statistical survey.

Data of state and municipal enterprises are usechlitulate government equity. Data on

Quoted shares are available in the Equity lishef$tock Exchange. Data on privatization are
received from the State Property Fund. Another datace comes from the MOF; it is used
for data checking purposes.

Other equity (F.513): shares issued by non-ressdané not broken down into quoted,

unquoted and other equity.

ii) Liabilities

Not applicable.

8.3.6 Insurance technical reserves (F.6)

i) Assets

Balance sheets of insurance corporations are tle cata source.
ii) Liabilities

Not applicable.
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8.3.7 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Both assets and liabilities are compiled with kdeavns for (A)F.71 and (A)F.79.
Information on stocks and transactions (compileamfrstocks) for (A)F.71 and (A)F.79 is
available.

For S.1311-14, data are obtained from the repdrtth® Central government and Social
security fund.

There are significant accounts of (A)F.79 for taxesl compensation/restitution payments.
(A)F.79 excludes B.9/B.9f adjustment.

One large element in (A)F.79 relates to an S.1&dtility (compensation for lost savings and
real estate) to S.14.

8.4 S.14 Households & S.15 Non-profit InstitutionServing Households (NPISH)

The households sector is defined as a small grédypersons who share the same living

accommodation, pool some, or all, of their inconmel avealth, consume certain types of

goods and services collectively (mainly housing dodd), also may produce goods or

services for the market or for own final use. Hehsds, as producers, include individual

enterprises (unincorporated enterprises), farmeds raatural persons as patent and licence
holders.

Sector S.15 includes legal or social entities exdor thepurpose of producing goods and
services the status of which does not permit therbet a source of income, profit or other
financial gain to the units that establish, controfinance them. It includes political parties,
trade unions, religious and professional associaficecreational and sports clubs, etc

Data on non-profit institutions serving househq®ISH, sector S.15) are available only to
a very limited extent. Semi-budgetary and non-pia8titutions, which are not reclassified to
non-financial corporations and general governmeatos according to 50% criterion, are
included in sector S.15.

Churches and non-profit institutions which are remiassified according to 50% criterion are
included in sector S.15.

8.4.1 Currency and deposits (F.2)

i) Assets

Data sources: balance sheet of MF Is, Central Bafdnce sheet.

National currency held by households is split adoay to their outstanding amounts of
transferable deposits in domestic banks.

ii) Liabilities

Not applicable.

8.4.2 Securities other than shares (F.3)

i) Assets

Data sources: statistical survey on NFCs balaneetsheport of State Treasury Department
of the Ministry of Finance, annual balance sheétCs, collected by the national insurance
supervisory authority, statistical survey of nondVIBOP survey.
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ii) Liabilities
Not applicable.

8.4.3 Loans (F.4)

i) Assets

Not applicable.

ii) Liabilities

Data sources: statistical survey of MFI, statistezavey of non-MFI, BOP survey.

8.4.4 Shares and other equity (F.5)

i) Assets

Data sources: statistical survey on NFCs balaneetsistatistical survey of MFI, statistical
survey of non-MFI, counterpart information.

Other equity (F.513)shares issued by non-residents are not broken dotenquoted,
unquoted and other equity.

ii) Liabilities

Not applicable.

8.4.5 Insurance technical reserves (F.6)

i) Assets

Net equity of households in life insurance reselds.611) data from annual balance sheets
of ICs, collected by the national insurance suemny authority; net equity of households in
pension fund reserves (AF.612) data from statissicevey pension funds balance sheet.
Prepayments of insurance premiums and reservesifstanding claims (AF.62) from annual
balance sheets of ICs, collected by the natiorslramce supervisory authority, are divided
between residents in proportion to premiums written

ii) Liabilities

Not applicable.

8.4.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Information compiled from stocks for (A)F.71 and)FA79 is available. Data are obtained
from a mixture of a counterpart sector source atidnations ((A)F.71 between S.11, S.14).
There are significant accounts of (A)F.79 for taxesl compensation/restitution payments.
(A)F.79 excludes B.9/B.9f adjustment. One largemelet in (A)F.79 relates to an S.1311
liability (compensation for lost savings and restiage) to S.14.

8.5 Rest of the world (S2)

8.6.1 Monetary gold and SDRs (F.1)

i) Assets

Data source is the BOP survey.
ii) Liabilities

Not applicable.
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8.6.2 Currency and deposits (F.2)

Assets/ Liabilities
Data source is the BOP survey.

8.6.3 Securities other than shares (F.3)

Assets/ Liabilities
Data source is the BOP survey.

8.6.4 Loans (F.4)

Assets/ Liabilities

Data source is the BOP survey, which covers FDhdpalebt securities and trade credits
between direct investors and direct investmentrpnges. A non-FDI element is extracted
from “other capital” also using BOP data.

8.6.5 Shares and other equity (F.5)

Assets/ Liabilities

Data sources: BOP survey and counterpart informatio

Other equity (F.513)shares issued by non-residents are not broken dotenquoted,
unquoted and other equity.

8.6.6 Insurance technical reserves (F.6)

i) Assets

Counterpart information comes from the liabilitdeiof sub-sector S.125

ii) Liabilities

Prepayments of insurance premiums and reservesifetanding claims (F.62) — data are not
available for insurance technical reserves that laeilities of non-resident insurance
corporations and pension funds.

8.6.7 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Both assets and liabilities are compiled with bosadns for (A)F.71 and (A)F.79. Information
on stocks and transactions (compiled from stocksA)F.71 and (A)F.79 is available. The
import and export trade credit associated with adgaand progress payments is obtained
from the balance of payments source.
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Chapter 11. Financial accounts sources and methodslungary

1. Institutional arrangements

According to the institutional arrangements betw#enHungarian Central Statistical Office
(CSO) and the Magyar Nemzeti Bank (MNB), the MNBasponsible for the compilation of
financial accounts in Hungary. The CSO is respdaditr the compilation of non-financial
accounts. There is a Cooperation Agreement betweeiCSO and MNB. The Cooperation
Agreement contains a Working Plan, which is updaed evaluated on yearly basis. The
Working Plan contains - among others - the tasksing to the harmonisation of financial
and non-financial accounts. There are three worggnogips dealing with the harmonisation of
the accounts: the first group is dealing with tle@eeral government sector, the second group
is dealing with the rest of the world and the tlgrdup is responsible for the other sectors.

The compilation of financial accounts is the taskhe Financial Accounts Division of the
Statistics Department inside the MNB. Five persaresinvolved directly in the compilation
and the publication of the financial accounts. Hrgancial Accounts Division collects and
processes information relating to all sectors ef fihancial accounts, except for balance of
payments and monetary statistics. Methodology sethan the ESA 95 and SNA 93 system
of accounts.

2. Publication

Since 1 April 2003, the MNB has published datadweery sector on a quarterly basis with a
3-month time lag. Since 1 July 2005 time serieseha®en compiled back to 1990. The time
series contain data on stocks, transactions araluaions (holding gains and losses). The
time series are available by the following sectansl sub-sectors: S.1, S.11, S.12, S.121,
S.122, S.123, S.124, S.125, S.13, S.1311, S.131314§ S.14, S.15, S.2. Beside the standard
instrument breakdown, further breakdowns are alsolable by currency and counterpart
sectors. The time series are consistent in fufitlenthere are no breaks in the series. In 2006,
the MNB started to publish preliminary quarterlyndncial accounts for the general
government (S.13 and subsectors) and the housgbdld) sectors with a 46-day time lag.

3. Production cycle

The compilation of quarterly financial accounts tams 2 rounds. Preliminary balance of
payments (BoP and IIP), monetary (MBS) and seesristatistics (SS), government data
sources and data from Supervisory Authority areduee the compilation of preliminary
financial accounts of the general government angdloolds (t+46 days). In this compilation
round only the general government net borrowin@fBcan be compared with the cash-flow
balance of the budgetary government accounts autdinom the State Treasury.

For the second round (when all the sectors arelvedd, final BoP/IIP data are available by

t+80 days and all the other quarterly sources @rdamd by t+65 days. The updated

government accounts are cross-checked with thefinaneial accounts and the rest of the
world accounts with the BoP balances. For the osketors, figures cannot be compared on
guarterly basis because the non-financial sidéeficcount is not complete.
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About 10% of the figures of the financial accouats estimates based on annual corporate
balance sheet data available with a 10-month (pnetiry) and 15-month (final) time lag.
These figures relate mainly to the shares and eegstied by non-financial corporations and
held by different sectors and to the loans, tragéits and other accounts receivable/payable
granted by non-financial corporations to other fioancial corporations. These items contain
estimates on quarterly basis which may change wenew annual figures are available.

The MNB does not produce separate annual finarexabunts. The quarterly financial

accounts are complete for coverage and breakdogardig all sectors and instruments, so
the annual accounts can be derived from the qlyxees. The financial accounts are cross-
checked on annual basis with the non-financial act when they are available (t+17
months).

4. Balancing the accounts

The compilation method developed by the MNB for greduction of financial accounts
ensures full consistency inside the statisticsn3aations are calculated mostly on residual
basis which makes the stocks and flows consistentdungary, financial accounts are
compiled not by sectors but by instruments. Forirdtruments, counterpart sectors are
reported or estimated and the items from the smledata-source are always put into two
places: to the asset side of the creditor sectdrtarthe liability side of the debtor sector
which ensures the horizontal consistency (amongpseeven on instrument level) inside the
financial accounts. There is no direct balancingcpss between the financial and non-
financial accounts for reducing the discrepanci.i

5. Consolidation issues

All items which enter the financial accounts corapdn system must be broken down by
counterpart sectors. The consolidation means edition of the items where the debtor and
creditor sectors (sub-sectors) are the same. Ttwuats are consolidated on institutional unit
level. (For instance, Central Bank (S.121) is alsvegnsolidated.) The households (S.14) and
the NPISHSs (S.15) are also consolidated becausElit does not collect direct information
from the households and the direct sources on N®IEdes not allow the identification of
intra-sectoral relations. For other sectors, disectrces are used for intra-sectoral items, with
the exception of most of securities.

6. Plausibility checks

From all data sources quarterly time-series areemaud consistency among quarters is
continuously examined. In case of big changes, dbmpilers of the financial accounts
regularly go back to the primary source statisticdirectly to the external data-suppliers. The
products of the financial accounts statistics a@n@ned by sectors and sub-sectors. The net
lending/net borrowing position (B.9f) of financiebrporations is checked on quarterly basis
by sub-sectors for being near to zero. The revi@ogt(nominal holding gains or losses) are
analysed by instruments and should be in line Wighexchange rate movements or with the
revaluation of different securities at the secopdaarket. There are no specific corrections
for influence the net lending/net borrowing of thsetitutional sectors when they differ from
net lending/net borrowing measured at the non-firraccounts.
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7. Ongoing or planned changes to FA production

The ongoing harmonisation process of financial aod-financial accounts can result in
minor changes in the compilation process and resfilfinancial accounts. There are no other
developments which could significantly change tbhgat of the statistics.

8. Sources and methods by institutional sector anthancial instrument

Hungarian financial accounts are compiled not lmyags but by instruments. The data source
of the figures appearing at a specific sector dépem the type of instrument. All figures
related to securities (except a part of non-quateares and other equity) come from the
securities statistics (security holdings statijtafgshe MNB.

8.1 Non-financial corporations (S.11)

Sector S.11 includes corporations that produce gaowl non-financial services. Certain
corporations are included in the general governmeeator (see section 8.3). Sole proprietors
are classified into the household sector. Accordmthe classification of the CSO, a set of
non-profit institutions is included in the NFC sarcas well.

In Hungarian practice, sector S.11 is divided itwo parts: special purpose entities (SPES)
and normal corporations. The regular publicatiohdir@ncial accounts at national level do

not contain the SPEs as part of the sectors NFI1Y&nd ROW (S.2). The SPEs are included
in the data transmissions to the international misgdions.

8.1.1 Currency and deposits (F.2)

i) Assets

Domestic currency (HUF) is estimated using annagdrice sheet data, statistical survey and
residual amounts after deduction of known holdifrgs the issued totals (liabilities of the
MNB). Foreign currency holdings are estimated usitagistical data- ollections.

Data on deposits of non-financial corporations wehkident credit institutions (MFIs) come
from the monetary statistics (MBS). Accrued intéseare included. Deposits with non-
residents (MFIs) are covered by the statisticateys for BoP/IIP statistics. Inter-corporation
“deposits” (cash-pool) and repos are always excduffem the deposits (F.2), they are
classified as loans (F.4). Deposits are broken doywype (transferable/short term/long term)
and currency (domestic/foreign).

ii) Liabilities

Not applicable.

8.1.2 Securities other than shares (F.3)

i) Assets

Debt securities (F.33) are fully covered by theusig holdings statistics at gross market
value (including accrued interest).

Financial derivatives (F.34) are covered from ceypdrt sources (domestic part) or direct
sources (non-resident part, BoP statistics).

ii) Liabilities
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Debt securities (F.33) are fully covered by theusiég holdings statistics at gross market
value (including accrued interest).

Financial derivatives (F.34) are covered from ceypart sources (domestic part) or direct
sources (non-resident part, BoP statistics).

8.1.3 Loans (F.4)

Assets/ Liabilities

Loans granted by non-financial corporations to o@ectors (excluding S.14 and S.2) are
covered using counterpart sector information. hetampany loans and loans to households
are estimated from the annual reports and corptaatdeclarations of resident corporations.
Data on loans granted to non-residents come fromscidstatistical sources (BoP statistics).
Additional data sources help the estimation of ogranted by non-financial corporations to
their employees.

8.1.4 Shares and other equity (F.5)

Assets/ Liabilities

Quoted shares (F.511) and mutual fund shares (FaBR)fully covered by the security

holdings statistics at market price. Holdings omh+tuoted shares and other equity are
covered from direct and indirect sources usingrim@asheet information, BoP statistics and
security holding statistics. Non-quoted shares ain@r equity are valued at corrected own
capital value of the corporations. The amountscateulated on corporation by corporation
basis.

8.1.5 Insurance technical reserves (F.6)

i) Assets

The amounts recorded here come from counterpastr@mce corporations) sources. Only
claims vis-a-vis resident insurance corporations aovered. The non-resident part is
considered to be zero.

ii) Liabilities

Not applicable.

8.1.6 Other accounts receivable and payable (F.7)

Both assets and liabilities are compiled with boeakns for (A)F.71 and (A)F.79. Accrued
interests are not included - they form part ofuhderlying interest-bearing instruments.

Assets/ Liabilities

Data are obtained from a mixture of sector soutoenterpart sector source and estimation.
Trade credits, advances and other accounts redeivelated to counterpart sectors (except
households) are covered by counterpart sources/[BoRjovernment accounts, balance

sheets of financial corporations, nonprofit ingtdns) or estimation based on government
sources (on taxes or EU-flows). Trade credits gcnby households (S.14) and inter-

company trade credits and other accounts receifmlylable are estimated using corporate
balance sheets (quarterly and annual reports, @gdax declarations). Other accounts

payable related to wages and salaries (vis-a-wisdtmwlds) are estimated on the basis of the
wage statistics of the CSO.
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8.2 Financial corporations (S.12)

Financial corporations sector is divided into 5-sebtors according to ESA 95 methodology.
MNB publishes the complete list of institutions lumbed in the financial corporations sector
(and sub-sectors) on monthly basis for statisficaposes (for the data suppliers which have
to detail their assets and liabilities or deposisedurities according to counterpart sectors).
Additional lists (on governmental or nonprofit w)itpublished by the MNB help the
sectorisation of the partners of the reportingsunihe sector classification of resident units in
Hungary is harmonised across statistics.

8.2.1 The Central Bank (S.121)

This sub-sector only includes the national centrahk (MNB). Data appearing in the
financial accounts are fully covered by own sourbas they are collected and channelled
through different statistics. The items relatethi® RoW come from the BoP/IIP statistics, the
data on securities held or issued by the centralk bame from the security holdings statistics
and the other items are taken from the statisiaédnce sheet used by the monetary statistics
of the MNB.

8.2.1.1 Monetary gold and SDRs (F.1)

i) Assets

Data source of these instruments is the BoP/llissts of the MNB. All figures come from
the accounting records of the central bank.

ii) Liabilities

Not applicable.

8.2.1.2 Currency and deposits (F.2)

Assets/ Liabilities

For items related to the RoW, the source of dath@sBoP/IIP statistics. For other items, the
statistical balance sheet of the MNB is used (tldta source is the primary source for the
counterpart sectors as well.). Accrued interesgsabways included. Repos are recorded under
loans. Currency (F.21), transferable deposits (FaB@ other (short term, long term) deposits
(F.29) are separately recorded in financial accoumomestic and foreign currency
breakdown of the instruments is also available.

8.2.1.3 Securities other than shares (F.3)

Assets/ Liabilities

For items related to the RoW, the source of dathaBoP/IIP statistics. The data provider is
the central bank (MNB). Data on securities heldthy central bank and issued by residents
come from the security holdings statistics. Theagabvider in this case is the central bank as
well. All securities are valued at gross marketueaincluding accrued interest. Short term

(F.331), long term (F.332) debt securities and rfaia derivatives (F.34) are the sub-

categories of the instrument in financial accoutsmestic and foreign currency parts are
separately available.
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8.2.1.4 Loans (F.4)

Assets/ Liabilities

Loans granted by the central bank to non-residemtnprs are covered by the BoP/IIP
statistics from central bank sources. Loans grahbecesident sectors are taken from the
statistical balance sheet of the MNB for monetdajistics purposes. These figures are used
for the counterpart sectors as well. Accrued irgisrare always reinvested in the underlying
instrument. Financial accounts statistics distisgusetween short term and long term loans
according to the ESA 95 methodology. There is alslistinction between loans and deposits
on the liability side of MFIs according to the lédggpe of contracts. Domestic and foreign
currency parts are separately available. Repomeigled.

8.2.1.5 Shares and other equity (F.5)

i) Assets

The central bank holds a limited set of sharesahdr equity. The holdings of non-resident
units (participation in international organisatipase covered by the BoP/IIP statistics from
central bank sources and treated as other equBl 3-in financial accounts. The shares and
equity in resident corporations are recorded ardedaon corporation by corporation basis
using their balance sheets.

ii) Liabilities

The central bank (MNB) is a public corporation lied by shares. The shares issued by the
bank are valued at book value including all reseiaed profits not distributed and treated as
non-quoted shares (F.512) in financial accounts. §dme amounts appear at the asset side of
the central government sector. For the central b@md for the central government as
counterpart), the financial accounts contain thievested earnings calculated from the
statistical result (profit or loss) of the centiadnk not distributed/reimbursed is cash.
According to the view of the financial accounts qlers, this method applied can only
reflect the complex financial relationship betweba central bank and the state. With this
solution, the net lending/net borrowing (B.9f) pmsi of the central bank is always near to
zero and the net lending/net borrowing of the @ movernment is affected accordingly. This
method is not applied in other statistics on redidmits.

8.2.1.6 Insurance technical reserves (F.6)

i) Assets

Not relevant for the central bank.
i) Liabilities

Not applicable.

8.2.1.7 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Data come from the statistical balance sheet oMh&. Trade credits and advances (F.71)
are separately reported. Accrued interests araoltded here.

8.2.2 Other monetary financial institutions (S.122)

Sub-sector S.122 encompasses the commercial bspaaalised credit institutions, building
societies and saving and credit co-operatives. $hlssector also includes money market
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funds constituting a class of mutual funds. Hurggafinancial accounts are compiled using
different sources regarding OMFIs. According to kierarchy of sources established by the
compilers, security holdings statistics, BoP/lIRtistics and central bank data have priority
over the OMFI sources.

8.2.2.1 Monetary gold and SDRs (F.1)
Not applicable.

8.2.2.2 Currency and deposits (F.2)

i) Assets

Foreign currency (cash) and deposit holdings witin-residents are covered through the
BoP/IIP statistics (reporting units are the OMFBpmestic cash holdings are taken from the
OMFI statistical reports. Deposits with the centvahk come from counterpart information.
Inter-bank deposits are calculated using OMFI stiatil reports, the average of the assets and
liabilities appears both on the asset and liabgitye. Accrued interests are always included.
Repos are recorded under loans. Currency (F.2hjsferable deposits (F.22) and other (short
term, long term) deposits (F.29) are separatelgroed in financial accounts. Domestic and
foreign currency breakdown of the instruments $® alvailable.

ii) Liabilities

Deposits with non-residents are covered througBthe/IIP statistics (reporting units are the
OMFIs). Inter-bank deposits are calculated usingFRDBtatistical reports, the average of the
assets and liabilities appears both on the asskeliamility side. Accrued interests are always
included. Repos are recorded under loans. Tranéedeposits (F.22) and other (short term,
long term) deposits (F.29) are separately recomiédancial accounts. Domestic and foreign
currency breakdown of the instruments is also ataéel

8.2.2.3 Securities other than shares (F.3)

Assets/ Liabilities

For items related to the RoW, the source of dathaBoP/IIP statistics. The data provider is
the security holdings statistics. Data on secwritield by OMFIs and issued by residents
come directly from the security holdings statistiEsmancial derivatives (stocks and flows)
are covered by special statistical survey. All siies are valued at gross market value
including accrued interest. Short term (F.331)glterm (F.332) debt securities and financial
derivatives (F.34) are the sub-categories of tegument in financial accounts. Domestic and
foreign currency parts are separately available.

8.2.2.4 Loans (F.4)

i) Assets

Loans granted by the OMFIs to non-resident partas¥sovered by the BoP/IIP statistics and
data come from OMFI reports. Loans granted to esgidectors are taken from the statistical
balance sheet of the OMFIs for monetary statigtinposes. These figures are used for the
counterpart sectors (financial and non-financialboeations, government units, households,
NPISH) as well. Accrued interests are always restec in the underlying instrument.
Financial accounts statistics distinguish betwdwsrtsterm and long term loans according to
the ESA 95 methodology. Domestic and foreign cuwyeparts are separately available.

204



Repos are included. In case of inter-bank loans, aterage of the assets and liabilities
reported is used.

ii) Liabilities

Loans granted by non-resident partners to OMFIscaxered by the BoP/IIP statistics and

data come from OMFI reports. Loans granted by thetral bank come from counterpart

information. Loans taken from other resident sectmme from the statistical balance sheet
of the OMFIs for monetary statistics purposes. €hfkgures are used for the counterpart
sectors (financial and non-financial corporatiogsyernment units, households, NPISH) as
well. Accrued interests are always reinvested enuhderlying instrument. Financial accounts
statistics distinguish between short term and ltegn loans according to the ESA 95

methodology. Domestic and foreign currency parts separately available. Repos are
included. In case of inter-bank loans, the aveddhe assets and liabilities reported is used.

8.2.2.5 Shares and other equity (F.5)

i) Assets

Quoted shares (F.511) and mutual fund shares (R&@d)by the sector are fully covered by

the security holdings statistics at market pric@ldihgs of non-quoted shares and other
equity are covered from direct and indirect sourasesg balance sheet and counterpart
information, BoP/IIP statistics and security holglistatistics. Non-quoted shares and other
equity are valued at corrected own capital valuethef corporations. The amounts are

calculated mainly on corporation by corporationi®ab the case of resident counterparts
(issuers) transactions are estimated from stocks.

ii) Liabilities

Quoted shares (F.511) and mutual fund shares (Ré&@d)by the sector are fully covered by

the security holdings statistics at market priceldihgs of non-quoted shares and other
equity are covered predominantly by direct soureg@sg balance sheet information, BoP/IIP

statistics and security holding statistics. Non{gdoshares and other equity are valued at
corrected own capital value of the corporationse dmounts are calculated mainly on

corporation by corporation basis. In case of regit®lder sectors, transactions are estimated
from stocks. In case of mutual fund shares, reit@eesarnings form part of the transactions

as well, consistently with the holder sectors.

8.2.2.6 Insurance technical reserves (F.6)

i) Assets

Amounts concerned are negligible.
ii) Liabilities

Not applicable.

8.2.2.7 Other accounts receivable and payable (F.7)

i) Assets

Trade credits and advances (F.71) and other accpaytble/receivable (F.79) are separately
presented in the financial accounts. The amouritdedt to the RoW are covered by the
BoP/IIP statistics, data related to resident pastceme from own sources (statistical balance
sheet of OMFIs). Accrued interests are includethéninterest bearing instruments.

ii) Liabilities
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Trade credits and advances (F.71) and other accpaytble/receivable (F.79) are separately
presented in the financial accounts. The amouritdedt to the RoW are covered by the
BoP/IIP statistics, data related to resident pastceme from own sources (statistical balance
sheet of OMFIs). Remaining other liabilities in thelance sheet are omitted: liabilities linked
to financial derivatives, accrued interest, dedarividends, items in transit. Accrued
interests are included in the interest bearingumsénts. Items in transit are included in the
deposits.

8.2.3 Other financial intermediaries, except insurace corporations and pension funds
(S.123)

Sub-sector S.123 includes mutual funds excludingie@gamarket funds, fund management
companies, financial leasing companies, securitezders and investment companies as well
as other financial corporations engaged in findnotarmediation which raise funds through
non-deposit liabilities. The sector is fully coveray direct reports (statistical and supervisory
reports, annual reports). However, counterpartriméiion is intensively used in financial
accounts according to the hierarchy of sourcess $tb-sector is separately presented in the
financial accounts.

8.2.3.1 Currency and deposits (F.2)

i) Assets

Domestic and foreign currency (cash) holdings &orted by the units included in the
sector. Deposits with resident MFIs are taken fomuanterpart sources. Deposits held abroad
are covered by the BoP/IIP statistics. Accruedrasts are included. Repos are recorded
under loans. Currency (F.21), transferable depd@bi22) and other (short term, long term)
deposits (F.29) are separately recorded in findm@eounts. Domestic and foreign currency
breakdown of the instruments is also available.

ii) Liabilities

Not applicable.

8.2.3.2 Securities other than shares (F.3)

Assets/ Liabilities

All data on debt securities held by the sector céno the security holdings statistics of the
MNB. Figures are cross-checked with direct sour&&mrt term and long term securities are
presented separately. Financial derivatives arereavby direct reports.

8.2.3.3 Loans (F.4)

i) Assets

According to the hierarchy of sources, loans grmteresident MFIs come from counterpart
sources, loans to non-residents from BoP/IIP siedisAll other data related to loans granted
are covered by direct sources. These figures appedhe counterpart (debtor) sectors
(households, non-financial corporations, governngmi-sectors, NPISH) as well and are
assumed to be long term loans. Accrued interest;aluded. Domestic and foreign currency
breakdown of the instruments is also available.

ii) Liabilities

According to the hierarchy of sources, loans gidue resident MFIs come from counterpart
sources, loans vis-a-vis non-residents from BoPgtHistics. All other data related to loans
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are covered by direct sources (small amounts). &Hegires appear at the counterpart
(creditor) sectors (households, non-financial coapons) as well. Accrued interests are
included. Domestic and foreign currency breakdowthe instruments is also available.

8.2.3.4 Shares and other equity (F.5)

i) Assets

Quoted shares (F.511) and mutual fund shares (FRaBR)fully covered by the security
holdings statistics at market price. Holdings oh+tuoted shares and other equity (small
amounts) are covered from direct and indirect sssirgsing balance sheet information, BoP
statistics and security holding statistics. Non{gdoshares and other equity are valued at
corrected own capital value of the issuer corporegtior at book value recorded by the holder
units.

ii) Liabilities

Quoted shares (F.511) and mutual fund shares (FaBR)fully covered by the security
holdings statistics at market price. Non-quotedehand other equity (small amounts) issued
are covered from direct and indirect sources ub@ignce sheet information, BoP statistics
and security holding statistics. Non-quoted shamed other equity are valued at corrected
own capital value of the issuer corporations. Feguare compiled on corporation by
corporation basis. In case of mutual fund shares)vested earnings form part of the
transactions as well, consistently with the hokkstors.

8.2.3.5 Insurance technical reserves (F.6)

i) Assets

Amounts are assumed to be negligible in finanaabants.
ii) Liabilities

Not applicable.

8.2.3.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Amounts are estimated using direct and indirectifberpart) sources. The totals come from
the balance sheet of the units included in theose€he non-financial corporations sector is
the residual counterpart for remaining amountsr edftdtracting all the known counterparts
from the totals. Trade credits and others are dulichccording to the balance sheet
information. The amounts vis-a-vis resident pagnare assumed to be denominated in
domestic currency. Accrued interests are includetie interest bearing instruments.

8.2.4 Financial auxiliaries (S.124)

Sub-sector S.124 covers security brokers, insurbraeers, stock and commodity exchanges,
clearing houses, financial guarantee funds andrdthancial auxiliaries whose activities
closely related to financial intermediation. Inokadare also some non-profit institutions
which are financed and controlled mainly by finah@orporations. The coverage of the sub-
sector is full on annual basis using annual repaoirtgnits included. Counterpart information
and estimation are intensively used in financialoats for the full coverage on quarterly
basis.
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8.2.4.1 Currency and deposits (F.2)

i) Assets

The figures on currency holdings are derived fraatabce sheet information. Deposits with
resident MFIs are taken from counterpart sourcespoBits held abroad are covered by the
BoP/IIP statistics. Accrued interests are includedpos are recorded under loans. Currency
(F.21), transferable deposits (F.22) and other r{stesm, long term) deposits (F.29) are
separately recorded in financial accounts. Domestit foreign currency breakdown of the
instruments is also available.

ii) Liabilities

Not applicable.

8.2.4.2 Securities other than shares (F.3)

Assets/ Liabilities

All data on debt securities held by the sector céno the security holdings statistics of the
MNB. Figures are cross-checked with direct sour&&mrt term and long term securities are
presented separately. Financial derivatives arenasg to be negligible for this sub-sector.
(Quarterly statistical reports cover this instrumen

8.2.4.3 Loans (F.4)

Assets/ Liabilities

According to the hierarchy of sources, loans gritgto resident MFIs and OFIs come from
counterpart sources, loans from/to non-resideras fBoP/IIP statistics (with negligible
amounts). All other data related to loans grantesl @vered by direct sources (small
amounts). These figures appear at the countergattdrs (households, non-financial
corporations) as well and are assumed to be langlteans. Accrued interests are included.

8.2.4.4 Shares and other equity (F.5)

i) Assets

Quoted shares (F.511) and mutual fund shares (FaBR)fully covered by the security
holdings statistics at market price. Holdings oh+guoted shares and other equity (small
amounts) are covered from direct and indirect sssigsing balance sheet information, BoP
statistics and security holding statistics. Non{gdoshares and other equity are valued at
book value recorded by the holder units.

ii) Liabilities

Quoted shares (F.511) do not exist, mutual fundesh@-.52) issued are not applicable for
this sector. Non-quoted shares and other equityedsgsmall amounts) are covered from
direct and indirect sources using balance shearndtion, BoP statistics and security
holding statistics. Non-quoted shares and otheityeque valued at own capital value of the
corporations.

8.2.4.5 Insurance technical reserves (F.6)

i) Assets

The amounts are assumed to be negligible.
ii) Liabilities

Not applicable.
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8.2.4.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Amounts are estimated using direct and indirecurfeerpart) sources. The non-financial
corporations sector is the residual counterpartdéaraining amounts after subtracting all the
known counterparts from the totals. Trade credi¥X) and others (F.79) are presented
separately. The amounts vis-a-vis resident partiaees assumed to be denominated in
domestic currency. Accrued interests are includetie interest bearing instruments.

8.2.5 Insurance corporations and pension funds (225)

Sub-sector S.125 comprises all insurance corpoigtiosurance associations, pension funds,
health funds and voluntary mutual pension and srste funds. The coverage of the sub-
sector is full using direct (statistical, supervigoinformation on quarterly basis. However,
indirect information is intensively used for assgrithe proper valuation and breakdown of
instrument and consistency with the counterpartiosec

8.2.5.1 Currency and deposits (F.2)

i) Assets

Domestic and foreign currency (cash) holdings a&orted by the units included in the
sector. Deposits with resident MFIs are taken fomuanterpart sources. Deposits held abroad
are covered by the BoP/IIP statistics. Accruedrasts are included. Repos are recorded
under loans. Currency (F.21), transferable dep@bi22) and other (short term, long term)
deposits (F.29) are separately recorded in findm@eounts. Domestic and foreign currency
breakdown of the instruments is also available.

ii) Liabilities

Not applicable.

8.2.5.2 Securities other than shares (F.3)

i) Assets

All data on debt securities held by the sector céno the security holdings statistics of the
MNB. (All securities held by financial corporationsust be in custody in Hungary ensuring
full coverage.) Figures are cross-checked with atlisources. Short term and long term
securities are presented separately. Financialateres are covered by direct reports.

ii) Liabilities

All data on debt securities issued by the sectegl{gible amounts) come from the security
holdings statistics of the MNB. Figures are crasseked with direct sources. Short term and
long term securities are presented separately.nEialaderivatives are covered by direct
reports.

8.2.5.3 Loans (F.4)

i) Assets

According to the hierarchy of sources, loans grnteresident MFIs and OFIs come from
counterpart sources, loans to non-residents froVIB® statistics (with negligible amounts).
All other data related to loans granted are covénedirect sources (small amounts). These
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figures appear at the counterpart (debtor) se¢tmsseholds, non-financial corporations) as
well and are assumed to be long term loans. Acdntedests are included.

ii) Liabilities

According to the hierarchy of sources, loans gy resident MFIs and OFIs come from
counterpart sources, loans taken from non-resideois BoP/IIP statistics (with negligible
amounts). All other data related to loans are cavday direct sources (negligible amounts).
Accrued interests are included.

8.2.5.4 Shares and other equity (F.5)

i) Assets

Quoted shares (F.511) and mutual fund shares (FRaBR)fully covered by the security
holdings statistics at market price. Holdings oh+tuoted shares and other equity (small
amounts) are covered from direct and indirect sssiKgsing balance sheet information, BoP
statistics and security holding statistics. Non{gdoshares and other equity are valued at
book value recorded by the holder units.

ii) Liabilities

Quoted shares (F.511) do not exist, mutual fundesh@-.52) issued are not applicable for
this sector. Non-quoted shares and other equityeds@re covered from direct and indirect
sources using balance sheet information, BoP statiand security holding statistics. Non-
guoted shares and other equity are valued at opitataalue of the corporations.

8.2.4.5 Insurance technical reserves (F.6)

i) Assets

On the asset side of the financial accounts, thengl vis-a-vis insurance corporations from
reinsurance are presented under (A)F.6.

ii) Liabilities

Net equity of households in life insurance reser(€$11) contains liabilities of (life)
insurance corporations vis-a-vis households (polmiders) taken from the quarterly
statistical balance sheet of the insurance conooist Transactions are calculated on residual
basis.

Net equity of households in pension fund reseri#ze81@) contains liabilities of pension funds
vis-a-vis households taken from the pension furgigrterly supervisory balance sheets.
Transactions are calculated on residual basis.

Prepayments of insurance premiums and reservesuistanding claims (AF.62) contain
liabilities of insurance corporations vis-a-vis idet sectors and non-residents taken from
insurance corporations’ quarterly statistical batarsheet (broken down by counterpart
sectors). Transactions are calculated on resicagasb

8.2.5.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Amounts are estimated using direct and indirecurfterpart) sources. The non-financial
corporations sector is the residual counterpartéaraining amounts after subtracting all the
known counterparts from the totals. Trade credit¥X) and others (F.79) are presented
separately. Accrued interests are included inrkerest bearing instruments.
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8.3 General Government (S.13)

General government sector (S.13) can be divide8l smb-sectors because the category state
government (S.1312) does not exist. Sub-sector13.X®vers institutions of the central
budget and budgeted funds as parts of the legafinetd central government (budgetary
institutions). Beside these units, corporationsr{gfarian State Holding Company, State Debt
Management Agency, National Infrastructure Develgditd., State Motorways Management
Ltd., MAV-START Railway Passenger Transport Ltdgoperative equity management
companies and public media companies (radio, @@v)) and non-profit institutions are
included in the central government sub-sectoratigtcal sense.

Sub-sector S.1313 includes the local governmeritoaities and their institutions (budgetary
institutions). Sub-sector S.1314 covers the saggaurity funds (Pension Fund and Health
Fund) and their institutions (budgetary institushn

Data on general government sector are not compied separate statistics but as part of a
unified and complete system of financial accoumts dll sectors of the economy. As a
consequence of this, beside direct reports, firracounts of the government sector are
partially based on counterpart sources accordingedierarchy of sources established by the
financial accounts compilers.

8.3.2 Currency and deposits (F.2)

i) Assets

Currency holdings of the sub-sectors are coveradguhe quarterly balance sheet of the
budgetary institutions and corporations concerri2eposits with resident MFIs are taken
from counterpart sources (broken down by sub-sgct®eposits held abroad (special cases)
are covered by the BoP/IIP statistics using dimegorts. Accrued interests are included
(when applicable). Deposits with the State Treasamy covered by the reports of the
Treasury. Repos are recorded under loans. Curr@gn2y), transferable deposits (F.22) and
other (short term, long term) deposits (F.29) apasately recorded in financial accounts.
Domestic and foreign currency breakdown of therimsents is also available.

ii) Liabilities

The Hungarian State Treasury maintains the depasibunts of the budgetary units (except
local government units) and some corporations amgprofit institutions which are included

in the government sector in statistical sense. fiff@cial accounts contain these figures (on
the liability side of the central government andtba asset side of the relevant sectors) using
the reports of the Treasury. The Treasury accaangt€lassified and presented as transferable
deposits (F.22) in financial accounts.

8.3.3 Securities other than shares (F.3)

Assets/ Liabilities

Debt securities issued by government units (brattewn by sub-sectors) are presented in
financial accounts using the security holdingsistias of the MNB. All securities are valued

at gross market prices including accrued interesigures are cross-checked with direct
sources. Short term and long term securities aesepted separately. For financial
derivatives, direct government sources are at hisiagket valuation is applied in this case as
well. For government debt purposes, debt instrumen¢ additionally recorded at nominal
value broken down by holder sectors.
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8.3.4 Loans (F.4)

i) Assets

According to the hierarchy of sources, loans grmhrig government sub-sectors to resident
MFIs and OFIs come from counterpart sources, lbameon-residents from BoP/IIP statistics
(based on direct government sources). All othea daliated to loans granted are covered by
direct sources (reports of the Treasury, quartbdjance sheet of government units or
corporations included). These figures appear acthunterpart (debtor) sectors (households,
non-financial corporations, government sub-sectassyvell. Accrued interests are included
when applicable.

ii) Liabilities

According to the hierarchy of sources, loans gmhnby resident MFIs and OFIs to
government sub-sectors come from counterpart ssuleans granted by non-residents from
BoP/IIP statistics (based on direct government@s)r Figures are cross-checked with direct
sources. All other data related to loans are calvbyedirect sources (reports of the Treasury,
guarterly balance sheet of government units oraatpns included). These figures appear at
the counterpart (creditor) sectors (non-financiatporations, government sub-sectors) as
well. Accrued interests are included when applieabl

The State, the corporations included and the laa#horities can directly borrow from the
market. Central government budgetary units andasseicurity funds may only borrow from
the Treasury.

For government debt purposes, debt instrumentadaédionally recorded at nominal value
broken down by holder sectors.

8.3.5 Shares and other equity (F.5)

i) Assets

Quoted shares (F.511) and mutual fund shares (FaBR)fully covered by the security
holdings statistics at market price, broken downsiyp-sectors. Holdings of non-quoted
shares and other equity are covered from directiadolect sources using balance sheet
information, BoP/IIP statistics and security holglistatistics. Non-quoted shares and other
equity are valued at adjusted own capital valughefissuer corporations (in line with the
liability side). Transactions are directly measuirein government reports.

ii) Liabilities

Not applicable. Public corporations reclassifiet ithe government sector are recorded net of
shares or other equity.

8.3.6 Insurance technical reserves (F.6)

i) Assets

Claims against insurance corporations (F.62) caora tounterpart sources (small amounts).
ii) Liabilities

Not applicable.

8.3.7 Other accounts receivable and payable (F.7)

Both assets and liabilities are compiled with bosakns for (A)F.71 and (A)F.79.
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Assets/ Liabilities

Trade credits and advances come from the quartelsince sheet of government units.

Counterparts are partially available, partiallyirested. There are significant amounts of

(A)F.79 for taxes, social contributions, wages aathries and EU-flows. These items are

estimated using government sources (time adjusast-fiows) and included in the assets/

liabilities of the counterpart sectors as well. Am interests are recorded under the interest
bearing instruments.

8.4 S.14 Households & S.15 Non-profit InstitutionServing Households (NPISH)

Households (S.14) and NPISH (S.15) are presentpdrately in the financial accounts.

Sector S.14 includes resident individuals and gotgprietors. Sector S.15 covers all non-
profit institutions engaged in the production ofnroarket goods and services and whose
activities are financed or controlled by the howdg. NPIs include social, cultural, sport

organisations, political parties, churches, trad®ns, and the majority of foundations and

associations.

8.4.1 Currency and deposits (F.2)

i) Assets

For households, domestic currency (cash) holdimgseatimated on residual basis. Foreign
currency holdings are estimated using special ggrv@urrency holdings of NPISH can not
be identified, they are assumed to be negligibl@an3ferable deposits (F.22) and other
deposits (F.29) vis-a-vis resident MFIs are covdreth counterpart sources for both sectors
including accrued interests. Deposits vis-a-vis-resident MFIs are not covered at all. For
NPISH, the amounts concerned are negligible, fouskbolds, the amounts could be
significant.

ii) Liabilities

Not applicable.

8.4.2 Securities other than shares (F.3)

i) Assets

Data on debt securities held by S.14 or S.15 coimectty from the security holdings
statistics. Financial derivatives (stocks and flpws relation to MFIs are covered for
households (small amounts). Financial derivativegh wther partners are treated as
insignificant. All securities are valued at grosarket value including accrued interest. Short
term (F.331), long term (F.332) debt securities &ndncial derivatives (F.34) are the sub-
categories of the instrument in financial accounts.

ii) Liabilities

In practice not applicable for debt securities. dricial derivatives (stocks and flows) in
relation to MFIs are covered for households (smalbunts). Financial derivatives with other
partners are treated as insignificant.

8.4.3 Loans (F.4)

i) Assets

Loans granted by households or NPISH to financaparations come from counterpart
information. BoP/IIP statistics record small amauat loans granted by the sectors concerned
to non-residents. For households, loans given tefimancial corporations are estimated from
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the annual reports and tax declarations of thearatipns. These amounts are recorded in
financial accounts as long term loans denominatetbmestic currency. For NPISH, no other
loans granted can be identified.

ii) Liabilities

Loans granted by financial corporations (S.121-5)1#hd general government sub-sectors
(S.1311-S.1314) are covered by the figures of trmmeterparts. The loans taken from

abroad are partially covered by the BoP/IIP staist~or households, loans granted by non-
financial corporations are estimated from annualores, tax declarations and additional

reports on housing loans to employees.

8.4.4 Shares and other equity (F.5)

i) Assets

Quoted shares (F.511) and mutual fund shares (Ru&2xovered by the security holdings
statistics for both holder sectors at market vaNen-quoted shares (F.512) and other equity
(F.513) come from counterpart sources (BoP/IIP poations). Stocks are valued and
transactions are estimated on corporation by catmor basis. In case of non-quoted shares
and other equity, annual amounts are used for eiiyadstimates.

ii) Liabilities

Not applicable.

8.4.5 Insurance technical reserves (F.6)

i) Assets

For households, counterpart information (liabiitief S.125) is used. For NPISH, amounts
are considered to be insignificant.

ii) Liabilities

Not applicable.

8.4.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities

For households, counterpart information is usegnicant amounts appear in financial

accounts from trade credits, taxes, social secuotytributions, EU-flows and wages. For

NPISH, direct information (from annual balance $haad counterpart items are combined in
financial accounts. Trade credits (F.71) and otl{Erg9) are recorded separately. Accrued
interests are not included here.

8.5 Rest of the world (S2)

The ROW sector encompasses the non-Hungarian nésiddungarian residents are those
institutions that have a centre of economic intewathin the Hungarian economy. The main
data source is the BoP/IIP statistics of the MNBaRcial accounts are broadly consistent
with the BoP/IIP statistics. Only the valuationsbiares and other equity and the recording of
EU-transactions (time of recording) cause diffeemnlsetween the two statistics.

8.6.1 Monetary gold and SDRs (F.1)

i) Assets
Source of data is the BoP/IIP.
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ii) Liabilities
Not applicable.

8.6.2 Currency and deposits (F.2)

i) Assets

Domestic currency held by non-residents can nadtenated. Deposits come from BoP/IIP
(liability side of the MFIs). Accrued interests aneluded.

ii) Liabilities

For foreign currency and deposits, see the asdetafithe resident sectors. Source of data is
the BoP/IIP. Accrued interests are included.

8.6.3 Securities other than shares (F.3)

Assets/ Liabilities
Source of data is the BoP/IIP. Data are consistithtthe resident counterparts.

8.6.4 Loans (F.4)

Assets/ Liabilities
Source of data is the BoP/IIP. Data are consistghtthe resident counterparts.

8.6.5 Shares and other equity (F.5)

Assets/ Liabilities
Source of data is the BoP/IIP. Additional valuatisrmade for stocks in financial accounts.
Data are consistent with the resident counterparts.

8.6.6 Insurance technical reserves (F.6)

Assets/ Liabilities
Source of data is the sector S.125. For other s2aio information is available.

8.6.7 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Source of information is mainly the BoP/IIP. Addital amounts regarding EU-flows are
recorded in financial accounts. Figures are comsistith the resident partners. Trade credits
(F.71) and others (F.79) are separately presenteldingarian financial accounts.
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Chapter 12. Annual financial accounts sources and ethods: Malta

1. Institutional arrangements

According to the co-operation agreement signed &éetwthe Central Bank of Malta (CBM)
and the National Statistics Office (NSO) in Aug807, which updated the agreement of July
2003, both institutions agreed to compile jointhnaal and quarterly financial accounts based
on ESA 95 methodology. The CBM will be responsifde collecting data from reporting
agents in the financial corporations sector, witle hecessary cooperation of the Malta
Financial Services Authority and the Malta Stoclclkange. NSO will be responsible for the
compilation of the financial accounts of the gehgmvernment. Financial accounts covering
the other economic sectors, mainly the ‘Rest ofwhald’ and the non-financial corporations
sectors, will be compiled jointly, with a pooling the available source data. Households and
NPISH will be compiled by the CBM using counterpairtformation. Recently, the CBM
assumed overall responsibility for the non-finahc@arporations sector with the cooperation
of the NSO, as well as for the compilation of tlygr@gate compilation of the quarterly and
annual financial accounts of the whole economy.

The Financial Accounts Section within the CBM’s tiiiacs Office currently employs 2 full-
time officers for the collection, processing andseimination of the annual and quarterly
financial accounts of the Maltese economy. The mation of the quarterly financial
accounts of general government (QFAGG) and of threual financial accounts of general
government (FAGG) is done by 2 Statisticians wagkimthe Public Finance Unit at the NSO.
Support is provided by other members of the Unit.

2. Publication

The Central Bank of Malta transmits data to the E@B per Tables 1 to 5 of the ECB
Guideline on the compilation of the quarterly fiocah accounts, thus contributing to the euro
area accounts. Quarterly financial accounts predug till now cover the period from Q1

2004 to date.

So far FAGG data for the years 2003 till 2008 hesrbcompiled. All the transmission tables,
both compulsory and voluntary, are filled in apprately, and are transmitted to Eurostat as
required. The NSO concurrently transmits the FAGEEado the CBM in terms of the ‘co-
operation agreement’ referred to above.

3. Production cycle

The statisticians at the Central Bank of Malta tieesources specified in section 8 below to
compile Malta’s financial accounts based on ESAhwodology. When the sources referred
to do not offer all the details that feature in #ueounts, estimates are carried out.

In the NSO, the compilers of the FAGG and of then-financial accounts of general
government (NFAGG) work in the same unit. Both sdtsompilers use the same sources of
data. In this way, difficulties relating to metlobogical issues, sources, times of recording as
well as other issues are discussed and dealt withdonsistent manner. This coordination
also assists in improving the consistency of théa,davhile concurrently reducing the
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discrepancy between the FAGG and the NFAGG. Thepdems of FAGG and of QFAGG
both work very closely together in order to enstui consistency between both sets of
accounts. As long as data is available, quarteatp dre compiled in the first instance, and
subsequently annual accounts are produced.

4. Balancing the accounts

CBM has compiled the financial accounts compristagks and flows of all the sectors of the
Maltese economy, its counterparties and their metntial assets/liabilities, starting from
2004. The balances will be reconciled with thpite accounts for all the sectors of the
economy when these are compiled by the NSO.

As far as the FAGG is concerned, Malta has achigatl consistency between change in
stocks and flows. The work carried out also ensubled the sum of the transactions,
revaluations and other changes in volume equdldlae Malta has never experienced major
problems in this respect. The experience gaingddrcompilation of the FAGG is helping to

reduce the statistical discrepancy between the FAG&Gthe NFAGG. In fact, the statistical

discrepancy has been showing a consistent and tharkgrovement across the time series
due to availability of better (and more timely) alat

5. Consolidation issues

The Central Bank of Malta currently produces nonsmdidated quarterly financial accounts
taking into account flows and stocks between ucldssified within the same sector or sub-
sectors.

The stocks and flows between the government suiorseare always checked for
consistency. In this way, any amounts of secitshares and amounts receivable or payable
owed and owned between the budgetary central gowvarhand the extra-budgetary units
(EBUSs), and between the budgetary central goverharghthe Local Councils (LCs) have to
be equal. The first step is to consolidate stcakd flows between the budgetary central
government and EBUs (both of which form part of tkame sub-sector — Central
Government). The consolidated data involves rengpunansactions between the central
government and the LCs.

6. Plausibility checks

The data are continuously being checked througti@itompilation process. One of the first
checks is on the trend of the data. If any magrations to past trends are observed, these
are checked and followed up. In this way, any majbanges are fully recorded and
explained.

Another procedure used is the assessment of tfexadif sources on a sector-by-sector basis
through the generation of a checking report instalin the Central Bank’s ‘Financial
Accounts’ database. Any differences/discrepanasslting from the checking report must be
investigated at source. If necessary, adjustmetg meed to be made to the data to ensure
comparability of information from different sources
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7. Ongoing or planned changes to FA production

No changes are planned in the immediate future,tf@tcollection of data on the non-
financial corporations sector is under investigatio

8. Sources and methods by institutional sector anfthancial instrument

8.1 Non-financial corporations (S.11)

S.11 Non-Financial Corporations

- Public Non-Financial Corporations

- Private Non-Financial Corporations

Data on the NFCs are provided on an annual baerm fgovernment’s Inland Revenue
Department. This information includes an aggregdtathnce sheet and a profit & loss

account.

8.1.1 Currency and deposits (F.2)

i) Assets

Annual basis from government’s Inland Revenue Diepamt.
ii) Liabilities

Not applicable.

8.1.2 Securities other than shares (F.3)

Assets/ Liabilities

Annual basis from government’s Inland Revenue Diepemt.

Information on the NFCs’ debt securities listed thie Malta Stock Exchange (MSE) is
derived from a report which classifies these séesriby type of holder received from the
MSE on a monthly basis and from counterparty infaron.

Financial derivatives (F.34) - is partially coveréat S.11. In the Maltese FA coverage
separately identifies the following sub-categori@gtions, Swaps and FRAs. It is reported
gross, stocks only. Statistical treatment is notedr by data source limitations. Positions with
a positive market value are recorded as assetshmsg with a negative market value as
liabilities.

8.1.3 Loans (F.4)

Assets/ Liabilities

The aggregated S.11 balance sheet provided bythauthorities gives information on loans
granted by NFCs to S.14 (especially to Directois stmareholders) and S.15.

Source for domestic S.11 to S.11 loans is the agdged S.11 balance sheet provided annually
by the tax authority. The CBM projects recent gerartfrom the latest available end-year
figure. Loans are covered between non-affiliatedChlfi.e. where there is no ownership link
between debtor and creditor). However, there isnfmrmation on the capital link between
NFC debtor and creditor in the case of domestindoa
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Source for inter-company loans extended by NFGxher resident NFCs: Balance sheet data
and estimations. Source for inter-company crossidroioans extended by or to NFCs: BOP
data.

Coverage of loans granted by NFCs to other sectbese is no information on instalment
loans by retailers to customers.

8.1.4 Shares and other equity (F.5)

Assets/ Liabilities

Information on the NFCs’ shares quoted on the M8liack Exchange is derived from the
monthly report by type of holder, whereas datauloquoted shares is provided from another
report compiled by the MFSA’s Registrar of Comparoe a bi-annual basis and counterparty
information.

8.1.5 Insurance technical reserves (F.6)

i) Assets

Annual basis from government’s Inland Revenue Diepemt.
ii) Liabilities

Not applicable.

8.1.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Both assets and liabilities are compiled with aakdown for (A)F.71 and (A)F.79. Only
Information on stocks for (A)F.71 and (A)F.79 avaiéable.

(A)F.7 includes items not elsewhere classified he financial accounts, including trade
credits when available, deferred taxation, rentsl, @ages and salaries (still to be compiled).
Accrued interest is excluded as it is allocatetheounderlying instrument.

Data are obtained from sector source (for S.1latfygegated balance sheet provided by the
tax authorities). The data for (A)F.71 are estirdaten where they are not available from
trade flow. It is not possible to distinguish (AJE.agreed between S.11 and S.14 from
(A)F.71 within S.14. The distinction between foretgade credit and inward/outward FDI
loans ((A)F.42) is made in BOP/IIP statistics. Tim@ort and export trade credit associated
with advance and progress payments are obtainadldedance of payment source.

The question of &B9/B9f adjustment does not arise while MT compiles onharicial
accounts.

8.2 Financial corporations (S.12)

Financial corporations comprise all resident coapions that are principally engaged in
financial intermediation and/or in auxiliary finaakcactivities. In Malta the MFIs comprise
three main groups: a) Central Bank of Malta b)dest credit institutions and c¢) Money
Market Funds. The primary source data on the criediitutions are the statutory returns
submitted on a monthly and quarterly basis to tleat@l Bank of Malta and the Malta
Financial Services Authority.

8.2.1 The Central Bank (S.121)

This sub-sector comprises the national central bdhk Finance Office within the Central
Bank submits the balance sheet on a monthly & gugrbasis. The information is extracted
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on a quarterly basis from the Bank’s database wisiamaintained by the CBM's Statistics
Office.

8.2.1.1 Monetary gold and SDRs (F.1)

i) Assets

Finance Office within the Central Bank submits baance sheet on a monthly & quarterly
basis.

i) Liabilities

Not applicable.

8.2.1.2 Currency and deposits (F.2)

Assets/ Liabilities

Finance Office within the Central Bank submits baance sheet on a monthly & quarterly
basis. Euro denominated banknotes and coins helddigent sectors are placed in circulation
by the CBM since 2008, and by other euro area NCBs.

8.2.1.3 Securities other than shares (F.3)

Assets/ Liabilities
Finance Office within the Central Bank submits beance sheet on a monthly & quarterly
basis. Financial derivatives (F.34) — covered s sub-sector. See also section 8.1.2.

8.2.1.4 Loans (F.4)

Assets/ Liabilities
Finance Office within the Central Bank submits baance sheet on a monthly & quarterly
basis.

8.2.1.5 Shares and other equity (F.5)

Assets/ Liabilities
Finance Office within the Central Bank submits baance sheet on a monthly & quarterly
basis.

8.2.1.6 Insurance technical reserves (F.6)

i) Assets

Finance Office within the Central Bank submits baance sheet on a monthly & quarterly
basis.

ii) Liabilities

Not applicable.

8.2.1.7 Other accounts receivable and payable (F.7)

Assets/ Liabilities
Finance Office within the Central Bank submits baance sheet on a monthly & quarterly
basis. See also section 8.1.6.
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8.2.2 Other monetary financial institutions (S.122)

The sub-sector consists of:

- Deposit Money Banks

- International Banking Institutions
- Money Market Funds.

Information on the balance sheets of Credit Instihs (S.122) is extracted on a quarterly
basis from the Bank’s database which is maintaimethe CBM'’s Statistics Office.

8.2.2.1 Monetary gold and SDRs (F.1)

Assets/ Liabilities
Not applicable.

8.2.2.2 Currency and deposits (F.2)

Assets/ Liabilities

Information on the balance sheets is extracted quaaterly basis from the Bank’s database
which is maintained by the CBM'’s Statistics Office.

Liabilities are not applicable with regards curngnc

8.2.2.3 Securities other than shares (F.3)

Assets/ Liabilities

Information on the balance sheets is extracted quoaaterly basis from the Bank’s database
which is maintained by the CBM'’s Statistics Office.

Financial derivatives (F.34) - covered for this-s@otor. See also section 8.1.2.

8.2.2.4 Loans (F.4)

Assets/ Liabilities
Information on the balance sheets is extracted quaaterly basis from the Bank’s database
which is maintained by the CBM'’s Statistics Office.

8.2.2.5 Shares and other equity (F.5)

Assets/ Liabilities
Information on the balance sheets is extracted qoaaterly basis from the Bank’s database
which is maintained by the CBM'’s Statistics Office.

8.2.2.6 Insurance technical reserves (F.6)

i) Assets

Information on the balance sheets is extracted quaaterly basis from the Bank’s database
which is maintained by the CBM'’s Statistics Office.

ii) Liabilities

Not applicable.

221



8.2.2.7 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Information on the balance sheets is extracted quoaaterly basis from the Bank’s database
which is maintained by the CBM'’s Statistics Office.

There is no other MFI balance sheet item (than neimgassets/remaining liabilities) used to
estimate (A)F.7. (A)F.7 is affected by the excdsster-MFI liabilities.

See also section 8.1.6.

8.2.3 Other financial intermediaries, except insurace corporations and pension funds
(S.123)

The sub-sector consists of:

- Investment Funds

- Financial Corporations engaged in lending
- Financial Leasing.

The main sub-sector in the OFIs sector is the Imvest Funds consisting of Collective
Investment Schemes and Professional Investor Fwhdsh are licensed by the MFSA. The
reporting institutions submit to the CBM the NAV ammonthly basis and a set of returns on a
guarterly basis. This information is received &ftedays after the reference quarter.

8.2.3.1 Currency and deposits (F.2)

i) Assets

See 8.2.3 above.
i) Liabilities

Not applicable.

8.2.3.2 Securities other than shares (F.3)

Assets/ Liabilities
See 8.2.3 above.
Financial derivatives (F.34) - is covered for thig-sector. See also section 8.1.2.

8.2.3.3 Loans (F.4)

Assets/ Liabilities
See 8.2.3 above.

8.2.3.4 Shares and other equity (F.5)

Assets/ Liabilities
See 8.2.3 above.

8.2.3.5 Insurance technical reserves (F.6)
i) Assets

See 8.2.3 above.
ii) Liabilities
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Not applicable.

8.2.3.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities
See 8.2.3 above.
See also section 8.1.6.

8.2.4 Financial auxiliaries (S.124)

The sub-sector consists of:

- Exchange Bureaux - on a monthly basis

- Investment Services Providers — on a quarterlysbasi
- Insurance Brokers/Agents — bi-annual basis

- Money Broker — on a monthly basis

- Loan Broker — on a monthly basis

- Other

This sub-sector consists of all financial corpanasi which are principally engaged in
activities closely related to financial intermeatbut which are not financial intermediation
themselves. Data comprising a balance sheet affid gmd loss account is regularly provided
by the reporting institutions to the CBM.

Data on exchange bureaux are extracted on a qydpesis from a shared network between
two different offices at the CBM. Information onvestment services providers (ISPs) in the
form of a balance sheet is received from categévylB and 2 ISP licence holders, through
the MFSA, within one month from the reference perio

8.2.4.1 Currency and deposits (F.2)

i) Assets

See 8.2.4 above.
ii) Liabilities

Not applicable.

8.2.4.2 Securities other than shares (F.3)

Assets/ Liabilities

See 8.2.4 above.

Financial derivatives (F.34) - covered for this-sd@gtor. See also section 8.1.2.

8.2.4.3 Loans (F.4)

Assets/ Liabilities
See 8.2.4 above.

8.2.4.4 Shares and other equity (F.5)

Assets/ Liabilities
See 8.2.4 above.
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8.2.4.5 Insurance technical reserves (F.6)

i) Assets

See 8.2.4 above.
ii) Liabilities

Not applicable.

8.2.4.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities
See 8.2.4 above.
See also section 8.1.6.

8.2.5 Insurance corporations and pension funds (25)

This sub-sector consists of life and non-life imswe corporations. The CBM collects
quarterly financial statements of the insurancepaxations’ sector through the Malta
Financial Services Authority (MFSA) six weeks aftiee end of the reference quarter. For the
time being there are no private pension funds iftdla

8.2.5.1 Currency and deposits (F.2)

i) Assets

See 8.2.5 above.
ii) Liabilities

Not applicable.

8.2.5.2 Securities other than shares (F.3)

Assets/ Liabilities
See 8.2.5 above.
Financial derivatives (F.34) - covered for this-s@otor. See also section 8.1.2.

8.2.5.3 Loans (F.4)

Assets/ Liabilities
See 8.2.5 above.

8.2.5.4 Shares and other equity (F.5)

Assets/ Liabilities
See 8.2.5 above.

8.2.5.5 Insurance technical reserves (F.6)

i) Assets

Not applicable.

ii) Liabilities

Net equity of households in pension fund reser¥e81Q): There are no Pension Funds in
Malta.
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Net equity of households in life insurance reser(fe$11): Liabilities of (life) insurance
corporations vis-a-vis non-resident householdsi¢pdiolders) can be estimated from (life)
insurance balance sheet (and/or profit and lossiens).

Quarterly estimates are derived from the insurapcecipals’ balance sheets, with
counterparty information including S.2.

Prepayments of insurance premiums and reservesutstanding claims (AF.62): Liabilities
of insurance corporations vis-a-vis non-residentn e estimated from insurance
corporations balance sheet (and/or profit and dossunts).

Cross border reinsurance claims are not recordad,these transactions/stocks are not
significant.

8.2.5.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities
See 8.2.5 above.
See also section 8.1.6.

8.3 General Government (S.13)

The sector consists of:
S.1311 Central Government

- Government Departments
- Extra Budgetary Units
S.1313 Local Government

- Local Councils

The Budgetary Central Government is made up of @wernment Departments and
Ministries, whose accounts are recorded within Dfegpartmental Accounting System. The
CBM'’s Statistics Office has direct on-line (readyjnaccess to this system wherein all
transactions have been coded to provide aggremaEeSA 95 codes.

Since 2004, Extra Budgetary Units have been reduuefill in a (quarterly) questionnaire
which includes financial as well as non-financiatal As regards to annual data we receive
their annual financial reports. Where practichk EBUs are also required to submit their
guarterly management accounts (which include balaheet data).

Local government is made up of 68 local councistHe near future, a revised reporting
template to be returned by all the local councils lve introduced. This will contain quarterly
financial and non-financial data. Until such tingethese reporting templates come on stream,
NSO is basing quarterly compilations of this dataastimations (Local Government is a
comparatively small sub-sector for Malta).

All quarterly data are subsequently revised whenatidited annual financial reports are made
available.
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8.3.2 Currency and deposits (F.2)

i) Assets

Budgetary Central Government: Main sources of datdhe currency and deposits are the
Central Bank of Malta and the Treasury Departm@egular meetings with providers of both
sources are held in order to ensure that the la¢atsburce for specific instruments is always
used.

EBUs: Annual Financial Reports

LCs: Annual Financial Reports

ii) Liabilities

Budgetary Central Government: Main source of datathe currency and deposits is the
Central Bank of Malta.

EBUs: not applicable

LCs: not applicable

8.3.3 Securities other than shares (F.3)

All data on securities are recorded at market value

i) Assets

Budgetary Central Government: Main sources of datahe securities are the Central Bank
of Malta and the Treasury Department. Regular mgstwith providers of both sources are
held in order to ensure that the best data soorcgpicific instruments is always used.

Stock market information is used for long-term s#é@s of central government (security by

security).

EBUs: sources of data are the annual financialrtepo

LCs: source of data are the annual financial report

Financial derivatives (F.34) — not applicable foe Budgetary Central Government and the
Local Councils sub-sector. There is just one EB&t has a financial derivative. The source
is its annual financial reports.

ii) Liabilities

Budgetary Central Government: Main sources of datahe securities are the Central Bank
of Malta and the Treasury Department. Stock mark&irmation is used for long-term
securities of central government (security by ségur

EBUs: Not applicable.

LCs: Not applicable.

8.3.4 Loans (F.4)

Assets/ Liabilities

Budgetary Central Government: Main source of dat¢éhe loans is the Treasury Department.
EBUs: source is the annual financial reports.

LCs: source is the annual financial reports.
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8.3.5 Shares and other equity (F.5)

Assets/ Liabilities

Budgetary Central Government: Main source of data tbe shares is the Treasury
Department.

EBUs: source is the annual financial reports.

LCs: not applicable

Mutual Fund Shares (F.52): not applicable to tiseil3-sectors.

Data for the unquoted shares are recorded in mprigss.

8.3.6 Insurance technical reserves (F.6)

Assets/ Liabilities
Not applicable.

8.3.7 Other accounts receivable and payable (F.7)

i) Assets

Budgetary Central Government: F.7 includes itemsatgewhere classified in the financial
accounts, including trade credits when availalbeyicand other deposits, amounts receivable,
accrued income, prepayments and taxes. Data on aodrother deposits, debtors, accrued
income, and prepayments are obtained from the D88ly Information on stocks for F.71
and F.79 are available.

EBUs and LCs: Data on amounts receivable are tir@gputted from the annual financial
reports. Data includes taxes, prepayments, anduedcincome. Transactions with the
Budgetary Central Government are identical and @moved during the process of
consolidation.

i) Liabilities

Budgetary Central Government: F.7 includes itemisatgewhere classified in the financial
accounts, including trade credits when availabbeiricand other deposits, accounts payable,
accruals and deferred income. Data on creditoxguats, and deferred income are obtained
from the DAS. Only Information on stocks for F.7idaF.79 are available. Accrued interest
is excluded as it is allocated to the underlyirgjrimment.

EBUs and LCs: Data on amounts payable are direopytted from the annual financial
reports. Data includes taxes and deferred income.

8.4 S.14 Households & S.15 Non-profit InstitutionServing Households (NPISH)
The Households & NPISH sector is compiled usingwerpart information.

8.4.1 Currency and deposits (F.2)

i) Assets

Counterpart information.
i) Liabilities

Not applicable.
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8.4.2 Securities other than shares (F.3)

i) Assets

Information on the holdings of debt securities,tsas government stocks, corporate bonds, is
derived from the monthly report compiled by the tdatock Exchange.

ii) Liabilities

Not applicable.

8.4.3 Loans (F.4)

Assets/ Liabilities
Counterpart information.

8.4.4 Shares and other equity (F.5)

i) Assets

Information on the holdings of quoted shares isveerfrom the monthly report compiled by
the Malta Stock Exchange.

ii) Liabilities

Not applicable.

8.4.5 Insurance technical reserves (F.6)

i) Assets

Net equity of households in life insurance reseds611): Data is provided quarterly from
the Insurance Companies balance sheet.

Net equity of households in pension fund resendsg12): No data at present.
Prepayments of insurance premiums and reservesutstanding claims (AF.62): Data are
provided quarterly from the insurance corporatidredance sheet.

ii) Liabilities
Not applicable.

8.4.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities
See secton 8.1.6.

8.5 Rest of the world (S2)
Data on the rest of the world sector is derivednfitbe BOP/IIP statistics.

8.6.1 Monetary gold and SDRs (F.1)

Not applicable.

8.6.2 Currency and deposits (F.2)

Assets/ Liabilities
BOP/IIP statistics.
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8.6.3 Securities other than shares (F.3)

Assets/ Liabilities
BOP/IIP statistics.
Financial derivatives (F.34) - covered for thisteecSee also section 8.1.2.

8.6.4 Loans (F.4)

Assets/ Liabilities
The source is BOP statistics (specifically "diréetestment - other capital”), including
coverage of inter-company cross-border loans gdamyeor to NFCs.

8.6.5 Shares and other equity (F.5)

Assets/ Liabilities
BOP!/IIP statistics.

8.6.6 Insurance technical reserves (F.6)

BOP/IIP statistics are not used for estimating ahthe three items (A) F.611, (A) F.612 and
(A) F.62.

i) Assets

F.611 Liabilities of (life) insurance corporationgs-a-vis non-resident households (policy
holders) can be estimated from (life) insurancatee sheet (and/or profit and loss accounts).
Quarterly estimates are derived from the insurapcmcipals’ balance sheets, with
counterparty information including S.2.

F.612 Liabilities of pension funds vis-a-vis nomsicent households (current and former
employees of resident employers): These transagsitotks are not significant as there are no
pension funds in Malta.

F.62 Liabilities of insurance corporations vis-&-vion-residents can be estimated from
insurance corporations balance sheet (and/or @ofittoss accounts).

li) Liabilities
Net equity of households in life insurance rese(¥¢s611): No data at present.

Net equity of households in pension fund resendsg12): No data at present.
Prepayments of insurance premiums and reserveaifstanding claims (AF.62): No data.

8.6.7 Other accounts receivable and payable (F.7)

Assets/ Liabilities
See section 8.1.6.
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Chapter 13. Annual financial accounts sources and ethods: The
Netherlands

1. Institutional arrangements

Statistics Netherlands is responsible for the nuolagy and compilation of financial
accounts on an annual basis. The National Accddepartment (which is part of the Division
of Macro-economic Statistics and Dissemination) pib@s the financial accounts. The
compilation, publication and dissemination of thdl et of financial accounts and balance
sheets involve about 9 persons.

Data used for financial accounts are received fr@rious institutions. The central bank
provides information on Monetary Financial Instibuis, Mutual Funds, and other financial
corporations, and Balance of payments data andirteznational investment position is
obtained from the Central Bank. Information on 8tate Government is mostly derived from
the Ministry of Finance.

Two divisions of Statistics Netherlands are invalvie the collection and processing of

financial accounts information:

« Division on Business Statistics, especially the iBess Surveys Department, collects
profit and loss and balance sheet data on nondiahrcorporations. Collection,
processing and dissemination of these data invaibegit 7 persons.

» Department of Financial Institutions and Governmare Division of Macro-economic
Statistics and Dissemination, is involved in gaitiggrand processing of data on financial
corporations and the various government instit@ioithin this department, the Task
group Municipal Government is involved in collectiof financial data for the various
municipalities. This involves about 2 persons. Tresk group Other Government is,
amongst others, responsible for the collection @nodessing of financial data of all other
government institutions, including State Governmantl Provincial Government. The
Task group of Financial Institutions is responsilite collection and processing of
financial data on financial corporations includi@gntral Bank, Other monetary financial
institutions, Other financial intermediaries, Fioah auxiliaries, Insurance corporations
and pension funds, and Social Security Institutiofisese activities involve about 3
persons.

2. Publication

The financial accounts data are published by $itzgidNetherlands with a time lag of t+8
months as part of the annual publication on Natidwaounts of the Netherlands. These data
are disseminated to Eurostat and the OECD.

The published data includes (all tables beginnngd01 and up to 2007):

» Transactions of total economy - resources, usesgghin liabilities, change in financial
assets, balancing items;

» Transactions of the sector non-financial corporatjo

» Transactions of the sector financial corporatiomsonetary financial institutions,
insurance corporations and pension funds, othanéial institutions;

» Transactions of the sector general government {iolated and non-consolidated):
central government, local government, social s¢ctunds;
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» Transactions of the sector households;

* Transactions of the sector non-profit institutieesving households;

» Transactions of the rest of the world with the Neldnds;

» Transaction-matrices: Property income by countérgactor, Interest by counterpart
sector, Dividends by counterpart sector, Other erurtransfers n.e.c. by counterpart
sector, Capital transfers by counterpart sector;

* Financial balance sheets: Tables for S.11, S.12/5.S.12B, S125, S.13 (cons. and non-
cons.), S.1311, S.1313, S.1314, S.1A and S.2.

3. Production cycle

The financial accounts are produced as an intggnalof the yearly compilation cycle of the

Dutch National Accounts. Every cycle involves colafon of three consecutive years; year t-
1 (very preliminary), year t-2 (preliminary) andayet-3 (final estimations). Revisions have
taken place in 1992 (for the years 1987 onwards)9099 (for the years 1995 onwards) and in
2004 (for the years 2001 onwards). The next renissoplanned in 2014 (for the years 2011
onwards).

4. Balancing the accounts

All data are stored in an electronic Sector Accdoydgtem (iISR). The effect of this storage is
that in the system for each financial account tists I(assets and liabilities) arise with sector,
opening balance value (automatically equal to tbsimg balance value of the previous year),
financial transaction, other changes and closirgrica value.

For each financial account the total of assetslegha total of liabilities; this applies for the
financial transactions and the closing balancee&lThis applies for the other changes too,
because this item is a derivative of the finantriahsaction and the closing balance value. If
there is a discrepancy between the total of asselsthe total of liabilities the most weak
values have to be adjusted.

After these adjustments there will be a discrepdacgach (sub-)sector. Because the sum of

all these discrepancies is zero, it is easy toieite them by means of an adjustment to the
weakest account (for example: other accounts rab&vand payable).

5. Consolidation issues

The data sources are related with the sectors S.82125, S.1311A - S.1311D, S.1313A -
S.1313F and S.14 - S.15. Consolidation is madedbasdéransaction-matrices.

6. Plausibility checks

Sector experts of the sectors S.12 and S.2 hawadaped tools for consistency checks. These
checks will be applied starting in year 2006 (firegtimations). The other items will be
checked based on a list of economic key figures.

7. Ongoing or planned changes to FA production

No plans exist to national accounts in the foreisiesfaiture.
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8. Sources and methods by institutional sector anthancial instrument
8.1 Non-financial corporations (S.11)

Sector S.11 covers:

- all corporations, quasi-corporations (100 employeesmore and separate accounts
available) and co-operatives which do not belonghto financial corporations (some of
these quasi-corporations were formerly classifeti@isehold enterprises)

- all non-financial NPISH which do not pertain to thther sectors such as old people’s
homes, hospitals and housing corporations

- public enterprises like Dutch Railways and Amsterdsirport.

Data sources:

A. Statistics of finances of large NFCs (SFGO) isTdurvey is based on a questionnaire sent
to all non-financial corporations with a minimumldozce sheet total of € 23 million. The
guestionnaire contains the profit and loss accoasmyell as the complete balance sheet and
an extensive breakdown of the mutations in somanal items. In this way, the SFGO gives
a consistent view of the current and financial $eantions of the corporations involved. In
other words it draws a coherent picture of theentrand financial accounts. The population
consists of about 1700 corporations. Together tlwesporations cover about 65% of the
balance sheet total of S.11. The survey is avalabFebruary of the year T+2.

B. Statistics of finances of small NFCs (SFKO) 4sTéurvey is based on fiscal data from the
corporate taxes information system (VIS), supplgdthe Ministry of Finance. It contains
corporation tax declarations and relates to legatities. SFKO covers non-financial
corporations with a balance sheet total of maxim@n23 million. In principle VIS
information is used to compile the SFKO. Howeveasrporations can postpone their tax
declaration for a number of months or even yearshe reports have to be grossed up to
cover the whole population. SFKO consists of aro@0@,000 corporations that together
represent around 22% of the balance sheet tofalldf. SFKO, like SFGO, gives information
on balance sheets as well as profit and loss atc8&KO however, is less detailed. SFGO
and SFKO together make up the statistics of finsrd¢eon-financial enterprises (SFO).

C. Remaining group - Not all entities that make $iil are covered by either SFGO or
SFKO. Corporations that are not obliged to pay cafe taxes, non-profit institutions like
hospitals, housing corporations, foundations anghleyers organisations are not included.
Several sources are used to compile their curneditfiaancial transactions, like the Supply
and Use Tables, reports from Ministries and anmebrts. This remaining group is only a
small part of the total sector, since it coversulial% of the balance sheet total of S.11.

D. Quarterly Statistics of finances of NFCs (kSF®jince the first quarter of 2005 Statistics
Netherlands produces the kSFO, to compile the @durSector accounts and the first
estimate of Annual Sector accounts. The samplesnedover a sufficient area of SFGO for
National Accounts to get a good view of developreemithin a quarter, which has led to the
criterion that the largest corporations in the SF@€asured by balance sheet total should
figure strongly in the quarterly survey. This igwaimilar to the annual SFGO, which also
uses balance sheet total as criterion for inclussyrmeans of single ranking of balance total,
the largest 200 corporations were chosen top-dovire tincluded. These represent 60% of the
balance sheet total of all NFCs. The top 200 resumltan overly strong representation of
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industries with ISIC-codes C. As adding the renraini00 entities by criterion of balance
sheet total alone would only yield an extra 4%he balance total of the top 200, these 100
are used instead to cover the underrepresentedtrretu A, B, and M. The remaining 81
corporations have been assigned by section so asouver the remaining sections by
approximately 40%. Data sources are Financialrstatés, company balance sheets.

8.1.1 Currency and deposits (F.2)

i) Assets

See description at the start of section 8.1.
ii) Liabilities

Not applicable.

8.1.2 Securities other than shares (F.3)

Assets/ Liabilities
See description at the start of section 8.1.

Financial derivatives (F.34) - Data are availabl&FGO since reporting year 2006. Coverage
includes Options, Warrants, Futures, Swaps and FR&ksancial derivatives are not yet
reported as a separate item. Although a majoriyanfies involved in transactions are able to
report their transactions and positions in finahdexivatives on a regular basis, there is still
no calculation method which can offer a full degtan for the whole economy. However, it
may be assumed that financial derivatives are emveaxs an implicit element of their
underlying values. In the basic statistical datamadst financial intermediaries and NFCs
financial derivatives are recorded ‘off-balance’high implies that financial assets and
liabilities are to be valued taking into account teffect of any outstanding financial
derivatives. In principle their recording followsSE 95 methodology. However, in some cases
it is unclear if definitions used in the sourceommhation fully correspond with ESA 95.

8.1.3 Loans (F.4)

Assets/ Liabilities

See description at the start of section 8.1.

Loans between resident NFCs: Quarterly financiatesbents of S.11 enterprises include
S.11-t0-S.11 loans (which can be derived by re$jdluamans are covered between non-
affiliated NFCs (i.e. where there is no ownersim between debtor and creditor). Source for
inter-company loans granted by NFCs to other resitlé-Cs: balance sheet data. There is no
information on the capital link between NFC deb#md creditor in the case of domestic
loans. There is information on foreign private egutakes in resident NFCs but it is not
possible (yet) to link it to data on loan transaas.

Coverage of loans granted by NFCs to other sec@Quarterly S.11 financial statements
include loans granted to other sectors; countagsadan be identified only roughly from
annual information. There is no information on atstent loans by retailers to customers.
Source for inter-company cross-border loans grariigdor to NFCs: BOP data, and
estimations based on Quarterly financial statemeini~Cs together with BOP information.

8.1.4 Shares and other equity (F.5)

Assets/ Liabilities
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See description at the start of section 8.1.

Unquoted shares (F.512): Legal form of issuingtistiare Besloten Vennootschap (BV)

Naamloze Vennootschap (NV). Distinction with quosddires is based on quotation of share
price. Distinction is made with other equity, basednegotiability. Data sources are annual
with coverage close to 100%. Valuation is basedwn funds at book value.

Other equity (F.513) - Quarterly data are availatilegovernment holdings. Own funds at

book value is used as valuation method.

8.1.5 Insurance technical reserves (F.6)

i) Assets

See description at the start of section 8.1.
ii) Liabilities

Not applicable.

8.1.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities

See description at the start of section 8.1.

Trade credits (AF.71) is not reported as a sepatate. Only for NFCs can a reasonable
estimate be produced, which however cannot bedurgpecified than the residency of the
counterpart (domestic/abroad). Therefore it ispudsible to compile comprehensive figures
for the whole economy.

There are significant accounts of (A)F.79 for taysxcial contributions, wages and salaries,
rents, dividends and accrued interest. (A)F.79uishes B9/B9f adjustments - they are not
eliminated in a mechanical way.

8.2 Financial corporations (S.12)

The central bank provides information on MonetanaFcial Institutions, Mutual Funds, and

other financial corporations. Department of Finahdnstitutions and Government of the
Division of Macro-economic Statistics and Dissertioa of Statistics Netherlands, is

involved in gathering and processing of data omrfaial corporations. The Task group of
Financial Institutions is responsible for collectiand processing of financial data on financial
corporations including Central Bank, Other MFls,IFinancial auxiliaries, and ICPFs.

8.2.1 The Central Bank (S.121)

This sub-sector only includes the national certigalk. See description at the start of section
8.2.

8.2.1.1 Monetary gold and SDRs (F.1)

i) Assets

According to a traditional national practice alsets and liabilities of the central bank against
the IMF are grouped together and reported undet Akhich therefore also includes the ‘net
position’ of the central bank in the IMF. SourceFMbalance sheets, credit institutions
reporting, and central bank.

ii) Liabilities
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Not applicable.

8.2.1.2 Currency and deposits (F.2)

Assets/ Liabilities
Source: MFI balance sheets, credit institution®rgpg, and central bank.

8.2.1.3 Securities other than shares (F.3)

Assets/ Liabilities
MFI balance sheets, credit institutions reportengg central bank sources.
Financial derivatives (F.34) — see section 8.1.2.

8.2.1.4 Loans (F.4)

Assets/ Liabilities
Source: MFI balance sheets, credit institution®rgpg, and central bank.

8.2.1.5 Shares and other equity (F.5)

Assets/ Liabilities
Source: MFI balance sheets, credit institution®rgpg, and central bank.

8.2.1.6 Insurance technical reserves (F.6)

i) Assets

Source: MFI balance sheets, credit institution®rpg, and central bank.
ii) Liabilities

Not applicable.

8.2.1.7 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Source: MFI balance sheets, credit institution®rgpg, and central bank.

Estimates are made for both assets and liabilitidsrmation, with some estimation, both on
stocks and transactions for (A)F.71 and (A)F.79available. Data for (A)F.7, (A)F.71 and
(A)F.79 (accrued interest (loans, deposits) elejremet obtained from domestic sector source;
when these data are not covered by direct soustenaions are used. Data for (A)F.79
(other than accrued interest (loans, deposits) erare calculated as (A)F.7 less (A)F.79.
See also section 8.1.6.

8.2.2 Other monetary financial institutions (S.122)

Sub-sector S.122 covers credit institutions, wlaod part of the register as stated in Article
52 of the Act on Supervision on Credit Institutidr®92 (‘Wet Toezicht Kredietwezen 1992),

and other monetary financial institutions such asmey market funds. Also included in this
sector are operational leasing companies of ciadiitutions (formerly classified in sector

S.11).

There is a problem of mixed assets/ liabilitiesngeaieported by the MFIs. Those units report
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the balance sheet items ‘other financial assetsagimel financial liabilities’. Especially for
the liabilities the impression exists that it inbd$ more than regular accounts payable. The
size and yearly changes do not ‘fit anymore in whaght be expected from accounts
receivable/payable for the counterpart sectors es &s for the whole of the economy.
Therefore a part of the item is reclassified anoar deposits. This will not happen using a
formal procedure, but merely on an incidental basider the condition that residuals on
short-term loans and deposits allow for such atswiu

8.2.2.1 Monetary gold and SDRs (F.1)

Assets/ Liabilities
Not applicable.

8.2.2.2 Currency and deposits (F.2)

Assets/ Liabilities
Source: MFI balance sheets, credit institution®rpg, and central bank.

8.2.2.3 Securities other than shares (F.3)

Assets/ Liabilities

Source: MFI balance sheets, credit institution®rgpg, and central bank.

Valuation is as follows: Trading portfolio - markdétvestment portfolio - redemption value;
Other holdings - redemption value.

Financial derivatives (F.34) — see section 8.1.2.

8.2.2.4 Loans (F.4)

Assets/ Liabilities
Source: MFI balance sheets, credit institution®rgpg, and central bank.
MFI loans are reported gross of provisions.

8.2.2.5 Shares and other equity (F.5)

Assets/ Liabilities

Source: MFI balance sheets, credit institution®rgpg, and central bank.

National practice in the valuation of equities infFMbalance sheets: Trading portfolio -
market; Investment portfolio — market; Other hotgin- market.

8.2.2.6 Insurance technical reserves (F.6)

i) Assets

Source: MFI balance sheets, credit institution®rpg, and central bank.
ii) Liabilities

Not applicable.

8.2.2.7 Other accounts receivable and payable (F.7)

Assets/ Liabilities
Source: MFI balance sheets, credit institution®rgpg, and central bank.
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(A)F.71 and (A)F.79 have been compiled separatglges2007. Information, with some
estimation, both on stocks and transactions foF(A) and (A)F.79 are available. Data for
(A)F.7 and (A)F.79 (accrued interest (loans, depps®lement) are obtained from domestic
sector source; when these data are not coverettdmt dource, estimations are used. Data for
(A)F.79 (other than accrued interest (loans, deppsiement) are calculated as (A)F.7 less
(A)F.79.

MFI “remaining assets” and “remaining liabilitiesire used to calculate (A)F.7. No
breakdowns (components or counterparts) are aliléddr MFI balance sheet items
'remaining assets' and ‘'remaining liabilities'. fehie no other MFI balance sheet item used to
estimate (A)F.7. Inter-MFI assets/liabilities ar@dnced in the compilation process and the
initial difference between their assets and lisibdi is reflected in (A)F.79 (liability side). See
also section 8.1.6.

8.2.3 Other financial intermediaries, except insurace corporations and pension funds
(S.123)

Sub-sector S.123 is further subdivided into Mut@ahds (S.1231), which include all
institutions which are part of the register as méanhe Act on Supervision of Mutual Funds
(‘Wet Toezicht Beleggingsinstellingen’) and the @thfinancial intermediaries (S.1232)
which comprises of holdings of financial institutg) mortgage banks, building societies
longer applicable to the Netherlandsjunicipal credit banks, credit card organisatigns
longer applicable)regional development bankSpecial Purpose Vehicles or entities (SPE)
and the non-MFI subsidiaries of MFls.

8.2.3.1 Currency and deposits (F.2)

i) Assets

Annual accounts, central bank statistics for MERtcal bank quarterly enquiries on SPVs
ii) Liabilities

Not applicable.

8.2.3.2 Securities other than shares (F.3)

Assets/ Liabilities
Annual accounts, central bank statistics for MEhtcal bank quarterly enquiries on SPVs.
Financial derivatives (F.34) - see section 8.1.2.

8.2.3.3 Loans (F.4)

Assets/ Liabilities
Annual accounts, central bank statistics for MEhtcal bank quarterly enquiries on SPVs.

8.2.3.4 Shares and other equity (F.5)

i) Assets

Annual accounts, central bank statistics for MERtcal bank quarterly enquiries on SPVs

ii) Liabilities

Public stock market information on stock valuesQ3$P stock dividends, purchases and
retractions of own stock (annual reports).
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8.2.3.5 Insurance technical reserves (F.6)

Assets/ Liabilities
Not applicable.

8.2.3.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Data are from supervisory sourcesd annual reports.

(A)F.71 and (A)F.79 have been compiled separatglges2007. Information, with some
estimation, both on stocks and transactions foF(A) and (A)F.79 are available. Data for
(A)F.7 (partially) and (A)F.71 are obtained fromnaestic sector source; when these data are
not covered by direct source, estimations are uSee also section 8.1.6.

8.2.4 Financial auxiliaries (S.124)

Sub-sector S.124 covers Other financial auxiliasesving financial institutions (S.1241),
which includes the Amsterdam Stock Exchanges, bro&lers, market makers, credit and
mortgage brokers, financial advisory and asset gemant institutions, and the Other
financial auxiliaries serving insurance corporasioand pension funds (S.1242), which
consists of insurance brokers and advisors.

Information on financial auxiliaries can only betabed using fiscal data. Just like with the
smaller NFCs only 7 balance sheet items are availdthe required details are calculated
according to the structure of a selection of ‘seslll large corporations operating in the
commercial services sector.

8.2.4.1 Currency and deposits (F.2)

i) Assets

Source: fiscal data on financial auxiliaries.
ii) Liabilities

Not applicable.

8.2.4.2 Securities other than shares (F.3)

Assets/ Liabilities
Source: fiscal data on financial auxiliaries.
Financial derivatives (F.34) - not covered for thestor.

8.2.4.3 Loans (F.4)

Assets/ Liabilities
Source: fiscal data on financial auxiliaries.

8.2.4.4 Shares and other equity (F.5)

Assets/ Liabilities
Source: fiscal data on financial auxiliaries.
From a theoretical point of view, the only majordberline case in the classification of
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financial assets may arise from the developmeneuwf ‘products’ by mutual funds. The
features of issued shares tend rapidly to a sttmdhiat any capital losses can be precluded
and/or a fixed minimum income can be guaranteedtiar words, mutual funds shares
resemble more and more like deposits, rather thares.

8.2.4.5 Insurance technical reserves (F.6)

i) Assets

Source: fiscal data on financial auxiliaries.
ii) Liabilities

Not applicable.

8.2.4.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Source: fiscal data on financial auxiliaries.

(A)F.71 and (A)F.79 have been compiled separatglges2007. Information, with some
estimation, both on stocks and transactions foF(A) and (A)F.79 are available. See also
section 8.1.6.

8.2.5 Insurance corporations and pension funds (225)

Sub-sector S.125 consists of the sub-sectors Inser@orporations (S.1251), which includes
all commercial risk insurance and life insurancenwal saving funds, ‘funeral in kind’
insurers supervised by the Chamber of Insuranagh&unore, pension funds (S.1252), which
encompasses the pension funds for branches oftlgdaempany pension funds, and pension
funds for professions supervised by the Chambeinsfirance. Finally, the sub-sector
includes Insurance corporations and pension funtisupervised (S.1253). This rather small
sub-sector manages the pensions of some specskshtgroups; their total claims are,
however, less than 1 percent of the overall instgdachnical reserves.

8.2.5.1 Currency and deposits (F.2)

i) Assets

Data sources are MFI balance sheets, Credit itistitaireporting, central bank.
ii) Liabilities

Not applicable.

8.2.5.2 Securities other than shares (F.3)

Assets/ Liabilities
Data sources are MFI balance sheets, Credit itistitsireporting, central bank.
Financial derivatives (F.34) — see section 8.1.2.

8.2.5.3 Loans (F.4)

Assets/ Liabilities
Data sources are MFI balance sheets, Credit itistitsireporting, central bank.

8.2.5.4 Shares and other equity (F.5)
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Assets/ Liabilities
Data sources are MFI balance sheets, Credit itistitsireporting, central bank.

8.2.4.5 Insurance technical reserves (F.6)

Assets/ Liabilities

Data sources are MFI balance sheets, Credit itistitsireporting, central bank.

Even on a non-consolidated basis any positionsnsurbnce technical reserves (AF.6)
between units of S.125 are cancelled out. On tleel@nd this may be against the general
consolidation procedures. On the other hand thedihgaAF.61 (i.e. Net equity of
households....") suggests that only (resident andrasigdent) households can be ‘holders’ of
the positions involved. From that point of view geems legitimate to balance intra-
subsectoral assets with liabilities. For reasonsaisistency the same method has been
applied to AF.62.

Net equity of households in life insurance reser(fe$11): Liabilities of (life) insurance
corporations vis-a-vis non-resident householdsbmestimated from (life) insurance balance
sheet (and/or profit and loss accounts). Annualstaations in F.611 assets for RoW as a total
are derived from non-financial transactions (F.61lfross premiums received + imputed
premiums — charges for insurance services — cl@and), in turn estimated from (annual)
supervisory data; since the supervisory data dopnotide a geographical breakdown for
F.611, the cross-border part of F.611 is estimbtiedpplying to the total of F.611 the ratio
‘income from investment for non-residents’ dividég ‘income from total investment'.
Annual stocks of AF.611 assets for RoW are derivech the total stocks of AF.611 from
supervisory data, applying the same ratio. OEFcal®ulated as residuals.

Net equity of households in pension fund resert/#81Q): Liabilities of pension funds vis-a-

vis non-resident households (current and formerleyepes of resident employers) can be
estimated from pension funds’ balance sheets angiofit and loss accounts. Annual

transactions in F.612 assets for ROW are deriveth fnon-financial transactions, in turn

derived from a combination of supervisory and B@Padand NSI estimates. AF.612 stocks
are split into reserves for active and reservesrfactive participants. Reserves for inactive
participants are estimated from the total amouriiarfefits received by ROW (BOP sources)
multiplied by a factor, the ratio between totalem®s for inactive participants and total
benefits received by inactive participants (frompeswisory data). Reserves for active
participants are estimated from the total of AF,GbRltiplied by a ratio which represents the
share of active participants and another ratiodasepremiums paid (from supervisory data)
attributable to ROW. For OEF the situation is tame as for (A) F.61.

Prepayments of insurance premiums and reservegutstanding claims (AF.62): BOP/IIP
data are an important element in the compilatiothef ROW account for (A)F.62. Cross-
border reinsurance is recorded as zero due ladktaf

8.2.5.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Data sources are MFI balance sheets, Credit itistitsireporting, central bank.

Estimates are made for both assets and liabilitidsrmation, with some estimation, both on
stocks and transactions for (A)F.71 and (A)F.79%eadlable. See also section 8.1.6.
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8.3 General Government (S.13)

Sub-sector S.1311 (central government) consisthefState Government, including all the
ministries and some budget funds like the Municgrad Province Budget Fund, the Mobility
Fund and the Infrastructure Fund, Universities, anchumber of non-profit institutions
controlled and mainly financed by the central gomeent such as the National Investment
Bank for Developing Countries and several char#lief and educational organisations.

The State is the largest part of the central govent sub-sector: about 90% of the balance
sheet total of central government. For the StagMinistry of Finance provides an almost
full set of ESA95-compliant data on an annual bal® only cases where no data are
provided are:

a)liabilities of (A)F.21, currency issued by the DitState (see below for other source);

b)liabilities of (A)F.332, Dutch state loans, for whionly nominal and market values are

provided;
c)assets of (A)F.7.

For the case of liabilities of (A)F.7, only diranformation on interest accrued on (A)F.331,
(A) F.332 and (A)F.42 is available.

Sub-sector S.1313 (local government) consists ohicpalities, provinces, district water
boards, joint ventures of municipalities in thddief waste processing, water treatment, fire
brigades, social work provisions, privatised goweent services such as employment services
offices and regional police organisations, and llqmavate law institutions like special
educational centres, museums and public libraries.

Up to 2005, Statistics Netherlands carried out artguly balance sheet survey (Fido) of all
local government institutions with the exception egfucational institutions and non-profit

institutions belonging to local government. Theveyrstarted in 2001Q1 and covers, from a
financial accounts perspective, the majority ofalogovernment. The survey covers all

relevant instruments but the classification isindESA 95 terms. Survey results are currently
used for estimating AF.332 assets and liabilitds.,5 assets and AF.42 liabilities.

In 2004 a new survey (called Iv3) was introduceldisThew survey covers both financial and
non-financial transactions (mostly according to ES® classification) as well as balance
sheet data (according to administrative Dutch diaaion) in a fully integrated way. It is
based on a new national law on accounting and tiegasbligations for local government. In
2005 the balance sheet data were gradually implesdereplacing the Fido survey, whilst in
2006 the Iv3 balance sheet data were fully usedtaltiee fact that the Fido survey has been
finished. Currently, the data of financial trangaas$ are being utilized.

Sub-sector S.1314 (social security funds) covers:

- Supervisory and executive bodies for social seguegulations like the Supervisory Board
for Social Insurance, the Social Security Bank, khedical Insurance Board, industrial
insurance boards and the Industrial Insurance Ahtnation;
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- Social security funds for the execution of the @asi acts such as the Compulsory Pension
Funds Act and the Unemployment Insurance Act. Ascomsequence of stricter
interpretation of the ESA 95 guidelines this sutt@ecurrently only includes compulsory
and collective social security arrangements thalyafor the total population or a very
large part. Social security arrangements betweeplamrs and employees are classified
under private insurance (S1251).

8.3.2 Currency and deposits (F.2)

i) Assets

Central and local government.: BoP (counterpaath éire used for AF.2 assets.

Local government and Social security funds: MBSu(terpart) data are used for estimating
AF.2 assets.

ii) Liabilities

Concerning AF.21 liabilities, currency issued bg Btate (coins), data are provided on a
guarterly basis by DNB, the Dutch Central Bank. &limess of these data is one month.

8.3.3 Securities other than shares (F.3)

i) Assets

Statistics Netherlands compiles indices on quolteagles and bonds. These indices were used
in the past for revaluations of AF.332 and AF.52H. assets for social security funds.

ii) Liabilities

Data on AF.332 liabilities of central governmentrarket value are obtained from AEX, the
Amsterdam stock exchange. This covers the Staté&&ddcurrently the only issuers of
securities other than shares in the central govemsector. Both amounts outstanding and
guoted prices are used on a security-by-securgisb®nly end-of-year data are used.
Timeliness of these data is one (working) day.

Local government: MBS (counterpart) data are use@g$timating AF.33 liabilities.

Financial derivatives (F.34) — see section 8.1.@b-Sectors S.1313-14 have no AF.34
business.

8.3.4 Loans (F.4)

i) Assets

Central government.: Complete data on AF.4 asgetavailable on an annual basis from the
Ministry of Finance.

Social security funds: Complete data on AF.41 asset available on an annual basis from
the Ministry of Finance.

i) Liabilities

Central government.: Complete data on AF.4 assetavailable on an annual basis from the
Ministry of Finance.

Local government: MBS (counterpart) data are use@gtimating AF.41 liabilities.

Social security funds: MBS (counterpart) data aedufor AF.4 liabilities.
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8.3.5 Shares and other equity (F.5)

i) Assets

Central government: market value estimates aredoaseual reports. Currently the timeliness
is t+6 months.

Statistics Netherlands compiles indices on quoltedles and bonds. These indices were used
in the past for revaluations of AF.332 and AF.58R. assets for social security funds. They
were also used, up to 2000Q4, for revaluationsndfA-.332 assets and liabilities and AF.5
assets for local government.

ii) Liabilities

Not applicable

8.3.6 Insurance technical reserves (F.6)

Assets/ Liabilities
Not applicable.

8.3.7 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Estimates are made for both assets and liabilitidsrmation, with some estimation, both on
stocks and transactions for (A)F.71 and (A)F.79 awailable. Data for (A)F.7 and (A)F.71
(partially S.1311 and S.1313) are obtained from elstin sector source; when (A)F.7 data are
not covered by direct source, estimations aredae

Trade credits (AF.71) are reported annually as @ars¢e item. An estimate is made for
government sectors based on non-financial accalatés See also section 8.1.6.

8.4 S.14 Households & S.15 Non-profit InstitutionServing Households (NPISH)

Sectors S.14 and S.15 are combined, as finandiamation is either not available or of
insufficient quality to allow for the separate pigbtion. The sector Households consists in
principle of all natural persons including theirsiness activities (self-employed persons).
The NPISH comprise of units such as sporting carxsreligious organisations.

8.4.1 Currency and deposits (F.2)

i) Assets

Sources: AF.21 counter-sector information of S.¥8.2, central bank for S.121; AF.22
counter-sector information of S.122; AF.29 cenlrahk for S.122, counter-sector information
of S.122+S.2.

i) Liabilities

Not applicable.

8.4.2 Securities other than shares (F.3)

i) Assets

Sources: AF.331 deposit companies (by way of cebtaak) for S.122+S.2, counter-sector
information of S.1311; AF.332 deposit companies \{lay of central bank); AF.34 counter-
sector information S.2.

ii) Liabilities
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Sources: AF.34 counter-sector information S.2 (ly wf central bank).

8.4.3 Loans (F.4)

i) Assets

Sources: AF.41 and AF.42 counter-sector information

i) Liabilities

Sources: AF.41 central bank for S.122, counteresanformation of S.123, S.1311; AF.42
central bank for S.122, counter-sector informatd.123+S.125++S.1311+S.1313.

8.4.4 Shares and other equity (F.5)

i) Assets

AF.51 sources: AF.511 deposit companies (by waycefitral bank); AF.512 deposit
companies (by way of central bank); AF.513 couststor information.

AF.52 source: deposit companies (by way of cemitaalk).From 2005 onwards, it is feasible
to distinguish the holdings of mutual funds shasssied by non-residents from other non-
residential share issues. The reported figures winahfunds shares include both.

i) Liabilities

Not applicable.

8.4.5 Insurance technical reserves (F.6)

i) Assets

The approach is similar to that for (A)F.6 liabdi of resident Insurance Companies — see
section 8.2.4.5.

ii) Liabilities

Not applicable.

8.4.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Trade credits (AF71) are reported as a separate ite

For other accounts receivable and payable (AFof8y, net data are compiled.

Information, with some estimation, both on stockd &ransactions for (A)F.71 and (A)F.79
are available. Data are calculated as residualaSeesection 8.1.6.

8.5 Rest of the world (S2)

Sub-sectors S.21 (European Union) and S.22 (tluwhities and international organisations)
are not distinguished within sector S.2.

8.6.1 Monetary gold and SDRs (F.1)

i) Assets

source: BOP/IIP data.

Special drawing rights (SDRs) (F.12) - Accordingatéraditional national practice all assets
and liabilities of the central bank against the Ilife grouped together and reported under
AF.1, which therefore also includes the ‘net positiof the central bank in the IMF.

ii) Liabilities
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Not applicable.

8.6.2 Currency and deposits (F.2)

Assets/ Liabilities
Source: BOP/IIP data.

8.6.3 Securities other than shares (F.3)

Assets/ Liabilities
Source: BOP/IIP data.
Financial derivatives (F.34) — see section 8.1.2.

8.6.4 Loans (F.4)

Assets/ Liabilities

Source: BOP/IIP data.

Quarterly financial statements of NFCs, togethéh\BOP information, provide the basis for
estimates of S.11 cross-border loans (assets @nitities).

Source for inter-company cross-border loans grarigdor to NFCs: BOP data and
estimations. Distinction is made between euro arehother non-resident counterparts.

8.6.5 Shares and other equity (F.5)

i) Assets

Source: BOP/IIP data.

i) Liabilities

Source: BOP/IIP data.

Mutual funds shares (AF.52): From 2005 onwardss feasible to distinguish the holdings of
mutual funds shares issued by non-residents frdmerabon-residential share issues. The
reported figures on mutual funds shares includa.bot

8.6.6 Insurance technical reserves (F.6)

i) Assets

Net equity of households in life insurance rese(#e611): see section 8.2.4.5.

Net equity of households in pension fund reser#Ze81@): see section 8.2.4.5.

Prepayments of insurance premiums and reservegutstanding claims (AF.62): BOP/IIP
data are an important element in the compilatiothef ROW account for (A)F.62. Cross-
border reinsurance is recorded as zero due ladktaf

ii) Liabilities

Net equity of households in life insurance resel/ds611): The approach is similar to that
for (A)F.611 liabilities of resident ICs to non-résnt households (see section 8.2.4.5). Other
economic flows are estimated zero and stocks areedefrom cumulative estimated flows.

Net equity of households in pension fund reser#dsg12): No data - currently assumed to
be zero.

Prepayments of insurance premiums and reservesufetanding claims (AF.62): No data at
present — assumed to be zero.
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8.6.7 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Estimates are made for both assets and liabilitiésrmation, with some estimation, both on
stocks and transactions for (A)F.71 and (A)F.79%ealable.

The import and export trade credit associated aivance and progress payments are
obtained from BOP source. There is no inconsistéutysome balancing may be needed.
The distinction between foreign trade credit andlard/outward FDI loans ((A)F.42) is made
in the BOP/IIP statistics. See also section 8.1.6.
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Chapter 14. Annual financial accounts sources and ethods: Austria

1. Institutional arrangements

The Oesterreichische Nationalbank (OeNB) is resptsmdor the methodology and the
compilation of annual and quarterly financial acusu The compilation of annual data is
made on behalf of and in close co-operation withNlational Statistical Office.

The External Statistics and Financial Accounts §lanm within the Statistics Department is
responsible for the compilation of the financiat@ants data (both quarterly and annual data).

The following organisations are involved in the golation process as data providers. In the
case of the central bank the different divisioresaso explained:

Institution

Department

Division

Data

Central bank (OeNB

Statistics
Department

Supervisory and
Banking Statistics

MFI, OFI-Balance sheets daf
profit and loss accounts of

(MIR), Investment data by
ICPFs

External Statistics
and Financial

External Statistics (including

Accounts statistics (security by security
Both division (shared Investment fund statistics
compilation

responsibility)

Credit division

Indicators and selected
balance sheet data on equity
issued by non-financial
corporations

Accounting

Financial Statemen

Central bank balahe=t
data

National statistics
institute (Statistik

Government finance statistic
data on joint stock companie

banks, Interest rate statistics

data on FATS, FDI), securities

a,

N’

[72)

Austria) (NFC)

Financial Market Balance sheet data of

Authority insurance corporations and
pensions funds

ECB CSDB

Company register

Balance sheet data on non
capital data (equity)

ninal

Commercial databas

Balance sheet data on nomit

nal

capital / own equity ratio
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2. Publication

The central bank is disseminating the results effthancial accounts. Publication of annual
data covers stocks from the reference year 1996 npw, the data on flows from 1996 up to
now for all economic sectors and for all financiastruments in a who-to-whom matrix
presentation:

» Total Economy (Domestic Residents)

* Non-financial corporations

» Financial Sector

* Monetary Financial Institutions including the cetbank (MFISs)

» Other Financial Institutions except Insurance Caapons and Pension Funds

* Insurance Corporations and Pension Funds

» General Government

* Central Government

* Households and Non-profit Institutions serving Helusds (NPISHS) - selected time
series are available from 1980 (for stocks) andL1®& flows) onwards; selected time
series are available for households (S.14) fron620@vards

* Rest of the world.

Internet: (German and English version), Statistics and ReppriStatistical Data, Financial
Accounts

Financial Investment (Financial Assets) and Finag¢Financial Liabilities) for all sectors
Print version and InternetSupplementary Statistics “Financial Accounts 20Q@bth in
German and English), with a full table-set inclugall details and who-to-whom breakdowns;
it also includes main results and major conceptewrisions as well as a description on the
methodology, the definitions and the sources.

Internet: (German and English version), Statistics and ReppriStatistical Data, Financial
Accounts: the print version is available as PDE-fil

The central bank is announcing forthcoming updatdmancial accounts data (including the
guarterly releases) on the OeNB web-site reledsadar:
http://www.oenb.at/en/stat_melders/veroeffentlidmkalender/release_calendar.jsp

3. Production cycle

Quarterly financial accounts for the whole refeeegear are compiled 14 weeks after the end
of the reference year taking into account primatgtistics on a quarterly basis. The
compilation of annual financial accounts is based quarterly financial accounts
supplemented by existing results of quarterly {plytrevised) primary statistics and annual
data (mainly balance sheet data of insurance catipos, pension funds and non-financial
corporations as well as FDI survey data) nine moafter the end of the reference year. The
production of annual financial accounts is dondehalf of Statistik Austria.

EDP data compiled end of March are taken into agtcdor the production of financial
accounts on a quarterly basis (cumulated four-qualdta). The non-financial accounts for all
economic sectors including the ROW account compllgdStatistics Austria eight months
after the end of the reference period as well asr¢vised EDP data are incorporated in the
compilation of the annual financial account in epber after the reference period.
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A formal cooperation agreement between the natietadistical institute (Statistics Austria)
and OeNB has been signed in the year 2003. Annetlesating the institutional
responsibility for special fields of activity whereooperation is needed (among others
government finance statistics) will be added wheed.

A working group consisting of NSI (non-financialcacints compiler) and NCB (financial
accounts compiler) has been established where oha@thgical questions are discussed, data
sources are evaluated and reasons for differemeemalysed and solved.

4. Balancing the accounts

In principle the financial accounts data are coetplbased on data for the asset side (creditors
view) broken down by individual sector informatidrom a “who—to-whom” perspective,
which allows to compile the liability side as thersof asset side entries.

In the case where no full sector information on #sset side is available for a certain
instrument the value of the discrepancy between lidgdg@lity side less the asset side is
attributed normally to the non-financial corporaso(S.11) in the case of holdings of
currency and equity other than listed shares isbyatbn-financial corporations, and to other
financial institutions (S.123) in the case of eguither than listed shares issued by financial
corporations.

Data on insurance technical reserves (AF.6) arepdethbased on entries on the liability
side. These liabilities are allocated to the cqoesling creditors (households, NFCs, and
ROW).

Data on tradable securities (debt securities, bi@danancial derivatives, listed shares and
mutual fund shares) are compiled for domestic toeslion the basis of custodian reports and
direct reports and on the liability side on theidad issuance data (security by security
compilation system). The difference between liéibdi and assets by domestic creditors will
be allocated as non-residents holdings.

5. Consolidation issues

The compilation for non-consolidated data are n@da “who-to-whom” basis for all sectors
and financial instruments at the lowest level boththe asset side and liability side (e.g.
short-term debt securities issued by central gowent and held by households). First of all
sub-sectors are consolidated at a sub-sector feaskets of the sub-sector which are issued
from the same sub-sector or which are liabilitiethe same sub-sector are deducted from the
assets and liabilities of the sub-sector (e.g. BMEI vis-a-vis S.122 MFI). This intermediate
step is made for S.121, S.122, S.123, S.124, S32811, S.1312, S.1313 and S.1314.
Finally assets of the other (remaining) sub-sectatkin a certain sector which are issued
from one of the sub-sectors within this sector arcl are liabilities of one of the sub-sectors
within this sector are deducted from the assets lemilities of the sector (e.g assets of
S.1312+S.1313+S.1314 which are liabilities of S112te deducted from the assets and
liabilities of S.1311). The results are the corgatied data at sector level for S.12 and S.13.
The consolidation for S.11 is made in line with su-sector consolidation. No consolidation
is made at present between S.14 and S.15 and inytideffor S.1.
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6. Plausibility checks

A bottom-up approach is used.

1. Checks are made within primary statistics (securitysecurity statistics, money and
banking statistics, balance of payments — espgcialirrent accounts vis-a-vis
financial account).

2. Checks are made between primary statistics (mondybanking data vis-a-vis data
provided by other financial institutions and by thevernment sector; balance of
payments data and securities holdings statistiesao compared with data derived
from data for the government sector).

3. Checks are made on total financial assets anditiabivis-a-vis balance sheet data of
MFI (including central bank), insurance corporasippension funds, EDP data for the
government sector and IIP data for the rest ofstbed account.

4. Checks are made for households and for non-finaooraorations on the structure of
financial investment and financing and on the cprart (seasonal) behaviour of
households.

5. Checks are made comparing net lending/net borroiangeach individual sector
taking into account main aggregates of the nomfira (e.g. net disposable income,
consumption, real investment,property income) amanicial accounts. Reconciliation
of net lending/borrowing derived from non-financadcounts and financial accounts
including the priority for each individual sectershown in the following table:

Net lending/net borrowing of individual sector

S.1 S2=
s;1 | s12 | si13 | sa41s -S.1
non-financial A
accounts ST
e A 1 e A T
financial accounts @ N B

7. Ongoing or planned changes to FA production

The whole compilation procedure will be incorpodata the existing technical framework,
which is already used for the compilation of setoesistatistics and BOP/IIP statistics in the
year 2009. This allows using the same data foreasllilts on a harmonised and coordinated
basis and achieves in principle full consistencthemwhole statistical system provided by the
External Statistics and Financial Accounts Division

It is envisaged that Statistics Austria will takeepfull responsibility for and compilation of

tables 6 and 7 restricted to data of the sectoergéigovernment of the ESA 95 transmission
programme and table 27 of the ESA95 transmissiogramme in the year 2013.
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8. Sources and methods by institutional sector anthancial instrument

8.1 Non-financial corporations (S.11)

Corporations and partnerships which are principathgaged in producing goods and non-
financial services, non-financial holding comparaes non-financial special purpose entities;

classification according to the business regisye$tatistics Austria.

8.1.1 Currency and deposits (F.2)

Comprises banknotes, base metal coins, bimetadiiesc silver coins, transferable deposits

with banks (personal checking accounts, sight deppdsne deposits, saving deposits). Since
the reporting date December 31, 2002, schillinged@nated banknotes and coins have been
recorded under “other accounts receivable” instdfadhder currency. Stocks are recorded at
their nominal value.

i) Assets

Data derived from banking statistics and BOP gstesisor deposits. Currency holdings are
estimated based on balance sheet data and theofatiorrency holding of the combined
sector “non-financial corporations including housiells”.

ii) Liabilities

Not applicable.

8.1.2 Securities other than shares (F.3)

Comprises money market instruments (securities aitloriginal maturity of up to one year),
capital market instruments (securities with anioagmaturity of more than one year) as well
as financial derivatives based on both interest @td capital contracts. The securities
transactions and the resulting securities portfoliclude any interest accrued and not yet
paid in line with the accruals principle applicabieder the ESA 95 framework. Stocks are
valued at current market prices.

Compilation of debt securities, tradable finandativatives, quoted (listed) shares and mutual
funds shares is on a security by security basisomprehensive and reliable compilation
system is used for flows and stocks, based on dallaction using the ISIN (or other
securities identifier, if no ISIN exists). From epng period 2006 onwards, both custodians
and non-custodians reporting stocks and flows I@en integrated in one report with an ISIN
breakdown, which is very beneficial for the rectiation of flows and stocks. The report
includes:

* Nominal stocks at end of period;

* Price at end of period (mandatory, if no offici8IN code available or in case of unquoted
shares);

* Increases and decreases of stocks in nominasterth or without payment;

* Value of credit and debit transaction (purchasde)jsin EUR in case of increase/decrease of
stocks;

 Accrued interest paid/received included in tratisa values of purchases and sales;

* Value of credit and debit transactions in EURhwiit an increase/decrease of stocks.
Custodians are required to report their own holsliagd the holdings of their (non-custodian)
customers with a breakdown in 19 groups/sectorgustomers, derived from the sector
classification of ESA 95.
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i) Assets

Data are compiled on the basis of custodian refmrtdomestic banks and direct reports by
single entities (if the holdings exceed the repgrtinreshold). The compilation is done on a
security by security basis.

ii) Liabilities

Data are compiled on the basis of security issudatz provided. The compilation is done on
a security by security basis.

8.1.3 Loans (F.4)

Comprises unsecuritized, interest-bearing debts Thecludes loans extended by financial
corporations, associated companies and governnmgitieg, particularly under the central

government’s intermediary funding programs and libene loan programs of the regional

governments (including the city of Vienna), but lexies trade credits. Loans are valued at
nominal prices or book values.

i) Assets

Inter-company cross-border loans granted by or EC& BOP data with the distinction
between euro area and other non-resident counterg®P (FDI) data provide information to
enable loans to be allocated to AF.4. For spliwken other MS/ euro area/ ROW the
creditor/debtor principle is used (unlike in FDhtsstics which follow the inward/outward
principle).

Resident inter-company loans: not available atgarebut planned to use balance sheet data
and BOP statistics, splitting inter-company loam® icounterpart S.1 and S.2. Loans are not
covered between non-affiliated NFCs (i.e. wheragdhes no ownership link between debtor
and creditor).

Coverage of loans granted by NFCs to other sectwsinformation available at present.
There is no information on instalment loans byitetato customers.

ii) Liabilities

Data are compiled on the basis of banking stasistitsurance corporation data, data of the
government sector and BOP statistics.

8.1.4 Shares and other equity (F.5)

Quoted shares (F.511): comprises corporate shisted lon a stock exchange or traded on
other markets. Valuation is at market prices. Seusecurity by security compilation system -
see section 8.1.2.

Unquoted shares (F.512): comprises unquoted siam@mestic limited liability companies
or in foreign corporations, as well as cross-botu@dings of real estate (in line with ESA
methodology). Unquoted shares are valued at edpgitk values. The value of real estate
holdings is based on cumulated value of transasttomducted since 1995.

i) Assets

Assets are compiled as residual item: total liaediless holdings of all other sectors in the
case of equity issued by NFCs. Cross-border hotdamg derived from BOP statistics.

i) Liabilities

Data are compiled on the basis of annual statigitcsvided by Statistics Austria using
balance sheet data of all joint-stock companiegpomant companies are included in the
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security by security compilation system and contpibe a quarterly basis. The remaining
entities are compiled on an annual basis.

Other equity (F.513): Distinction vis-a-vis net woof sole proprietorships and partnerships
is based on legal form. Other equity also contdines property of land in Austria by non-
residents allocated as quasi corporation in Austria

i) Assets

Assets are compiled as residual item: total liiegiless holdings of all other sectors in the
case of equity issued by NFCs. Cross-border hosdamg derived from BOP statistics.

ii) Liabilities

Data are compiled on the basis of the Company texgiéncluding data on ownership
structures based on the amount of nominal capitales) and a commercial database, listing
approximately 76,000 Austrian companies with limiteability to establish nominal capital
and equity capital data amounts. At present thezeapproximately 194,000 equity capital
relations (at book values) between the limitediligbcompanies and their equity investors.
In a second step, the individual results were aggesl to establish “who-to-whom” relations
between sectors of the economy. Property of land ¢avellings) by non-residents in Austria
are incorporated as other equity.

Mutual fund shares (F.52): Shares in corporatiatieetraded on a stock exchange (closed-
end funds) or subject to issuance and withdrawad byrporation (open funds). Valuation is
at market prices. Source - security by security gitation system - see section 8.1.2.

8.1.5 Insurance technical reserves (F.6)

Comprises net equity of households (resident amdraesident) in life insurance and pension
fund reserves; claims of households and non-firgwdrporations related to prepayments of
insurance premiums and reserves for outstandimgsla/aluation is at book values.

i) Assets

Prepayments of insurance premiums and reservesutstanding claims (F.62) - The split
between non-financial corporations and househalasade based on estimations derived from
the split of premiums made by Statistics Austria.

ii) Liabilities

Not applicable.

8.1.6 Other accounts receivable and payable (F.7)

Comprises claims or liabilities arising from tractedits and advances as well as all financial
assets and liabilities not classified in anotheegary. Since the reporting date December 31,
2002, this item has also included schilling-denated banknotes and coins.

Assets / Liabilities

Cross-border trade credits are derived from (saibpted) survey data. Domestic trade
credits are not available. Other accounts recegvalther than trade credits are derived by
estimated data of banking balance sheet data (nemgaassets/liabilities), government data
and BOP data.

It is not possible to distinguish (A)F.71 agreedwsen S.11 and S.14 from (A)F.71 within
S.14. The distinction between foreign trade cradd inward/outward FDI loans ((A)F.42) is
made in BOP/IIP statistics.
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8.2 Financial corporations (S.12)

MFIs, other financial institutions/financial auwsties, insurance corporations and pension
funds.

8.2.1 The Central Bank (S.121)
This sub-sector only includes the national cerieaik.

8.2.1.1 Monetary gold and SDRs (F.1)

Gold held as a component of reserve assets and &@R=d by the IMF.

i) Assets

Data are derived from BOP statistics.
ii) Liabilities

Not applicable.

8.2.1.2 Currency and deposits (F.2)

Definition and valuation — see section 8.1.1.

i) Assets

Data on currency holdings and deposits are derfu@th banking statistics (loans in the
primary statistics are allocated as deposits inctiee of inter-bank activities). Intra ESCB
assets/liabilities are allocated as F.79 at present

ii) Liabilities

Sum of the assets are compiled as liabilities encdse of deposits. In the case of currency the
amount of “put into circulation” and since 2006 tabilities derived from the CSM are used
to allocate the domestic liabilities.

8.2.1.3 Securities other than shares (F.3)

Definition and valuation — see section 8.1.2.

i) Assets

Data are compiled on the basis of balance she#heofcentral bank. Security-by-security
database.

ii) Liabilities

Not applicable at present.

8.2.1.4 Loans (F.4)

Definition and valuation — see section 8.1.3.

i) Assets

Data are compiled on the basis of balance shabeafentral bank.
ii) Liabilities

Not applicable at present.

8.2.1.5 Shares and other equity (F.5)

Definition and valuation — see section 8.1.4.
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i) Assets

Data are compiled on the basis of balance shebeafentral bank.

ii) Liabilities

Data are compiled on the basis of balance shetiteo€entral bank and recorded within the
financial instrument (A)F.512.

8.2.1.6 Insurance technical reserves (F.6)

Definition and valuation — see section 8.1.5.

i) Assets

Not applicable at present.

i) Liabilities

Funded pension scheme is included in the balareet sl the central bank and is allocated to
the staff of the central bank (S.14).

8.2.1.7 Other accounts receivable and payable (F.7)

Definition — see section 8.1.6.

i) Assets

Intra ESCB-assets/liabilities due to the issuantéamknotes and the currency settlement
media are allocated as assets vis-a-vis the rekeaforld.

ii) Liabilities

Intra ESCB-assets/liabilities due to the issuant®amknotes and the currency settlement
media are allocated as liabilities vis-a-vis thetref the world. Schilling denominated
currency is recorded in this item (assumption: imgdby resident households only).

8.2.2 Other monetary financial institutions (S.122)
Other MFIs (banks according to the ECB’s definitairMFIs for statistical purposes).

8.2.2.1 Monetary gold and SDRs (F.1)

Not applicable.

8.2.2.2 Currency and deposits (F.2)

Definition and valuation — see section 8.1.1.

i) Assets

Data on currency holdings and deposits are derfu@th banking statistics (loans in the
primary statistics are allocated as deposits ircése of inter-bank activities).

ii) Liabilities

Sum of the assets are compiled as liabilities éncidse of deposits.

8.2.2.3 Securities other than shares (F.3), mdidua shares (F.5)

Definition and valuation — see section 8.1.2.

i) Assets

Data are compiled on the basis of custodian repmyrtdomestic banks. The compilation is
done on a security by security basis.

ii) Liabilities
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Data are compiled on the basis of security issuatata. The compilation is done on a
security by security basis. The liability side otitual fund shares contains money market
fund shares according to the allocation by the ECB.

8.2.2.4 Loans (F.4)

Definition and valuation — see section 8.1.3.

i) Assets

Data are compiled on the basis of banking stasisfMFI| statistics). Interbank loans are
treated as deposits. Data are recorded on a gess$s (@xcluding changes due to write-offs
and write-downs).

i) Liabilities

Sum of the assets are compiled as liabilities enciise of loans.

8.2.2.5 Shares and other equity (F.5)

Definition and valuation — see section 8.1.4.

Quoted shares F.511, mutual funds shares (F.52):
The compilation is done on a security by securégib.

Unquoted shares (F.512) and other equity (F.513):

i) Assets

Data are compiled as residual item for residendihgk: data on equity (F.5 excluding MMF
shares) derived from MFI balance sheet data mirata dn quoted shares derived from
securities holdings statistics. Data are compiledhe basis of BOP statistics for cross-border
holdings.

i) Liabilities

Data derived from equity position within the bankimalance sheets (supervisory data).

8.2.2.6 Insurance technical reserves (F.6)

Not applicable.

8.2.2.7 Other accounts receivable and payable (F.7)

Definition — see section 8.1.6. Trade credits aeimcluded separately.

i) Assets

Estimated data derived from the “remaining assalbslities” within the MFI balance sheet
data and BOP statistics.

ii) Liabilities

Sum of the assets of all creditor sectors are ceahjais liabilities.

8.2.3 Other financial intermediaries, except insurace corporations and pension funds
(S.123) and Financial auxiliaries (S.124)

Banks which do not qualify as MFIs, financial holgi companies, financial umbrella
companies, management firms of pension funds amdsiment funds, financial special
purpose entities and severance funds; classifitadiccording to the business register by
Statistics Austria in accordance with the centeaikb
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8.2.3.1 Currency and deposits (F.2)

Definition and valuation — see section 8.1.1.

i) Assets

Data on currency are compiled on the basis of lsaelameets of banks other than MFI and
investment fund statistics. Data on deposits arepded on the basis of MFI-balance sheet
data (counterpart data), investment fund statisticsBOP statistics.

ii) Liabilities

Sum of the assets of all creditor sectors are ceahjais liabilities.

8.2.3.2 Securities other than shares (F.3)

Definition and valuation — see section 8.1.2.

i) Assets

Data are compiled on the basis of custodian regmyrtdomestic banks and direct reports by
single entities (if the holdings exceed the repgrtinreshold). The compilation is done on a
security by security basis.

ii) Liabilities

Data are compiled on the basis of security issuatata. The compilation is done on a
security by security basis.

8.2.3.3 Loans (F.4)

Definition and valuation — see section 8.1.3.

i) Assets

Data on loans are compiled on the basis of balatmets of banks other than MFI,
investment fund statistics and BOP statistics.

i) Liabilities

Sum of the assets of all creditor sectors are ceahais liabilities.

8.2.3.4 Shares and other equity (F.5)

Definition and valuation — see section 8.1.4.

Quoted shares F.511, mutual funds shares (F.52):
The compilation is done on a security by securégi$.

Unquoted shares (F.512) and other equity (F.513):

i) Assets

Data on holdings of equity by domestic non-finahc@porations are compiled on the basis
of balance sheet data. Data on holdings of equtyddmestic financial corporations are

compiled as residual item: Liabilities less holdingf all other domestic sectors and non-
residents. Data on cross-border holdings are difroen BOP statistics.

ii) Liabilities

Data derived from equity position within the bankibalance sheets (supervisory data) for
banks other than MFI and for financial holding c@mies (supervisory data and individual

data derived case by case).
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8.2.3.5 Insurance technical reserves (F.6)

Not applicable.

8.2.3.6 Other accounts receivable and payable (F.7)

Definition — see section 8.1.6. Trade credits aeimcluded separately.

i) Assets

Estimated data derived from the “remaining assatslities” within the balance sheet data of
banks other than MFI and BOP statistics.

ii) Liabilities

Sum of the assets of all creditor sectors are cleoh@s liabilities. Liabilities of severance
funds vis-a-vis households are compiled within tategory.

8.2.4 Financial auxiliaries (S.124)

See section 8.2.3.

8.2.5 Insurance corporations and pension funds (225)

Insurance corporations which are not classifiethesocial security sector and (single-
employer and multi-employer) pension funds: clasaiion according to register by Financial

Market Authority.

8.2.5.1 Currency and deposits (F.2)

Definition and valuation — see section 8.1.1.

i) Assets

Data on currency and domestic deposits are compitedhe basis of balance sheets (and
quarterly reports) of insurance corporations andss funds. Cross-border deposits are
compiled on the basis of BOP statistics.

i) Liabilities

Not applicable.

8.2.5.2 Securities other than shares (F.3)

Definition and valuation — see section 8.1.2.

i) Assets

Data are compiled on the basis of custodian refmrtdomestic banks and direct reports by
single entities (if the holdings exceed the repgrtinreshold). The compilation is done on a
security by security basis.

i) Liabilities

Data are compiled on the basis of security issuatata. The compilation is done on a
security by security basis.

8.2.5.3 Loans (F.4)

Definition and valuation — see section 8.1.3.
i) Assets
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Data on loans are compiled on the basis of balsheets (and quarterly reports) and BOP
statistics.

i) Liabilities

Sum of the assets of all creditor sectors are ceahjais liabilities.

8.2.5.4 Shares and other equity (F.5)

Definition and valuation — see section 8.1.4.

Quoted shares F.511, mutual funds shares (F.52):
The compilation is done on a security by securégi$.

Unquoted shares (F.512) and other equity (F.513):

i) Assets

Data on holdings of equity by domestic corporatians compiled on the basis of balance
sheet data (and quarterly reports). Data on cros$eb holdings are derived from BOP
statistics.

ii) Liabilities

Data derived from equity position within the balarsheets (supervisory data).

8.2.4.5 Insurance technical reserves (F.6)

Definition and valuation — see section 8.1.5.

i) Assets

not applicable

i) Liabilities

Data derived from balance sheets data (and quargpbrts) of insurance corporations and
pension funds. Split into F.611, F.612, F.62 (edirig reinsurance claims/liabilities).

8.2.5.6 Other accounts receivable and payable (F.7)

Definition — see section 8.1.6. Trade credits ateimcluded separately.

i) Assets

Data are derived from balance sheet data (and eglyareports) on remaining assets for
domestic claims and from BOP data for non-residenins.

ii) Liabilities

Working balance deposits for re-insurance clairagilities are treated as other
receivable/payable on a consolidated basis. Theyt@ated as assets of non-residents
insurance corporations. Sum of the assets of adlitar sectors are compiled as liabilities.

8.3 General Government (S.13)

Sub-sector S.1311 includes: The Federal Governnaadt miscellaneous public sector
authorities (higher education schools, various $und public activities (e.g. ERP-Fonds,
Osterreichische Bundesfinanzierungsagentur), varigublic organisation for the co-

ordination of certain types of professionals amdlustries (Bundeskammern) and Diplomatic
academy in Vienna.

Sub-sectors S.1312 and S.1313 includes: Statecmadl dovernment authorities, lower and
primary education schools, fire fighting departnseas well as local based funds of public
activities (e.g. Wirtschaftsforderungsfonds, Nadiparkfonds) and local based public
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organisations for the co-ordination of certain typ&f professionals and industries (e.g.
Arztekammer, Notariatskammer, etc.).

Sub-sector S.1314 includes all domestic social régciunds for employees, self-employed
persons, retired persons and employees workingmititie government sector.

8.3.2 Currency and deposits (F.2)

Definition and valuation — see section 8.1.1.

i) Assets

Money and banking statistics constitute the maura®of information concerning this
financial instrument for all government sub-sectdtse frequency is monthly and the delay is
one month.

Direct information is not used for deposits helddmynestic banks.

Balance of payments statistics (direct informafimm the Austrian Federal Financing
Agency) are used for deposits abroad.

ii) Liabilities

Not applicable.

8.3.3 Securities other than shares (F.3)

Definition and valuation — see section 8.1.2. Téeusity by security database of the OeNB is
used for assets and liabilities of all general goreent sub-sectors. Concerning Financial
derivatives (F.34), direct information from the Ausn Federal Financing Agency is used.

i) Assets

Data are compiled on the basis of custodian refmrtdomestic banks and direct reports by
single entities (if the holdings exceed the repgrtinreshold). The compilation is done on a
security by security basis. The database is cheakddegularly aligned with available direct
information on the issuance of securities othen tstaares and holdings of “the state”.

ii) Liabilities

Data are compiled on the basis of security issuatata. The compilation is done on a
security by security basis and checked vis-a-visatlidata of the government sector.

8.3.4 Loans (F.4)

Definition and valuation — see section 8.1.3.

i) Assets

Central government loans to other government sutpseand to other domestic sectors are
obtained from information from the Austrian FedeFahancing Agency, available on a
quarterly basis. BOP statistics are used for lgaagted to non-residents. For the other sub-
sectors direct information from Statistics Ausigaised. These data are transmitted from the
relevant authorities to Statistics Austria via tiesvly developed data interface for FA data.

ii) Liabilities

Nominal value of stocks of AF.4 Loans is the badighe calculations. This information is
currently available on annual level (EDP data cdegpiby Statistics Austria) as well as
quarterly (quarterly Maastricht debt). Additionaltyonthly information on loans of central
government is available from the Austrian FedelabfRcing Agency. General government
debt consists mainly of debt incurred by centralggoment.

Concerning the derivation of counterpart informati@of loans liabilities of general
government the following indirect data sourceswsed: Money and banking statistics, BOP
statistics, Statistics on domestic ICPFs.
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8.3.5 Shares and other equity (F.5)

Definition and valuation — see section 8.1.4.

i) Assets

The security by security database of the OeNB &sldsr quoted shares. Differentiation into
the subcategories of AF/F.5 is possible with the&eption of AF/F.513 other equity.
Concerning AF/F.513 an official commercial businesgister is used for the compilation of
other equity of the government sector.

ii) Liabilities

Not applicable.

8.3.6 Insurance technical reserves (F.6)

Not applicable.

8.3.7 Other accounts receivable and payable (F.7)

Definition — see section 8.1.6.

i) Assets

Government data and BOP statistics are used: Teeeldits for military equipment, time
adjustments for taxes and time adjustments forrahkfers.

ii) Liabilities

Government data and BOP statistics are used: tthustanents for EU transfers and payables
against tax payers.

8.4 S.14 Households & S.15 Non-profit InstitutionServing Households (NPISH)

Individuals and self-employed persons as well aglsiproprietorships, non-profit institutions
with a separate legal personality which are otlwer-market producers and serve households
(in Austria, e.g. trade unions, churches) as welp@vate foundations. Sectors S.14 and S.15
are distinguished from the reference period 200@ands.

8.4.1 Currency and deposits (F.2)

Definition and valuation — see section 8.1.1.

i) Assets

Data derived from banking statistics and BOP gtesifor deposits. Currency holdings are
estimated using historical time series (proportmitotal financial assets less currency
excluding changes due to market valuation), estomatbased on currency holding surveys,
and figures on consumption (and the use of eleictroash-cards and credit cards for
consumption).

ii) Liabilities

Not applicable.

8.4.2 Securities other than shares (F.3)

Definition and valuation — see section 8.1.2.

i) Assets
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Data are compiled on the basis of custodian refmrtdomestic banks and direct reports by
single entities (if the holdings exceed the repgrtinreshold). The compilation is done on a
security by security basis.

ii) Liabilities

Not applicable.

8.4.3 Loans (F.4)

Definition and valuation — see section 8.1.3.

i) Assets

BOP statistics for cross-border loans. Loans withi household sector and vis-a-vis NFCs
are not included, because no information is avkilabpresent.

ii) Liabilities

Data are derived from banking statistics (MFI attieo banks), reports and balance sheet data
of insurance corporations, government data (housiags) and BOP statistics.

8.4.4 Shares and other equity (F.5)

Definition and valuation — see section 8.1.4.

Quoted shares F.511, mutual funds shares (F.52):

i) Assets:

Data are compiled on the basis of custodian refmrtdomestic banks and direct reports by
single entities (if the holdings exceed the repgrtinreshold). The compilation is done on a
security by security basis.

i) Liabilities:

not applicable

Unquoted shares (F.512):

i) Assets

Assets are compiled within the securities holdisiggistics and case by case derived from the
joint stock company report provided by Statistiasstkia. Cross-border holdings are derived
from BOP statistics.

ii) Liabilities

Not applicable.

Other equity (F.513):

i) Assets

Data on resident holdings are compiled on the hafsibe Company register (including data
on ownership structures based on the amount of madncapital shares) and a commercial
database, listing approximately 76,000 Austrian ganies with limited liability to establish
nominal capital and equity capital data amountsprsent there are approximately 194,000
equity capital relations (at book values) betwea limited liability companies and their
equity investors. In a second step, the individaallts were aggregated to establish “who-to-
whom” relations between the individual sectors ltd economy. Cross-border holdings are
derived from BOP statistics. Property of land (ahwellings) by households abroad are
incorporated as other equity.

ii) Liabilities

Not applicable.
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8.4.5 Insurance technical reserves (F.6)

Definition and valuation — see section 8.1.5.

i) Assets

Net equity of households in life insurance resef#e611): Total insurance technical reserves
of domestic insurance corporations less net equityion-resident households (based on
estimated figures within BOP statistics). Net egloit domestic households with non-resident
insurance corporations are included (FMA receivesrly data about residents’ (life)
insurance policies with insurance companies in rotBeg countries, used to revise the
Austrian BOP and financial accounts after aboutniéhths and estimated premiums on
insurance technical reserves held with non-residesurance corporations (based on BOP
statistics)).

Net equity of households in pension fund reserte81@): data of pension funds and of the
central bank.

Prepayments of insurance premiums and reservesustanding claims (F.62): the split
between non-financial corporations and househddmade based on estimations derived
from the split of premiums made by Statistics Aastr

ii) Liabilities

Not applicable.

8.4.6 Other accounts receivable and payable (F.7)

Definition — see section 8.1.6.

No domestic trade credits are included at pre®ath assets and liabilities are compiled with
a breakdown for (A)F.71 and (A)F.79. though infotima for all items is not fully available.
Counterpart sector source is used to obtain dagayse of estimations is under consideration
for remaining assets/liabilities of banks.

i) Assets

Cross-border trade credits and cross-border ot#esivable derived from BOP statistics, net
equity in severance funds (OFI sector), governmpagibles against tax payers and holdings
of Schilling denominated currency.

ii) Liabilities

Data arising from time adjustments of cash tramsast for taxes and cross-border
transactions are derived from BOP statistics.

8.5 Rest of the world (S2)
Non-resident entities are classified accordinghe tesidency approach. Sub-sectors S.21
(European Union) and S.22 (third countries and rivdgonal organisations) are not

distinguished within sector S.2.

8.6.1 Monetary gold and SDRs (F.1)

Gold held as a component of reserve assets and &BRed by the IMF. Assets of the
central bank are not shown as liabilities (in cafsstocks).

8.6.2 Currency and deposits (F.2)

Definition and valuation — see section 8.1.1.
i) Assets
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Currency: Liabilities of the central bank accordittggthe amount put into circulation, and
from 2006 onwards according to the CSM less hoklimg residents, if the liabilities exceed
the resident holdings as a residual item.

i) Liabilities

Currency: Liabilities of the central bank accoglito the amount put into circulation, and
from 2006 onwards according to the CSM less hoklimg residents, if the assets of resident
holdings exceed the liabilities of the central basla residual item.

8.6.3 Securities other than shares (F.3)

Definition and valuation — see section 8.1.2.

Financial derivatives are covered (tradable derreatin line with all other kinds of securities
on a security by security compilation procedureheotderivative contracts according a
supplementary report by resident reporting units).

i) Assets

Total liability of resident issuers less total Halgs of resident holdings are compiled as
residual item. The compilation is done on a segusi¢ security basis (including FDI and

portfolio investment).

ii) Liabilities

Holdings by residents in foreign securities (ineghgdFDI and portfolio investment). Data are
compiled on the basis of custodian reports by dtimésnks and direct reports by single
entities (if the holdings exceed the reporting shid). The compilation is done on a security
by security basis.

8.6.4 Loans (F.4)

Definition and valuation — see section 8.1.3.

Assets/ Liabilities

Data are derived from BOP statistics (including F@dns and loans in “other investment”
category).

8.6.5 Shares and other equity (F.5)

Definition and valuation — see section 8.1.4.

Quoted shares (F.511), mutual fund shares (F.52):

i) Assets

Total liability of resident issuers less total halgs of resident holdings are compiled as
residual item. The compilation is done on a seginytsecurity basis.

ii) Liabilities

Holdings by residents in foreign securities (ineghgdFDI and portfolio investment). Data are
compiled on the basis of custodian reports by dtimésnks and direct reports by single
entities (if the holdings exceed the reporting shid). The compilation is done on a security
by security basis.

Other equity (F.512, F.513):

i) Assets

Data are derived from BOP statistics. Propertyaafll (dwellings) by non-resident in Austria:
see other equity, liabilities of nonfinancial corgtons.

ii) Liabilities

264



Data are derived from BOP statistics. Propertyawmidl (dwellings) by Austrian households
abroad: see other equity, assets of households.

8.6.6 Insurance technical reserves (F.6)

Definition and valuation — see section 8.1.5. Reiiasce claims/liabilities are not recorded
within F.6. Deposits (working balance) on reinsweartlaims/liabilities (net) are recorded
within F.79.

i) Assets

Net equity of non-resident households in life imswe reserves (F.611): BOP/IIP data are
used for estimating. Liabilities of (life) insuranccorporations vis-a-vis non-resident
households can be estimated from (life) insuranakarnce sheet and/or profit and loss
accounts. Austrian insurance companies repor (lifgurance premiums received from non-
resident households to the FMA quarterly. The etrdank uses these data to calculate the
insurance service charge by applying a ratio obthifrom national accounts data. The
remaining amount of premiums received from nondesi households is the source for
AF.611. Delimited claims would be treated in preetas a reduction in liabilities. But so far
insurance corporations do not report claims uniife) (nsurance to FMA.

Net equity of non-resident households in pensiod freserves (F.612): These claims are not
included at present, although in principle the apph for pension funds vis-a-vis non-
resident households is similar to that for (lifesurance corporations. In practice, ROW
claims on Austrian pension funds are negligibled @imne FMA has not yet developed a
database suitable for BOP purposes. The centrélib&®eeping this area under review.

ii) liabilities

Net equity of households in life insurance resel®ds.611): The FMA receives yearly data
about residents’ (life) insurance policies withurence companies in other EU countries,
used to revise the Austrian BOP and financial antafter about 12 months.

Net equity of households in pension fund reser¥dsg12), and prepayments of insurance
premiums and reserves for outstanding claims (AF G2 data.

8.6.7 Other accounts receivable and payable (F.7)

Definition — see section 8.1.6.

Assets/ Liabilities

Data are derived from BOP statistics. Both asseis kabilities are compiled with a
breakdown for (A)F.71 and (A)F.79, though inforroatifor all items are not fully available.
The distinction between foreign FDI trade credited &DI loans ((A)F.42) is made in
BOP/IIP. There are significant accounts of (A)F.®8 banknote issue/allocation; the
difference between the central bank’s legal barknesue determined by the banknote
allocation mechanism and the actual issue is recbag an (A)F.79 claim on/liability to S.2.
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Chapter 15. Annual financial accounts sources and ethods: Poland

1. Institutional arrangements

The National Accounts Division (NAD) of Central 8stical Office (CSO) is responsible for
the compilation of financial accounts on an anrhasis. The methodological work is carried
out by the NAD, and Deputy Director under supeonsof Division’s Director is involved.

Data used for compilation of financial accounts arerked out by several institutions,

primarily:

- National Bank of Poland (NBP)

- Ministry of Finance ( Department of State BudgezpBrtment of Public Debt, Department
of Financial Policy, Analysis and Statistics)

- Polish Securities and Exchange Commission

- Commission for Securities and Stock Exchanges

- Warsaw Stock Exchange

- Ministry of Education, etc.

- Business Statistics and Registers Division of CSO

- Services Statistics Division of CSO.

Within NAD 4 employees from Section of Financialodeints deal with working out the data
used for compilation of financial accounts. Eachlispe is responsible for one or several
sector/sub-sector.

2. Publication

The financial accounts are published in Decembehefyear "n” and comprise data for the
year "n-2” and previous years. Publication includesn-consolidated data (financial
transactions, revaluation accounts, other changeslume of assets accounts, balance sheets)
by institutional sectors and sub-sectors as wefjeseral description of each type of accounts,
data sources and methods of estimation.

3. Production cycle

Usually revisions are implemented on the occasfaraying out works on financial accounts
for the next year. They are the result of adjusthng methodology to ESA 95, and revisions
implemented in non-financial accounts, as welll@nges in stocks in opening balance sheets
of the next year in relation to stock closing baksheets of the previous year.

4. Balancing the accounts

Some balance sheet data include a mixture of diftefinancial instruments. In such a case
we apply various methods depending on the typenstftument, degree of aggregating and

possibility of obtaining additional data.

For example: In some balance sheet forms thading titled ‘bank credits’. In the financial
accounts short- and long-term credits are singlatd Data needed for separation of these
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credits are derived from banking reports. In bagkialance-sheet reports there are data in
asset side on the volume of granted credits wighdikision in individual institutional sectors
and even sub-sectors. Adding the values of shod{@ng-term credits we check if there is a
difference in reporting from various sources. If §o fact, there are nearly always
differences), we apply the hierarchy of importamdedata sources. In this case we find
banking data more credible. However, in order natltange the general values of assets and
liabilities in the balance sheet, we put the déferes in transaction values between individual
sources of data in sub-category F.79.

In some balance sheets there are more aggregeated, ie.g. on the liability side of the
balance sheet of NFCs sector there is an item ‘deng loans, bonds and other securities’.
In such cases we use available reporting refemonigsue of securities by NFCs sector and
derived data is subtracted from balance sheet i@itained residual value determines the
volume of incurred loans.

5. Consolidation issues

Consolidation relies partly on direct counterpanformation and partly on estimates. We

carry out estimates regarding, for example, pregagmof insurance premiums and reserves
for outstanding claims. As data from balance sbé@&tsurance companies are not sufficient

to obtain counterpart information, we carried ostireates based on part of particular sectors
in appropriate sort of insurance risk.

6. Plausibility checks

Data are checked if sum of assets for each insmtimseequal to the sum of liabilities (for
total S.1 and S.2) as well as whether consolidadiorasset side is equal to that on liability
side.

7. Ongoing or planned changes to FA production

None.

8. Sources and methods by institutional sector anthancial instrument
8.1 Non-financial corporations (S.11)

Sector S.11 covers all institutional units, whossib activity is to produce goods and non-
financial services, according to ESA 95.

Some assumptions have been made in classifying tnihe suitable institutional sectors:

- until 1999, enterprises of natural persons with benof employees more than 5 have been
included to the NFCs sector, and from 2000 - witimber of employees more than 9
persons;

- until 2000, the NFCs sector comprised also paluofgetary establishments and auxiliary
entities. In 2000 budgetary establishments treatetharket producers were transformed
into limited liability partnerships;

- until 2000 State Agencies were included in NFGime
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8.1.1 Currency and deposits (F.2)

i) Assets

Main data sources are: annual and quarterly fimhmeports of enterprises, banking statistics
concerning deposits and other liabilities of MEISNFFCs, and IIP.

ii) Liabilities

Not applicable.

8.1.2 Securities other than shares (F.3)

Assets/ Liabilities
Main data sources are: annual and quarterly fimhmeports of enterprises, banking statistics
concerning MFIs holdings of securities, budgetaports, 11P.

Financial derivatives (F.34): The first insignifidatransactions on financial derivatives were
reported in 1996-97. In FA they were included ifi@. Only since 1998 have these
transactions become more significant, but theiresha the stock market has not exceeded
0.9%. The transactions on financial derivativesenvaiso separated in FA for 1998. They
contained in particular: futures, warrants, optj@vgaps, FRAs.

8.1.3 Loans (F.4)

Real estate mortgage is classified under AF.4 alded at market prices of the mortgage
bonds issued.

i) Assets

Main data sources are: annual and quarterly figuneports of enterprises, budgetary reports,
lP.

ii) Liabilities

Main data sources are: annual and quarterly fimhmeports of enterprises, banking statistics
concerning MFIs loans and other claims on non-fongrcorporations, budgetary reports, IIP.

8.1.4 Shares and other equity (F.5)

Assets/ Liabilities

Main data sources are: annual and quarterly fimhmeports of enterprises, balance sheets of
guoted enterprises, Warsaw Stock Exchange offmidletin (Cedula), annual Fact Book of
Warsaw Stock Exchange, IIP.

8.1.5 Insurance technical reserves (F.6)

i) Assets

Main data sources are: balance sheets of insucamperations.
ii) Liabilities

Not applicable.

8.1.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities
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Main data sources are: annual and quarterly fimdmeports of enterprises, banking statistics
concerning assets and liabilities of MFIs, budgeteports, IIP.

8.2 Financial corporations (S.12)
8.2.1 The Central Bank (S.121)
This sub-sector only includes the national cerieaik.

8.2.1.1 Monetary gold and SDRs (F.1)

i) Assets

Main data source: IIP.
ii) Liabilities

Not applicable.

8.2.1.2 Currency and deposits (F.2)

Assets/ Liabilities
Main data sources are: balance sheet of Nationalk Baf Poland, banking statistics
concerning deposits and other liabilities of MHIB,

8.2.1.3 Securities other than shares (F.3)

i) Assets

Main data sources are: balance sheet of Natiorak B&Poland, IIP.

ii) Liabilities

Main data sources are: balance sheet of Nationalk Baf Poland, banking statistics
concerning MFIs debt securities issued.

8.2.1.4 Loans (F.4)

Assets/ Liabilities
Main data sources are: balance sheet of Nationalk Baf Poland, banking statistics
concerning assets and liabilities of MFls, 1IP.

8.2.1.5 Shares and other equity (F.5)

Assets/ Liabilities
Main data source: balance sheet of National Bartkotdind, IIP.

8.2.1.6 Insurance technical reserves (F.6)

i) Assets

Main data source: balance sheets of insurance k&irpas.
ii) Liabilities

Not applicable.
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8.2.1.7 Other accounts receivable and payable (F.7)

i) Assets

Main data sources are: balance sheet of Natiorat Ba&Poland, 11P.

ii) Liabilities

Main data sources are: balance sheet of Nationalk Baf Poland, banking statistics
concerning assets and liabilities of MFls, 1IP.

8.2.2 Other MFlIs (S.122)

Sub-sector S.122 covers banks and Co-operativenGavedit Office, whose purpose of
activity is to collect deposits and allowing credid households at low interest rates.

8.2.2.1 Monetary gold and SDRs (F.1)

Not applicable.

8.2.2.2 Currency and deposits (F.2)

Assets/ Liabilities
Main data sources are: banking statistics concgrrissets and liabilities of MFIs, IIP,
balance sheet of Co-operative Saving-credit Offices

8.2.2.3 Securities other than shares (F.3)

Assets/ Liabilities

Main data sources are: banking statistics concgrassets and liabilities of MFIs, balance
sheet of Co-operative Saving-credit Offices, IIP.

Financial derivatives (F.34): see section 8.1.2.

8.2.2.4 Loans (F.4)

Assets/ Liabilities
Main data sources are: banking statistics concgrassets and liabilities of MFIs, balance
sheet of Co-operative Saving-credit Offices, budgeteports, IIP.

8.2.2.5 Shares and other equity (F.5)

Assets/ Liabilities

Main data sources are: banking statistics concgrmissets and liabilities of MFIs, IIP,
balance sheets of quoted enterprises, Warsaw Fackange official bulletin (Cedula),
annual Fact Book of Warsaw Stock Exchange.

8.2.2.6 Insurance technical reserves (F.6)

i) Assets

Main data source: balance sheets of insurance &irpas.
ii) Liabilities

Not applicable.
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8.2.2.7 Other accounts receivable and payable (F.7)

Assets/ Liabilities
Main data sources are: banking statistics concgrassets and liabilities of MFIs, balance
sheet of Co-operative Saving-credit Offices, IIP.

8.2.3 Other financial intermediaries, except insurace corporations and pension funds
(S.123)

Sub-sector S.123 comprises mainly investment fundg, trusts, corporations dealing with
financial leasing, national investment funds, tfusids and brokerages.

The classification of holding companies and theintightion with sub-sector financial
auxiliaries (S.124) remains problematic, whereiisee is to classify all brokerages into sub-
sector S.123. Some of them conduct only servicatiyity, so according to ESA 95 should be
classified in S.124 sub-sector. The CSO obtainseagged balance sheet reports, but these do
not enable to select brokerages conducting invedtactivity on their own.

8.2.3.1 Currency and deposits (F.2)

Assets/ Liabilities
Main data sources are: aggregated balance sheeitsfincluded in OFI sub-sector, banking
statistics concerning deposits and other liabgdibé MFIs to other financial intermediaries.

8.2.3.2 Securities other than shares (F.3)

Assets/ Liabilities

Main data sources are: aggregated balance sheeitsfincluded in OFI sub-sector, banking
statistics concerning MFIs holdings /issues of s&es.

Financial derivatives (F.34): see section 8.1.2.

8.2.3.3 Loans (F.4)

i) Assets

Main data sources are: aggregated balance shaeitsfincluded in OFI sub-sector.

ii) Liabilities

Main data sources are: aggregated balance sheeitsfincluded in OFI sub-sector, banking
statistics concerning MFIs loans and other claimsther financial intermediaries.

8.2.3.4 Shares and other equity (F.5)

Assets/ Liabilities

Main data sources are: aggregated balance sheeitsfincluded in OFI sub-sector, balance
sheets of quoted enterprises, Warsaw Stock Exchaffigeal bulletin (Cedula), annual Fact
Book of Warsaw Stock Exchange.

8.2.3.5 Insurance technical reserves (F.6)

i) Assets
Main data sources: balance sheets of insuranceraigns.
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ii) Liabilities
Not applicable.

8.2.3.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities
Main data sources are: aggregated balance shaeitsfincluded in OFI sub-sector.

8.2.4 Financial auxiliaries (S.124)

Sub-sector S.124 covers all financial institutiamsl quasi-corporations whose basic activity
is auxiliary financial activity. In particular, ¢hfollowing units are classified in this sub-

sector: the Warsaw Stock Exchange, foreign curreegghange offices, managers of
investment and unit trusts, insurance brokersathssors, National Securities Depository etc.
All financial auxiliaries are incorporated into theancial accounts.

The classification of holding companies and deltnoin with sub-sector financial auxiliaries
(S.124) remains problematic, where the issue isldssify all brokerages into sub-sector
S.123. Some of them conduct only servicing actjviy according to ESA 95 should be
classified in S.124 sub-sector. The CSO obtainseagged balance sheet reports, but these do
not enable to select brokerages conducting invedtactivity on their own.

8.2.4.1 Currency and deposits (F.2)

i) Assets

Main data sources are: aggregated balance sheeitsfincluded in financial auxiliaries sub-
sector, banking statistics concerning deposits atieér liabilities of MFIs to financial
auxiliaries.

i) Liabilities

Not applicable.

8.2.4.2 Securities other than shares (F.3)

Assets/ Liabilities

Main data sources are: aggregated balance sheeitsfincluded in financial auxiliaries sub-
sector.

Financial derivatives (F.34): see section 8.1.2.

8.2.4.3 Loans (F.4)

Assets/ Liabilities
Main data sources are: aggregated balance sheeitsfincluded in financial auxiliaries sub-
sector, banking statistics concerning liabilitisskts of MFIs with financial auxiliaries.

8.2.4.4 Shares and other equity (F.5)
Assets/ Liabilities

Main data sources are: aggregated balance sheeitsfincluded in financial auxiliaries sub-
sector.
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8.2.4.5 Insurance technical reserves (F.6)

i) Assets

Main data source: balance sheets of insurance i&rpos.
ii) Liabilities

Not applicable.

8.2.4.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Main data source: aggregated balance sheet of undksded in financial auxiliaries sub-
sector.

8.2.5 Insurance corporations and pension funds (25)

Sub-sector S.125 includes insurance corporatiomsagers of mutual insurance companies
and Open Pension Funds.

8.2.5.1 Currency and deposits (F.2)

Assets/ Liabilities
Main data sources: balance sheet of insurance @rpos, banking statistics concerning
deposits and other liabilities of MFIs to insuraogporations and pension funds.

8.2.5.2 Securities other than shares (F.3)

Assets/ Liabilities

Main data sources: balance sheet of insurance @rpos, Open Pension Funds, Employee
Pension Funds.

Financial derivatives (F.34): see section 8.1.2.

8.2.5.3 Loans (F.4)

Assets/ Liabilities
Main data sources are: balance sheet of insurangeorations, Open Pension Funds,
Employee Pension Funds.

8.2.5.4 Shares and other equity (F.5)

Assets/ Liabilities

Main data sources are: balance sheet of insurangeorations, Open Pension Funds,
Employee Pension Funds, balance sheets of quotiedpases, Warsaw Stock Exchange
official bulletin (Cedula), annual Fact Book of V8aw Stock Exchange..

8.2.4.5 Insurance technical reserves (F.6)

Assets/ Liabilities
Main data source: balance sheet of insurance catipos.
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8.2.5.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities
Main data sources are: balance sheet of insurangeomations, Open Pension Funds,
Employee Pension Funds.

8.3 General Government (S.13)

Sub-sector S.1311 covers state budget, extra-baigganits managed by central government,
special purpose funds, public universities, centralitutions of culture, Polish Academy of
Science and its dependant units, central health icatitutions State Agencies, agricultural
advisory units and from 2007 — Polish Film InsgtulPolish Institute of International Affairs
as well as Insurance Ombudsman.

Sub-sector S.1313 covers budget of local governmatities, extra-budgetary units managed
by local government, special purpose funds of lgmalernment, primary, lower secondary
and secondary schools, local institutions of celtlwcal health care institutions.

Sub-sector S.1314 covers Social Insurance Ingtiiudind its managed funds (Demographic
Reserve Fund, Social Insurance Fund), Board of abdasurance for Farmers and its
managed funds, Labour Fund and National Health Fund

The main source of information for units belongiogyeneral government sector is budgetary
reports on the quarterly basis and annual balameets of units.

8.3.2 Currency and deposits (F.2)

AssetsLiabilities

Main data sources are: quarterly and annual balameets of units belonging to S.13,
banking statistics concerning deposits and othabililies of MFIs to central and local
government as well as social security funds.

8.3.3 Securities other than shares (F.3)

AssetsLiabilities
Main data sources are: quarterly and annual balaheets of units belonging to S.13, IIP,
banking statistics.

8.3.4 Loans (F.4)

AssetsLiabilities
Main data sources are: quarterly and annual balaheets of units belonging to S.13, IIP,
banking statistics.

8.3.5 Shares and other equity (F.5)

i) Assets

Main data sources are: quarterly and annual balaheets of units belonging to S.13, state
property report.

i) Liabilities
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Not applicable.

8.3.6 Insurance technical reserves (F.6)

i) Assets

Main data source: balance sheet of insurance catipos.
ii) Liabilities

Not applicable.

8.3.7 Other accounts receivable and payable (F.7)

AssetsLiabilities
Main data sources are: quarterly and annual balsimeets of units belonging to S.13.

8.4 S.14 Households & S.15 Non-profit InstitutionServing Households (NPISH)

Sector S.14 includes the natural persons condu&tgnomic activity up to 9 persons,
individual farmers.

Sector S.15 includes political parties, trade usjochurches, sport clubs, charity units,
associations etc.

8.4.1 Currency and deposits (F.2)

i) Assets

Main data sources are: banking statistics concgrdaposits and other liabilities of MFIs to
households and NPISH.

i) Liabilities

Not applicable.

8.4.2 Securities other than shares (F.3)

AssetsLiabilities
Main data source: budgetary reports.

8.4.3 Loans (F.4)

i) Assets

Main data sources are: aggregated balance shesatofal persons conducting economic
activity up to 9 persons, budgetary reports.

ii) Liabilities

Main data sources are: banking statistics concgriiIs loans and other claims on
households and non-profit institutions serving Rtwdds, budgetary reports, aggregated
balance sheet of natural persons conducting ecanactivity up to 9 persons.

8.4.4 Shares and other equity (F.5)

AssetsLiabilities
Main data sources are: information from counterpactors.
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8.4.5 Insurance technical reserves (F.6)

i) Assets

Main data source: balance sheet of insurance catipos.
ii) Liabilities

Not applicable.

8.4.6 Other accounts receivable and payable (F.7)

AssetsLiabilities
Main data sources are: aggregated balance sheedtofal persons conducting economic
activity up to 9 persons, information from counatgsectors.

8.5 Rest of the world (S2)
Non-resident entities are classified accordindghoresidency approach.
Sub-sectors S.21 (European Union) and S.22 (tluwhities and international organisations)

are not distinguished within sector S.2.

8.6.1 Monetary gold and SDRs (F.1)

i) Assets

Main data sources: IIP.
i) Liabilities

Not applicable.

8.6.2 Currency and deposits (F.2)

AssetsLiabilities
Main data sources are: IIP, banking statistics eonng deposits and other liabilities of
MFls.

8.6.3 Securities other than shares (F.3)

AssetsLiabilities

Main data sources are: IIP, banking statistics eomng MFIs holdings of securities and
MFIs debt securities issued, budgetary reports.

Financial derivatives (F.34): see section 8.1.2.

8.6.4 Loans (F.4)

AssetsLiabilities
Main data sources are: IIP, banking statisticsgetaty reports.

8.6.5 Shares and other equity (F.5)

AssetsLiabilities
Main data sources: lIP.

276



8.6.6 Insurance technical reserves (F.6)

i) Assets

Main data source: balance sheet of insurance catipos.
ii) Liabilities

Not applicable.

8.6.7 Other accounts receivable and payable (F.7)

AssetsLiabilities
Main data sources are: IIP, banking statisticsgetaty reports.
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Chapter 16. Annual financial accounts sources and ethods: Portugal

1. Institutional arrangements

Banco de Portugal is responsible for the compiatibFinancial Accounts on an annual and a
quarterly basis. Financial Accounts are compiledthia National Financial Accounts and
Securities Statistics Division of the StatisticspBement, where a staff of six pedfle
(including heads) are assigned to that functionchEmstitutional sector is compiled by
one/two persons who are responsible for the commuileof the sector, dealing with all the
aspects, namely collection of primary data, methagloal issues and analysis.

The preparation of the Portuguese national accoisnts shared task between Statistics
Portugal (INE), responsible for the compilationtieé Non-Financial Accounts, and Banco de
Portugal, which is responsible for the compilatainthe Financial Accounts. The objective
commonly accepted by both institutions when shar@ggponsibilities in this area in 1998 was
to further develop the process for the preparatbmational accounts and to ensure their
improved quality and swifter availability, since chainstitution had specific advantages
namely related with the collection of basic data.

2. Publication

The annual financial accounts are published witima lag of t+5 months after the reference
period in the Statistical Bulletin of Banco de Rgdl (i.e. in May of the following year) and
in the BP stat— statistics online, the online database for &iatil dissemination generally
used by Banco de Portugal.

Publication title: Chapter F — “National Financfadcounts” of the Statistical Bulletin
Internet addressebttp://www.bportugal.pt/stats/html/be indf e.htm

The variables that can be observed in this pulidicaif Financial Accounts are the following:
reference period; transactions; positions, conatdd values; institutional sector; and
financial instrument. Available information covers:

- Annual time series, transactions and positionsesiL995;
- Quarterly time series, transactions since 199Bpasitions since 1997,
- Multidimensional tables, transactions since 1888 positions since 1997.

More information about the methodology and someltesan be found in the Supplements
to the Statistical Bulletin:

- 2/2005- National Financial Accounts for the Pguease Economy. Methodological
Notes and Statistical Results for 2000-2004.

- 3/2005 - National Financial Accounts for the Rgriese Economy. Statistics on
Financial Assets and Liabilities for 1999 — 2004.

22 As at June 2009.
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3. Production cycle

The Portuguese Financial Accounts are produceddragerly basis and annual accounts are
the mere aggregation of the former, ensuring pergeasistency between them. Quarterly
Financial Accounts are disseminated with a lagkdf dlays after the reference period, except
for the forth quarter, which coincides with theegde of annual data. Financial Accounts
incorporate, with an annual frequency, the revisioroduced in primary statistics. The main
annual revision is carried out during March/Apfiltbe following year and is disclosed to the
public and to international organisations in Maynf further revisions may also be
incorporated in September/October due to chandasedewith the EDP notification. This
updated version is disclosed to the public andternational organisations in October.

4. Balancing the accounts

The compilation of the Financial Accounts is amatere process, where the different blocks
of data are conditioned and corrected by the ottersg the successive stages. Depending
on the sector, transactions are estimated usinggesain stocks with some additional
adjustments (basically for the data of financialpowations) or harmonised transactions and
stocks are collected from direct sources (thisésdase of BOP and IIP statistics).

Additionally, as there are several sources of dad the alternative sources may present
different values for the same operation, the didiniof a hierarchy of sources was needed.
For instance, the BOP and the IIP are the firsbrigyi as they define the net lending / net
borrowing of the Portuguese economy vis-a-vis t@AR Secondly, for the sectors that have
an important set of primary information (namely fimancial sector) their own information is
preferable to the data obtained from the countérpectors. Finally, a hierarchy is also
established within the same sector, for examplé&eatevel of the financial sector, the direct
information from the Central Bank is ranked higki®an counterpart information from other
sectors vis-a-vis the Central Bank.

Usually the Statistics Portugal and the Banco deuBal compile a first version of each set of
accounts separately. After discussion between the institutions, the remaining
discrepancies are reduced and allocated in insttu/€.79 (in what concerns the Financial
Accounts). The sources for discrepancies are, @@siclivergences in sectors’ delimitation,
timing differences and diversity of data sources.

5. Consolidation issues

Banco de Portugal compiles both consolidated amdocomsolidated Financial Accounts. Data
are consolidated at the level of sub-sectors aed &t the level of sectors. To consolidate the
accounts, the following general procedures areopeidd: data from one side of the accounts,
vis-a-vis the same sector, are used to replaceldkee from the other side of the accounts.
With some exceptions depending on the instrumesdstors, data from the liability side
replace data belonging to the asset side and eliftexs that arise from this replacement are
included in item “Other accounts receivable/ pagabbther”. Not all instruments/sectors are
consolidated, depending on the availability of degoart data or of reliable estimates.
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6. Plausibility checks
Several data consistency checks are performedhdtance:

» Horizontal consistency — Transactions (for all iastents (except F.1): Assets, sum of
relevant sectors=Liabilities, sum of relevant sejto

» Vertical consistency — Transactions (for all sextdd.9F=Assets, sum of relevant
instruments — Liabilities, sum of relevant instrunts.

The large transactions are monitored and revisaoaslso carefully evaluated.

7. Ongoing or planned changes to FA production

The Portuguese Financial Accounts will apply thesed ESA in the coming years.
8. Sources and methods by institutional sector anthancial instrument

8.1 Non-financial corporations (S.11)

Portuguese NFCs sector follows, in general terhessESA 95 definition.

8.1.1 Currency and deposits (F.2)

i) Assets

Currency (F.21): Total amount of national currehejd by the Non-financial private sector is
split between NFCs and Households according to thaistanding amounts of transferable
deposits in domestic banks.

Deposits (F.22 + F.29): Counterpart data — Findreogporations, General government and
ROW.

Available for: Transferable deposits (F.22); antiédtdeposits (F.29).

ii) Liabilities
Not applicable.

8.1.2 Securities other than shares (F.3)

i) Assets

Securities other than shares, excluding finanagivdtives (F.33): Counterpart data — NFCs
(liabilities), financial corporations, General gowment and ROW.

Available for: Short-term securities other thanrsBaexcluding financial derivatives (F.331);
and Long-term securities other than shares, exaofufihancial derivatives (F.332).

Financial derivatives (F.34): Counterpart data -ARaRtcial corporations and ROW (net
compilation).

ii) Liabilities
Securities other than shares, excluding finanaaivdtives (F.33): Securities issues statistics
are used as a priority source for the flows andtantding amounts of the principal and a
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security-by-security database allows the compitetiof accrued interest. This instrument is
valued at market price, including accrued interest.

The counterpart breakdown of securities liabiliiesavailable since the end of 2006 and is
obtained from the assets of the financial corporeti General government and ROW,
Securities statistics (securities holdings componaitow the breakdown between NFCs and
Households.

Available for: Short-term securities other thanrsBaexcluding financial derivatives (F.331);
and Long-term securities other than shares, exaofufihancial derivatives (F.332).

Financial derivatives (F.34): Counterpart dataraRcial corporations.

8.1.3 Loans (F.4)

Estimations are performed for inter-company loaratgd by NFCs to other resident NFCs
and loans between resident NFCs and resident Holasebased on balance-sheet data. Given
that accounting data is used, the procedure cawdssloans between affiliated NFCs and
Households with a link to the enterprise. Thesamedions are compiled using IES
(Simplified Corporate Information): an electroniabsnission that merges information of
accounting, fiscal and statistical natures that Rdrtuguese corporations have to remit,
respectively, to the Ministry of Justice, Ministoy Finance, Statistics Portugal and Banco de
Portugal; the data are shared among these erditi@scoverage is close to 100%. Data are
available since end-2006. Before 2006, estimatisase performed based on a sample of
enterprises from Central Balance Sheet Databasart&ly estimations are performed based
on a quarterly survey for a sample of corporations.

There is no information on loans between NFCs amdisdholds without a link to the
enterprise.

i) Assets

Counterpart data — Financial corporations and R@Wludes inter-company cross border
loans), and estimation for loans between resider€CNand between resident NFCs and
resident Households.

Available for: Short-term loans (F.41); and Longatdoans (F.42).

ii) Liabilities

Counterpart data — Financial corporations, Gengoaernment and ROW (includes inter-
company cross border loans), and estimation fanddaetween resident NFCs and between
resident NFCs and resident Households.

Available for: Short-term loans (F.41); and Longatdoans (F.42).

8.1.4 Shares and other equity (F.5)

Valuation methods:

- Quoted shares, excluding mutual funds shares (fF-5idarket price.

- Unquoted shares, excluding mutual funds shared 25 own funds at book value (as an
estimation of market price).

- Other equity (F.513) — own funds at book valuegagstimation of market price).

- Mutual funds shares (F.52) — market price.

i) Assets
Counterpart data — NFCs (in the liabilities), finah corporations and ROW.

281



Available for: Quoted shares, excluding mutual mirghares (F.511); Unquoted shares,
excluding mutual funds shares (F.512); Other eq#ty13); and Mutual funds shares (F.52).

ii) Liabilities

Quoted shares, excluding mutual funds shares (IF.SEturities issues statistics are used as a
priority source for the flows and outstanding antsunThe counterpart breakdown of
securities liabilities is available since the efi@@06 and it is obtained from the assets of the
financial corporations, General government and ROS¢écurities statistics (securities
holdings component) allow the breakdown between $N&®@l Households.

Unquoted shares, excluding mutual funds sharesl2fr.&nd Other equity (F.513): Annual
data for own funds of NFCs is compiled using Sifigadi Corporate Information. Before
2006, estimations were performed based on a saoipdmterprises from Central Balance
Sheet Database.

Quarterly estimations are performed based on S&siissues statistics and GDP data. The
counterpart breakdown of securities liabilitieavailable since end of 2006 and is obtained in
the assets of the financial corporations, Genesakmment and ROW,; Securities statistics
(securities holdings component) and Simplified @oape Information allow the estimation of
the breakdown between NFCs and Households.

Mutual funds shares (F.52): not applicable.

8.1.5 Insurance technical reserves (F.6)

i) Assets

Net equity of households in life insurance reseiaed in pension funds reserves (F.61): not
applicable.

Prepayments of insurance premiums and reservesutetanding claims (F.62): Counterpart
data — Financial corporations.

ii) Liabilities

Net equity of households in life insurance rese(¥#811): not applicable.

Net equity of households in pension funds resefive&l 2): Simplified Corporate Information
for annual data (since 2006). Before 2006, estonatiwere performed based on Central
Balance Sheet Database. Quarterly estimationseafermed based on a quarterly survey to
Non-financial corporations.

Prepayments of insurance premiums and reservesodtstanding claims (F.62): not
applicable.

8.1.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Trade credits and advances (F.71): Simplified Catgolnformation for annual data (since
2006). Before 2006, estimations were performeddaseCentral Balance Sheet Database.
Quarterly estimations are performed based on aejlyasurvey to NFCs.

The counterpart breakdown of Trade credits and raths assets/ liabilities is obtained from
the liabilities/ assets of the Financial corponasio General government and ROW; Credit
Register Information allows the estimation of tmedakdown between NFCs and Households.

Other accounts receivable/payable, excluding taddits and advances (F.79): Counterpart
data — Financial corporations, General governmeiatiseholds and ROW (includes the
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majority of Errors and omissions of the BOP), eations based on Simplified Corporate
Information (for annual data, since 2006. Befor@&Qestimations were performed based on
Central Balance Sheet Database. Quarterly estins@oe performed based on a quarterly
survey to NFCs) and adjustments for non-financ@aoants. The counterpart breakdown is
not fully available.

8.2 Financial corporations (S.12)
8.2.1 The Central Bank (S.121)

This sub-sector only includes the national centaik and the source for all the financial
instruments assets and liabilities is the respedialance sheet.

8.2.2 Other monetary financial institutions (S.122)

Sub-sector S.122 (OMFIs) covers banks, mutual algui@l credit banks, savings banks and
money market funds. The main source of data isMbaey and Banking Statistics (MBS)
which are based on the aggregated balance shedlses# institutions in line with ECB
Regulations. For the operations vis-a-vis non-e#isl counterpart information from BOP
and IIP is also used. Accrued interest is calcdldiased on the Securities Statistics (SS)
database.

8.2.2.1 Monetary gold and SDRs (F.1)

Not applicable.

8.2.2.2 Currency and deposits (F.2)

i) Assets

The main source is MBS. Counterpart informatiorused for operations with Banco de
Portugal (namely, balance sheets of the CentrakBand also for operations with non-
residents (ROW counterpart information is usedtfier total of currency, deposits and loans,
but the structure for split the total between theseuments is based on MBS).

ii) Liabilities
The same methodology as assets applies.

8.2.2.3 Securities other than shares (F.3)

i) Assets

The main source is MBS. Accrued interest is addethis data and it is calculated based on
securities statistics. Counterpart data are usedgderations with the Central Bank and with
ROW.

ii) Liabilities

The source is the securities statistics (which nsaket value). Accrued interest is added and
the source is also the securities statistics. Ttaiobthe breakdown by holding sector,
counterpart information is used for financial cagdmns and for the ROW, while for the
remaining sectors the MBS are used; securitiessttat are used to estimate the breakdown
between the non-financial sector and households.
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8.2.2.4 Loans (F.4)

Assets/ Liabilities
Same methodology as currency and deposits (F.2ieapplease see item 8.2.2.2.

8.2.2.5 Shares and other equity (F.5)

i) Assets

The main source is MBS. However, there are adjustsngy holding sector for the difference
between the market value and the accounting valwa funds). Counterpart information is
used for operations with Central Bank and with ROW.

i) Liabilities
Quoted shares are compiled by using securitiesstitat and are valued at market value.
Unquoted shares and other participations are ceahply using MBS and valued at fair value.

8.2.2.6 Insurance technical reserves (F.6)

i) Assets

Counterpart information from Insurance corporati@m pension funds (S.125) sector is
used.

ii) Liabilities

Not applicable.

8.2.2.7 Other accounts receivable and payable (F.7)

The source is MBS. The items "remaining assets™ amthaining liabilities” from the OMFIs’
balance sheet are used as source for AF.7. Coantargormation is available only for
‘income to be received’, used for operations whth €entral Bank and with the ROW.

8.2.3 Other financial intermediaries, except insurace corporations and pension funds
(S.123)

Currently the composition of the sector follows sty the group of entities under the
supervision of the Banco de Portugal, plus investnfands. Additionally, some major
financial holding companies non-supervised by thauguese central bank, namely from the
insurance and pension fund sector, are included.

Sub-sector S.123 covers: financial leasing comarmeedit purchase-financing companies,
credit card issuing or managing companies, faocgodompanies, dealers, financial holding
companies, investment companies, regional developmeompanies, securitization

companies, securitization funds and investment dugiad financial credit institutions. Risk

capital companiesere included within the financial intermediariedyountil 2002.

8.2.3.1 Currency and deposits (F.2)

i) Assets
For currency (F.21) holdings the direct balanceeshaformation of this group of
institutions is used. Regarding deposits (F.22+f.@8unterpart information received from
the central bank, OMFI and ROW sectors is employed.
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ii) Liabilities
Not applicable.

8.2.3.2 Securities other than shares (F.3)

i) Assets

Securities other than shares are computed from UW@sance sheet information
complemented with data from the ROW sector, with ¢lxception of financial derivatives
which are the result of counterpart data. Accrugdrest is added and the source is the
securities statistics.

i) Liabilities
Liabilities for securities other then shares are tbsult of information obtained from the

Portuguese centralised securities database. It®risation results from counterpart
information. Accrued interest is added and the ®@®is the securities statistics.

8.2.3.3 Loans (F.4)

i) Assets

For loans direct information from these instituBbnbalance sheets is used. The
sectorisation of the total amount is obtained tghothe use of counterpart data.

ii) Liabilities
Loans’ liabilities are the result of counterpartada

8.2.3.4 Shares and other equity (F.5)

i) Assets

Balance sheet information provides first level dathis is then complemented with data
from the national centralised securities database with the result from the statistics of the
ROW.

ii) Liabilities
Balance sheet information, together with data frili@ Portuguese centralised securities

database are used to compute total amounts. Iterisation is then obtained through
counterpart information.

8.2.3.5 Insurance technical reserves (F.6)

i) Assets

The asset amounts for insurance technical resef@§| are obtained through counterpart
information.

ii) Liabilities

Information is based on balance sheet data. How#were are no non-autonomous funds.
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8.2.3.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities
Result of counterpart information as well as adpnesits needed to balance the accounts.

8.2.4 Financial auxiliaries (S.124)

Sub-sector S.124 covers brokers, exchange offifmgjgn-exchange and money-market
mediating companies, group-purchase managing caegamvestment funds managing
companies, pension funds managing companies, waaltiaging companies, etc.

Financial auxiliaries supervised by Banco de Paitage fully incorporated into the Accounts
— balance sheet data are available for all typdmaicial auxiliaries, although in many cases
the detail by instrument necessary to the Accohassto be estimated. Data from the Pension
fund management companies are also included. Tpendgsory body of the insurance
companies and pension funds is also considered. fEhgaining auxiliaries are not
incorporated.

8.2.3.1 Currency and deposits (F.2)

i) Assets

For currency (F.21) holdings the direct balanceeshaformation of this group of
institutions is used.

Regarding deposits (F.22+F.29) the counterpartrimédion received from the Central
Bank, Other Monetary Financial Institutions (OMFRihd from the ROW sectors is
employed.

ii) Liabilities
Not applicable.

8.2.3.2 Securities other than shares (F.3)

i) Assets

Securities other than shares are computed from UWedance sheet information
complemented with data from the ROW sector, withéRkception of derivatives which are
the result of counterpart data.

ii) Liabilities
Liabilities for securities other then shares are tbsult of information provided from the

Portuguese centralised securities database. It®risation results from counterpart
information.

8.2.3.3 Loans (F.4)

i) Assets

For loans direct information from these institusdmlance sheets is used. The sectorisation
of the total amount is obtained through the useoohterpart data.

ii) Liabilities
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Loans’ liabilities are the result of counterpartada

8.2.3.4 Shares and other equity (F.5)

i) Assets

Balance sheet information provides first level dathis is then complemented with data
from the national centralised securities database with the result from the statistics of the
rest of the world.

ii) Liabilities
Balance sheet information, together with data frili@ Portuguese centralised securities

database are used to compute total amounts. Iterisation is then obtained through
counterpart information.

8.2.3.5 Insurance technical reserves (F.6)

i) Assets
Obtained through counterpart information.

ii) Liabilities
Information is based on balance sheet data.

8.2.3.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities

This is the closing instrument therefore it is thsult of counterpart information as well as
adjustments needed to balance base informatidmecector.

8.2.5 Insurance corporations and pension funds (25)

The sub-sector covers insurance corporations andigre funds. The main source is the
balance sheet data provided by “Instituto de Segu® Portugal” (ISP), the Portuguese
Insurance and Pension Funds Supervisory Authamityg home-basis approach.

For insurance corporations quarterly data is pedidnly for representative assets and
insurance technical reserves, which accounts faentman 90% of the total balance sheet.
Regarding pension funds asset data is providedearliaand liabilities are only available on a

yearly basis.

Therefore some estimation is needed to completepittere of the sector. Other internal
sources are used, namely the Portuguese centraksedities database, together with some
estimation for intra-year figures that depart frdma partial reported data to get the complete
amount.

As the Financial Accounts should be based on hasiskapproach initial data, reported on a
home basis, has to be extrapolated. The Portugieggeal bank receives, on an annual basis
the balance sheet of the sector on a host appfoaohthe national association of the sector.
The ratio between these figures and the ones prdviay the supervisory body, at the

instrument level, is used on the grossing up pmces
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8.2.5.1 Currency and deposits (F.2)

i) Assets

Regarding deposits (F.22+F.29) the counterpartinddion received from the central bank,
Other Monetary Financial Institutions (OMFI) andrir the ROW sectors is employed.

ii) Liabilities
Not applicable.

8.2.5.2 Securities other than shares (F.3)

i) Assets

Information on holdings of securities other thamrgls is obtained using internal sources.
The Portuguese centralised securities databasehds main source which is then
complemented by information from the ROW sector.

ii) Liabilities
Total amounts are computed from securities stesistAfterwards, the sectorisation is

obtained using counterpart information and a sestaucture is also provided by the
securities statistics.

8.2.5.3 Loans (F.4)

i) Assets
Information is obtained from balance sheet and taypart data.

ii) Liabilities
Information is obtained from counterpart data.

8.2.5.4 Shares and other equity (F.5)

i) Assets

Information is obtained from the Portuguese ceisedl securities database which is then
complemented with data from the ROW sector.

Sectorisation is obtained through counterpart mfition and a sector structure provided by
the national centralised securities database.

Some information, related with money market funsigrovided by the OMFI balance sheet
statistics.

ii) Liabilities
Total amount is provided by balance sheet data. Fbguguese centralised securities

database provides information on quoted enterpriBeis is then sectorised according to
counterpart information.
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8.2.5.5 Insurance technical reserves (F.6)

i) Assets

Balance sheet information for the sector is avélabth counterpart data.

ii) Liabilities
Life insurance technical reserves: For insurancepamies direct information from the
balance sheet is available. For pension funds amiyual data on insurance technical
reserves is provided. Therefore for the remainingregrs data have to be estimated. The
current assumption is to apply the same growthaatthe one verified in the same quarter

of the previous year until a new year is providatiithat moment the first estimate is
replaced by a new one equal to a linear interpmiadf the known figures.

Non-life insurance technical reserves: No sectounterpart is provided for non-life
insurance technical reserves; to overcome thigdiion, we use the structure provided by
Statistics Portugal for non-life insurance premiutasbreakdown the stock of non-life
insurance technical reserves.

8.2.5.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities
It is the result of either counterpart informatas well as adjustments needed to balance base
information of the sector.

8.3 General Government (S.13)

Portuguese General Government sector is composedthise sub-sectors: Central
Government (S.1311); Local Government (S.1313)@wmalal Security Funds (S.1314).

The Central government (S.1311) covers the State¢renAutonomous Funds and Services.
The Local government (S.1313) comprises the bodiéslocal and regional power
(Autonomous Regions, Municipalities and other Lo&athorities).

The Social Security Funds (S.1314) includes thetinenal units, both central and local, that
have as main activity the distribution of sociahéfits and that are financed by obligatory
social contributions paid by other entities.

8.3.2 Currency and deposits (F.2)

i) Assets

Money and banking statistics (MBS) are mainly uasdan indirect source for transactions
and positions vis-a-vis MFIs. Deposits between reéngovernment sub-sector and other
general government sub-sectors (or other resideciiors) are obtained from Directorate
General for the Treasury and Finance — DGTF (‘€& Geral do Tesouro e Finangas” .

ii) Liabilities
Deposits between central government sub-sectoro#mel general government sub-sectors
(or other resident sectors) are obtained from DGTF

8.3.3 Securities other than shares (F.3)
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Data on debt securities are based on Securiti¢gst®s (securities issues component), whose
main source for General Government is the InstidegdGestdo do Crédito Publico (IGCP) —
the public debt management institute.

i) Assets

Data of Securities Statistics are used for thedesdi sector and data of BoP are used for the
non-resident sector. These data are also cross@theath direct sources and, in some cases
(especially for data reported from units of theiabesecurity funds sub-sector), the direct
sources are used.

i) Liabilities

Securities issues statistics are used as a pr&wityce. Accrued interest is obtained from the
Instituto de Gestdo do Crédito Publico. The couypaer sector breakdown of securities
liabilities is based on data from Money and banlstagistics, BoP and Securities Statistics
(securities holdings component).

8.3.4 Loans (F.4)

i) Assets
Information on assets is obtained from DGTF.

i) Liabilities
Information on liabilities is obtained from DGTFdfrom Money and Banking Statistics.

8.3.5 Shares and other equity (F.5)

The instrument “Shares and other equity” for Cdr@avernment sub-sector is divided into
guoted shares, unquoted shares, and other equityid case, it is considered the market
valuation, under the own funds” approach, as recemaed by ESA 95. The same procedure
was developed for the data regarding the Autonomiagions included in the Local
Government. For the remaining entities includedhe Local Government and for Social
Security Funds, the same procedure is being deséldgowever it is not possible to have
this distinction yet due to restrictions in thearrhation available. Therefore, for these sub-
sectors nominal valuation of Shares and other yagidpplicable.

i) Assets

Sources of information used to value Shares aner @thuity are, for the Central Government
sub-sector:

- Quoted shares — Directly form the stock market;

- Unquoted shares — Balance sheets (simplified emgermformation)

- Other equity - Balance sheets (simplified entegondormation).

For other sub-sectors, direct sources and Socialr®g portfolio are used for the resident

sector (and also to make cross-checks with the B&R). Instituto de Gestdo Financeira da
Seguranca Social (IGFSS) balance sheets and Casa Ge Aposentacdes (CGA) (Public

Organisms related to Social Security) provide infation on securities holdings vis-a-vis the
resident sector.

ii) Liabilities
Not applicable.
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8.3.6 Insurance technical reserves (F.6)

i) Assets

Data source for this instrument comes from “Institde Seguros de Portugal” (ISP), the
Portuguese Insurance and Pension Funds Super#stmgrity.

ii) Liabilities

Not applicable.

8.3.7 Other accounts receivable and payable (F.7)

Data are based on information collected from thenttlly Bulletin published by the central
government (namely, the “Direccdo-Geral do Orcawieotr Budget General Directorate)
and, also, on direct sources of the Statistics ugatt (INE) on the basis of the close
cooperation between INE and BP. Both assets abdities are compiled with breakdowns
for (A)F.71 and (A)F.79. Information both for stackand transactions for (A)F.71 and
(A)F.79 are available. Instrument (A)F.79 inclu@e8/B.9F adjustment.

i) Assets
Figures are mainly related with the time-adjustadhcmethod reflecting timing differences
(F.79). Data sources are published by the BudgeefaéDirectorate on a monthly basis.

ii) Liabilities

Several items are involved such as arrears relatddthe payment of goods and services,
particularly for health (Central Government). Thdiggires are mostly provided by INE and
are used for compiling the non-financial accounts.

8.4 S.14 Households & S.15 Non-profit InstitutionServing Households (NPISH)
Portuguese Households sector comprises Familiepldyers and own account workers
(corresponding to ESA 95 S.14) and Non-profit tasibons serving households
(corresponding to ESA 95 S.15). The distinctiomwleen Households and NPISH is not
considered in the accounts.

8.4.1 Currency and deposits (F.2)

i) Assets

Currency (F.21): Total amount of national currehejd by the Non-financial private sector is
split between NFCs and Households according ta thaistanding amounts of transferable
deposits in domestic banks.

Deposits (F.22 + F.29): Counterpart data — Findreogporations, General government and
ROW.

Available for: Transferable deposits (F.22); antiédtdeposits (F.29).

ii) Liabilities
Not applicable.
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8.4.2 Securities other than shares (F.3)

i) Assets

Securities other than shares, excluding finanaaivdtives (F.33): Counterpart data — NFCs,
Financial corporations, General government and ROW.

Available for: Short-term securities other thanreBaexcluding financial derivatives (F.331);
and Long-term securities other than shares, exaofuihancial derivatives (F.332).

Financial derivatives (F.34): Counterpart data -naRcial corporations and ROW, net
compilation.

ii) Liabilities
Securities other than shares, excluding financalvdtives (F.33): Not applicable, for the

time being.
Financial derivatives (F.34): Counterpart dataraRcial corporations.

8.4.3 Loans (F.4)

Assets/ Liabilities

There is no information available on loans betwesident Households.

Counterpart data — Non-financial corporations, ritial corporations, General government
and ROW.

Avalilable for: Short-term loans (F.41); and Longatdoans (F.42).

8.4.4 Shares and other equity (F.5)

Valuation methods:

- Quoted shares, excluding mutual funds shares ([F-5idarket price.

- Unquoted shares, excluding mutual funds shared 25 own funds at book value (as an
estimation of market price).

- Other equity (F.513) — own funds at book valuegiagstimation of market price).

- Mutual funds shares (F.52) — market price.

i) Assets

Counterpart data — Non-financial corporations,ricial corporations and ROW.

Available for: Quoted shares, excluding mutual fmirghares (F.511); Unquoted shares,
excluding mutual funds shares (F.512); Other eq#ity13); and Mutual funds shares (F.52).

ii) Liabilities
Not applicable.

8.4.5 Insurance technical reserves (F.6)

i) Assets

Counterpart data — NFCs and financial corporations.

Available for: Net equity of households in life urance reserves (AF.611); Net equity of
households in pension fund reserves (AF.612); ae@gdyments of insurance premiums and
reserves for outstanding claims (AF.62).

ii) Liabilities
Not applicable.
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8.4.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Trade credits and advances (F.71): Counterpart-d&tRCs, Financial corporations, General
government and ROW, and estimation for Trade csediitd advances between Households
(based on Credit Register Information).

Other accounts receivable/payable, excluding taddits and advances (F.79): Counterpart
data — NFCs, Financial corporations, General gavent and ROW (includes a small part of
Errors and omissions of the Balance of Paymentsl) adjustments to the non-financial
accounts. The counterpart breakdown is not fullgilable.

8.5 Rest of the world (S2)
Non-resident entities are classified accordindghtoresidency approach.
Sub-sectors European Union (S.21) and Third caestand international organisations (S.22)

are not distinguished within ROW sector.

8.6.1 Monetary gold and SDRs (F.1)

i) Assets

Flows: BOP Financial Account (reserve assets). @wention, it is shown with the opposite
sign.

Stocks: Not applicable (in accordance with ESA 9Sgvertheless, IIP data are used to
compile assets of the resident Central Bank.

ii) Liabilities
Not applicable (in accordance with ESA 95).

8.6.2 Currency and deposits (F.2)

i) Assets

Currency (F.21): Not applicable.

Deposits (F.22 + F.29): BOP Financial Account al®ddata (Other investment and Reserve
assets). The breakdown for deposits and loans felsNs based on Money and Banking
Statistics.

The counterpart breakdown is available for Traradfer deposits (F.22); and Other deposits
(F.29).

ii) Liabilities

Currency (F.21): BOP Financial Account and IIP d&#her investment, namely estimations
in the context of the item Travel).

Deposits (F.22 + F.29): BOP Financial Account aiddata (Other investment and Reserve
assets).

The counterpart breakdown is available for Traradfer deposits (F.22); and Other deposits
(F.29).

293



8.6.3 Securities other than shares (F.3)

Assets/ Liabilities

BOP Financial Account and IIP data (Portfolio invesnt, Financial derivatives and Reserve
assets).

The counterpart breakdown is available for: Shematsecurities other than shares, excluding
financial derivatives (F.331); and Long-term setesi other than shares, excluding financial
derivatives (F.332), and Financial derivatives {ff.(n liabilities side, net compilation).

8.6.4 Loans (F.4)

Assets/ Liabilities

BOP Financial Account and IIP data (Direct invegtinend Other investment), with some
estimation based on Money and Banking Statisticc@ming the breakdown on assets side
between deposits and loans for MFIs.

The counterpart breakdown is available for Sharitédoans (F.41); and Long-term loans
(F.42).

8.6.5 Shares and other equity (F.5)

Assets/ Liabilities

BOP Financial Account and IIP data (Direct investirend Portfolio investment).

The counterpart breakdown is available for: Quatkdres, excluding mutual funds shares
(F.511); Unquoted shares, excluding mutual fundsesh(F.512); Other equity (F.513); and
Mutual funds shares (F.52).

8.6.6 Insurance technical reserves (F.6)

Assets/ Liabilities

Net equity of households in life insurance reseied in pension funds reserves (F.61): No
data at present - assumed to be insignificant.

Prepayments of insurance premiums and reservesutstanding claims (F.62): Counterpart
data — Financial corporations.

8.6.7 Other accounts receivable and payable (F.7)

Assets/ Liabilities
Trade credits and advances (F.71): BOP Financiatotat and I[IP data (Other
investment).The counterpart breakdown is available.

Other accounts receivable/payable, excluding tradedits and advances (F.79): BOP

Financial Account and IIP data (Other investmerd Reserve assets), Errors and omissions
of Balance of Payments (on liabilities side), ammliGterpart data (General government) for

an adjustment concerning cash accruals on EU gfassets or liabilities). The counterpart

breakdown is available.
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Chapter 17. Annual financial accounts sources and ethods: Romania

1. Institutional arrangements

Since 1993, the National Bank of Romania (NBR) I@esn responsible for the compilation of
the national financial accounts. For the time bgthgre is a special division for monetary and
financial statistics within the Statistics Departijesix persons of this division being involved
in the financial accounts compilation. The finah@acounts are produced on the basis of
different data sources, in close co-operation e National Institute of Statistics (NIS),
which is responsible for the compilation of theioa&l non-financial accounts, as well as with
other institutions like the Ministry of Economy akthance (MEF), the Insurance Supervision
Commission, the National Securities Commission, @@mmission for the Supervision of
Private Pensions Systems, etc.

2. Publication

The NBR issues yearly the “Financial Accounts” pcdgion, on its website and in hard copy,

in both Romanian and English. The published datddcbe subject to periodical revision; the

methodological notes for compiling financial acctsuare also included in the publication.

Transaction accounts, revaluation accounts andbalsheets are compiled and published for
eleven resident sectors (five financial sectors sirdhon-financial sectors) and for the rest of
the world.

Romania has been granted a derogation under Regu{(&C) No 1392/2007 of the European
Parliament and of the Council of 13 November 20@i&r—ding Council Regulation (EC) No
2223/96 with respect to the transmission of nati@eaounts data, according to which data
for 1995-1997 are not to be transmitted.

3. Production cycle

The production cycle of the financial accounts galhe starts in April-May, due to the
following:

- most direct sources for General Government sectora@ailable soon after the April
EDP Notification;

- data on monetary financial institutions are finakidg March-April for the end of
previous year, allowing both the compilation of tfeancial accounts for Other
Monetary Financial Institutions and Central Bankctees and the refining of
counterpart information for GG sector;

- first release of data on BoP and IIP in March afidthe compilation of the Rest of the
world financial account, the reconciliation withbssector data of Other Monetary
Financial Institutions and Central Bank, and thinineg of counterpart information
for GG sector.

In the second half of the year (end of June-begmrof September) balance sheet data
become available and financial accounts are comhgde OFIs, financial auxiliaries, NFCs
and ICPFs. The production cycle is closed in Septnand is carried out together with the
second EDP Notification, which allows for consistgietween the two sets of data.
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4. Balancing the accounts

For each sector and each financial instrument,stbek/flow consistency is achieved by

construction, since the variation of stocks eqar@ssactions plus revaluation. The accounts
are built on who-to-whom basis, each sector progdiounterpart information for the other

sectors. In order to obtain a balanced system¢@nodiation process is carried out. For this

purpose a hierarchy of the sectors is set up basetthe data sources reliability: the most
trustful sector’s data are imposed to the countégectors.

Statistical discrepancies between capital and @i@mccounts are made explicit and shown
in the accounts. The discrepancies are monitoredtia national accounts compilers from
both involved institutions (NBR and NSI) are loogifor their diminution.

5. Consolidation issues

Data are consolidated by sector and sub-sectorlibyinating the transactions or stocks
between the units. Particular attention is paidh® consolidation of General Government
sector, as described below.

- intra-sub-sector consolidation: at central govenmirievel the reciprocal operations
between its institutional units (including publiestitutions deposits with and loans
granted by the State Treasury) are consolidatedns @ranted by local authorities to
town or villages mayor’s offices are consolidated;

- inter-sub-sector consolidation: at Government seleteel the reciprocal operations
(stocks and flows) between the units of its suliessc(central government, local
government and social security funds, includingalcauthorities and social security
units’ deposits with and loans granted by the Stagéasury) are consolidated.

6. Plausibility checks

Before the data are released a large number okstae performed:
- the whole system has to be balanced,;
- consistency checks between stocks and flows;
- economic meaning of the balancing items;
- discrepancies with the economic accounts (whenilge$s

7. Ongoing or planned changes to FA production

Starting with 2008, the financial accounts benfbin the availability of three new sets of
statistical data:
- the new reporting of the financial corporations a&ged in lending and that of the
investment funds provide more accurate and timaha dor the financial accounts of
OFls sector (S.123);
- data from the management companies of the pensiwdsfincluded in the second
pillar, set up in 2008, contribute to the full coage of the ICPF sector (S.125).
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8. Sources and methods by institutional sector anfthancial instrument

8.1 Non-financial corporations (S.11)

Sector S.11 includes private corporations that idewgoods and non-financial market
services, public enterprises that are market pradiiguasi-corporations, national companies
such as the Romanian Railways (SNCFR) and the Riamairlines (TAROM).

8.1.1 Currency and deposits (F.2)

i) Assets

Data are provided by MFIs’ balance sheets, nomftir institutions balance sheets and
external sector.

ii) Liabilities

Not applicable.

8.1.2 Securities other than shares (F.3)

AssetsLiabilities
Data are provided by non-financial institutionsavele sheets and external sector.
Financial derivatives (F.34) are not covered fig gector.

8.1.3 Loans (F.4)

i) Assets

Data are provided by non-financial institutionsarade sheets.

i) Liabilities

Data are provided by non-financial institutions dvele sheets and checked with MFIs’
balance sheets and BOP.

Source for inter-company loans granted by NFCstieroresident NFCs is mainly balance
sheet data.

Additional estimations are made because:

- this sector balance sheets show loan liabiliwlout distinguishing between borrowings
from other S.11 enterprises and borrowings fromsdBL123). The latter are deducted using
counterpart information leaving S.11->S.11 loana assidual.

- loans between non-affiliated NFCs are partly cede The detailed NFCs’ balance sheet
form includes “loans payable to affiliated entespgs” on the asset side and “loans receivable
from the affiliated enterprises” on the liabilitids. The difference between domestic NFCs’
total loans and “loans granted to affiliated entisgs” gives an estimate of loans between
non-affiliated NFCs.

Loans granted by NFCs to other sectors: there isnfaymation on instalment loans by
retailers to customers, because leading retatreRomania work with financial corporations
engaged in lending, so such loans will probablydmerded as lending by S.123. There is no
information on other loans made by NFCs to othetass.
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The source for inter-company cross-border loansitgcaby or to NFCs is the BOP. No
additional estimations are made. Distinction is enhdtween euro area and other non-resident
counterparts.

8.1.4 Shares and other equity (F.5)

i) Assets

Data are provided by non-financial institutionsarade sheets.

i) Liabilities

Data are provided by NFCs’ balance sheets and TRagdéster data.

Unquoted shares (F.512): Legal forms of issuingtieatare Joint—stock companies and
limited partnership by shares. Distinction with tpeshares is based on quotation of share
price, while distinction with other equity is based negotiability. Data source is quarterly
and covers 95% of total population. Holdings of wotgd shares by sector: resident non-
financial sector holdings are calculated as residdaluation is made using own funds
(capital + reserves + undistributed profit) at bo@tue. Reference to the value of quoted
shares is applied.

Other equity (F.513): There is a legal form of irmrated partnership (unlimited partners);

limited liability company (owners are partners)dioary or limited partnership; co-operative

society; special legislation for public enterprisBata source is quarterly and covers 95% of
total population. Holdings of Other equity by sectesident non-financial sector holdings are
calculated as residual. Own funds at book valuseési as valuation method.

8.1.5 Insurance technical reserves (F.6)

i) Assets

Data are provided by insurance corporations andiperiunds sector.
ii) Liabilities

Not applicable.

8.1.6 Other accounts receivable and payable (F.7)

AssetsLiabilities

Data on both assets and liabilities are from NH@dance sheets and government sources.
They are compiled with a breakdown for (A)F.71 &AYF.79. Only Information on stocks for
(A)F.71 and (A)F.79 are available. Data are obthifrem a mixture of sector source and
estimations (part—based on fuller information frtarge corporations). It is not possible to
distinguish (A)F.71 agreed between S.11 and Sdm ffA)F.71 within S.14. The distinction
between foreign trade credit and inward/outward kdains ((A)F.42) is made in BOP/IIP
statistics. (A)F.79 excludes the B9/B9f adjustment.

8.2 Financial corporations (S.12)

Romanian annual financial accounts statistics @wadrsectors and sub-sectors classified by
ESA 95 as financial corporations.
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8.2.1 The Central Bank (S.121)
This sub-sector only includes the national cerieaik.

8.2.1.1 Monetary gold and SDRs (F.1)

i) Assets

Sources: balance sheet of national central banke/B®statistics.

Monetary gold and SDRs issued by the Internatida@hetary Fund are financial assets for
which there are no corresponding financial liaie$it

Monetary gold (F.11) consists only of gold held thye central bank as part of official
reserves.

SDRs (F.12) are international reserve assets crdateéhe International Monetary Fund and
allocated to members to supplement existing offigiserves.

ii) Liabilities

Not applicable.

8.2.1.2 Currency and deposits (F.2)

Sources: balance sheet of national central banke/B@®statistics.

i) Assets

Currency (F.21) consists of holdings of banknoted eoins in circulation denominated in
national and foreign currencies that are commoasgdito make payments.

Deposits (F.22 and F.29) comprise transferable slep@F.22) and other deposits (F.29) -
deposits with ROW. Separate categories are usedddposits denominated in national
currency and for those in foreign currency.

i) Liabilities

Currency (F.21) consists of banknotes and coinsatteaissued by the national central bank.
Deposits (F.22 and F.29) comprise transferable slep@F.22) and other deposits (F.29).
Deposits include all liabilities of the central lkaihat are represented by evidence of deposits.
Separate categories are used for deposits den@dimamnational currency and for those in
foreign currency.

8.2.1.3 Securities other than shares (F.3)

Sources: balance sheet of national central banlke/B® statistics.

i) Assets

Holdings of securities other than shares, whichnagotiable and usually traded on secondary
markets, or can be offset on the market, and wHizinot grant the holder any ownership
rights over the issuing institution.

Financial derivatives (F.34): positions with grpssitive market value are recorded as assets,
ii) Liabilities

Short-term securities (other than shares) issuatidogentral bank.

Financial derivatives (F.34): positions with groegative market value are liabilities.

8.2.1.4 Loans (F.4)
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Loans are financial assets that are created wiwesdgtor lends funds directly to a debtor, and
evidenced by non-negotiable documents. Sourcesnbtalsheet of national central bank,
BOP/IIP statistics.

i) Assets

Loans extended by the central bank to credit unsbibs.
ii) Liabilities

Cover loans as liabilities of the national cenbahk.

8.2.1.5 Shares and other equity (F.5)

AssetsLiabilities
Sources: balance sheet of national central banlke/B® statistics.

8.2.1.6 Insurance technical reserves (F.6)

i) Assets
Sources: balance sheet of national central banke/B@®statistics.
i) Liabilities

Not applicable.

8.2.1.7 Other accounts receivable and payable (F.7)

This item includes other items not elsewhere diassi Such items can be accounts
receivable/payable and trade credits. Accruedestsrare excluded because they are treated
as part of the underlying instrument. Data souréggregate monetary balance sheet of the
National Bank of Romania, BOP/IIP statistics, Ag@e balance sheet of the public
institutions.

8.2.2 Other monetary financial institutions (S.122)

This includes financial corporations and quasi-ooagions which are principally engaged in
financial intermediation and whose business ieteive deposits and/or close substitutes for
deposits from institutional units other than mongfaancial institutions, and, for their own
accounts, to grant and/or to make investments eargees. This category comprises credit
institutions (banks, Romanian legal persons; brasdf foreign credit institutions, credit co-
operative organisations), as well as those of monagket funds which invested at least 85%
of their assets in financial instruments such asmeyomarket instruments, shares/units of
other monetary financial institutions, other traamable debt securities with maturities of up to
one year, and bank deposits in order to obtairteaafareturn similar to the yields on money
market instruments.

8.2.2.1 Monetary gold and SDRs (F.1)

Not applicable.

8.2.2.2 Currency and deposits (F.2)

Data sources: Aggregate monetary balance she¢hef bIFIs, BOP/IIP statistics, Aggregate
balance sheet of the public institutions.
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i) Assets

Currency (F.21) consists of holdings of banknoted eoins in circulation denominated in
national and foreign currencies that are commogsgdito make payments.

Deposits (F.22 and F.29) comprise transferable slep@F.22) and other deposits (F.29) -
deposits placed with other MFIs (domestic and RO®BAparate categories are used for
deposits denominated in national currency andHosé in foreign currency.

ii) Liabilities

Currency - not applicable.

Deposits comprise transferable deposits (F.22)adner deposits (F.29). Deposits include all
liabilities of the credit institutions that are repented by evidence of deposits. Separate
categories are used for deposits denominated innahtcurrency and for those in foreign
currency.

8.2.2.3 Securities other than shares (F.3)

Data sources: Aggregate monetary balance she¢hef bIFIs, BOP/IIP statistics, Aggregate
balance sheet of the public institutions.

i) Assets

Holdings of securities other than shares, whichnagotiable and usually traded on secondary
markets, or can be offset on the market, and wHixmot grant the holder any ownership
rights over the issuing institution.

Financial derivatives (F.34): positions with grpssitive market value are recorded as assets.
ii) Liabilities

Securities other than shares issued by credituristns.

Financial derivatives (F.34): positions with groggative market value are liabilities.

8.2.2.4 Loans (F.4)

Loans are financial assets that are created wiweedgtor lends funds directly to a debtor, and
evidenced by non-negotiable documents. Data ssuAggregate monetary balance sheet of
other MFIs, BOP/IIP statistics, Aggregate balaroees of the public institutions.

i) Assets

This category includes all loans granted to varisestors. Separate categories are used for
loans denominated in national currency and for éhims foreign currency. The loans are
classified by the original maturity, as followsalts of up to and including one year’s original
maturity, loans over one year and up to and indgdive years’ original maturity, loans over
five years’ original maturity.

i) Liabilities

Cover loans as liabilities of credit institutions.

8.2.2.5 Shares and other equity (F.5)

Data sources: Aggregate monetary balance she¢herf BFIs, BOP/IIP statistics, Aggregate
balance sheet of the public institutions.

i) Assets
Holdings of shares which represent property rightsorporations or quasi-corporations.
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ii) Liabilities
Shares (quoted and unquoted shares, MMF unitsdssy reporting agents.

8.2.2.6 Insurance technical reserves (F.6)

i) Assets

Sources: Aggregate monetary balance sheet of dflrds, BOP/IIP statistics, Aggregate
balance sheet of the public institutions.

ii) Liabilities

Not applicable.

8.2.2.7 Other accounts receivable and payable (F.7)

Assets/ Liabilities

This item includes other items not elsewhere di@ssi Such items can be accounts
receivable/payable and trade credits. Accruedestsrare excluded because they are treated
as part of the underlying instrument. Data sourfggrregate monetary balance sheet of other
MFIs, BOP/IIP statistics, Aggregate balance shé#tepublic institutions.

8.2.3 Other financial intermediaries, except insurace corporations and pension funds
(S.123)

Sub-sector S123 covers the following types of ing8tinal units: mutual funds excepting
money market funds; financial investment compari&iés); securities derivatives dealers
(SSIFs); financial corporations engaged in lend{og non-bank financial institutionsn
various Romanian regulations), i.e. financial lagstompanies, consumer credit companies,
mortgage credit companies, factoring companiesraguee funds that are granting loans
(involved in financing activity; two clearing howsacting as central counterpart (Romanian
Clearing House and Bucuresti Clearing House); paaps (pledge houses); mutual credit
houses (CAR).

Own sector sources:

- aggregated balance sheets for each type of instinltunit. Companies submit to the
Ministry of Economy and Finance special sets ofuahriinancial statements depending
on their economic behaviour. For annual financiad aon-financial accounts the same
source is used by both National Institute of Stiasand National Bank of Romania.
Companies classified under S.123 which are regiilated supervised by the National
Securities Commission should fill special financstatements. Non-bank financial
institutions have to report the same financialestants as MFIs.

- data collected from investment funds, either frajrggular disseminations according to
the National Commission of Securities regulations the data before 2008, or (i)
statistical data reported by investment funds tdiddal Bank of Romania (Statistics
Department) in accordance with the ECB Regulatmajlable on a monthly basis starting
with December 2008.

- statistical data reported to National Bank of Romafbtatistics Department) by the
financial corporations engaged in lending registeie General Register of non-bank
financial institutions held by National Bank of Rama. Data is available on quarterly
basis starting Q1 2008.
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Counterpart sector information - MFI balance sheetd BOP/IIP statistics - are also used,;
balancing process is based on hierarchy of soyresiple.

8.2.3.1 Currency and deposits (F.2)

i) Assets

Currency (F.21): Holdings of notes and coins ircui@tion denominated in national and

foreign currencies that are commonly used to makgmgnts. The main data sources are
balance sheet data of the companies classifiedr uhdesub-sector. For non-bank financial

institutions registered in the General Registed sl National Bank of Romania, stock data
are available by currency at end of reporting qgradtarting with Q1 2008. Flows are derived

from stocks.

Deposits (F.22 and F.29) are denominated in ndteméforeign currencies. Data sources are
balance sheets; counterpart information from S.%BB-sector; for non-bank financial
corporation registered in the General Register bgldNational Bank of Romania stock data
are available by currency, country, and maturitytfee end of the reporting quarter, starting
with Q1 2008.

ii) Liabilities

Not applicable.

8.2.3.2 Securities other than shares (F.3)

i) Assets

Debt securities held by the mutual investment fuf@sept money market funds), financial
investment companies (SIFs) and non-bank finamastitutions.

ii) Liabilities

Debt securities issued by non-bank financial ingths which are negotiable and traded on a
secondary market.

F.33 data sources are balance sheet data; infemabllected from portfolio assets of
investment funds reported monthly to the CentrahiBastock data available by maturity,
country, counterpart sector, currency and revajnatidue to price changes; for non-bank
financial corporations in the General Register hieldthe Central Bank, stock data are
available by maturity, currency and country for @fidhe reporting quarter, starting Q1 2008.
Valuation: balance sheet figures for stocks aremsd at market value. Statistical data
collected directly by National Bank of Romania foon-bank financial corporations are
reported at market value on accrual basis. Mamkeép and accrued interest will are available
for investment funds starting with December 2008.

Maturity breakdown: up to and including one year’s maturity at issue, over one year at issue. For
non-bank financial institutions and the investment funds additional information is available about
securities other than shares of over one year and up to and including two years’ maturity at issue.

Financial derivatives (F.34): amounts recorded mmual financial accounts are relatively
small. The following sub-categories are coveredtiomg tradable on regulated markets;
futures tradable on regulated markets, swaps, forwate agreements. Small figures from
investments funds portfolio are recorded into NAadéor 1998 — 2007 (stock data on the
value at end of reporting period), that are aggexpaata with no breakdowns by type or
market risk categories. Sources: data reporteddoyb@ank financial institutions starting Q1

2008 and investment funds starting December 2008 @uped by country, counterpart sector
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and currency. Holdings of financial derivativesaeted at a positive market value (gains) on
the balance sheet at end of year are assets, #&tidgsoof financial derivatives recorded at a
negative market value (loss) are liabilities.

8.2.3.3 Loans (F.4)

All transactions in loans that are financial trastgms created when creditors lend funds to
debtors. These data are classified by original ritgtun short-term loans and long-term loans.

Sources: balance sheet data; statistical repottingational Bank of Romania of balance
sheet assets and liabilities are applied to nomk-Harancial institutions, Romanian legal
institutions and Romanian branches of non-bank nfir institutions, foreign legal
institutions, registered in the General Registéd by the National Bank of Romania as non-
bank financial institutions. The data are reporteda quarterly basis within the next 30
calendar days following the end of the reportingrtgr. Counterpart information from S.122
and S.2 sectors are also used. Mainly stock dataawailable with the exception of the
counterpart information about flows from BOP.

Available maturity breakdown: up to and including one year’s original maturity, over one year and up
to and including five years’ original maturity, over five years’ original maturity. Valuation: Data
recorded on a gross value basis and on accrual principle. Loans granted by non-bank financial
institutions are grouped by counterpart institutional sector and sub-sector, maturity, country and
currency.

i) Assets

Loans comprise without being limitative the follawicategories: loans granted to households
and to NPISH in the form of consumer credits, lofmdhouse purchases, other loans; credits
granted to NFCs, financial corporations, and gdngoaernment sectors; holdings of non-
negotiable securities; subordinated debt; negaidbbt securities acquired from third parties
(bills of exchange, promissory notes, etc.); finahkeases; bad loans that have not yet been
repaid or written off.

ii) Liabilities

Loans received: amounts due to the creditors by the financial corporation classified under this sub-
sector.

8.2.3.4 Shares and other equity (F.5)

All subcategories of F.5 are represented for S.M¥3information regarding F.51 has been
correlated with data from The National Trade ReyiSiffice.

i) Assets

Quoted shares (F.511): own sub-sector sources atee abllected from investment funds
regular disseminations (market value) for naticaa@lounts data 1998-2007 and starting with
December 2008 from assets portfolio reported oroathly basis to the Central Bank; data
collected from investment companies regular diseations (SIFs, partially market value and
acquisition value) for national accounts data 12087; data collected from non-bank
financial institutions (market value); balance sh#sta. Counterpart information from S.122
and S.2 is also used. The balancing process isl lmaskierarchy of sources principle.
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Unquoted shares and other equity (F.512 and F.5d®)1 sub-sector sources are data
collected from investment funds; data collectedrfnraon-bank financial institutions; balance

sheet data. Counterpart information is also used.raw data is reported at acquisition value
but for financial accounts purposes the figures m@teeated at market prices using the
capitalisation ratio on a recognised stock exchange

ii) Liabilities

Shares, other equities and investment funds shaitsissued by the institutional units that

belong to S.123 sub-sector. Main features: one rgmsu derivative dealer is quoted on

Bucharest Stock Exchange (BVB) and therefore reambat capitalisation value under F.511;
unquoted shares and other equities are valuedeohasis of own funds (capital + reserves +
undistributed profit) at book value; financial istment companies (SIFs) and investment
funds issue investment funds shares/units andadved at capitalisation value.

8.2.3.5 Insurance technical reserves (F.6)

i) Assets

Only counterpart information from S.125 sub-sedtmr transactions with prepayments of
insurance premiums and reserves for outstandingslg-.62).

ii) Liabilities

Not applicable.

8.2.3.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Source: balance sheets data for each type ofunstial unit classified under this sub-sector
that contains items that are recorded under fimhmtstruments F.71 and F.79: data collected
from non-bank financial institutions classified dyuntry and currency.

8.2.4 Financial auxiliaries (S.124)

Sub-sector S.124 covers shareholders’ registersjgio exchange houses; stock exchanges
(Bucharest Stock Exchange, Sibiu Monetary and Fia&aistock Exchange); clearing houses
(TransFonD); insurance brokers; loans brokergsipé funds management companies; The
Bank Deposit Guarantee Fund; mutual funds manageroempanies; The Romanian
Banking Association (ARB); other financial auxiies engaged in financial intermediation.

Own sector source: aggregated balance sheets dbrtgae of institutional unit of this sub-

sector. Companies submit to the Ministry of Econocamygl Finance special sets of annual
financial statements depending on their economi@mbeur. For annual financial and non-
financial accounts purposes the same statistiaaiceas used both by National Institute of
Statistics and National Bank of Romania. Compardkessified under S.124 which are
regulated and supervised by the National SecuriGesnmission should report special
financial accounts statements.

Counterpart sector information used: MFI balanceesti BOP/IIP statistics; non-bank
financial corporations’ data.
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8.2.4.1 Currency and deposits (F.2)

i) Assets

Currency (F.21): the main data sources are balaheets data of the companies classified
under this sub-sector. The total holdings of Fi2dusd be balanced with MFI data.

Deposits (F.22 and F.29) denominated in nationdlfareign currencies. Data sources: own
sub-sector balance sheet data; counterpart infaymdtom S.122 sub-sector; counterpart
information from S.2 sector.

Data are available for stocks with the exceptiothefcounterpart information on flows from
BOP statistics.

i) Liabilities

Not applicable.

8.2.4.2 Securities other than shares (F.3)

Securities other than shares, exclusive finanaivdtives (F.33): data sources are balance
sheets data; data collected from The Bank Depasitréhtee Fund. Maturity breakdown: up
to and including one year’s maturity at issue; aweg year at issue.

Financial derivatives (F.34) are not covered fag gector. In the near future special work will
be dedicated to improve the data coverage in il f

i) Assets

Debt securities held by companies grouped into £diih-sector. The main proportion of
stocks of debt securities registered in annualntred accounts are from the Bank Deposit
Guarantee Fund holdings of T-bills issued by Miyisif Economy and Finance.

ii) Liabilities

No debt securities issued by institutional unitst tirelong to this sub-sector.

8.2.4.3 Loans (F.4)

All transactions in loans that are financial trastgms created when creditors lend funds to
debtors. These data are classified by original ritgtof the loans in short-term loans and
medium and long term loans and by currency.

Source: balance sheet data of the companies thatgoéo S.124; counterpart information
from MFI balance sheet (S.122); counterpart infdroma from BOP/IIP statistics (S.2);
counterpart information from non-bank financial marations’ data. Flows are derived from
stocks with exception of the counterpart informatimm S.2 obtained from BOP flows.

i) Assets

Loans granted to other sectors and sub-sectorsigmificant data. Starting with Q1 2008
counterpart information is available from non-bdmancial corporation data classified by
maturity, country of lender and currency. Data weeorded on a gross value basis and on
accrual principle.

ii) Liabilities

Loans received are classified by the original matun short-term (up to and including one
year’s original maturity) and medium and long teiower one year). For loans received from
non-bank financial corporations additional inforroatis available on maturity (over one year
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and up to and including five years original matgriand lender country and currency. Data
are recorded on a gross value basis and on aqmioeiple.

8.2.4.4 Shares and other equity (F.5)

Romanian annual financial accounts contain datg fomlunquoted shares (F.512) and other
equities (F.513). Romanian financial auxiliariesnpanies are not listed on stock exchange.
The raw data regarding holdings of unquoted shiaresported at acquisition value but for
financial accounts purposes the figures are reddeat market prices using the capitalisation
ratio on a recognised stock exchange. Unquotedeshand other equities issued by
institutional units that belong to S.124 are valoedhe basis on own funds (capital +reserves
+undistributed profit) at book value.

Assets/ Liabilities

Source: balance sheet data; data collected frorrbaok financial corporations; counterpart
information from other sectors’ financial accouni&he balancing process is based on
hierarchy of sources principle.

8.2.4.5 Insurance technical reserves (F.6)

i) Assets

No information available for financial auxiliariesmpanies.
ii) Liabilities

Not applicable.

8.2.4.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Source: balance sheets data for each type ofunistial unit classified under this sub-sector
that contains items that are recorded under fimhmestruments F.71 and F.79; data collected
from non-bank financial institutions classified dyuntry and currency.

8.2.5 Insurance corporations and pension funds (225)

Sub-sector S.125 comprises life insurance compan@slife insurance companies, private
administrated compulsory pension funds (Pillaralid private voluntary pension funds (Pillar
[l). In Romania private voluntary pension fundsrgtd in 2007 and private administrated
compulsory pension funds started in 2008. Theyiolbtends in the form of premium payments
and contributions to pension schemes.

8.2.5.1 Currency and deposits (F.2)

i) Assets

Source - insurance companies and pension fundadsatdeet data.

ii) Liabilities

Source - insurance companies balance sheet dataplNkcable for pension funds.

8.2.5.2 Securities other than shares (F.3)
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Financial derivatives (F.34) is not covered foruirce companies balance sheet, there are
data only in pension funds balance sheet on asskets

i) Assets

Source - insurance companies and pension fundedeasneet data.

ii) Liabilities

Source - insurance companies balance sheet datapilicable for pension funds.

8.2.5.3 Loans (F.4)

i) Assets

Source - insurance companies balance sheet dataplNkcable for pension funds.

ii) Liabilities

Source - insurance companies balance sheet dasafrdan financial institutions engaged in
lending, (S.123); data from RoW sector. Not apjliedor pension funds.

8.2.5.4 Shares and other equity (F.5)

Assets/ Liabilities
Source - insurance companies and pension fundadeakheet data; data from S.123 sector;
data from S.124 sector; data from RoW sector (&duilities).

8.2.5.5 Insurance technical reserves (F.6)

i) Assets

Source - insurance companies and pension fundedeatineet data.

ii) Liabilities

Source - insurance companies and pension fundedeasneet data.

Net equity of households in life insurance reser{€s611): liabilities of insurance
corporations’ vis-a-vis non-resident householdsncare estimated from insurance balance
sheet (and/or profit and loss accounts). No datantm-resident households are available
from ICs’ balance sheets (but all of their lialdg are thought to be resident).

Net equity of households in pension fund resenfe§1@): in Romania private voluntary
pension funds started in 2007 and private admaitestr compulsory pension funds started in
2008.

Prepayments of insurance premiums and reservesifstanding claims (AF.62): liabilities of
insurance corporations’ vis-a-vis non-residents available from insurance corporations’
balance sheet.

8.2.5.6 Other accounts receivable and payable (F.7)

i) Assets

Source - insurance companies and pension fundadsatdeet data.

ii) Liabilities

Source - insurance companies and pension fundadeatieet data; data from S.123 sector.
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8.3 General Government (S.13)

S.1311 covers the government budget, special éxittlgetary funds (for energy system
development, upgrading and development of publiadsp agriculture development,
protecting the insurance beneficiaries, the Autliddr State Assets Recovery (AVAS), other
public institutions fully or partly financed fronxea-budgetary funds and being subordinated
to ministries, collective organisations. Treasugtesfunds and companies coordinated by the
central government authorities whose costs aren€éea in a proportion higher than 50% of
public funds are also included. For Central goveninthe Treasury balance sheet and
balance sheets of the public institutions are tlémsource. Direct information on all assets
and liabilities is generally available on a qudytdrasis with a time lag of one month. Units
not covered by the Treasury are reported by thancal sheets of the public institutions with a
period of two or three months’ delay.

S.1313 includes local budgets, public institutiinanced from extra-budgetary funds, which
are subordinated to municipalities. It also inckiden-financial corporations under local
authorities whose costs are financed in a proportigher than 50% from local authority
funds. Data for local government are collected frloatance sheets of the local institutions
with a period of two or three months delay. Da&a @oss-checked with the information from
the Treasury and balance sheet items of the banks.

S.1314 includes the authorities which administithie social security systems (the public

system of pensions and other social security right@mployment insurance system, the
social security health insurance system, the im&@rasystem for work accidents and

occupational diseases and similar) and local utgiits under them, regardless of the mode of
financing. The liabilities of the social securityunids have been taken over by central
government. Information on these is obtained from Treasury on a monthly basis with a

time lag of one month. Social security funds preyidn a quarterly basis, information about
their financial assets with a time lag of two tceth months.

BOP statistics is used for the cross-checking efttansactions with ROW. IIP is used in the
compilation of stocks. It also supplies the linkscmg stocks, flows, changes in prices, other
adjustments and changes in the exchange rate.

8.3.2 Currency and deposits (F.2)

The main indirect source of information for thedintial accounts of general government is
money and banking statistics.

i) Assets

Treasury quarterly balance sheets as well as tidratiged public institution financial
statements represent the main source of data.

ii) Liabilities

Information from public institution statements athtbse which ensure management of the
public debt is the main source of data, cross-abecokith information provided by the
National Bank of Romania through monetary credititation balance sheets.

8.3.3 Securities other than shares (F.3)

Financial derivatives (F.34) are covered for tlgster.
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i) Assets

Securities issues statistics and budgetary infaomatonstitute the main source of
information.

ii) Liabilities

Securities issues statistics (for the nominal \alkeress-checked with budgetary information)
are the main source of information. This is crdsseked with the monetary balance sheets of
the credit institutions, non-bank financial instituns and insurance companies, as well as IIP
and BOP statistics.

OF statistics are used for compiling the stoclsedurities issued by general government and
held by OFls.

8.3.4 Loans (F.4)

The main direct source is statistics for publictitntion statements regarding loans granted
and statistics for public debt for contracted loartse main indirect source of information for
the financial accounts of general government iseyand banking statistics.

i) Assets

Budgetary information and banking statistics witbaderly frequency for the central
government, local government and social securityd$u constitute the main source of
information.

ii) Liabilities

Information from public institution statements atiee public debt statistics represents the
main sources of data, and this is cross-checked iwibrmation from balance sheets of the
credit institutions, and with BOP/IIP.

8.3.5 Shares and other equity (F.5)

Assets/ Liabilities

Data are provided by financial intermediaries (Barest Stock Exchange) for those which
are quoted, by National Trade Register Office, #mel balance sheets of NFCs for those
which are not quoted and other equity.

For assets, the centralized balance sheets of Né&D#alized balance sheets of the public
institutions and information from the National @#i of Trade Register represent the main
sources of data.

8.3.6 Insurance technical reserves (F.6)

Not applicable.

8.3.7 Other accounts receivable and payable (F.7)

Budgetary information is the main source. Both &ssad liabilities are compiled with
breakdowns for (A)F.71 and (A)F.79. Information bdior stocks and transactions for
(A)F.71 and (A)F.79 are available. (A)F.79 excluties B9/B9f adjustment.

i) Assets

For amounts receivable from taxes the “time adjestintash” method is applied, and in the
case of other amounts receivable the informatiomfpublic institution statements represents
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the source of data. For amounts receivable froraaaba double check is carried out with the
data contained in the IIP.

i) Liabilities

For amounts payable the information is collectednfipublic institution statements as well as
from the information on use of funds received fritv@ European Union.

8.4 S.14 Households & S.15 Non-profit InstitutionServing Households (NPISH)

Sector S.14 is compiled as a residual; the datgeeided by counterpart sectors. Sector
S.15 comprises non-profit institutions financed aoatrolled by households (associations,
churches, religious communities, political partesentific organizations, trade unions, clubs,
charity foundations, professional groups, and spod leisure clubs). S.15 is compiled using
balance sheet data from non-profit institutiond.idfiormation below refers to S.15.

8.4.1 Currency and deposits (F.2)

i) Assets

Source — S.15 balance sheet data of units, data$td22 sub-sector.
i) Liabilities

Not applicable.

8.4.2 Securities other than shares (F.3)

Financial derivatives (F.34) are not covered fig gector.

i) Assets

Source — S.15 balance sheet data, data from aha@ng sectors.
ii) Liabilities

Not applicable.

8.4.3 Loans (F.4)

i) Assets

Source — S.15 balance sheet data, data from Sub28estor.

i) Liabilities

Source — S.15 balance sheet data, data from S51223, and S.2 sectors.

8.4.4 Shares and other equity (F.5)

i) Assets

Source - data from S.123, S.124, and S.125 subrsect
ii) Liabilities

Source — S.15 balance sheet data.

8.4.5 Insurance technical reserves (F.6)

i) Assets
Net equity of households in life insurance resefds611) and Net equity of households in
pension fund reserves (AF.612) - not applicableSfdis.
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Prepayments of insurance premiums and reservesufetanding claims (AF.62): data from
S.125 sub-sector.

i) Liabilities

Not applicable.

8.4.6 Other accounts receivable and payable (F.7)

Both assets and liabilities are compiled with bosakns for (A)F.71 and (A)F.79.

i) Assets

Source - S.15 balance sheet data.

ii) Liabilities

Source — S.15 balance sheet data, data from Sub28estor.

8.5 Rest of the world (S.2)

The sector includes non-residents’ units, as they generated through the financial
transactions between residents and non-residettsyding to ESA 95 methodology. The
direct data sources are BOP/IIP statistics. Alsmynterpart data sources of the resident
sectors, especially the MFIs’ balance sheet, cebénak balance sheet and aggregate balance
sheets for government sub-sectors are used, ebpatitne balancing procedure.

8.6.1 Monetary gold and SDRs (F.1)

i) Assets

This financial asset is in conformity with ESA 9%thnodology, including the reserve assets
that National Bank of Romania creates as monetaldy gnd SDR in its own portfolio.

ii) Liabilities

Not applicable.

8.6.2 Currency and deposits (F.2)

Assets/ Liabilities

BOP and IIP statistics are additionally balancedhwihe banking statistics, general
government account and OFI statistics. Depositsudlec the reinvested interest, being
provided by the BSI statistics. The repo agreemantsthe reserve position at the IMF are
also contained in this category.

8.6.3 Securities other than shares (F.3)

i) Assets

The RoW data are the main data source for the sindkflow data regarding debt securities
issued by NFCs, OFI and insurance corporationsoseciThe government data as the
counterpart information of the foreign placementsRomanian securities issued by the
general government

ii) Liabilities

The debt securities assets data of the domestiors€d/FIs, OFI, insurance corporations and
general government) available in the counterpatd daurces are the additional information
used in the final balancing procedure.
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The debt securities as assets or liabilities ofR@WV account are broken down by sectors.
The general government sector in BOP/IIP is onlgilable on the total level with no
breakdown by sub-sectors. The counterpart datausee for splitting the sub-sectors of
general government.

For the time being, financial derivatives (F.34¢ awailable only as flow data, with no detalil
for the type of transaction. The flows of financidrivatives data measure the net profit/net
loss excluding the value of underlying instrument.

8.6.4 Loans (F.4)

Assets/ Liabilities

Source for inter-company cross-border loans grabyedr to NFCs: FDI survey. Trade loans
(F.71) are assimilated with financial loans (F.d)the case of foreign direct investment of
companies, both for assets and liabilities; upresent, the FDI survey questionnaire does not
make this separation.

Distinction between euro area and other non-residleits is available in the BOP/IIP system.

8.6.5 Shares and other equity (F.5)

Assets/ Liabilities

Principal data sources are the National Commis&worSecurities (CNVM) and the direct
bank reports regarding their external transactisitls shares. Details about the nature of the
shares, respectively quoted, unquoted and othetiexjare not yet provided in the BOP
system. The CSDB information is not yet availalaled other data on security by security
basis is not used in compiling the ROW accountrti@dta in 2009 it will be possible to
introduce the CSDB data in the financial data fier ROW sector.

The counterpart data sources for shares and othéties are the balance sheets for the
domestic institutional sectors, mainly for the assde. These sources provide a proxy for
market value on the basis of own funds value.

8.6.6 Insurance technical reserves (F.6)

Assets/ Liabilities
BOP/IIP data are not used for estimating any of ttivee items (A)F.611, (A)F.612 and
(A)F.62.

Net equity of households in life insurance reseife€611) data is supposed to be included in
Other accounts payable/receivable (F.79). Liabgiof (life) insurance corporations (AF.611)
vis-a-vis non-resident households cannot be estin&iom (life) insurance balance sheet
(and/or profit and loss accounts). The flows arutlst are not expected to have significant
amounts.

Net equity of households in pension fund resendsg12) — no data.

Prepayments of insurance premiums and reservesutstanding claims (AF.62): Liabilities
of insurance corporations vis-a-vis non-residemés available from insurance corporations
balance sheet (and/or profit and loss accountgjjegscomprise the reinsurance claims of the
resident insurance corporations sector. Theseuginse claims are included in AF.7 on non-
consolidated basis. However, the amounts are goifisiant.
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8.6.7 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Both assets and liabilities are distinctly compiled(A)F.71 and (A)F.79.

The BOP system applies an adjustment model in dodderive trade credits for both assets
and liabilities of the ROW account.

AF.79 excludes the B9/B9f adjustment.

314



Chapter 18. Annual financial accounts sources and ethods: Slovenia

1. Institutional arrangements

For the years from 1996 to 2000 the Bank of Slowdras compiled "simplified" financial
accounts, which were financial balance sheetslf@aeators on annual basis and only for the
main financial instruments. Existing sources ofadladve been used for the compilation and
only as much as the data sources permitted, thieoaketiogy of ESA 95 has been followed.

Since 2001 Bank of Slovenia (BoS) is responsibletiie compilation of financial accounts
and produces annual financial accounts, quarterantial accounts (including for the general
government) in line with the ESA 95 methodology ddirsectors and all financial instruments.

In 2003 BoS has introduced the Direct reportingtesys (reports, directly received from

individual institutional units classified in thecters S.11, S.12 and S.13), which is the
primary source for the quarterly financial accouwdspilation. Annual financial accounts are
derived from quarterly financial accounts. The fical accounts are compiled within the
Financial accounts statistics unit.

Statistical Office of the Republic of Slovenia (S®Rs responsible for the compilation of
non-financial accounts.

2. Publication

The compiled financial accounts of Slovenia fronD2@o 2007 had been disseminated to
Eurostat and ECB.

BoS publishes financial accounts (non-consolidated consolidated stocks and transactions)
on annual basis (from 2001 on) and quarterly firdraccounts (from 2004 on) for all sectors
and all instruments.

Financial accounts data are published on the Bank Siovenia web-site:
http://www.bsi.si/en/publications.asp?Mapald=923

3. Production cycle

BoS compiles annual financial accounts in 6 momthg quarterly financial accounts in 110
days after the reference period. SORS producesahmaun-financial accounts in 12 months
and quarterly non-financial accounts in 90 dayserattte reference period (quarterly only for
S.13 and S.2).

The net transactions of S.13 from the financialoaots are compared to net item of S.13

from the non-financial accounts. In annual finah@ecounts (ESA tables 6 and 7) BoS is
also using B.9 (net lending/net borrowing) for dadalie sectors produced by SORS.
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4. Balancing the accounts

Compilation of stocks: data from two sides/souraes compared, from one side as an asset
and from other side as a liability (e. g. NFCs {$.4how claims to banks (S.122) on deposits
and banks show the same information as liabilithELs). In the final financial accounts the
data from two sectors should be the same. For thpope of equalizing both data, the
hierarchy of sources is being used.

Compilation of transactions: transactions are @eliwith the use of data from direct reports,
using estimates and supplementary information.

5. Consolidation issues

After non-consolidated data is compiled, consolataof sectors (which have sub-sectors,
except S.2) follows. The process of consolidatiomprises:

* consolidation on the sub-sector level;
e consolidation on the sector level.

6. Plausibility checks

All basic consistency checks are built in the syst€he compilation of the financial accounts
is followed by intra consistency analysis (identfy larger changes between periods) and the
correspondence of the financial accounts data thighdata of other statistics, especially with
those of the general government (S.13) and theofgke world (S.2). The net transactions of
S.13 from the financial accounts are being compéwetet item of S.13 from non-financial
accounts. The data of S.2 from the financial actoisbeing compared with the 1IP and BOP
data.

7. Ongoing or planned changes to FA production

At the moment there are no planned (major) chaimggse FA production.

8. Sources and methods by institutional sector anthancial instrument
Primary and secondary sources are used for theitagmop of financial accounts.

Primary sources:
» quarterly data (stocks and transactions) basedrentdeports for financial accounts
purposes (from individual institutional units);
e quarterly IIP and BOP data;

» securities statistics (Reporting on operationseousities, Central securities clearing
corporation data).

Secondary sources:
* monetary and banking statistics;
* public finance statistics;
» other financial institutions statistics.
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8.1 Non-financial corporations (S.11)

Sector S.11 includes corporations, whose prin@pélity is production of market goods and
non-financial services.
8.1.1 Currency and deposits (F.2)

i) Assets

F.21: own sector source (direct reports for finahaccounts purposes)
F.22/F.29: counterpart source: S.121, S.122, S.2.

ii) Liabilities

Not applicable.

8.1.2 Securities other than shares (F.3)

i) Assets

F.331: mostly counterpart data (S.12), also owrtosesource (direct reports for financial

accounts purposes) and central securities cleadngpration data.

F.332: mostly central securities clearing corporatdata, also counterpart data (S.121,
S.122), central securities clearing corporatioradatd reporting on operations in securities
and own sector source (direct reports for finana@@ounts purposes).

F.34: mostly counterpart data (S.12), also ownasesburce (direct reports for financial

accounts purposes) and reporting on operationsaargies.

Sectors other than S.121/S.122, S.11 and S.2 msignificant amounts in F.34. Negative

balance sheets items are not allowed.

ii) Liabilities

F.331. mostly counterpart data (S.12, S.13, Sl8h awn sector source (direct reports for
financial accounts purposes).

F.332: central securities clearing corporation @xizept vis-a-vis S.121.

F.34: mostly counterpart data (S.12, S.13), also s&ctor source (direct reports for financial
accounts purposes).

8.1.3 Loans (F.4)

Assets/ Liabilities

Mostly counterpart data (S.12, S.13, S.2), also seator source (direct reports for financial
accounts purposes).

Source for inter-company loans granted by NFCs1(Sd other resident NFCs (S.11) is data
from the Direct reporting system. No additionalirestions are used. Direct reports for
financial accounts purposes cover all loans irretsype of the ownership link. In principal all
types of loans are covered in financial accounta.ddo separate information is available on
instalment loans by retailers to customers. Sodoceinter-company cross-border loans
granted by or to NFCs is BOP data.

8.1.4 Shares and other equity (F.5)

i) Assets

F.511: mostly central securities clearing corporatdata, also own sector source (direct
reports for financial accounts purposes), reportngoperations in securities, SN (report on
investment abroad as a source for the 1IP).
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F.512: mostly central securities clearing corporatdata combined with own sector source
(direct reports for financial accounts purposes).

Legal form of companies issuing F.511/F.512 is Rubimited Company.

F.513: counterpart data (S.12), own sector soudiecf reports for financial accounts
purposes). Most of the companies issuing F.513 imar¢he form of Limited Liability
Companies.

F.52: mostly counterpart data (S.122, partly S.12Bp own sector source (direct reports for
financial accounts purposes) and central secuitesring corporation data.

ii) Liabilities

F.511: mostly central securities clearing corporatiata.

F.512: mostly central securities clearing corporatdata combined with own sector source
(direct reports for financial accounts purposes).

F.513: mostly counterpart data (S.12, S.13), alam cector source (direct reports for
financial accounts purposes)

F.52: not applicable.

8.1.5 Insurance technical reserves (F.6)

i) Assets

F.62: counterpart source (S.125).
ii) Liabilities

Not applicable.

8.1.6 Other accounts receivable and payable (F.7)

i) Assetsmostly counterpart data (S.12, S.13, S.2), also seator source (direct reports for
financial accounts purposes).

i) Liabilities: mostly counterpart data (S.12, partly S.13), alsm ®ector source (direct
reports for financial accounts purposes).

The largest amounts for (A)F.79 are between NF@sgameral government sector (in respect
of taxes and social contributions) and between N&@khouseholds (in respect of salaries).
Accrued interest for financial accounts purposesigrincipal (in line with the reporting
instructions) reported under the relevant instrumAwdjustments to reconcile financial and
non-financial accounts are principally not includedA)F.79.

8.2 Financial corporations (S.12)

8.2.1 The Central Bank (S.121)

This sub-sector only includes the national certtealk. For all financial instruments (assets,
liabilities) of the central bank own data is usedtee source.

An only exception is the sectoral breakdown fobiliies in F.21, where the total amount is
taken from reported data (liabilities in F.21) ol &l, but the sectoral breakdown is based on
reported data (assets in F.21) of S.11, S.12 &iftl S.

8.2.2 Other monetary financial institutions (S.122)

Sub-sector S.122 includes commercial banks, samstgutions and money market funds.
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8.2.2.1 Monetary gold and SDRs (F.1)

Not applicable.

8.2.2.2 Currency and deposits (F.2)

i) Assets

F.21: own sector source (direct reports for finahaccounts purposes).

F.22/F.29: own sector source (direct reports foarficial accounts purposes) except vis-a-vis
S.121 (counterpart source — central bank).

ii) Liabilities

F.21: not applicable.

F.22/F.29: own sector source (direct reports foarficial accounts purposes) except vis-a-vis
S.121 and S.1314 (counterpart source).

8.2.2.3 Securities other than shares (F.3)

i) Assets

F.331. mostly own sector source (direct reports fioancial accounts purposes), also

counterpart source (S.121) and central securitezging corporation data.

F.332: combined own sector source (direct repaotsfinancial accounts purposes) and

central securities clearing corporation data, f@& &mbined with reporting on operations in

securities. Also counterpart source (S.121).

F.34: own sector source (direct reports for finahaccounts purposes) except vis-a-vis S.121
(counterpart source) and S.2 (combined with repgrbin operations in securities).

ii) Liabilities

F.331: own sector source (direct reports for fim@naccounts purposes) except vis-a-vis

S.121 (counterpart source).

F.332: own sector source (direct reports for fim@naccounts purposes) except vis-a-vis

S.121 and S.1314 (counterpart source).

F.34: own sector source (direct reports for finahaccounts purposes) except vis-a-vis S.121
(counterpart source).

8.2.2.4 Loans (F.4)

Assets/ Liabilities
Own sector source (direct reports for financialcagds purposes), except vis-a-vis S.121
(counterpart source).

8.2.2.5 Shares and other equity (F.5)

i) Assets

F.511: mostly central securities clearing corporatdata. Other: own sector source (direct
reports for financial accounts purposes).

F.512: central securities clearing corporation dagmbined with own sector source (direct
reports for financial accounts purposes).

F.513: own sector source (direct reports for finaln@ccounts purposes).

F.52: own sector source (direct reports for finaheiccounts purposes), counterpart source
(partly S.123) and central securities clearing ocapon data.

ii) Liabilities
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F.511and F.512: central securities clearing cotpmoralata.
F.513: Not applicable.
F.52: own sector source (direct reports for finahatcounts purposes).

8.2.2.6 Insurance technical reserves (F.6)

i) Assets

F.62: counterpart source (S.125).
ii) Liabilities

Not applicable.

8.2.2.7 Other accounts receivable and payable (F.7)

MFI balance sheet is not used to calculate (A)Bssdts/liabilities). There is no other MFI
balance sheet item used to estimate (A)F.7. MRertd=.7 data for financial accounts in line
with ESA 95.

i) Assets

Own sector source (direct reports for financialcagts purposes) except vis-a-vis S.121 and
S.1314 (counterpart source).

ii) Liabilities

Own sector source (direct reports for financialcagts purposes) except vis-a-vis S.121
(counterpart source).

8.2.3 Other financial intermediaries, except insurace corporations and pension funds
(S.123)

Sub-sector S.123 includes investment funds (mutuads, investment companies), leasing
companies and other financial intermediaries.

8.2.3.1 Currency and deposits (F.2)

i) Assets

F.21: own sector source (direct reports for finahaccounts purposes).
F.22 and F.29: counterpart data (S.121, S.122, S.2)

ii) Liabilities

Not applicable.

8.2.3.2 Securities other than shares (F.3)

i) Assets

F.331: counterpart source (S.12), own sector so(dwect reports for financial accounts
purposes) and central securities clearing corfmralata.

F.332: mostly central securities clearing corporatdata, also counterpart source (S.121,
S.122), reporting on operations in securities comiwith own sector source (direct reports
for financial accounts purposes).

F.34: mostly counterpart source (S.12), also owstosesource (direct reports for financial
accounts purposes), reporting on operations inrgessu

i) Liabilities
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F.331: own sector source (direct reports for fim@naccounts purposes) except vis-a-vis
S.121 and S.122 (counterpart source).
F.332: central securities clearing corporation @aizept vis-a-vis S.121 (counterpart source).
F.34: own sector source (direct reports for finah@ccounts purposes), except vis-a-vis
S.121 and S.122 (counterpart source).

8.2.3.3 Loans (F.4)

i) Assets

Mostly own sector source (direct reports for finah@ccounts purposes), also counterpart
source (S.12).

ii) Liabilities

Own source data except vis-a-vis S.121 and S.I@h{erpart source).

8.2.3.4 Shares and other equity (F.5)

i) Assets

F.511: mostly central securities clearing corporatdata, also own sector source (direct
reports for financial accounts purposes).

F.512: central securities clearing corporation daimbined with own sector source (direct
reports for financial accounts purposes).

F.513: mostly own sector source (direct reports fioancial accounts purposes), also
counterpart source (S.12).

F.52: own sector source (direct reports for finah@ccounts purposes), combined with
counterpart source (S.122) and central securitesgiag corporation data.

ii) Liabilities

F.511: central securities clearing corporation data

F.512: mostly central securities clearing corporatilata combined with own sector source
(direct reports for financial accounts purposes).

F.513: mostly own sector, also counterpart souscg1, S.122).

F.52: mostly central securities clearing corporatdata combined with own sector source
(direct reports for financial accounts purposes).

8.2.3.5 Insurance technical reserves (F.6)

i) Assets

F.62: counterpart source (S.125).
ii) Liabilities

Not applicable.

8.2.3.6 Other accounts receivable and payable (F.7)

i) Assets

Counterpart source (S.12, partly S.13) combinedh witrn sector source (direct reports for
financial accounts purposes).

ii) Liabilities

Mostly own sector source (direct reports for finah@ccounts purposes), also counterpart
source (S.12, partly S.13).
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8.2.4 Financial auxiliaries (S.124)

Sub-sector S.124 covers brokerage houses and atigms providing infrastructure for
financial markets.

8.2.4.1 Currency and deposits (F.2)

i) Assets

F.21: own sector source (direct reports for finahatcounts purposes).
F.22/F.29: counterpart source (S.121, S.122, S.2).

ii) Liabilities

Not applicable.

8.2.4.2 Securities other than shares (F.3)

i) Assets

F.331: mostly counterpart source (S.12), also oagtas source (direct reports for financial
accounts purposes) and central securities cleadrgpration data.

F.332: mostly central securities clearing corporatdata, also counterpart source (S.121,
S.122) and own sector source (direct reports farftial accounts purposes), combined with
reporting on operations in securities.

F.34: mostly counterpart source (S.12), also owatosesource (direct reports for financial
accounts purposes) and reporting on operatiossaarities.

i) Liabilities

F.331: own sector source (direct reports for fim@naccounts purposes) except vis-a-vis
S.121 and S.122 (counterpart source).

F.332: central securities clearing corporation @aizept vis-a-vis S.121 (counterpart source).
F.34: own sector source (direct reports for finahaeiccounts purposes) vis-a-vis S.121 and
S.122 (counterpart source).

8.2.4.3 Loans (F.4)

i) Assets

Mostly counterpart source (S.12, S.13, S.2), alam ®ector source (direct reports for
financial accounts purposes).

ii) Liabilities

Own sector source (direct reports for financialcagts purposes) except vis-a-vis S.121,
S.122 and S.1311 (counterpart source).

8.2.4.4 Shares and other equity (F.5)

i) Assets

F.511. mostly central securities clearing corporatdata, also own sector source (direct
reports for financial accounts purposes).

F.512: central securities clearing corporation dagmbined with own sector source (direct
reports for financial accounts purposes).

F.513: own sector source (direct reports for fai@anhaccounts purposes) combined with
counterpart source (S.12).

F.52: own sector source (direct reports for finah@ccounts purposes) combined with
counterpart sector (S.122, partly S.123) and cesd@urities clearing corporation data.
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ii) Liabilities

F.511: central securities clearing corporation data

F.512: central securities clearing corporatioradaimbined with own data source.
F.513: mostly own data source. Other: counterpance (S.121, S.122, S.13).
F.52: not applicable.

8.2.4.5 Insurance technical reserves (F.6)

i) Assets

F.62: counterpart source (S.125).
i) Liabilities

Not applicable.

8.2.4.6 Other accounts receivable and payable (F.7)

i) Assets

Counterpart source (S.12, partly S.13) combinedh witvn sector source (direct reports for
financial accounts purposes).

ii) Liabilities

Mostly own sector source (direct reports for finah@ccounts purposes), also counterpart
source (S.121, S.122).

8.2.5 Insurance corporations and pension funds (225)

Sub-sector S.125 comprises insurance companiepengion funds (pension companies and
mutual pension funds).

8.2.5.1 Currency and deposits (F.2)

i) Assets

F.21: own sector source (direct reports for finahatcounts purposes).

F.22 and F.29: counterpart data (S.121, S.&2¢pt vis-a-vis S.2 (own sector source - direct
reports for financial accounts purposes).

ii) Liabilities

Not applicable.

8.2.5.2 Securities other than shares (F.3)

i) Assets

F.331: mostly counterpart source (S.12), also ogaios source (direct reports for financial
accounts purposes) and central securities cleadngpration data.

F.332: mostly central securities clearing corporatdata, also counterpart source (S.121,
S.122), reporting on operations in securities comiwith own sector source (direct reports
for financial accounts purposes).

F.34: mostly counterpart source (S.12), also owstosesource (direct reports for financial
accounts purposes) and reporting on operationsaargies.

i) Liabilities

F.331: own sector source (direct reports for fimanaccounts purposes) except vis-a-vis
S.121 and S.122 (counterpart source).

F.332: central securities clearing corporation @xizept vis-a-vis S.121 (counterpart source).
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F.34: own sector source (direct reports for finahaccounts purposes) except vis-a-vis S.121
and S.122 (counterpart source).

8.2.5.3 Loans (F.4)

i) Assets

Mostly counterpart data source (S.12, partly S.4Bp own data source.
ii) Liabilities

Own data source except vis-a-vis S.121 and S.I@h{erpart source).

8.2.5.4 Shares and other equity (F.5)

i) Assets

F.511: mostly central securities clearing corporatdata, also own sector source (direct
reports for financial accounts purposes).

F.512: central securities clearing corporation daimbined with own sector source (direct
reports for financial accounts purposes) and r@ppdn operations in securities data.

F.513: own sector source (direct reports for finanaccounts purposes) combined with
counterpart source (S.12).

F.52: own sector source (direct reports for finah@ccounts purposes) combined with
counterpart sector (S.122, partly S.123) and ces#x@urities clearing corporation data.

ii) Liabilities

F.511 and F.512: central securities clearing c@foam data.

F.513: mostly own data source, also counterpariceo(s.121, S.122).

F.52: own data source. Special pension funds catletlial pension funds are classified in
sector S.125, but have similar instruments onitimlities side as mutual funds (units). These
liabilities of the mutual pension funds are classifin F.52 (mutual funds shares). Mutual
pension funds do not form insurance technical weser

8.2.4.5 Insurance technical reserves (F.6)

Assets/ Liabilities

Own sector source (direct reports for financialcacids purposes).

Insurance companies report their assets and tiabilincluding a small amount of liabilities
to non-resident households in F.611. Pension foepisrt their assets and liabilities, including
a small amount of liabilities to non-resident hdudds in F.612. Insurance companies report
net liabilities in F.62 to all sectors, includingmresidents.

8.2.5.6 Other accounts receivable and payable (F.7)

i) Assets:counterpart source (S.12, partly S.13) combinedh witvn sector source (direct
reports for financial accounts purposes).

i) Liabilities: own sector source (direct reports for financialoarts purposes) except vis-a-
vis S.121 and S.122 (counterpart source).

8.3 General Government (S.13)
S.1311 includes all central government units (alhistries, some budget funds, Slovene

Compensation Fund (SOD), other units directly foeh from the state budget). S.1313
covers all local government units (municipalitiesdaother local bodies). S.1314 includes

324



Institute of Pension and Invalidity Insurance (ZR1Bealth insurance institute (ZZZS), and
Pension Fund Management (KAD).

8.3.2 Currency and deposits (F.2)

i) Assets

F.21: own sector source (direct reports for finahatcounts purposes).

F.22 and F.29: counterpart source (S.121, S.12&gpt for S.1314 vis-a-vis S.122 own
sector source (direct reports for financial acceymirposes), and S.1311 vis-a-vis S.2 own
sector source (direct reports for financial acceynitrposes).

ii) Liabilities

F.21: liabilities from issued coins as part of therency (source: BoS).

F.22 and F.29: no liabilities in deposits.

8.3.3 Securities other than shares (F.3)

i) Assets

F.331: mostly counterpart source (S.12), also ogaios source (direct reports for financial
accounts purposes) and central securities cleadngpration data.

F.332: mostly central securities clearing corporatdata, also counterpart source (S.121,
S.122) and own sector source (direct reports faaritial accounts purposes) combined with
reporting on operations in securities.

F.34: mostly counterpart source (S.12), also owstosesource (direct reports for financial
accounts purposes).

ii) Liabilities

F.331: central securities clearing corporation @xizept vis-a-vis S.121 (counterpart source).
F.332: central securities clearing corporation dedanbined with own data source and
reporting on operations in securities data, alsot@rpart source (S.121).

F.34: counterpart source (S.121, S.122).

8.3.4 Loans (F.4)

i) Assets

Mostly counterpart source (S.12, S.13), also owstosesource (direct reports for financial
accounts purposes).

ii) Liabilities

Own sector source (direct reports for financialoasds purposes) combined with counterpart
source (S.12).

8.3.5 Shares and other equity (F.5)

i) Assets

F.511. mostly central securities clearing corporatdata, also own sector source (direct
reports for financial accounts purposes).

F.512: central securities clearing corporation dagmbined with own sector source (direct
reports for financial accounts purposes).

F.513: own sector source (direct reports for fimaneccounts purposes) combined with
counterpart source (S.12).

F.52: own sector source (direct reports for finah@ccounts purposes) combined with
counterpart sector (S.122, partly S.123) and cesd@urities clearing corporation data.
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ii) Liabilities

F.511: not applicable.

F.512: central securities clearing corporation dagmbined with own sector source (direct
reports for financial accounts purposes)

F.513 and F.52: not applicable.

8.3.6 Insurance technical reserves (F.6)

i) Assets

F.62: counterpart source (S.125).
ii) Liabilities

Not applicable.

8.3.7 Other accounts receivable and payable (F.7)

i) Assets

Counterpart source (S.11, S.12) combined with osatos source (direct reports for financial
accounts purposes).

ii) Liabilities

Counterpart source (S.11, S.12) combined with osatos source (direct reports for financial
accounts purposes).

8.4 S.14 Households & S.15 Non-profit InstitutionServing Households (NPISH)
Sector S.14 includes physical persons and indepéretgrepreneurs. Sector S.15 covers
societies, political parties, unions, religiousisties, clubs and other non-profit institutions,

which serve households.

8.4.1 Currency and deposits (F.2)

i) Assetscounterpart source (S.121, S.122, S.2).
ii) Liabilities
Not applicable.

8.4.2 Securities other than shares (F.3)

i) Assets

F.331: counterpart source (S.11, S.12) and cesgalrities clearing corporation data.

F.332: mostly central securities clearing corporatdata, also reporting on operations in
securities.

F.34: counterpart source (S.11, S.12) and repoaimgperations in securities.

ii) Liabilities

Not applicable.

8.4.3 Loans (F.4)

Assets/ Liabilities
Counterpart source (S.11, S.12, S.13, S.2).
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8.4.4 Shares and other equity (F.5)

i) Assets

F.511: mostly central securities clearing corporatiata and counterpart source (S.2).
F.512: central securities clearing corporation dagmbined with counterpart source (S.11,
S.12,S.2).

F.513: counterpart source (S.11, S.12, S.2).

F.52: counterpart source (S.122, partly S.123, 55.822) and central securities clearing
corporation data.

ii) Liabilities

Not applicable.

8.4.5 Insurance technical reserves (F.6)

i) Assets

F.6: counterpart source (S.125).

F.611: estimations vis-a-vis S.2. The share ofillisgs of non-resident (life) insurance
corporations to resident households in F.611 isneséd from the share of S.2 liabilities to
resident households in similar (conservative) ursnts, e.g. deposits.

i) Liabilities

Not applicable.

8.4.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities
Counterpart source (S.11, S.12, S.13, S.2).

8.5 Rest of the world (S2)
Sector S.2 represents non-residents units accotaiB§A 95.

8.6.1 Monetary gold and SDRs (F.1)

i) Assets

Only transactions data from S.121.
i) Liabilities

Not applicable.

8.6.2 Currency and deposits (F.2)

i) Assets

Mostly counterpart sector source (S.121, S.122).

ii) Liabilities

Own sector source (S.2 — IIP/BOP) combined withntexpart source (S.11, S.12, S.13).

8.6.3 Securities other than shares (F.3)
i) Assets

Central securities clearing corporation data comtbiwith counterpart source (S.11, S.12,
S.13) and own sector source (S.2 — 1IP/BOP).
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ii) Liabilities
Counterpart data combined with reporting on openstiin securities data (S.11, S.12, S.13)
and own sector source (S.2 - [IP/BOP).

8.6.4 Loans (F.4)

Assets/ Liabilities
Counterpart source (S.12, S.13) combined with oeatos source (S.2 — 1IP/BOP).

8.6.5 Shares and other equity (F.5)

i) Assets

F.511: mostly central securities clearing corporatiata.

F.512: central securities clearing corporation dagmbined with counterpart source (S.11,
S.12).

F.513: counterpart source (S.11, S.12).

F.52: counterpart sector combined (S.122, partl23. with central securities clearing
corporation data.

ii) Liabilities

F.511/F.512 and F.52: counterpart data (S.11, SS123) combined with reporting on
operations in securities and own sector source{3R2/BOP).

F.513: counterpart source (S.11, S.12, S.13) owtossource (S.2 — IIP/BOP).

8.6.6 Insurance technical reserves (F.6)

i) Assets

Counterpart source (S.125)

ii) Liabilities:

Counterpart data (S.125), estimations vis-a-vig $161).

8.6.7 Other accounts receivable and payable (F.7)

Assets/ Liabilities
Counterpart source (S.12, S.13) except for S.114 @nd S.15 own sector source (S.2 —
[IP/BOP).
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Chapter 19. Annual financial accounts sources and ethods: Finland

1. Institutional arrangements

Statistics Finland is responsible for the methogglocompilation and dissemination of
ESA95 annual financial accounts and quarterly fonglnaccounts for general government
(QFAGG). Within Statistics Finland the Economic Aaats Division is in charge of all work
for ESA 95 financial accounts, as well as for nmagloaccounts. Production of financial
accounts is organised in same unit as the produafothe general government national
accounts and financial market statistics. Fivespes belong to financial accounts team, but
some team members have also other duties. Eacbnpersy charge of the accounts of one or
more sectors; in addition some financial instrureeare compiled in a centralised way by one
or two persons. Balancing of data is done togedhdrled by the team leader.

Financial accounts is an area of shared respomgibii Finland. Bank of Finland is
responsible for MUFA, which is compiled accordirngan ECB Guideline. Statistics Finland
and Bank of Finland have close co-operation in ftakel of financial accounts and expert
meetings dealing with methodological and consistessues are arranged frequently. Special
effort is made to keep all the related statistiomsistent, but being separate processes,
differences between MUFA data and annual dataestifit. Data is also frequently exchanged
between the two institutions.

2. Publication

Statistics Finland disseminates financial accodiats: to Eurostat. Annual financial accounts
(balance sheets and transactions) by sector afdeslpedh in Finnish, English and Swedish in
Statistics Finland’s free database (PX-Web). Piiekmy figures are published annually with a
time lag of 6.5 months and final figures with a [afgl3 months. The published data covers
years from 1995 onwards. There are no major brealise series, but some reclassifications
have occurred. Other subsets of flows than traisectre currently not published. Financial
accounts English home page can be found tétie//tilastokeskus.fi/til/rtp/index_en.html

3. Production cycle

Preliminary figures for the previous year are cdegpiwith a time lag of 6.5 months. Final
figures are compiled with a time lag of 13 montRsoduction cycle is the same as for annual
non-financial sector accounts (except that firseliprinary non-financial accounts are
compiled in t+2 months). Revisions of time series @arried out prior to/within the second
compilation round. Revisions can be made every gsdar back as needed. Revision policy
differs from that of non-financial accounts.

4. Balancing the accounts

A bottom-up approach is used. That is, figurescarapiled through counterpart data leading
to complete who-to-whom matrices. Horizontal batamc always ensured, as every entry to
the system is entered to both asset and liability. $At the balancing stage special attention is
given to reliability of source data and preferemeder is decided to alternative sources.
Instrument totals from direct data sources are ydwgiven first priority. As a main rule,
indirect data is used to fill counterpart positiohsthis approach some sector’s data must be
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adjusted to fit into the frame and some positiores Galculated as a residual (usually when
source data is missing).

When applicable, transactions are calculated ashhrge of balance sheet values. However,
every exiting source of actual transactions is ex@l. For some sectors/instruments
estimations are made. Subsets of other flows areallculated. Changes in classification of
units and instruments are entered as reclassditatiOther volume changes are entered when
needed. Holding gains/losses are derived as auadsi8tock/flow consistency is monitored
mainly by studying relative holding gains/lossesmany cases holding gains/losses are not
allowed to exist at all.

Vertical statistical discrepancies between netilendh the capital account and the financial
account are allowed and shown in Finnish natior@oants. Discrepancies are closely
monitored and reasons for them are studied by ahgckource data and methods.
Discrepancies are also frequently being analyséd man-financial account compilers during

compilation rounds. However, some partial adjustnesometimes made for household and
NFC sectors when discrepancies remain relativedy Bartial adjusting is typically made

through other accounts payable/receivable (F.7®jFaiid unquoted shares (F.512).

5. Consolidation issues

The who-to-whom approach applied includes the ctatiph of all intra-sector positions.
Consolidation can be thus made simply by subtrgdtitra-positions from non-consolidated
totals. Basically all direct data sources includdividual accounts of institutional units and
for example consolidated group accounts are nat.Uusemany cases intra-positions are also
shown in the direct or indirect data sources oy temn be estimated. In many cases they can
be assumed not to exist. In the absence of dirata dources only consolidated data is
produced for the household sector. Rest of thedasettor is consolidated by definition.

6. Plausibility checks

Unusual and large items are checked carefully dntkeded, together with primary source
statistics. Monitoring of year to year changes anty done during the balancing stage, but
not in a systematic way. Plausibility checking aghele would deserve more attention.

7. Ongoing or planned changes to FA production

The current way of sharing responsibilities betw&atistics Finland and Bank of Finland
has led to inefficiency (overlapping duties, e&s)well as to some degree of inconsistency
between annual and quarterly financial accountssts. For these reasons it was decided in
2008 to transfer quarterly financial accounts (MUHRPom Bank of Finland to Statistics
Finland. According to plans Statistics Finland wélke over the responsibilities at the end of
2010 at the latest.

8. Sources and methods by institutional sector anthancial instrument

8.1 Non-financial corporations (S.11)

NFCs consist of economic units, which are marketlipcers and whose principal activity is
the production of goods and services:
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- private and public corporations, co-operatives,eganand limited partnerships and
bankrupt estates of corporations;

- non-profit institutions or associations serving #im@ancial corporations and
household's business activities, recognised apamtient legal entities;

- holding corporations controlling a group of corgaras which are market producers;

- private and public quasi-corporations, which aréngdypally market producers,
engaged in the production of goods and services.

- notional resident units whose principal activity nst the production of financial
services

Housing corporations (S.112) - All incorporated $iog units: housing companies, housing
co-operatives, residential real estate companight of occupancy associations and other
housing corporations.

8.1.1 Currency and deposits (F.2)

Currency (F.21)

i) Assets

Stocks: corporate balance sheets
Transactions: change in stocks
ii) Liabilities

Not applicable.

Deposits (F.22+F.29)

i) Assets

Stocks: indirect (counterpart) data: MFI balanceett for domestic and BoP/IIP for foreign
deposits. MFI balance sheets are provided by creslittution statistics (VIRATI joint data
collection by Statistics Finland, Financial Supsory agency FSA and Bank of Finland).
Accrued interest is not included.

Transactions: Domestic transactions as changeorkst foreign transactions according to
BoP/IIP.

ii) Liabilities

Not applicable.

8.1.2 Securities other than shares (F.3)

Short-term debt securities (F.331)

i) Assets

Stocks: counterpart data. S.111 is usually treaseal residual in liability side of other resident
sectors (including the sector itself). Foreign esdgoP/IIP.

Transactions: Domestic transactions as changeorkst foreign transactions according to
BoP/IIP.

ii) Liabilities

Stocks: Financial market statistics compiled by IBaf Finland. The statistics show

commercial paper outstanding at nominal value.

Transactions: Domestic transactions as changeorkst foreign transactions according to
BoP/IIP.
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Long-term debt securities (F.332)

i) Assets

Stocks: counterpart data. S.111 is usually treaseal residual in liability side of other resident
sectors (including the sector itself). Foreign esdgoP/IIP.

Transactions: Domestic transactions as changeorkst foreign transactions according to
BoP/IIP.

i) Liabilities

Stocks: corporate balance sheets include F.33a@k balue. F.332 is derived by subtracting
F.331 from it.

Transactions: Domestic transactions as changeorkst foreign transactions according to
BoP/IIP.

Financial derivatives (F.34)

i) Assets

Stocks: Financial derivatives against residentassdpanks) are covered from 1999 onwards
(from MFI balance sheets). S.111 is treated asdwakiin MFI liability side. Foreign
derivative assets come from BoP/IIP.

Transactions: No data on transactions between emtsidforeign transactions according to
BoP/IIP.

ii) Liabilities

Stocks: Financial derivatives against resident baaule covered from 1999 onwards (from
MFI balance sheets). S.111 is treated as residuddRl liability side. Derivatives against
households (showing the value of outstanding eng@®tock options) are covered from 2004
onwards. Foreign derivative liabilities come froraMBIIP.

Transactions: No data on transactions betweenamisidforeign transactions according to
BoP/IIP.

8.1.3 Loans (F.4)

Split to short-term (F.41) and long-term loans & .4 made from 2004 onwards.

Short-term loans (F.41)

i) Assets

Stocks: counterpart data. S.111 is usually treaseal residual in liability side of other resident
sectors. Foreign assets: BoP/IIP. This is a ndgégtem for S.111.

Transactions: Domestic transactions as changeorkst foreign transactions according to
BoP/IIP.

ii) Liabilities

Stocks: indirect (counterpart) data like credittitasion statistics and FA’s direct inquiry.
Accrued interest is not included. Foreign stocksPBIP.

Transactions: Domestic transactions as changeorkst foreign transactions according to
BoP/IIP.

Long-term loans (F.42)

i) Assets

Stocks: counterpart data. S.111 is usually treaseal residual in liability side of other resident
sectors. Foreign assets: BoP/IIP. Long-term loaeivables from other resident NFCs is
calculated as a residual on the liability sider{gigant item in Finland).

Transactions: Domestic transactions as changeorkst foreign transactions according to
BoP/IIP.
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ii) Liabilities

Stocks: corporate balance sheets include F.4. iB.4f&rived by subtracting F.41 from it.
Accrued interest is not included.

Transactions: Domestic transactions as changeorkst foreign transactions according to
BoP/IIP.

8.1.4 Shares and other equity (F.5)

Quoted shares (F.511)

i) Assets

Stocks: Domestic holdings are obtained from bodkyesecurities register. The register
includes data on all shares quoted in Helsinkiks@achange (holding sector breakdown is
included for each share). BoP/IIP is the source ftoeign holdings (portfolio equity
investment).

Transactions: Estimation based on book-entry seesirregister data. Foreign transactions
according to BoP/IIP (portfolio equity investment).

ii) Liabilities

Stocks: Book-entry securities register. The registeludes data on all shares quoted in
Helsinki stock exchange.

Transactions: Estimation based on book-entry seéesiriegister data.

Unquoted shares (F.512)

Legal form of issuing entities: limited (joint stgccompany.

i) Assets

Stocks: Domestic holdings are determined by compgir@nterprise group register data and
balance sheet data on micro-level. BoP/IIP is thace for foreign holdings (direct equity
investment). Valuation is according to own fundb@bk value.

Transactions: Structural business statistics dagb@cquisition of fixed asset shares).
Reinvested profits on FDI are added from BoP/IIP.

ii) Liabilities

Stocks: Corporate balance sheets, valuation aceptdi own funds at book value (derived
from equity items). Unquoted shares of listed commgs are also included and valued
according to price of quoted shares.

Transactions: Structural business statistics datab#cludes information on share issues for
big companies. For small companies data is deffireed corporate balance sheets (change in
share capital and shares premium account). Reeuestofits on FDI are added from
BoP/IIP.

Other equity (F.513)

Legal form of issuing entities: other than limit§dint stock) company like co-operative,
partnership, public quasi-corporation, mutual conypa

i) Assets

Stocks: Counterpart data from liability side ofditanstitutions, insurance corporations and
non-financial corporations. Valuation is accordingpwn funds at book value.

Transactions: Assumed to be negligible.

ii) Liabilities

Stocks: Corporate balance sheets, valuation aceptdi own funds at book value (derived
from equity items).

Transactions: Separate information on public quagporations. Otherwise best estimates are
used. Usually negligible.
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Mutual fund shares (F.52)

i) Assets

Stocks: Domestic holdings are obtained from mufuat statistics, which includes data on
holdings of all domestic mutual fund shares by mgdsector. BoP/IIP is the source for
foreign holdings.

Transactions: Estimation based on mutual fund dBtaeign transactions according to
BoP/IIP, where reinvested earnings are added freparate calculations (not included in
BoP).

ii) Liabilities

Not applicable.

8.1.5 Insurance technical reserves (F.6)

Net equity of households in life insurance researes pension funds (F.61)
Assets/ Liabilities
Not applicable.

Prepayments of insurance premiums and reserveaifstanding claims (F.62)

i) Assets

Stocks: Counterpart data from liability side ofurence corporations. Insurance corporations’
liability is divided to counterpart sector accomlito premiums paid.

Transactions: Change in stocks.

ii) Liabilities

Not applicable.

8.1.6 Other accounts receivable and payable (F.7)

Trade credits (F.71)

i) Assets

Stocks: counterpart data. S.111 is usually treaseal residual in liability side of other resident
sectors (including S.111). Foreign assets: BoP/his item may be used also for adjusting
discrepancy between S.111 and S14.

Transactions: Domestic transactions as changeorkst foreign transactions according to
BoP/IIP.

ii) Liabilities

Stocks: corporate balance sheets: trade credihdvance payments.

Transactions: domestic transactions as changeounkst foreign transactions according to
BoP/IIP.

Other accounts receivable and payable (F.79)

i) Assets

Stocks: counterpart data. S.111 is usually treaseal residual in liability side of other resident
sectors (including S.111). Foreign assets: BoP/his item may be used also for adjusting
discrepancy between S.111 and S14.

Transactions: Domestic transactions as changeorkst foreign transactions according to
BoP/IIP.

ii) Liabilities

Stocks: corporate balance sheets: accruals onestferent, taxes, wages, etc.. Accrued
interest is shown in this item, not in underlyimggincial instrument.
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Transactions: domestic transactions as changeotkst foreign transactions according to
BoP/IIP.

8.2 Financial corporations (S.12)
8.2.1 The Central Bank (S.121)
This sub-sector only includes the national cerdealk

8.2.1.1 Monetary gold and SDRs (F.1)

i) Assets

Stocks: balance sheet of Bank of Finland
Transactions: according to BoP

ii) Liabilities

Not applicable.

8.2.1.2 Currency and deposits (F.2)

Currency (F.21)

i) Assets

Not applicable.

ii) Liabilities

Stocks: notes in circulation from balance sheeBarik of Finland. RoW holdings according
to the ECB estimate (this is not recorded in Bd®/Il

Transactions: as change in stocks (transactioR®Wf are not recorded in BoP/IIP).

Deposits (F.22+F.29)

i) Assets

Stocks: balance sheet of Bank of Finland

Transactions: Domestic transactions as changeorkst foreign transactions according to
BoP.

i) Liabilities

Stocks: balance sheet of Bank of Finland

Transactions: Domestic transactions as changeorkst foreign transactions according to
BoP.

8.2.1.3 Securities other than shares (F.3)

Debt securities (F.33)

i) Assets

Stocks: balance sheet of Bank of Finland and outistg credit statistics of Statistics Finland
Transactions: Domestic transactions as changeorkst foreign transactions according to
BoP

ii) Liabilities

Not applicable.

Financial derivatives (F.34)

Assets/ Liabilities
Not applicable.
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8.2.1.4 Loans (F.4)

i) Assets

Stocks: balance sheet of Bank of Finland

Transactions: Domestic transactions as changeorkst foreign transactions according to
BoP.

i) Liabilities

Not applicable.

8.2.1.5 Shares and other equity (F.5)

i) Assets

Stocks: total of F.5 from balance sheet of Bankiafand (and partly from Bank of Finland’s
Pension Fund Annual Report). Allocation to subsumstents (F.511, F.512, F.513) according
to Bank of Finland Annual Report and to sub-insteainF.52 from Bank of Finland’'s
Pension Fund Annual Report.

Transactions: Domestic transactions as changeorkst foreign transactions according to
BoP

ii) Liabilities

Stocks: Bank of Finland Annual Report. Equity of/Bis recorded as F.513 held by central
government.

Transactions: according to possible injectionsaitddrawals by government.

8.2.1.6 Insurance technical reserves (F.6)

Assets/ Liabilities
Not applicable.

8.2.1.7 Other accounts receivable and payable (F.7)

Assets/ Liabilities
Stocks: balance sheet of Bank of Finland: otheoaats and accruals receivable/payable.
Transactions: change in stocks

8.2.2 Other monetary financial institutions (S.122)

S.1221 includes all deposit banks operating indfid] including branches of foreign credit
institutions engaged in banking in Finland.

S.1222 Money market funds includes mutual fundsctvhinvest their assets on short-term,
mainly negotiable instruments, such as central goaent treasury notes and bills, banks’
certificates of deposits, short-term bonds. Thegtment is often not a fixed term but can be
exchanged for cash partly or totally when required.

S.1223 includes other financial corporations cfeessias MFI by the ECB apart from deposit
banks and money market funds.

8.2.2.1 Monetary gold and SDRs (F.1)

Assets/ Liabilities
Not applicable.
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8.2.2.2 Currency and deposits (F.2)

In case of the resident deposit banks’ internahgeall other items have been classified as
loans except those titled as deposits in the luke. Loans are recorded also on liability side.
The problem however is, although most items betwsserks are only short-term, the banks
normally cannot have short-term liabilities accagdthe ESA 95.

Assets/ Liabilities

Stocks: VIRATI balance sheet (joint data collectitny Statistics Finland, Financial

Supervisory agency FSA and Bank of Finland). Mutiuadd statistics: balance sheets of
MMFs.

Transactions: Domestic transactions as changeorkst foreign transactions according to
BoP.

8.2.2.3 Securities other than shares (F.3)

Debt securities (F.33)

i) Assets

Stocks: VIRATI balance sheet and Outstanding Cr8thtistics of Statistics Finland, mutual
fund statistics.

Transactions: Domestic transactions as changeorkst foreign transactions according to
BoP. MMFs: change in stocks adjusted for holdingqhg/éosses. Average yields of money
market funds are used to estimate holding gairsgks

i) Liabilities

Stocks: VIRATI balance sheet

Transactions: Domestic transactions as changeorkst foreign transactions according to
BoP.

Financial derivatives (F.34)

i) Assets

Stocks: VIRATI balance sheet. Mutual fund statisticalance sheets of MMFs.

Transactions: Recorded only on liability side (asgamount).

ii) Liabilities

Stocks: VIRATI balance sheet.

Transactions: according to BoP. No data on traisactagainst residents (assumed to be
negligible).

8.2.2.4 Loans (F.4)

i) Assets

Stocks: total from the VIRATI balance sheet and mtetpart sector breakdown from
additional VIRATI tables: claims on the public apablic sector entities.

Transactions: Domestic transactions as changeorkst foreign transactions according to
BoP.

ii) Liabilities

Stocks: total from the VIRATI balance sheet and nmtertpart sector breakdown from
additional VIRATI tables: liabilities to the publand public sector entities.

Transactions: Domestic transactions as changeorkst foreign transactions according to
BoP.
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8.2.2.5 Shares and other equity (F.5)

Quoted shares (F.511)

i) Assets

Stocks: domestic holdings are obtained from bodkyesecurities register. The register
includes data on all shares quoted in Helsinkikstxachange (holding sector breakdown is
included for each share). BoP/IIP is the source feign holdings (portfolio equity
investment).

Transactions: estimation based on book-entry sgesirregister data. Foreign transactions
according to BoP/IIP (portfolio equity investment).

ii) Liabilities

Stocks: book-entry securities register.

Transactions: share issues indicated by book-es&gurities register data. Additional
information from company press releases.

Unquoted shares and other equity (F.512+F.513)

i) Assets

Stocks: total from the VIRATI balance sheet and mterpart sector breakdown from
additional tables.

Transactions: Domestic transactions according pars¢e information (usually negligible),
foreign transactions according to BoP/IIP.

ii) Liabilities

Stocks: F512 and F.513 total from the VIRATI bakasbeet and holding sector breakdown is
determined through additional tables, which show bheakdown of holdings of the share
capital, co-operative capital, or basic capitaldwner. Valuation according to own funds at
book value.

Transactions: new issues of shares and reinvesbéitsppn FDI from BoP/IIP.

Mutual fund shares (F.52)

i) Assets

Stocks: Domestic holdings are obtained from mufuat statistics, which includes data on
holdings of all domestic mutual fund shares by mgdsector. BoP/IIP is the source for
foreign holdings.

Transactions: Estimation based on mutual fund dBtaeign transactions according to
BoP/IIP.

ii) Liabilities

Stocks: mutual fund statistics, which includes dataholdings of all domestic mutual fund
shares by type of fund (incl. MMFs) and by holdsegtor.

Transactions: mutual fund statistics, net subgorigt+ property income received by funds -
distributions - management fees paid by funds.

8.2.2.6 Insurance technical reserves (F.6)

i) Assets

Stocks: Counterpart data from liability side ofurence corporations. Insurance corporations’
liability (F.62) is divided to counterpart sectacarding to premiums paid.

Transactions: Change in stocks.

ii) Liabilities

Not applicable.

338



8.2.2.7 Other accounts receivable and payable (F.7)

Assets/ Liabilities

Stocks: VIRATI balance sheet - other accounts xet®#e/payable, accruals, etc. Mutual fund
statistics - balance sheets of MMFs.

Transactions: domestic transactions as changeotkst foreign transactions according to
BoP.

8.2.3 Other financial intermediaries, except insurace corporations and pension funds
(S.123)

Sub-sector S.123 covers financial corporations g@again financial intermediation by
incurring liabilities in forms other than receividgposits and/or close substitutes for deposits.
In addition, other mutual funds than money marketdt, venture capital funds and holding
companies of financial institutions are included.

8.2.3.1 Currency and deposits (F.2)

i) Assets

Stocks: FA’s own inquiry and mutual funds statistic
Transactions: change in stocks.

i) Liabilities

Not applicable.

8.2.3.2 Securities other than shares (F.3)

Debt securities (F.33)

i) Assets

Stocks: FA’s own inquiry, mutual funds statisticalaBoP/IIP.

Transactions: mutual funds: domestic transactiamsnge in stocks adjusted for holding
gains/losses. Average yields of bond funds are tsexbtimate holding gains/losses. Other
units: domestic transactions as change in stooksigh transactions according to BoP/IIP.

ii) Liabilities

Stocks: FA’s own inquiry and BoP/IIP.

Transactions: domestic transactions as changeounkst foreign transactions according to
BoP/IIP.

Financial derivatives (F.34)

i) Assets

Stocks: FA’s own inquiry, mutual funds statistieglahe balance of payments.
Transactions: recorded in liability side as net ants.

ii) Liabilities

Stocks: FA’s own inquiry, mutual funds statisticglahe balance of payments.
Transactions: BoP/IIP, no data on transactionsagjaesidents.
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8.2.3.3 Loans (F.4)

i) Assets

Stocks: FA's own inquiry, outstanding credit stathtistics, the balance of payments and the
Finnish Venture Capital Associations statistics.

Transactions: domestic as change in stocks, foretgording to BoP/IIP.

ii) Liabilities

Stocks: FA’s own inquiry, outstanding credit statétistics

Transactions: domestic as change in stocks, forsegording to BoP/IIP.

8.2.3.4 Shares and other equity (F.5)

Quoted shares (F.511)

i) Assets

Stocks: domestic holdings are obtained from bodkyesecurities register. The register
includes data on all shares quoted in Helsinkiks@achange (holding sector breakdown is
included for each share). Mutual fund statistiassed for mutual funds.

Transactions: estimation based on book-entry sgesirregister data. Foreign transactions
according to BoP/IIP (portfolio equity investment).

i) Liabilities

Stocks: book-entry securities register.

Transactions: share issues indicated by book-es&gurities register data. Additional
information from company press releases.

Unquoted shares and other equity (F.512+F.513)

i) Assets

Stocks: FA’'s own inquiry, mutual funds statisticedathe Finnish Venture Capital
Association’s statistics. Book values.

Transactions: BoP/IIP, information on domestic $@tions is more or less incidental.

ii) Liabilities

Stocks: FA’s own inquiry. Valuation at own fundsbaiok value.

Transactions: against RoW from BoP/IIP. Informatmm domestic transactions is more or
less incidental.

Mutual fund shares (F.52)

i) Assets

Stocks: Domestic holdings are obtained from mufuad statistics, which includes data on
holdings of all domestic mutual fund shares by mmgdsector. BoP/IIP is the source for
foreign holdings.

Transactions: Estimation based on mutual fund dBtaeign transactions according to
BoP/IIP.

ii) Liabilities

Stocks: mutual fund statistics, which includes datadomestic (open-end) mutual funds’
equity by type of fund and by holding sector. Clesel (venture capital) funds’ equity is
added through other sources.

Transactions, mutual fund statistics: +net subsorng, + property income received by funds,
- distributions, - management fees paid by funds.
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8.2.3.5 Insurance technical reserves (F.6)

i) Assets

Not recorded (negligible)
ii) Liabilities

Not applicable.

8.2.3.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities
Stocks: FA’s own inquiry
Transactions: change in stocks

8.2.4 Financial auxiliaries (S.124)

Sub-sector S.124 covers financial corporations @unaki-corporations which are principally
engaged in auxiliary financial activities, thattts say activities closely related to financial
intermediation, but which are not financial intediaion themselves. These corporations do
not acquire financial assets by incurring liakeition their own account.

Such corporations include stockbrokers, securitiegrkets (such as stock exchanges),
corporations rating credit information and creditthoness, corporations arranging
derivatives, and insurance brokers. The categdsp &ontains financial corporations
managing mutual funds and organisations servirggnmediation and insurance.

Coverage of sub-sector S.124 in the financial aetis not full but rather good. As a rule,
financial auxiliaries do not incur debts on thewroaccount and, therefore, financial assets
and liabilities of their balance sheets are ingigant. However, some units of this sector may
have significant items, which are external to thalabce sheet and on which no
comprehensive statistics are available.

8.2.4.1 Currency and deposits (F.2)

i) Assets

Stocks: investment firms’ and mutual fund comparesance sheets.
Transactions: change in stocks.

ii) Liabilities

Not applicable.

8.2.4.2 Securities other than shares (F.3)

Debt securities (F.33)

i) Assets

Stocks: investment firms statistics
Transactions: change in stocks.

ii) Liabilities

Stocks: outstanding credit stock statistics.
Transactions: change in stocks.
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8.2.4.3 Loans (F.4)

Assets/ Liabilities
Stocks: outstanding credit stock statistics anéstwent firms’ balance sheets.
Transactions: change in stocks.

8.2.4.4 Shares and other equity (F.5)

Quoted shares (F.511)

i) Assets

Stocks: domestic holdings are obtained from bodkyesecurities register. The register
includes data on all shares quoted in Helsinkiks@achange (holding sector breakdown is
included for each share).

Transactions: estimation based on book-entry sgesirregister data. Foreign transactions
according to BoP/IIP (portfolio equity investment).

ii) Liabilities

Stocks: book-entry securities register.

Transactions: share issues indicated by book-es&gurities register data. Additional

information from company press releases.

Unquoted shares and other equity (F.512+F.513)
i) Assets
Stocks: investment firms’ and fund management canggsabalance sheets (book values).

Tansactions: change in stocks (negligible).

ii) Liabilities

Stocks: equity (own funds) of investment firms &mad management companies.
Transactions: change in stocks (negligible).

Mutual fund shares (F.52)

Stocks: Domestic holdings are obtained from mufuatl statistics, which includes data on
holdings of all domestic mutual fund shares by mgdsector. BoP/IIP is the source for
foreign holdings.

Transactions: Estimation based on mutual fund detaeign transactions according to
BoP/IIP.

ii) Liabilities

Not applicable.

8.2.4.5 Insurance technical reserves (F.6)

i) Assets

Not recorded (negligible)
ii) Liabilities

Not applicable.

8.2.4.6 Other accounts receivable and payable (F.7)

Assets/ Liabilities
Stocks: investment firms’ and fund management caon@sa balance sheets: other accounts,
advances and other accruals receivable/payable.
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Transactions: change in stocks
8.2.5 Insurance corporations and pension funds (225)

S.125 consists of: insurance corporations (S.1261) pensions funds (S.1252). S.1251
covers life and non-life insurance corporationssunance associations and corporations
engaged in individual voluntary pension insuran8el252 consists of voluntary pension
funds and foundations. Pension insurance corpastipension funds, pension societies and
public corporations providing statutory or compdeabmployment pension security (TEL)

are classified in sector social security funds.

8.2.5.1 Currency and deposits (F.2)

i) Assets

Stocks: insurance companies’ and voluntary pengiads’ balance sheets produced by the
Insurance Supervisory Authority.

Transactions: change in stocks.

i) Liabilities

Not applicable.

8.2.5.2 Securities other than shares (F.3)

Debt securities (F.33)

i) Assets

Stocks: Investment Portfolio Inquiry for InsuranCempanies produced by Federation of
Finnish Financial Services and for voluntary pengimds by the Finnish Pension Alliance.
Transactions: net acquisitions from InvestmentfBlotInquiry.

ii) Liabilities

Stocks: outstanding credit stock statistics.

Transactions: change in stocks.

Financial derivatives (F.34)

i) Assets

Stocks: FA’s own inquiry and BoP/IIP.

Transactions: recorded in liability side as net anis

ii) Liabilities

Stocks: FA’s own inquiry and BoP/IIP.

Transactions: BoP/IIP, no data on transactionsnagjaesidents

8.2.5.3 Loans (F.4)

i) Assets

Stocks: Investment Portfolio Inquiry for InsuranCempanies produced by Federation of
Finnish Financial Services and for voluntary pensimds by the Finnish Pension Alliance.
Transactions: net acquisitions from InvestmentfBlotInquiry.

ii) Liabilities

Stocks: outstanding credit stock statistics.

Transactions: change in stocks for domestic traimmse; BoP/IIP for foreign transactions.
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8.2.5.4 Shares and other equity (F.5)

Quoted shares (F.511)

(i) Assets

Stocks: Investment Portfolio Inquiry for InsuranCempanies produced by Federation of
Finnish Financial Services and for voluntary pengimds by the Finnish Pension Alliance.
Transactions: net acquisitions from InvestmentfBlotiInquiry, BoP/IIP.

ii) Liabilities

Stocks: book-entry securities register.

Transactions: share issues indicated by book-es&gurities register data. Additional
information from company press releases.

Unquoted shares and other equity (F.512+F.513)

i) Assets

Stocks: Investment Portfolio Inquiry for InsuranCempanies produced by Federation of
Finnish Financial Services and for voluntary pengimds by the Finnish Pension Alliance.
Transactions: net acquisitions from InvestmentfBlot Inquiry.

ii) Liabilities

Stocks: Equity (own funds) of insurance companiesnf their balance sheet statistics
produced by Insurance Supervisory Authority.

Transactions: against RoW from BoP/IIP, againgtiezgs according to separate information.

Mutual fund shares (F.52)

Stocks: Investment Portfolio Inquiry for InsuranCempanies produced by Federation of
Finnish inancial Services and for voluntary pendigrds by the Finnish Pension Alliance.
Transactions: net acquisitions from InvestmentfBlotInquiry, BoP/IIP.

ii) Liabilities

Not applicable.

8.2.5.5 Insurance technical reserves (F.6)

Net equity of households in life insurance reseeved pension funds (F.61)

i) Assets

Not applicable.

ii) Liabilities

Stocks: obtained from balance sheets of insuraocgocations (collected by the national
insurance supervisory authority), and split betwA&n611 and AF.612 in proportion to life
and pension insurance savings provided by the Baderof Finnish Financial Services.
Transactions: according to change in claims reseadgusted by holding gains/losses (which
are included in profit/loss accounts).

Prepayments of insurance premiums and reserveaifstanding claims (F.62)

i) Assets

Not recorded (assumed to be negligible).

ii) Liabilities

Stocks: total stock (provisions for unearned prensiuand outstanding claims) is obtained
from balance sheets of insurance corporationsatelieby the national insurance supervisory
authority.

Transactions: change in stocks.
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8.2.5.6 Other accounts receivable and payable (F.7)

i) Assets

Stocks: insurance companies’ and voluntary peniiods’ balance sheets (other accounts,
accruals and advances receivable/payable) produyctte Insurance Supervisory Authority.
Transactions: change in stocks.

8.3 General Government (S.13)

Sub-sector S.1311 comprises economic units belgrgistate budgetary finances: ministries
and State agencies and institutions, and ten éxitgetary funds.

S.1313 local government comprises municipalitiegytimunicipal bodies and the regional
government of the Autonomous Territory of the Aldathnds. Also included are municipal
non-profit institutions serving several municipald, such as municipal central organisations
and Helsinki Metropolitan Area Council (YTV). Nohdluded are those units belonging to
local government budgetary finances principallyagegl in business activities like municipal
guasi-corporations considered to be market producérhey belong to the category non-
financial corporations.

S.13141 includes employment pension corporatioassipn funds and foundations providing
statutory employment pensions and supplementarytiawla pensions, and independent
public institutions such as Local Government Peménstitution. In Finland, all employment
pension institutions providing statutory employmeensions and supplementary additional
pensions, if they fulfil the criteria of an indelemt institutional unit, are classified into social
security funds in accordance with Eurostat's deaisibecause they are compulsory and
collective by nature and because there’s no indalidisk in the schemes. The central
government also controls the schemes by confirraimgually the level of contributions and
benefits. State Pension Fund is classified into13%18entral government and not into
employment pension schemes, even it is a parteofdhective statutory employment pension
system in Finland.

S.13149 includes units performing other social ggctiasks, such as the Social Insurance
Institution and unemployment insurance system unifbe category also includes sickness
benefit, death benefit and severance pay funds.

8.3.2 Currency and deposits (F.2)

i) Assets

Stocks: central government bookkeeping accountis318. indirect (counterpart) data: MFI
balance sheets for domestic and BoP/IIP for foredgposits (negligible). S.1314 from
Quarterly Investment Portfolio Inquiry for Pensiomstitutes and Social Insurance
Institution’s balance sheet.

Transactions: change in stocks. S.1313 foreigrss&retions according to BoP/IIP.

ii) Liabilities
Stocks: Bank of Finland, coins in circulation. Qthise, not applicable.
Transactions: change in stocks.
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8.3.3 Securities other than shares (F.3)

Debt securities (F.33)

i) Assets

Stocks: S.1311 main source is central governmenkKeeping accounts, which includes
information short-term and long-term bonds seplrai@F.331 & AF.332). State pension
fund’s data is obtained from Quarterly InvestmBottfolio Inquiry for Pension Institutes
(TELA). S.1313 from balance sheets of municipaditend joint-municipal bodies (Local
government finance statistics). S.1314 from Quirténvestment Portfolio Inquiry for
Pension Institutes and Statistics Finland’s qurteutstanding Credit Stock Statistics.
Transactions: against residents as change in st@geanst RoW according to BoP/IIP.
S.13141 from Quarterly Investment Portfolio Inquiy Pension Institutes.

ii) Liabilities

Stocks: State Treasury’s debt report, which inctuidéormation on short-term and long-term
bonds issued in market value (also in nominal Jal&1313 from balance sheets of
municipalities and joint-municipal bodies (Localvgonment finance statistics). Outstanding
local government short-term bonds at nominal vélae Financial Markets Statistics of the
Bank of Finland.

Transactions: new issues and redemptions are iedludState Treasury’s debt report. S.1313
change in stocks, long-term foreign transactiormewting to BoP/IIP.

Financial derivatives (F.34)

i) Assets

Stocks: according to BoP/IIP.

Transactions: net transactions are recorded iilitiabide.

i) Liabilities

Stocks: value of currency swap contracts is reab@e a net amount in liability side. The
source is BoP/IIP.

Transactions: according to BoP/IIP.

8.3.4 Loans (F.4)

i) Assets

Stocks: S.1311 main source for the assets sidensr& government bookkeeping accounts.
S.1313 from balance sheets of municipalities amt-jopunicipal bodies (Local government

finance statistics). Accrued interest is not ineldd S.13141 from Quarterly Investment
Portfolio Inquiry for Pension Institutes.

Transactions: change in stocks. S.1313 foreigrss&retions according to BoP/IIP.

ii) Liabilities

Stocks: main data source is the State Treasuryréebtt, which includes quarterly/monthly

information short-term and long-term loans (F.4F&2). S.13141 from Statistics Finland’s

guarterly Outstanding Credit Stock Statistics.

Transactions: change in stocks.

8.3.5 Shares and other equity (F.5)

Quoted shares (F.511)

i) Assets

Stocks: Domestic holdings from book-entry secwsitiegister and the State Pension Funds
Quarterly Investment Report. Foreign holdings: Bataof payments statistics. S.13141 from
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Quarterly Investment Portfolio Inquiry for Pensibistitutes (market values). S.13149 from
book-entry securities register and FA’s own inquiry

Transactions: S.1311 according to information fr&tate Ownership Steering body. The
Investment Report is used for State pension funti318 estimation based on book-entry
securities register data. Foreign transactions rdoup to BoP/IIP (portfolio equity
investment). S.13141 net acquisitions from Quartdrivestment Portfolio Inquiry for
Pension Institutes.

ii) Liabilities

Not applicable. S.13141 stocks from FA'’s own ingimegligible).

Unquoted shares and other equity (F.512+F.513)

i) Assets

Stocks: Central government bookkeeping account$313. domestic holdings through

indirect data from liability side of NFCs, deterrathby combining enterprise group register
data and balance sheet data of corporations orofi@eel. BoP/IIP is the source for foreign

holdings. Valuation is according to own funds ablbealue. Other equity of municipal quasi-

corporations and joint-municipal bodies is obtairiemim balance sheets of joint-municipal

bodies and municipal quasi-corporations.

Transactions: according to information from Staten®rship Steering body, and investment
statement in local government finance statistics.

ii) Liabilities

Stocks: other equity of joint-municipal bodies @ied as separate units inside local
government). Data is obtained from their balan@eth(Local government finance statistics).
Transactions: investment statement in local govemntnfinance statistics (net acquisition of
shares in joint-municipal bodies).

Mutual fund shares (F.52)

i) Assets

Stock: State Pension Fund Quarterly Investment Ref®1313 domestic holdings are
obtained from mutual fund statistics, and BoP/BRhe source for foreign holdings. S.1314
from Quarterly Investment Portfolio Inquiry for Pson Institutes (market values).
Transactions: State Pension Fund Quarterly InvedtiReport.S.1313 estimation based on
mutual fund data. Foreign transactions accordind®/IIP, reinvested earnings are added
from separate calculations (not included in BoPL3%4 net acquisitions from Quarterly
Investment Portfolio Inquiry for Pension Institutesinvested earnings added from separate
calculations.

ii) Liabilities

Not applicable.

8.3.6 Insurance technical reserves (F.6)

Net equity of households in life insurance reseeaed pension funds (F.61)
Assets/ Liabilities
Not applicable.

Prepayments of insurance premiums and reserveaifstanding claims (F.62)

i) Assets

Stocks: Counterpart data from liability side ofurence corporations. Insurance corporations’
liability is divided to counterpart sector accomlito premiums paid.

Transactions: Change in stocks.
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ii) Liabilities
Not applicable.

8.3.7 Other accounts receivable and payable (F.7)

Trade credits (F.71)

Assets/ Liabilities

Stocks: Central government bookkeeping accountBaij balance sheets of municipalities
and joint-municipal bodies. S.1314 from FA’s ownuiry.

Transactions: change in stocks.

Other accounts receivable and payable (F.79)

Assets/ Liabilities

Stocks: Central government bookkeeping account813.from balance sheets of
municipalities and joint-municipal bodies: accsigdceivable on wages, interest, rent, etc.
Time adjustments of taxes and EU subsidies areratsmded here. S.1314 from FA’s own
inquiry.

Transactions: change in stocks.

8.4 S.14 Households & S.15 Non-profit InstitutionServing Households (NPISH)

Household sector includes employers and other agotat workers; employees; recipients

of property income, pensions and other transfesnmes; and institutional households. When

the household's business activity is significantsaope and it can be separated into an
independent unit, it is classified into the NFCteecln general, double-entry accounts are
kept on such activity. Regardless of the accountieghod, the agreed criterion in practice is

that employers and own-account workers employirgs lthan two persons, on average,
(including the entrepreneur) are classified as @bokls. There are no direct data sources
available for the sector, but indirect sources gtevuite a comprehensive set of data.

Sector S.15 contains primarily data on foundatiand the Finnish Evangelical Lutheran
Church. Direct data sources exist only for Finrislangelic Lutheran Church and for most
important foundations. Direct data sources are lsapgnted by indirect data sources and thus
the coverage of the data from financial accountstp view can still be considered as rather
good.

8.4.1 Currency and deposits (F.2)

Currency (F.21)

i) Assets

Stocks: Counterpart data from liability side of &Jand S.1311. S.14 is treated as a residual.
Transactions: change in stocks.

ii) Liabilities

Not applicable.

Deposits (F.22+F.29)

i) Assets

Stocks: indirect (counterpart) data: MFI balanceett for domestic and BoP/IIP for foreign
deposits. MFI balance sheets are provided by creslittution statistics (VIRATI joint data
collection by Statistics Finland, Financial Supsory agency FSA and Bank of Finland).
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Transactions: Domestic transactions as changeorkst foreign transactions according to
BoP/IIP.

i) Liabilities

Not applicable.

8.4.2 Securities other than shares (F.3)

Short-term debt securities (F.331)

i) Assets

Stocks: Book-entry securities register for domeasisets. Foreign assets: BoP/IIP. FA's own
inquiry for S.15.

Transactions: Domestic transactions as changeorkst foreign transactions according to
BoP/IIP.

ii) Liabilities

Not applicable.

Long-term debt securities (F.332)

i) Assets

Stocks: Book-entry securities register for paras$ets. S.14 is treated as a residual in liability
side of central government sector. Foreign asBetB/IIP. FA’s own inquiry for S.15.
Transactions: Domestic transactions as changeorkst foreign transactions according to
BoP/IIP.

ii) Liabilities

Not applicable.

Financial derivatives (F.34)

i) Assets

Stocks: Financial derivative holdings of househdktaployee stock options and other option
rights) are covered from 2003 onwards. Data isinbthfrom book-entry securities register.
Foreign derivative assets (negligible) come fronPBI®. This item is not significant for
S.15.

Transactions: No data on transactions between emtsidforeign transactions according to
BoP/IIP.

ii) Liabilities

Not applicable.

8.4.3 Loans (F.4)

Split to short-term (F.41) and long-term loans & .4 made from 2004 onwards.

Short-term loans (F.41)

i) Assets

Not applicable.

ii) Liabilities

Stocks: indirect (counterpart) data from credititnson statistics (MFI balance sheets).
Transactions: change in stocks.

Long-term loans (F.42)
i) Assets
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Stocks: indirect (counterpart) data from credititnon statistics (MFI balance sheets). FA’s
own inquiry is the source for S.15.

Transactions: change in stocks.

ii) Liabilities

Stocks: indirect (counterpart) data from credittitnion statistics (MFIs) and outstanding
credit stock statistics (other financial corporai@nd government sector).

Transactions: change in stocks.

8.4.4 Shares and other equity (F.5)

Quoted shares (F.511)

i) Assets

Stocks: Domestic holdings are obtained from bodkyesecurities register. The register
includes data on all shares quoted in Helsinkiks@achange (holding sector breakdown is
included for each share). BoP/IIP is the source ftoeign holdings (portfolio equity
investment).

Transactions: Estimation based on book-entry seesirregister data. Foreign transactions
according to BoP/IIP (portfolio equity investment).

ii) Liabilities

Not applicable.

Unquoted shares (F.512)

i) Assets

Stocks: Micro allocation method is used on liapiktde of corporations. Household sector is
treated as residual there. FA’s own inquiry is usedS.15. BoP/IIP is the source for foreign
holdings (direct equity investment). Valuation ezarding to own funds at book value.
Transactions: Residual on liability side of nonafiiwial corporations. May be subject to
further (discrepancy) adjustments. BoP/IIP (direquity investments) is used for foreign
transactions.

ii) Liabilities

Not applicable.

Other equity (F.513)

i) Assets

Stocks: Micro allocation method is used on liapiide of corporations. Household sector is
treated as residual there. FA’s own inquiry is u®dS.15. Valuation is according to own
funds at book value.

Transactions: Residual on liability side of nonafitial corporations.

ii) Liabilities

Not applicable.

Mutual fund shares (F.52)

i) Assets

Stocks: Domestic holdings are obtained from mufuat statistics, which includes data on
holdings of all domestic mutual fund shares by mgdsector. BoP/IIP is the source for
foreign holdings.

Transactions: Estimation based on mutual fund dBtaeign transactions according to
BoP/IIP, where reinvested earnings are added freparate calculations (not included in
BoP).

ii) Liabilities
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Not applicable.

8.4.5 Insurance technical reserves (F.6)

Net equity of households in life insurance researes pension funds (F.61)

i) Assets

Stocks: Counterpart data from liability side ofurance corporations and voluntary pension
funds. Part of this liability is allocated to Ro\Wcsor, and the rest (vast majority) is allocated
to households.

Transactions: change in reserve stocks adjustduofding gains/losses.

ii) Liabilities

Not applicable.

Prepayments of insurance premiums and reserveaifstanding claims (F.62)

i) Assets

Stocks: Counterpart data from liability side ofurence corporations. Insurance corporations’
liability is divided to counterpart sectors accoglio premiums paid.

Transactions: change in stocks.

ii) Liabilities

Not applicable.

8.4.6 Other accounts receivable and payable (F.7)

Trade credits (F.71)

i) Assets

Stocks: Negligible for S.14. FA’s own inquiry isetlsource for S.15.

Transactions: change is stocks.

ii) Liabilities

Stocks: Best estimate / residual from asset sidmohterpart sectors. This item may be used
for adjusting discrepancy between S.111 and S14 &An inquiry is the source for S.15.
Transactions: change in stocks.

8.4.6.2 Other accounts receivable and payable YF.79

i) Assets

Stocks: counterpart data. S.14 is often treated @sidual in liability side of other resident
sectors. This item may be used also for adjustiagrepancy between S.111 and S14. FA’s
own inquiry is the source for S.15.

Transactions: change in stocks.

ii) Liabilities

Stocks: counterpart data. S.14 is often treated @sidual in liability side of other resident
sectors. This item may be used also for adjustiagrejpancy between S.111 and S14. Time
adjustment of taxes is recorded here. FA’s owninygs the source for S.15.

Transactions: change in stocks.

8.5 Rest of the world (S2)

Sector ROW shows assets and liabilities as wdihascial transactions between resident and
non-resident units. The criteria for the classifma of resident/non-resident units are
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equivalent with the balance of payments statisthiscording to the sector definition, an
establishment of a domestic unit, such as a bachktéd abroad is included in the sector rest
of the world. Correspondingly, a foreign corporat®obranch in Finland is included in the
domestic economy.

BoP and IIP statistics (lIP) statistics are thenany sources for the ROW sector. RoW is not
fully in line with BoP/IIP due to some conceptuaffetences and the use of alternative
sources. In some cases RoW is treated as a resmdwaunterpart sector’s calculations.
BoP/IIP data includes domestic counterpart seatgikzlown.

8.6.1 Monetary gold and SDRs (F.1)

i) Assets

Data source is BoP/IIP (central bank balance sheets
ii) Liabilities

Not applicable.

8.6.2 Currency and deposits (F.2)

Currency (F.21)

i) Assets

Stocks: Estimated by the ECB
Transactions: change in stocks.
ii) Liabilities

Stocks: From MFI balance sheets
Transactions: change in stocks.

Deposits (F.22+F.29)

i) Assets

Stocks: indirect (counterpart) data: MFI balanceett provided by credit institution statistics
(VIRATI joint data collection by Statistics Finlan&inancial Supervisory agency FSA and
Bank of Finland). Accrued interest is not includédassification of MFI loans and deposits
differs from that of BoP!/IIP.

Transactions: change of stocks adjusted for holdi@igs/losses (currency rate movements)
according to BoP/IIP.

ii) Liabilities

Stocks: BoP/IIP for counterpart sectors other tNHfls, for which MFI balance sheets are
used, provided by credit institution statistics RATI joint data collection by Statistics
Finland, Financial Supervisory agency FSA and BahlEinland). Accrued interest is not
included. Classification of MFI loans and depodifters from that of BoP/IIP.

Transactions: BoP/IIP for counterpart sectors otthem MFIs. MFIs: change of stocks
adjusted for holding gains/losses (currency ratgameents) according to BoP/IIP.

8.6.3 Securities other than shares (F.3)

Short-term debt securities (F.331)

i) Assets

Stocks: BoP/IIP as a main rule. Some adjustmentg Inaze to be made, like for central
government liabilities.

Transactions: BoP/IIP as a main rule.

ii) Liabilities
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Stocks and transactions: BoP/IIP.

Long-term debt securities (F.332)

i) Assets

Stocks and transactions: BoP/IIP as a main rulmeSadjustments may have to be made, like
for central government liabilities (bonds).

i) Liabilities

Stocks and transactions: BoP/IIP as a main rule.

Financial derivatives (F.34)

i) Assets

Stocks: BoP/IIP. Central government’s financialikive positions are netted and shown
only in asset side of RoW.

Transactions: BoP/IIP.

ii) Liabilities

Stocks: see assets.

Transactions: Netted amounts are shown in asset sid

8.6.4 Loans (F.4)

Split to short-term (F.41) and long-term loans & .4 made from 2004 onwards.

Short-term loans (F.41)

i) Assets

Stocks and transactions: BoP/IIP as a main rulmeSadjustments may have to be made, like
for central government liabilities.

i) Liabilities

Stocks and transactions: BoP/IIP as a main rule.

Long-term loans (F.42)

i) Assets

Stocks: BoP/IIP for counterpart sectors other thNHfls, for which MFI balance sheets are
used. MFI balance sheets are provided by credittutisn statistics (VIRATI joint data
collection by Statistics Finland, Financial Supsory agency FSA and Bank of Finland).
Accrued interest is not included. Classificationf| loans and deposits differs from that of
BoP/IIP.

Transactions: change of stocks adjusted for holdi@igs/losses (currency rate movements)
according to BoP/IIP.

ii) Liabilities

Stocks: see assets.

Transactions: BoP/IIP for counterpart sectors otthemn MFIs. MFIs: change of stocks
adjusted for holding gains/losses (currency rateements) according to BoP/IIP.

8.6.5 Shares and other equity (F.5)

Quoted shares (F.511)

i) Assets

Stocks: Foreign holdings are obtained from bookyersecurities register. The register
includes data on all shares quoted in Helsinkikstxachange (holding sector breakdown is
included for each share). Nominee-registered skaeeallocated to RoW.
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Transactions: Estimation based on book-entry seesinegister data.

ii) Liabilities

Stocks and transactions: BoP/IIP as a main rulmeSadjustments may have to be made, like
for social security holdings.

Unquoted shares (F.512)

Assets/ Liabilities

BoP/IIP direct equity investment, from which quotedares are subtracted according to
separate information. Valuation of stocks is actwydo own funds at book value.

Other equity (F.513)

i) Assets

Stocks: Counterpart data from liability side of rforancial corporations. Valuation is
according to own funds at book value.

Transactions: Assumed to be negligible.

ii) Liabilities

Stocks and transactions: BoP/IIP.

Mutual fund shares (F.52)

i) Assets

Stocks: RoW holdings are obtained from mutual fustdtistics, which includes data on
holdings of all domestic mutual fund shares by mgcector.

Transactions: Estimation based on mutual fund da&nvested earnings are added from
separate calculations.

ii) Liabilities

Stocks: BoP/IIP as a main rule. Some adjustmentg haae to be made, like for social
security holdings.

Transactions: BoP/IIP as a main rule. Some adjusisn@ay have to be made, like for social
security holdings. Reinvested earnings are addémmo separate calculations (not shown in
BoP).

8.6.6 Insurance technical reserves (F.6)

Net equity of households in life insurance researes pension funds (F.61)

i) Assets

Stocks: Counterpart data from liability side ofurance corporations and voluntary pension
funds. The liability is divided to counterpart sast (households and RoW) in proportion to
premium payments.

Transactions: change in reserve stocks adjustdablding gains/losses.

ii) Liabilities

No data (negligible).

Prepayments of insurance premiums and reserveaifstanding claims (F.62)

i) Assets

Stocks: Counterpart data from liability side ofurence corporations. Insurance corporations’
liability is divided to counterpart sectors (incing RoW) in proportion to premium
payments.

Transactions: change in stocks.

ii) Liabilities

No data (negligible).
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8.6.7 Other accounts receivable and payable (F.7)

Trade credits (F.71)
Assets/ Liabilities
Stocks: BoP/IIP for S.111, counterpart data foeo#ectors.

Transactions: S.111 according to BoP/IIP, othershasge in stocks.

Other accounts receivable and payable (F.79)
Assets/ Liabilities
Stocks: BoP/IIP for S.111, counterpart data foeosectors.

Transactions: S.111 according to BoP/IIP, othershasige in stocks.
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Chapter 20: Annual financial accounts sources and athods: Switzerland

1. Institutional arrangements

The Swiss financial accounts are compiled by a tjoivorking group comprising
representatives of the Swiss National Bank (SNB) te Swiss Federal Statistical Office
(SFSO), under the leadership of the SNB Statisiiits

2. Publication

The Swiss financial accounts are published annimlNovember in two parts: a press release
with figures for the household and NPISH sectortha previous year (T-1) and a report on
the financial accounts for all sectors with datatai@-2. Publications are available online at
http://www.snb.ch/en/iabout/pub

Stocks of financial assets and liabilities are lade for all sectors. The financial auxiliaries
sub-sector (S.124) is included in the other finahoitermediaries sub-sector (S.123). Time
series for stocks start in 1999. Transactions arailable only for the non-financial
corporations sector, general government sector, haneholds and NPISH sector. Time
series for transactions start in 2000.

3. Production cycle

The data used for compiling the financial accouares drawn from a number of sources,
which generally serve other purposes and are afterpiled according to different principles.
Globally speaking, almost no statistical data ampuiled solely for the financial accounts,
with the result that the data need to be reworlefdrb they can be used for this purpose. The
fact that the financial accounts are dependent wpopus different data sources also explains
the relatively long delay in publishing the finasicaccounts.

In the event of modifications to the methodologyrevisions to the statistical sources, the
data for the entire time period will, in principlee revised. Modifications to the methodology
are described in the reports on the financial actou

4. Balancing the accounts

Balancing financial instruments across sectors.ctorency and deposits (F.2), loans (F.4),
insurance technical reserves (F.6) and other atsoaoeivable/payable (F.7) the data sources
for S.12 and for S.13, along with some estimates, @wsed to compile data for S.11,
S.14+S.15, and S.2. This compilation method impkessistency within the financial
instruments to a large extent. To achieve full &iracy, some adjustments are necessary
since the data sources for S.12 and S.13 are niotathuconsistent. For securities other than
shares (F.3) the liabilities of S.11 are calculaedhe sum of all securities issued by domestic
borrowers and held by the different sectors acogrth the data on assets minus the securities
issued by general government and financial cororataccording to the data on liabilities of
these sectors. This residual calculation for liibg of S.11 implies consistency within the
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financial instrument. In the case of shares an@rodguity (F.5) the liabilities of the total
economy (S.1) are calculated as the sum of allréEsuissued by domestic borrowers and
held by the different sectors according to the dataassets. Thus, consistency within the
financial instrument is ensured.

Net lending/net borrowing: theoretically, the figuior net lending /net borrowing stated in
the financial accounts should correspond to theivatgnt figure stated in the national
accounts drawn up by the SFSO. In practice, howeher two net lending/net borrowing
figures diverge due to differing source data andage gaps in the data. Exceptionally large
discrepancies give rise to additional plausibiityecks in data sources which occasionally
lead to some adjustments. Beyond this, there iseotly no attempt to reduce or even
eliminate the discrepancies.

5. Consolidation issues

Separate non-consolidated and consolidated finbactunts are currently produced for the
General government sector (S.13) and its sub-se@adk311 to S.1314 only. In the other
sectors, data are recorded in the same manner the istatistical sources. In other words,
most are not consolidated. However, the use of teopart information implies that several
positions are available on a consolidated basig. onl

6. Plausibility checks

The figures in the Swiss Financial Accounts undesgeeral of checks prior to publication.

Bridging tables to other publications are constddii.e. Banks in Switzerland, SNB Annual

Report, government accounts, BOP, IIP). Moreover results of the residual calculations for
securities other than shares (F.3) and for sharé®ther equity (F.5) mentioned in section 4
are compared with figures from SIX Swiss Excharfgeally, the numbers on net lending /

net borrowing stated in the financial accountscamapared to the equivalent figures stated in
the national accounts drawn up by the SFSO (se¢®seD).

7. Ongoing or planned changes to FA production

Work on transactions for the financial corporatisector and the ROW is ongoing. At
present, comprehensive statistics for Swiss puliiances that conform to international
standards are not available. The Federal Finaneeiistration (FFA) is currently adjusting
the financial statistics to the IMGovernment Finance Statistics Manu@he new financial
statistics should be available as of 2010 (200®atiing year). For the time being the SFSO,
in collaboration with the FFA, is preparing spe@ahlyses of the existing statistical sources
for the financial accounts.

8. Sources and methods by institutional sector anfthancial instrument

The Swiss financial accounts are compiled in acmued with ESA 95. The most important
statistical sources are:
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* bank balance sheets,

* securities survey statistics (securities holdings bank custody accounts in
Switzerland),

» the balance sheets of insurance corporations amgigrefunds,

» direct investment statistics,

» statistics on corporations’ foreign assets andliteds,

» statistics on public finances and financial madagt.

Sources and methods are described in detail inyegort on the financial accounts, see
http://www.snb.ch/en/iabout/stat/statpub/finacsftidfpub_finacc_actual

The statistical sources are satisfactory as regtresfinancial relationships between the
various sectors and the banks in Switzerland, a# a& the corporations’ financial
relationships with the rest of the world. Areashadata gaps include the shares of small and
medium-sized enterprises as well as trade crebtit@ddition, data for municipalities are
incomplete. As a result of these gaps, a numbpositions have been underestimated.

It should be noted that in the national publicatidrthe Swiss Financial Accounts, structured
products are recorded as a separate financiaumstit. In the data transmitted to Eurostat,
structured products are included as a sub-instruofen 33.

8.1 Non-financial corporations (S.11)

The NFC sector comprises corporations and partipsrsithich provide the market with

goods and non-financial services as their princgalvity. Sole proprietorships and self-
employed individuals are only considered part ag gector if their business activities can be
distinguished from their household activities; othise they are considered part of
households. NFCs also include public enterprisesueh as Swiss Federal Railways
(SBB/CFF) and Swiss Post — that sell their prodantgthe market.

Data for the NFC sector was taken from cross-sestaiistics and counterparty information.
With the exception of figures for the PostFinanostpl accounts, there are no direct data on
the financial assets and liabilities of NFCs.

Transactions in the financial assets of NFCs areeigdly estimated using the changes in

stock figures. Revaluations resulting from mark&tgpand exchange rate movements are also
taken into account.

8.1.1 Currency and deposits (AF.2)

The figures on currency holdings are estimatesortter to obtain these, the first step is to
divide the figure for banknotes and coins in ciatign into a transactions element and a
hoarding element. This division is based on inte8dB data on the issue and recovery of
banknotes. In a second step, the transaction aadling stocks are allocated to the different
sectors.
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(i) Assets

AF.21: Cash held by Swiss Post, and denominategwiss francs, as per the Swiss Post
annual report. Cash held by other non-financialpomtions, and denominated in Swiss
francs, as per SNB estimate.

AF.22: Transferable deposits with commercial baniks Switzerland, as per sectoral
classification of bank balance sheets. Transferdblgosits with PostFinance, as per SNB
estimates.

AF.29: Other deposits with commercial banks in 3eitand and fiduciary investments
abroad, as per sectoral classification of banknuz&aheets. Other deposits with PostFinance,
as per SNB estimates.

(i) Liabilities

AF.22: Transferable deposits with PostFinance gl@sicounts), as per the Swiss Post annual
report.

AF.29: Other PostFinance liabilities (Deposit agtisy investment accounts, time deposits),
as per the Swiss Post annual report.

8.1.2 Securities other than shares (AF.3)

(i) Assets

AF.331: Money market paper issued by domestic aneign borrowers and held in custody
accounts at bank offices in Switzerland, as peursses survey statistics.

AF.332: Medium-term bank-issued notes and bondsetsby domestic and foreign
borrowers and held in custody accounts at banlcedfiin Switzerland, as per securities
survey statistics. Bonds issued by foreign borrevikat are not held in custody accounts at
domestic bank offices, as per surveys on the B@QRlanIP.

(i) Liabilities

NFC liabilities in the form of short- and long-terebt securities are recorded as a residual
value. The calculation process takes as its pdideparture the fact that the sum of all debt
securities issued by domestic borrowers and helthbydifferent sectors is identical to the
sum of securities issued by domestic borrowers.ullithe securities issued by financial
corporations and general government gives a relsidihae which is considered a liability of
NFCs.

Transactions in long-term debt securities are ¢aled using SNB capital market statistics.

8.1.3 Loans (AF.4)

(i) Assets

Loans to associates and third parties abroad,rasupeeys on the BOP and the IIP.

(i) Liabilities

Loans by commercial banks in Switzerland, as petosal classification of bank balance
sheets. Loans by associates and third parties @aeger surveys on the BOP and the IIP.
Transaction data for loans to associates abroadoarnidans from associates abroad are taken
from the BOP/IIP surveys.

8.1.4 Shares and other equity (AF.5)

(i) Assets
AF.51: Shares and participation certificates isshgddomestic and foreign borrowers and
held in custody accounts at bank offices in Switaet, as per securities survey statistics.
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Equity securities issued by foreign borrowers tha¢ not held in custody accounts at
domestic bank offices, as per surveys on the BQPtlaa IIP. Participating interests abroad

(stock and transaction data), as per surveys oB@t and the IIP.

AF.52: Units in collective investment schemes islsig domestic and foreign borrowers and
held in custody accounts at bank offices in Switaet, as per securities survey statistics.

(i) Liabilities

Liabilities in the form of shares and other equ{®F.51) are estimated in a two step

procedure: first, total liabilities of NFCs and dimcial corporations in the form of domestic

shares and other equity (AF.51) are derived from dhset side by using the identity that
liabilities must equal financial assets. Second,ttital is allocated to each of the two sectors
using the market capitalisation of SIX Swiss Exa®n

Transactions in portfolio investment in the formsbfares are calculated using SNB capital
market statistics. Transaction data for particgragi abroad and for foreign participations in

corporations in Switzerland are taken from the B{PFRurveys.

8.1.5 Insurance technical reserves (AF.6)

(i) Assets

AF.62: The compilation of this position is outlinedthe insurance corporations and pension
funds sub-sector (S.125), under the appropriatgoay.

(i) Liabilities

Not applicable.

8.1.6 Other accounts receivable and payable (AF.7)

(i) Assets

No data available.

(i) Liabilities

Net liabilities of NFCs towards general governmastper SNB estimate.

8.2 Financial corporations (S.12)

This sector covers corporations and partnershipsicipally engaged in financial
intermediation or in auxiliary financial activitie¥his sector is divided into five sub-sectors.
These include the Swiss National Bank (S.121) adnoercial banks (S.122), although the
latter subsector comprises solely the financiale@ssand liabilities of bank offices in
Switzerland. Swiss investment funds, mortgage banstitutions and other finance
companies, in particular those operating in tha afdong-term financing, are recorded under
other financial intermediaries (S.123). Given thvaikbility of data, the ESA 95 financial
auxiliaries sub-sector (S.124) is currently recdrdegether with OFIs. In Switzerland, the
insurance corporations and pension funds sub-s€8t@P5) covers life insurance, non-life
insurance and reinsurance companies — which amengspd by the Swiss Financial Market
Supervisory Authority (FINMA) — as well as the Swigccident Insurance Fund (Suva),
health insurance companies and pension funds.

In principle, the financial assets and liabilit@sS.12 corresponds to the sum of the financial
assets and liabilities of the sub-sectors. Thelilieds in the form of shares and other equities
are the only exception — given the availabilitydzfta, they can only be estimated for the
sector as a whole. For additional information, sseion 8.1.4.

360



8.2.1 The Central Bank (S.121)

All Swiss National Bank (SNB) financial assets diatilities are recorded in this sub-sector.
The stabilisation fund, which was founded in 2088;onsolidated with the SNB. The figures
on stocks were gleaned from the Annual Report awtered in the correct categories, in some
cases with the aid of additional data from the SN&ntral accounting unit. Transactions are
calculated on the basis of changes in stocks,natdurnover data and the SNB's income
statement.

The SNB is a special-statute joint-stock compastetl on the stock exchange. Under the
National Bank Act, the dividend may not exceed 6f4he equity capital. Irrespective of
share ownership, central government and the cam@sntitled to the remaining net profit.
Consequently, the capitalisation on SIX Swiss Ergeareflects the heavily restricted
property rights of the shareholders. Equity capaiab includes the distribution reserve, the
annual result and provisions for reserve assets.

Based on the National Bank Act, the distributioser®e and the annual result represent a
share on the part of central government (one-ttard) the cantons (two-thirds) in the SNB's
equity capital. ESA 95 makes no explicit mentiorhofv provisions for reserve assets are to
be handled in the financial accounts. However, thisutlined in theESA95 Manual on
government deficit and debaccording to which, provisions for reserve assets to be
viewed as public wealth (represented by generaégowent in the national accounts). In the
case of Switzerland, however, it is not clear tachlsub-sector of government the provisions
for reserve assets should be allocated (centragrgavent, cantons, municipalities or social
security funds). In the financial accounts, thevpsions for reserve assets are treated in the
same manner as the distribution reserve and theahnesult, i.e. as a share on the part of the
central government (one-third) and the cantons-{twmals) in the SNB's equity capital.

For the calculation of transactions on equity apthe SNB’s distributions to central
government and the cantons are divided into prgpecome and capital repayments.
According to theeSA95 manual on government deficit and detat relationship between the
size of the distributions and the SNB'’s resulieievant for the manner in which they are
recorded in the accounts. In this respect, tweedkfiit cases should be distinguished. If the
distribution is lower than the SNB’s year-earliesult (not including capital gains and
losses), the total amount is stated outside ttan@mal accounts as property income of central
government and the cantons. If the distributionigher than the SNB’s year-earlier result,
the amount of the result is stated as propertynmedl he amount exceeding the result is
regarded as a capital repayment and entered iimdngcial accounts as a financial
transaction.

8.2.2 Commercial banks (S.122)

The balance sheets of bank offices in Switzerlamohfthe key source of data for commercial
banks’ financial assets and liabilities. Other segrare used for certain items. All branches
and subsidiaries of international Swiss banks datSiwitzerland are allocated to the rest of
the world.

Transactions of Commercial banks are only avail&dieleposits (F.2) and loans (F.4). They

are estimated using changes in stocks. For fo@igrency-denominated items, the
revaluations resulting from exchange rate movemamslso taken into account.

361



8.2.2.1 Currency and deposits (AF.2)

(i) Assets

AF.21: Cash denominated in Swiss francs and otineewcies, as per bank balance sheets.
AF.22: Transferable deposits with the SNB, as per $NB Annual Report. Transferable
deposits with other institutions, as per bank bedasheets.

AF.29: Claims against the SNB (excluding transferahssets), as per the SNB Annual
Report. Claims (including mortgage claims) agadmhestic and foreign commercial banks,
as per bank balance sheets.

(i) Liabilities

AF.22: Liabilities towards the SNB, as per the SMBnual Report. Liabilities towards
commercial banks and resident and non-residenbregst, as per bank balance sheets.
AF.29: Liabilities towards the SNB, as per the SMBnual Report. Liabilities towards
commercial banks (including mortgages) and resigemt non-resident customers, as per
bank balance sheets.

8.2.2.2 Securities other than shares (AF.3)

(i) Assets

AF.331: Money market paper issued by domestic angign borrowers, as per bank balance
sheets.

AF.332: Bonds issued by domestic and foreign boerswn securities trading portfolios and
financial investments, as per bank balance sheets.

AF.34: Positive replacement values, as per bardnisal sheets (data as of 2004). Until 2003,
includes only counterpart values correspondingN® &nd general government items.

(i) Liabilities

AF.331: Liabilities from money market paper, as lpank balance sheets.

AF.332: Medium-term bank-issued notes and bondgpeadank balance sheets. SIX Swiss
Exchange data is used for market value adjustntertsnds.

AF.34: Negative replacement values, as per bardnbalsheets (data as of 2004). Until 2003,
includes only counterpart values correspondingN® &nd general government items.

8.2.2.3 Loans (AF.4)

(i) Assets

Claims (including mortgage claims) against cust@nas per bank balance sheets. Valuation
adjustment is made using lending statistics (ptasgipions relating directly to loans).

(i) Liabilities

Loans by the SNB, as per the SNB Annual Reportnkd®y mortgage bond institutions and
central issuing houses, as per bank balance sheets.

8.2.2.4 Shares and other equity (AF.5)

(i) Assets

AF.51: Shares issued by domestic and foreign barswn securities trading portfolios and
financial investments, as per bank balance shRatsicipating interests in Switzerland, as per
bank balance sheets (book value). Participatingréists abroad, as per direct investment
statistics.
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AF.52: Units in collective investment schemes isishg domestic and foreign borrowers in
securities trading portfolios and financial investits, as per bank balance sheets.

(i) Liabilities

See section 8.1.4.

8.2.2.5 Other accounts receivable / payable F.7

No data available.

8.2.3 Other financial intermediaries (S.123)

The OFIs sector comprises Swiss investment fundsigage bond institutions and other

finance companies, in particular those operatindhéarea of long-term financing. Given the

availability of data, the financial auxiliaries sabctor (S.124) is currently recorded together
with OFIs. Most of the information on the financedsets and liabilities of OFls is taken from

cross-sector sources and from counterparty infaomat

Transactions of Other financial intermediaries@rky available for deposits (F.2) and loans
(F.4). They are estimated using changes in stéakstoreign currency-denominated items,
the revaluations resulting from exchange rate margmare also taken into account.

8.2.3.1 Currency and deposits (AF.2)

(i) Assets

AF.22: Transferable deposits with commercial baniks Switzerland, as per sectoral
classification of bank balance sheets and PostEmalransferable deposits abroad: Deposits
by Swiss investment funds, as per investment faaiistcs.

AF29: Other deposits with commercial banks in Seritnd, as per sectoral classification of
bank balance sheets and PostFinance. Other demimitgd: Time deposits by Swiss
investment funds, as per investment fund statistidaciary investments by other financial
intermediaries, as per sectoral classificationasflbbalance sheets.

(i) Liabilities

AF.22: Commercial bank balances at clearing howsseper bank balance sheets.

8.2.3.2 Securities other than shares (AF.3)

(i) Assets

AF.331: Money market paper issued by domestic aneign borrowers and held in custody
accounts at bank offices in Switzerland, as peursses survey statistics.

AF.332. Medium-term bank-issued notes and bondedby domestic and foreign borrowers
and held in custody accounts at bank offices int&#land, as per securities survey statistics.
Bonds issued by foreign borrowers that are not eldustody accounts at domestic bank
offices, as per surveys on the BOP and the IIP.

(i) Liabilities

AF.332: Bonds issued by mortgage bond institutiass per banking statistics. SIX Swiss
Exchange data used for market value adjustmentsdBissued abroad, as per surveys on the
BOP and the IIP.
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8.2.3.3 Loans (AF.4)

(i) Assets

Loans to banks by mortgage bond institutions amdrakissuing houses, as per bank balance
sheets. Non-bank claims against households, arisutgof automobile leasing, as per
statistics of the Swiss Leasing Association.

Loans to associates and third parties abroad,rasupeeys on the BOP and the IIP.

(i) Liabilities

Loans by commercial banks in Switzerland, as petosal classification of bank balance
sheets. Loans by associates and third parties @&baeger surveys on the BOP and the IIP.

8.2.3.4 Shares and other equity (AF.5)

(i) Assets

AF.51: Shares and participation certificates isshgddomestic and foreign borrowers and
held in custody accounts at bank offices in Switaet, as per securities survey statistics.
Equity securities issued by foreign borrowers tha¢ not held in custody accounts at
domestic bank offices, as per surveys on the BQPtlaa IIP. Participating interests abroad,
as per surveys on the BOP and the IIP.

AF52: Units in collective investment schemes isshigdiomestic and foreign borrowers and
held in custody accounts at bank offices in Switaet, as per securities survey statistics.

(i) Liabilities

Total claims of all sectors in the form of units aollective investment schemes issued by
domestic borrowers.

8.2.5 Insurance corporations and pension funds (25)

This sub-sector covers life insurance, non-lifaumasice and reinsurance companies — which
are supervised by the Swiss Financial Market Supery Authority (FINMA) — as well as
the Swiss Accident Insurance Fund (Suva), heallarance companies and pension funds.
FINMA publishes comprehensive information on Swissurance corporations in its annual
insurance statistics. However, since many of thiggees include stocks of branches abroad,
which are regarded as the ROW in financial accqouisy cannot be used directly when
compiling the accounts. The SFSO pension fundssitzdiare the major statistical source for
pension funds. Until 2002, these statistics werengted for even years only, so that
estimates were required for the odd years until320% of 2004, the surveys have been
conducted annually. The Federal Act on Health lasce completes the data.

Transactions of Insurance corporations and perfsiafs are only available for deposits (F.2)
and loans (F.4) and insurance technical reservé$. (For deposits and loans, they are
estimated using changes in stocks. For foreigreagsr-denominated items, the revaluations
resulting from exchange rate movements are alsntako account. Transactions for
insurance technical reserves are described ireipective instrument.

8.2.5.1 Currency and deposits (AF.2)

(i) Assets
AF.22: Transferable deposits with commercial baniks Switzerland, as per sectoral
classification of bank balance sheets. Transferdblgosits with PostFinance, as per SNB
estimates.
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AF.29: Other deposits with commercial banks in 3eitand and fiduciary investments
abroad, as per sectoral classification of banknz&aheets. Other deposits with PostFinance,
as per SNB estimates.

(i) Liabilities

Not applicable.

8.2.5.2 Securities other than shares (AF.3)

(i) Assets

AF.331: Money market paper issued by domestic aneign borrowers and held in custody

accounts at bank offices in Switzerland, as peursses survey statistics.

AF.332: Insurance corporation investments: Medienmt bank-issued notes and bonds
issued by domestic and foreign borrowers and heldustody accounts at bank offices in

Switzerland, as per securities survey statistiosngtterm securities issued by foreign

borrowers that are not held in custody accountioatestic bank offices, as per surveys on the
BOP and the IIP. Investments by the Swiss Accidestirance Fund (Suva) in long-term

securities issued by domestic and foreign borroyasper the Suva annual report.

Pension fund investments: Direct investments indsoand medium-term bank-issued notes
issued by domestic and foreign borrowers, as pesipe fund statistics.

(i) Liabilities

Bonds quoted on SIX Swiss Exchange, as per SIX SSWichange statistics. Insurance

corporation bonds issued abroad, as per survettsedBOP and the IIP.

8.2.5.3 Loans (AF.4)

(i) Assets

AF.4. Domestic borrowers: Insurance corporationtgeaye claims, as per insurance statistics.
Pension fund mortgage claims, as per pension ftaistics. Pension fund claims against
central government and the cantons, as per stalistnalyses for general government.

Loans by insurance corporations to entities abraagher surveys on the BOP and the IIP.

(i) Liabilities

Loans by commercial banks in Switzerland, as petosal classification of bank balance
sheets. Loans from entities abroad, as per sueyise BOP and the IIP.

8.2.5.4 Shares and other equity (AF.5)

(i) Assets

AF.51: Insurance corporations: Shares and participaertificates issued by domestic and
foreign borrowers and held in custody accounts atkboffices in Switzerland, as per

securities survey statistics. Shares issued bygioreorrowers that are not held in custody
accounts at domestic bank offices, as per survayh® BOP and the IIP. Investments by
Suva in equity securities issued by domestic ameiga borrowers, as per the Suva annual
report. Pension funds: Direct holdings of domestie foreign shares and participation
certificates, as per pension fund statistics. Eipgting interests abroad held by insurance
corporations, as per surveys on the BOP and the IIP

AF.52: Insurance corporation holdings of units wilective investment schemes held in

custody accounts at bank offices in Switzerlandpexssecurities survey statistics. Collective
(indirect) investments by pension funds, as pesjpenfund statistics.

(i) Liabilities

No data available.
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8.2.5.5 Insurance technical reserves (AF.6)

(i) Assets

No data available.

(i) Liabilities

AF.61: Gross premium reserves and allocated pddickdr dividends from single and
collective insurance contracts, as well as premi@serves relating to unit-linked life
insurance contracts, as per FINMA insurance stedisTied and untied pension fund capital
and equalisation reserves, as per pension fundstgiat Funding gap in the central
government pension fund for 2000—2002, as per rgessa the government accounts, since
this funding gap was not included in the actuamakrve stated in the pension fund statistics.
All net equity in life insurance contracts (singled unit-linked insurance contracts) is shown
as financial assets held by S.14. Net equity insgenfunds (including collective insurance
contracts with life insurance corporations) is dad between S.14 and S.2 on the basis of the
premiums and benefits attributable to these twoosedén 2002. This gives a ratio of 90% to
10% (households to ROW).

Transactions are calculated on the basis of premiamd pension fund contributions,
investment income, pensions and capital withdrawaalsvell as repurchases, as per FINMA
insurance statistics and pension fund statistics.

AF.62: Insurance prepayments and reserves foramgdstg claims arising from direct non-
life Swiss insurance business, as per FINMA instegastatistics. Insurance technical reserves
from reinsurance business abroad, as per survetfsedBOP and the IIP. Insurance technical
reserves for Suva and health insurance comparsepgrtheir balance sheets. All claims
against Suva and health insurance companies avensdmfinancial assets held by S.14. Non-
life insurance reserves are divided up on the basipremiums and benefits in 2002
(households 75%, NFCs 25%); the shares of the rengasectors are minimal and therefore
not taken into account. Provisions relating to bess with ROW are equivalent to financial
assets for the ROW.

Transactions are estimated using changes in stocks.

8.3 General government (S.13)

The sector comprises institutional units that plevine general public with non-market goods
and services and are primarily engaged in redigirng income or national wealth, as well as
social security funds. The general government sestasubdivided into four sub-sectors
comprising central government (Swiss Confederatiq®.1311), cantons (S.1312),
municipalities (S.1313) and social security fun8sl814). The central government sub-sector
includes not only the Swiss Federal Administratibat also the Swiss Alcohol Board, the
fund for large-scale railway projects and the Swkssleral Institutes of Technology (ETH
Zurich/EPFL). The Swiss social security funds cos®mwld age and survivors’ insurance
(AHV/AVS), disability insurance (IV/Al), the fundof loss of earned income (EO/APG),
unemployment insurance (ALV/AC) and maternity irgswge in the canton of Geneva.

Data for the general government sector are drawhyughe SFSO in collaboration with the
Federal Finance Administration (FFA).

Central government and cantons
The information on central government and the a@tes mainly derived from the
government accounts and the FFA’s statistics otonahfinances. For further information on
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the item entitled share in SNB equity capital, geeexplanatory notes on the SNB subsector
(S.121).

Municipalities

Data on municipalities are incomplete. They onlglude deposits of municipalities with
commercial banks, loans by commercial banks anidlssecurity funds to municipalities, and
municipal bonds listed on SIX Swiss Exchange. TdlleWing serve as data sources: sectoral
classification of bank balance sheets, interna d@m the Old Age and Survivors’Insurance
Fund (AHV/AVS) and the compensation fund for unemyphent insurance (ALV/AC), and
SIX Swiss Exchange statistics.

Social security funds
The AHV/AVS annual reports are the major statistscaurce for this sub-sector.

Note on the correlation with the FFA's governmémdrfice statistics

The government finance statistics published by Rbderal Finance Administration (FFA)

were completely revised in 2010. In addition totistees compiled in accordance with

national statistical standards, data compiled coetance with the IMF Government Finance
Statistics Manual (GFSM 2001) are now also includdie GFSM 2001 is consistent with
ESA95, which provides the basis for the Swiss fomnaccounts. Data for the general
government sector in the financial accounts andRRA’s financial statistics will not be

harmonised until 2012, however, when a partialgievi of Switzerland’s national accounts is
planned.

8.4 Households and non-profit institutions servinghouseholds (S.14 + S.15)

This sector includes individuals in their functi@as consumers (employed, economically
inactive and retired persons, as well as studemiscaildren), sole proprietorships and self-
employed persons, provided their business activitannot be distinguished from their
household activities. Non-profit institutions senyihouseholds (NPISHs) are also covered by
this sector. These non-market producers includegXample, trade unions, churches, political
parties, recreational clubs and relief organisation

The stocks of financial assets and liabilities ou$eholds and NPISHs are derived from
cross-sector sources and from counterparty infaomaiNo direct data are available for this

sector.

Transactions of households are generally estimasaty the changes in stock figures. For
securities (debt securities, shares, collectiveestment schemes, structured products),
revaluations due to share price and exchange ratements are taken into account.

8.4.1 Currency and deposits (AF.2)

(i) Assets

AF.21: The figures on currency holdings are estandsee section 8.1.1).

AF.22: Transferable deposits with commercial baniks Switzerland, as per sectoral
classification of bank balance sheets. Transferdblgosits with PostFinance, as per SNB
estimates.

AF.29: Other deposits with commercial banks in 3eitand and fiduciary investments
abroad, as per sectoral classification of banknu&aheets. Other deposits with PostFinance,
as per SNB estimates.
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(i) Liabilities
Not applicable.

8.4.2 Securities other than shares (AF.3)

(i) Assets

AF.331: Money market paper issued by domestic aneign borrowers and held in custody
accounts at bank offices in Switzerland, as peursses survey statistics.

AF.332: Medium-term bank-issued notes and bondsiessby domestic and foreign
borrowers and held in custody accounts at banlcesfiin Switzerland, as per securities
survey statistics.

(i) Liabilities

Value negligible.

8.4.3 Loans (AF.4)

(i) Assets

No data available.

(i) Liabilities

Loans by commercial banks in Switzerland, as pekl@lance sheets (including liabilities

from automobile leasing). Mortgages issued by iasoe corporations, as per insurance
statistics compiled by FINMA. Mortgages issued ngion funds, as per pension fund
statistics compiled by the SFSO. Leasing liabgitiewards non-banks arising out of private
automobile leasing arrangements, as per statissogd by the SLV/ASSL.

8.4.4 Shares and other equity (AF.5)

(i) Assets

AF.51: Shares and participation certificates isshgddomestic and foreign borrowers and
held in custody accounts at bank offices in Switaet, as per securities survey statistics.
AF.52: Units in collective investment schemes isshg domestic and foreign borrowers and
held in custody accounts at bank offices in Switaet, as per securities survey statistics.

(i) Liabilities

Value negligible.

8.4.5 Insurance technical reserves (AF.6)

(i) Assets

Compilation of this item is outlined in the insucancorporations and pension funds sub-
sector (S.125), under section 8.2.5.5.

Transactions relating to net equity in life insuzameserves and pension fund reserves (F.61)
are calculated on the basis of premiums and perigimh contributions, investment income,
pensions and capital withdrawals as well as re@ses$, as per FINMA insurance statistics
and pension fund statistics.

(i) Liabilities

Not applicable.
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8.4.6 Other accounts receivable and payable (AF.7)

(i) Assets

No data available.

(i) Liabilities

Net liabilities of households towards general govegnt, as per SNB estimate.

8.5 Rest of the world (S2)

This sector incorporates all foreign (non-resideat)jts which effect transactions with
domestic (resident) units or have financial claagainst or liabilities towards domestic units.
Financial assets and liabilities are classifiedrnftbe perspective of the foreign units.

In the Swiss financial accounts, all branches anukigliaries of international Swiss banks
outside Switzerland are allocated to the ROW. Agseignificant proportion of the collective
investment schemes sold in Switzerland form paiheéstment funds which, although they
belong to Swiss banking groups, are domiciled ixdmbourg. Units in investment funds
held by the ROW that have been issued by funds dtediin the ROW do not appear in the
financial accounts.

Transactions of ROW are only available for depgs$it®) and loans (F.4) and insurance
technical reserves (F.6). For deposits and lohiey, are estimated using changes in stocks.
For foreign currency-denominated items, the revana resulting from exchange rate
movements are also taken into account. Transadionssurance technical reserves are
described under the section for insurance corgoratand pension funds (S.125).

8.5.1 Monetary gold and SDRs (F.1)

Not applicable.

8.5.2 Currency and deposits (AF.2)

(i) Assets

AF.21: The figures on Swiss franc currency holdiags estimates (see section 8.1.1).
AF.22: Transferable deposits with the SNB, as per $NB Annual Report. Transferable
deposits with commercial banks in Switzerland, eshiank balance sheets.

AF.29: Other deposits with the SNB, as per the SAiual Report. Other deposits with
commercial banks in Switzerland, as per bank balaheets.

ii) Liabilities

AF.21: Cash denominated in currencies other tharssSwancs held by the SNB and by
commercial banks, as per bank balance sheets.

AF.22 and AF.29: Domestic claims against the résh® world (see sections on assets of the
domestic sectors).

8.5.3 Securities other than shares (AF.3)

(i) Assets
AF.331: Money market paper issued by domestic baere and held in custody accounts at
bank offices in Switzerland, as per securities syistatistics.
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AF.332: Medium-term bank-issued notes and bonded$y domestic borrowers and held in
custody accounts at bank offices in Switzerlandpeis securities survey statistics. Bonds
issued by domestic borrowers that are not heldugtogly accounts at domestic bank offices,
as per surveys on the BOP and the IIP.

AF.34: Positive replacement values with respeataimmercial banks in Switzerland, as per
bank balance sheets (data as of 2004). Until 2008udes only counterpart values

corresponding to SNB and general government positio

(i) Liabilities

AF.331 and AF.332: domestic claims against ROW (sstions on assets of the domestic
sectors).

AF.34: Negative replacement values with respecotomercial banks in Switzerland, as per
bank balance sheets (data as of 2004). Until 2008udes only counterpart values

corresponding to SNB and general government positio

8.5.4 Loans (AF.4)

(i) Assets

Loans to domestic corporations, as per surveys®BOP and the IIP.

(i) Liabilities

Domestic claims against ROW (see sections on agk#te domestic sectors).

8.5.5 Shares and other equity (AF.5)

(i) Assets

AF.51: Shares and participation certificates isdoypdomestic borrowers and held in custody
accounts at bank offices in Switzerland, as peurses survey statistics. Participating

interests: Direct investments in Switzerland, asspeveys on the BOP and the 1IP.

AF.52: Units in collective investment schemes igstoy domestic borrowers and held in

custody accounts at bank offices in Switzerlanhassecurities survey statistics.

(i) Liabilities

AF.51 and AF.52: Domestic claims against ROW (segtiens on assets of the domestic
sectors).

8.5.6 Insurance technical reserves (AF.6)

(i) Assets

AF.61: Share of the rest of the world in net eqintypension funds (see section on liabilities
of insurance corporations and pension funds).

AF.62: Insurance technical reserves from reinswgadngsiness abroad, as per surveys on the
BOP and the IIP. Swiss non-life insurance provisiomth the ROW are equivalent to
financial assets for the ROW.

(i) Liabilities

No data available.

8.5.6 Other accounts receivable and payable (AF.7)

No data available.
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