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Organization, purpose and participants

At its forty-first session (23 - 26 February 2018 United Nations Statistical Commission
adopted nternational Merchandise Trade Satistics. Concepts and Definitions 2010 (IMTS

2010) and endorsed the implementation programneerasined in the United Nations Secretary
General’s report, including the preparation of tén@sedlMTS Compilers Manual and continued
technical assistance activities. The Global Formmi@de Statistics jointly organized in
February 2011 by the United Nations Statistics §don (UNSD) and the Statistical Office of the
European Communities (Eurostat) and in collabonatvch the World Trade Organization
(WTO) and the United Nations Conference on TradkeRevelopment (UNCTAD) made
explicit demands to improve the relevance of iraéional trade statistics by connecting and
integrating them with other economic statistice(se
http://unstats.un.org/unsd/trade/s_geneva2011/meddn).

The United Nations Statistics Division (UNSD), Depzent of Economic and Social Affairs
(DESA) in cooperation with Eurostat and Statistithuania organized a seminar on

I mplementation of IMTS 2010 and follow-up to the Global Forum on Trade Statisticsin
countries of Eastern Europe and Central Asia. The workshop took place from 26 to 30
September in Vilnius, Lithuania.

The purpose of this seminar was to introduce the ared updated recommendations on
merchandise trade statistics as containddtamnational Merchandise Trade Satistics, Concepts
and Definitions 2010 (IMTS2010) to countries of Eastern Europe and f2¢#dtsia and to discuss
and facilitate their implementation. Special emphass given to linking trade with business
statistics and the compilation of the additionabdéems introduced in IMTS2010. In addition,
the seminar aimed to identify issues and best ipegcfor inclusion in the updated IMTS
Compilers Manual. The following 20 countries papated in the seminar and were represented
by a staff member from the national statisticalrmyeresponsible for the overall IMTS
compilation and dissemination: Armenia, Azerbaijaalarus, Bosnia and Herzegovina, Estonia,
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Georgia, Hungary, Kazakhstan, Kyrgyzstan, Latvipg&icipants), Lithuania (multiple
participants), Republic of Moldova, Montenegro, &M, Russian Federation, Tajikistan, Serbia,
Turkey, Ukraine, Uzbekistan. In addition, the Stiatal Office of the European Union (Eurostat)
(two representatives), the Interstate Statisticah@ittee of the Commonwealth of Independent
States (CISSTAT) and the Customs Union Commisdt@tafus, Kazakhstan, Russian
Federation) attended and contributed to the meetiNGD was responsible for all substantive
and, in cooperation with Statistics Lithuania, &iradministrative matters of the meeting.
Eurostat contributed very actively during the d&sians and provided 3 presentations.

Summary

Opening sessioMr. Jonas Markelevicius, First Deputy Generalddtor of Statistics Lithuania
opened the seminar by welcoming the participandssaressing the importance of IMTS
statistics in monitoring economic growth, evalugtstructural change, and in making
assessments of how macro level actions impacte@pdpulation, in particular on the poor and
their social conditions. Then, Mr. Matthias Reistehief of the International Trade Statistics
Section of UNSDwelcomed the participants on behalf of Paul Chelmgector of the United
Nations Statistics Division. In its opening stagem) Eurostat underlined the importance of
bringing together EU Member countries, EU-candidatentries and third countries to exchange
experiences and discuss common issues in the inepkation of IMTS 2010.

After the formal opening, UNSD explained the pugasd organization of the seminar and the
meeting adopted the agenda. UNSD introduced itgitaes in the field of International
Merchandise Trade Statistics, and presented awvievepf the results of a questionnaire on
IMTS implementation. Eurostat then provided a pnésgon on its activities in the field of
international trade statistics, followed by presgions by CISSTAT and the Customs Union
Commission of Belarus, Kazakhstan and Russia anwuek programme in IMTS. Finally, the
opening session was concluded with a presentayidNSD on the revision of the international
recommendations for IMTS and their implementation.

Session 2, part 1: Scope and time of recordinglaade systemGeneral guidelines for IMTS,;
Specific guidelines: inclusions and exclusionsriaiea Goods for processing, Trade between
related parties, Fish catch and bunkers/Clarifocagf territorial elements; General vs. Special
trade system; Free zones, Recording of custom guoeecodes; Reimports and re-exports;
Other concerns). The introduction by UNSD was fold by country presentations from Poland
and Ukraine.

Session 2, part 2: Commodity classification andntilameasuremer(Review of
recommendations; Correspondence tables /Recommensla¢garding the recording of quantity
information; Uniformity of reported quantity infortion, Other concerns). The introduction by
UNSD was followed by a country presentation frorthuania.

Session 3, part 1:Valuatidftatistical value of imports and exports; Recomdations;
Valuation in certain categories of goods, i.e. @ieity, gas and water; Compilation of Imports
FOB in addition to Imports CIF; Currency convergiorhe introduction by UNSD was followed
by a country presentation by Georgia.
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Session 3, part 2: Partner country, Mode of trariqjutse of Enterprise ID, link to the business
register, multi-nationals, enterprise surveys aeiosurveys; integration of data from different
sources; Country of origin and country of consigntrfer imports; Country of last know
destination and country of consignment (destinationexports; Reimports and re-exports (rules
of origin); Other concerns / Mode of transport - &/to record; How to classify). The
introduction by UNSD was followed by a country petations by Azerbaijan and a round table
discussion on the topics covered in sessions Band

Session 4: Data compilation strategies, instit@i@mrangementgJse of Customs and non
customs data sources; institutional arrangememitsrrhal Cross Border Trade). The
introduction by UNSD was followed by country pretsgions from Kazakhstan, Kyrgyzstan,
Latvia, Russian Federation and Tajikistan.

Sessions 5 and 6: Integrating Trade and Businegst®is(Compilation of data for selected
categories of goods such as inward (and outwambgssing, via use of customs procedure
(nature of transactions) codes and other meana:fintn trade, trade by enterprise
characteristics). The introduction by UNSD wasdwléd by Eurostat and country presentations
by Belarus, Latvia, Serbia, Turkey, and Uzbekistewvell as a group discussion on the topics
covered in sessions 4 to 6.

Session 7, part 1: Data quality and meta@@ystematic approach to data quality; quality
reports; quality measurement framework; quality soeas and indicators; cross-country
comparability; recommendations on metadata; lishefadata items). The introduction by
UNSD was followed by a country presentation by Hamyg

Session 7, part 2: Disseminati(Btatistical confidentiality; data disseminatiométable, data
revision; dissemination strategy). The introductignUNSD was followed by country
presentations by Armenia, Bosnia and Herzegoviestrita, Moldova, and Montenegro.

Session 8, part 1: Compilation and disseminatioregional trade statisticEISSTAT made a
presentation on their compilation and disseminagictivities in IMTS.

Session 8, part 2: Supplementary togiesternal trade indices; Relationship and diffeento
national accounts and balance of payments statisbhddge table between IMTS 2010 and
BPM6; Linking business and trade statistics): Titeoduction by UNSD was followed by a
presentation by Kyrgyzstan on the estimation aldria agricultural products for National
Accounts purposes. The session was closed witbupgliscussion on the topics covered in
sessions 7 and 8.

Session 9, part 1: Overview of the UN Comtradelsiga and IMTS Analytical Outputs; UN
Comtrade enhancement programifiee presentations by UNSD was followed by a live
demonstration of the UN Comtrade database.
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Session 9, part 2: Overview of Comext databdbe presentations by Eurostat was followed by
a live demonstration of the Comext database.

Closing sessiorRound Table Discussion: Identification of the impat issues for the
participating countries; Presentation and discumssidhe preliminary findings and conclusions
of the meeting; The meeting concluded with clogsgmarks by UNSD and Statistics Lithuania.

Findings and conclusions
1. The meeting concluded:

Scope and time of recording

2. that many countries rely on customs for the recaydif trade in ships and aircraft, while
other countries rely on other sources, mostly ahig aircraft registers; some countries (mostly
the ones using registers or other sources) useyeharownership as the criterion for inclusion,
some countries do not use this criterion, and mesocountries the issue needs to be further
clarified;

3. that goods for processing can be identified in masi-EU countries, but not whether a
change of ownership takes place; in Extrastat gbmdsrocessing are identified via the customs
procedures for inward and outward processing laretis not always an incentive for traders to
use these specific procedures resulting in undsortimg/identification - goods for processing
without change of ownership can in principle benitfeed via a nature of transaction code but
this data element is currently optional in Extrgdtar Intrastat the goods for processing without
change of ownership are identified via a naturgasfsaction code (although under-coverage is
suspected) while other goods for processing aredeatified;

4, that goods traded between related parties arenergenot identified but that some
countries will consider ways to do so in the fufure

5. that bunkers, stores, fish catch etc. are at [zasty recorded by all countries when
applicable; several countries include the tradettidees place outside their economic territory
via enterprise surveys: countries indicated thiatwhil be done if required by EU regulatidns
requested by users;

6. that temporary admission (IMTS2010, paras. 1.43}isldot defined by the length of
stay; however, countries might wish to use thetleiod stay (i.e., one year or less) as a criterion
for identifying goods admitted temporarily; for exple, the EU regulations use the time limit of
2 years to define temporary admission;

7. that goods acquired by all categories of traveléssgnificant as defined by national law
(often referred to as shuttle trade) are to beushedl (IMTS2010, para. 1.16) - this includes used
goods such as cars (para. 1.37) or produce, amthsparveys and estimation methods might be
required to compile information on this tradehbse goods enter the economic territory

! According to Eurostat the EU Regulations requiese trade to be included in the scope of staistiore
specifically, they refer to goods delivered to wssnd aircraft, goods delivered to and from affshinstallations
and sea products. These are stipulated by ReguiatitC) No 1982/2004, Art. 19 - 21 and (EC) 11304t 20 —
22, for intra-EU and extra-EU trade statisticspezgively.
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illegally (e.g., smuggling, stolen vehicles) théwald be excluded but recorded separately
(IMTS2010, para. 1.59); goods in amounts or vathasdo not exceed limits established by
national law are to be treated as part of trademices (IMTS, para. 1.49(a));

Trade System;

8. that all countries receive or plan to receive infation on the custom procedure codes
applied to individual transactions from customs;EtJ countries the availability of customs
procedure codes is limited to extra-EU trade, haxestatistical procedure codes and nature of
transaction codes are available instead of or ditiath to customs procedure codes;

9. that it would be useful to have a standard listugtoms procedure codes that is useful
for statistical purposes; however, practices imtoes (including the application of the Revised
Kyoto Convention) need to be analyzed and at iims it remains to be seen to what extent
information of countries can be standardized,;

Classification and quantity measurement

10. that the use of non standard codes is not recomadeauad should be minimized, as these
codes are not internationally comparable, oftemothe aggregated to higher level or converted
into different classifications, and can createidifities in data processing, dissemination, and
use of data;

11. thatitis recommended to collect or estimate gtaimtformation in the WCO standard
units of quantity and net weight (net mass) orralisactions: net weight means excluding
all/any packaging; this also applies when the pgickgis very elaborate or expensive, although
one could image cases when the packaging itseieigood (the World Customs Organization
(WCO) will be consulted on this issue);

12.  that missing quantity information can pose seriditfsculties when aggregating trade
data records and should be avoided as much adfBssi

Valuation

13. thatinformation on imports valued FOB (in addittonimports valued CIF) in many
countries is not available or is compiled by thetca bank on aggregated level; some countries
will consider compiling detailed imports FOB buetk are questions regarding the appropriate
methodology — some traders have information orsprartation and insurance costs while other
traders do not have this information; it is usefutliscuss the methodology for compiling
detailed imports FOB with the respective centraiksa

14. that the transaction value relates to the valuewthe transaction takes place and not to
the value of goods at the time of the border crasésee WTO agreement on valuation);

2 UNSD requests countries to provide concrete casashich basis the WCO can be contacted.
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15. that subsidies, taxes and tariffs can provide itices for traders to inflate or deflate the
value of exports and imports; statistical authesitshould cooperate with customs authorities to
make sure that the statistical value is adequatghblished;

Partner country

16. that for imports several countries record the ¢guof consignment in addition to
country of origin (for EU member countries limitexlextra EU trade); for exports only a few
countries appear to compile country of consignnasradditional partner country;

17.  that changes in the presentation of partner infdonand the publication of a second
partner country should be done with sufficient airagion and in a way that is not confusing to
users;

18. that origin of goods is determined by the ruleslgsthed by each country (there are no
detailed internationally accepted rules of origiueept of what is specified in the Revised Kyoto
Convention): that the split of production of a single good asrmany countries makes it more
difficult to determine the country of origin; thidte determination of origin of the goods
imported from the member countries of a custommigen be especially difficult as the
participation of several countries in the produttwocess can take place more easily and the
custom union and not an individual country mighirmicated as origin;

Mode of transport

19. that many (but not all) countries present at #maisar have information on mode of
transport in principle available; however ofterstiiformation is not yet made available as part
of the regular dissemination of data to the publatjonal (or regional) legislation/ regulations
determines whether this field is mandatory — IMTB2@rovides an international
recommendation to compile this item but countriesthdecide how and to what degree to
implement this recommendation in accordance wigr thational circumstances and priorities
(i.e., some countries might make this item suli@simplification and not collect it);

20. that mode of transport should be compiled accortbrtpe international
recommendations (IMTS 2010, para. 7.1) as the mefaimansport when entering or leaving the
economic territory; landlocked countries (or coig#fin custom unions) should consider the
compilation of multiple modes of transport (at bewrdf country and at the border of the customs
union) if this information on mode of transport @ne of transport when crossing the border) is
not sufficient;

Data compilation strategies, institutional arrangenents

21. that all countries either follow or in general agwith the recommendations on data
sources and institutional arrangements as contamidTS2010, chapter VIII, such as having a
long term strategy for the compilation of traddistecs, cooperation with customs on the use of

*The WTO agreement on rules of origin aims to eishla single set of rules of origin to be applieder non-
preferential trading conditions by all WTO membigrsll circumstances. However, the work has nonbee
completed since many years.
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customs procedure codes, use of non customs sptoltesing an integrated approach,
periodic review of definitions, methods and tratiistics; however, some countries indicated
that access to additional information that accongsatihe customs declaration or the access to
all microdata is not always in place and that seostoms administrations retain a right to
publish the country’s external trade statisticglaair own;

22.  that the compilation of trade statistics for tradthin customs unions requires, in the
absence of customs records, the use of additia@atss of information such as enterprise
surveys; issues of coverage, partner country attab, classification, valuatiomfc. have to be
addressed when designing and conducting theseysuthe basis of the survey system for the
recording of intra-EU trade in the European Un(loirastat) is the access to value added tax
data for trade statistics purposes;

23. that some countries use ship and aircraft registesources of information on the trade
in ships and aircraft but that the information eanéd in these registers often do not fully satisfy
the statistical requirements as for example chafgevnership and partner country might not be
easy to identify without additional informatiomfquiries;

24.  that surveys on cross border trade and appropmsteation methods (such as supply
and use calculations) are required in differentntoes in order to capture the trade conducted
by persons crossing the borders;

25.  that many countries receive information on tradelectricity or gas from the producing
companies, the companies that distribute andrseklkectricity or gas to consumers, or from grid
operators (entities that provide transportatiomfprimation can also be obtained from the
administrative records of domestic or foreign atties that regulate energy production,
distribution or transportation;

26. that several countries present at this meeting avbalwilling to share their experiences
for Chapter 7—"Integration of data from differemusces”, and Chapter 10—"Data compilation
in the case of customs unions”, of the updated INCD&pilers Manual;

Linking trade and business statistics

27.  that most countries have linked their registerafiérs with their business register while
the remaining countries want to do so in the netré; obstacles for further development are
staff resources constraints and technical diffies] confidentiality and the quality of the
business register; a particular problem in EU coesifare non-resident enterprises included in
the VAT reporting system;

28. that several countries from different regions pnése this seminar have made very
significant advances in linking trade with businstistics and are able to produce new outputs
such as trade by enterprise characteristics ogwdaebasis; the development of further
indicators is being explored by these countriesntaes that provide such additional

information report that there is a strong demaondfusers;

29. that the most critical factor of linking trade amalsiness statistics are the matching rates
between the trade and business registers; a tfaic@r for the development of additional
indicators based on the business registers isuakty of information in the business register;
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linking with structural business statistics (SB&h te difficult as the enterprises surveyed in
SBS might not be the enterprises that are trading;

30. that several countries present at this meeting avbalwilling to share their experiences
for Chapter 11—"Linking trade and business statsstof the updated IMTS Compilers Manual;

Data quality and metadata

31. that most countries present at this seminar elthee developed or plan to develop a
standard for quality reports; that human resouacesthe decision of management are required
to take on this task; that the Compilers Manuabdthoontain best practicghat all countries
conduct reconciliation studies to improve data iyal

32. that the practices within the European Union pre\adrery good example for a
systematic quality assurance framework and quedpprting;

33. that the provision of quality reports to usersnigortant but that certain producer
oriented information might not be shared with usersrder to avoid misinterpretation, in
particular as there is frequently a trade-off bewdifferent quality dimensions;

34. that the obligation for quality reporting requiasmpilers to allocate in their work plans
a certain amount of time to ensure a regular rewtthieir own statistics, otherwise no time
would be set aside as other priorities might taleeg@dence; it also allows compilers to take
corrective actions if needed;

35. that all countries compile most of the metadatamenended in IMTS2010, para. 9.23;
however, description of estimation methods andityuadports are not provided by all countries;
that examples of good practices in metadata cotgmighould be included in the respective
chapter in the Compilers Manual,

36. that metadata is not only important for users; ol also plays a very important role in
the statistical production process as common stdadmd definitions should be followed to the
extent possible throughout all statistical domaingrder to facilitate the linking and integration
of statistical information;

37. that information on the work of an internationaper group on national quality
assurance frameworks (NQAF) is availablétib://unstats.un.org/unsd/dnss/QualityNQAF/EG-
September2011.aspx

38. that the Eurostat presentation on Easy Comext geoMinteresting information on data
processing and quality assurance; the methodolodyaprogram used for quality assurance is
available to all countries; however the results/\gegpending on the chosen parameter settings;

4 IMTS2010, para. 9.6 recommends thttat quality reports of international merchandiselé statistics be
completed or updated at least every five yearmare frequently if significant methodological chasgr changes
in the data sources occur. For monitoring the ¢palithe processes and effectiveness of qualifgrovement
actions, reviews should be conducted more frequéntl

®> A Quality Report on International Trade Statisi&groduced by Eurostat for EU Countries and asily
available on the Eurostat’'s home page for freeti@dP010 is already published. Further guidanatetamples on
quality reporting will be provided in the updatédTS Compilers Manual which is expected to beconslable in
its draft version in February 2012.
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Dissemination

39. that passive confidentiality is used in many coestbut that active confidentiality is also
an important tool in many offices to protect thefidentiality of information of individual
enterprises; countries usually report confidentisdrmation at the next higher level that ensures
confidentiality;

40. that countries present at this seminar ensurartieihess of the information, have a
release calendar and a revision policy and disssminformation to all users equally;

41. that social media such as facebook, twitter, anddhre increasingly used as additional
tool to reach trade statistics users and in pdatigaurnalists; in many countries the use of pres
conferences is a proven way to effectively dissameimnformation to journalists and the
interested publi&;

42. that users often do not use or read the availabladata and that additional efforts are
required to raise their awareness;

43. that international organizations are now providiaga mostly by making all data
available through public databases which makesapdata request to a large extent
unnecessary;

44.  that the dissemination of information of importsueal FOB, in addition to imports
valued CIF need to be done in a way that is nofusamg to users;

45. that it is preferable to make sensitive data canfichl instead of excluding it from the
merchandise trade statistics which is at times doiee case of military good,;

External trade indices and seasonally adjusted data

46. that in many countries present at this seminarpatérade indices are calculated by a
different department within the same office andalifferent agency;

47. that Chapter 27 on external trade indices in thengiers Manual should contain
information about the different approaches but thaher and more detailed technical
information and guidance will need to be subjec &eparate publicatidnthat many countries
would appreciate the conduct of a special semindhe calculation of external trade indices;

® In Poland, but also in other countries, a wideyeaof information is produced for journalists easbnth in
connection with press conferences. The materialsrede available on the home page
(http://www.stat.gov.pl/gys Moreover, all information on statistical surveyssults and publications, including
metadata, are available on the web side. Joursaligt other users (including students) are alderibquestions or
requirements to the press bureau or the dissemindivision and are receiving information quicklydeeasily.

"In 1981 the United Nations published “StrategmsHrice and Quantity Measurement in External Ttaael
following the completion of the IMTS Compilers MaalWNSD will consider how to provide updated guidarn
light of the user requirements and already avadlabterials such as the IMF's Manual on export/irhpdce
indices.
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IMTS and balance of payments

48. that there are difficulties in differentiating défient forms of leasing and goods for
processing with and without change of ownershiforéner important issue is the valuation of
transactions in case of intra-firm trade (trangigcing);

Feedback regarding the update of the IMTS CompilerdManual

49. that the results and feedback of this seminarbltaken into account in the further
drafting process of the updated IMTS Compilers Marund that countries will be contacted by
UNSD to contribute their experiences on speciffds for inclusion in the Compilers Manual,

50. that several countries present at this seminaredgiecontribute their experiences on
specific topics for inclusion in the IMTS Compilévkanual, in particular regarding Chapter 9
“Data quality: assurance, measurement and repomimg 11 “Integrating trade and business
statistics” but also Chapter 2 “Customs declaratiand related customs records”, Chapter 4
“Enterprise surveys and other surveys”, Chaptdniegration of data from different sources”,
Chapter 10 “Data compilation in the case of custamiens”, Chapter 14 “Valuation”, Chapter
25 “Metadata” and Chapter 26 “Dissemination”;

Priorities of countries

51. that countries appreciated the introduction andugision of the new international
recommendations and agreed that changes and agwems in the recommendations provide a
basis for the review of the own practices and fbsguture improvements; in particular, the
compilation of imports valued FOB in addition toports valued CIF was of interest to some
countries;

52. that countries appreciated and found it usefule@ar flabout the experiences and practices
of other countries, in particular as countries fraiffierent regions were represented at this
seminar;

53. that the issue of data quality and quality repgrisiimportant and will require further
efforts in some countries;

54.  that other important topics included external trantkces, the use of non-customs
sources, linking of trade and business statistietadata, institutional arrangements and
dissemination;

55. that participants from regional organizations gdemted out the importance of the
implementation of the new recommendation by coasatand also the importance of keeping
trade statistics relevant and being responsive¢o needs; that linking of trade and business
statistics offers the possibility of obtaining atttwhal information without additional burden on
respondents.
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