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Legal framework
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The Mexican Law on National System of Statistical and
Geographic Information (SNIEG, by its acronym in Spanish)
establishes that the information infrastructure will contain a
Geostatistical Framework and a Directory of Economic Units

LEY DEL SISTEMA NACIONAL DE
INFORMACION ESTADISTICA Y
GEOGRAFICA

Article
23



TECHNICAL
STANDARDS

Legal framework
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Agreement for the use of the North American Industry

Classification System (NAICS) in the collection, analysis and
presentation of economic statistics

Technical Standard to update and incorporate information into
the Mexican Statistical Business Register, SBR (RENEM by
Its acronym in Spanish)

Technical Standard on geographic addresses



International recommendations
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The Mexican Statistical Business Register (RENEM)
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It Is the backbone of the economic statistics production processes, containing
Information on the characteristics of the economic units located in the country and it

IS periodically updated
It is one of the few business registers that link statistical information to digital
cartography




Statistical Units in the Mexican SBR

Establishments
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Enterprises: Uni-establishment
and multi-establishment
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Sectoral Coverage (based on NAICS)

11 Agriculture, animal husbandry and exploitation, forestry, fishing and hunting (Categories 1125y 1141,
Aquaculture and Fishing).

21 Mining.

22 Production, transmission, distribution and commercialization of electrical energy, supply of water and natural
gas through pipelines to the final consumer..

23 Construction.

31-33 Manufacturing industries.

43 Wholesale trade.

46 Retail trade.

48-49 Transport, mail and warehousing.

51 Information in mass media.

52 Financial and insurance services.

53 Real estate and rental services of movable and intangible property.

54 Professional, scientific and technical services.

55 Corporate.

56 Business support and waste management services, and remediation services.
61 Educational services.

62 Health and social assistance services.

71 Cultural and sports entertainment services, and other recreational services.
72 Temporary accommodation and food and beverage preparation services.

81 Other services except government activities.

93 Legislative, governmental, justice administration and international and extraterritorial organizations activities

(Subsector 931, Legislative, governmental and law enforcement activities).



Basic variables of the Mexican SBR
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Identification (Name and company name of the establishment, company to which it
belongs)

Demographic (Yearoficommencement offactivities; fordeathss definitive clesing date,
nisterical record ofichangess address; company name, company te;whichitbelongs)

Control (Date and updating source), likewise the Business Statistical Code (CLEE by its
acronym in Spanish) is a key variable




Relevance of the Business Statistic
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|t Is the unique code for
statistical identification,
exclusively  assigned by
INEGI to each one of the
establishments and
enterprises in Mexico, which
will be used for the exchange
of Information with other
government agencies
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Usefulness of the Business Statistical Code

* [dentifies each establishment and enterprise

* Links the establishments from the same company, indicating the type of economic
unit (parent, branch or unique)

* Registers the changes in the locating data, economic activity and size, through a
dynamic part
* Allows the control and monitoring of the movements of some variables used on

business demography analysis
* [t is shared with other government agencies for the exchange of information



Structure of the Business Statistical Code
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Establishment identifier

(Location, code of activity, municipal consecutive and size)
Multi-establishment company identifier
(national consecutive, type of economic unit: parent or branch)

101 001 322220 00137 2 (001 (000294 M) (5
01 001 322299 000423 010 | 000294 S || 8
.

32 025 322220 00058 1 |002 | |000294 S,
01 001 322220 00186 2 000! (000000 U J[ 3]

"

Counter digits (dynamic part for

exclusiveluse DYINEGI) ____(type of economic unit: single)




Goals of the Mexican SBR
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To be the integrating element for the different sources of information in such a way that the
statistical capacity as a whole is maximized, creating and harnessing synergies

To be the only updated source of information on economic units that provides directories and
sampling frames for INEGI’s various economic statistics projects

To be a bridge between the different internal and external sources of information that allow
enhancing the exploitation of data from all sources, generating new or more timely economic

Follow-up on each of the economic units, keeping a historical record of their changes




Updating process of the Mexican SBR
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DENUE Full Full
creation Updating Updating

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 ...

Annual ¢
segmen
establis
e:nnﬁ micos eco m’: micos eco nﬂmlcns |

* Births, deaths and survivals are identified through the updating process.
 On-field updating in intercensal periods is carried out by directory, but no
exhaustive on-field collection is done.




The SBR as the basis for longitudinal studies

Censos Censos
economicos economicos

2014 2019

CLEE; A CLEE

CLEE is the acronym in Spanish for Clave
Estadistica Empresarial and it is the unique
identifier for each establishment

ldentifying survivals, deaths and births in the SBR in the period 2014-2019 has
allowed to perform longitudinal studies with different economic and geographic
breakdown levels.




SBR as bridge between different sources

INEGI works with several
government agencies

The possibility of statistical
exploitation increases

The main progress is with the
Federal Electricity Commission
(CFE) and the Tax
Administration Service (SAT)

INEGH



The SBR contains data on

geographical coordinates for
every establishment
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Ways of obtaining and updating:

1. At the establishment’s address, during
the project's on-field operations

performed to collect economic
Information

2. On deskwork, through the use of a
computer application that allows obtaining
the establishment’s coordinates when it is
located on digital cartography



The National Statistical Directory of Economic Units as
public part of the Mexican SBR




Variables disseminated in DENUE
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|dentification (Name and company name)

Localization (Address and geographical coordinates)

Control (Business Statistical Code — CLEE)




Usefulness of DENUE: Locating the establishments in the place
where their economic activity is developed
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Versions of DENUE
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Maintenance of the Mexican SBR and DENUE using data from

administrative sources
® OO0

Standardization

Cleanliness

Linkage

Other external
sources



Challenges for maintaining the Mexican SBR:

Standardization and Linkage
INEGI works with several administrative sources on:

* Conceptual and computer Standardization

* Cleanliness: Preparatory work for doing matches through
company name, address, neighborhood, economic activity,
etc.

* Linkage: Association of SBR information with data from
external sources that refer to the same economic unit with
the purpose of assigning the unique identifier in the various
sources (Business Statistical Code, CLEE), In order to
iInclude in the SBR and publish it in DENUE



Trade registers of Mexico




Legal framework
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Customs Law and its Regulations. It regulates the
activities of foreign trade of goods in the national

ual Gnicas

== territor

FORMATO DE LETRA
alelr

General Foreign Trade Rules. Annex 2
o R b contains the instructions for filling out
customs declaration form

incipal deberd agina de nto. La parte derecha
o

MEDIOS DE TRAN
LDA:  ARRN

DATOS DEL IMPORTADOR /EXPORTADOR
NOMERE. DENGMINACION O RA

] s General Import and Export Tax Law (LIGIE, by its
acronym in Spanish), which Is based on the
Harmonized System




Categories of LIGIE

* |t Is based on HS-2017 (comparable at 6-digit level)

Number of categories

Level Digit Categories
Section 23
Chapter 2 09
Heading 4 1 229
Subheading 6 5395
Tariff code 8 7 859




Basic characteristics of the Mexican Custom

Declaration
Electronic form generated and transmitted in compliance with the
ordinances of Mexican authority (Tax Administration Service of the
Ministry of Public Finance), and it regulates the entry and exit of
goods from the national territory through the 49 custom branches.

It contains:
* the information related to the traded goods
* the traffic and customs regime to which they are bounded

» Data required to accomplish with the formalities of their entry or
exit from the national territory

Customs Law, art. 2



Main Custom Declaration codes used in Mexico
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O IN. Temporary import of goods that 4 RT. Return of merchandise under the

will be subject to transformation, IMMEX program

elaboration or repair J Al. Final export
3 Al. Final import 4 1. Export and return of processed,

transformed or repaired goods

4 T1. Export by courier and parcel
companies

L BM. Temporary export of goods for
transformation, preparation or repair

4 F2. Introduction to tax warehouse

O AF. Temporary import of fixed assets

 C1. Definitive import to the northern
border



The periodic lodgment of
declaration
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Electronic document that allows to

present to the Customs authority a

single petition that covers several

transactions of a single taxpayer.

The following cases apply:
* For export transactions

« For import transactions under
Programs authorized by the

Ministry of Economy




Relevance of IMMEX Program

| _NON

The Program for
Manufacturing, Maquiladora
and Export Services (IMMEX,
by its acronym in Spanish) is a
regulation of the Mexican
Government to promote the
exports and it involves almost
6,300 enterprises which
account approximately 65% of
the total exports

i INEGH



Use of the periodic
lodgment of declaration by
IMMEX enterprises
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* Enterprises under the IMMEX
Program use these custom
declarations to facilitate their
transactions during specific periods

* This periodic lodgment of declaration
IS relevant in several industries such
as the automotive and electronics
ones, which are part of the IMMEX
Program




Custom Declaration fields for statistical purposes
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» Type of transaction (imports/exports)

» Tariff code

»Value (US Dollars) » Coverage and time of registration
»Quantity » Product classification

»Country of origin / last known > Valuation of goods

destination » Partner country

»Custom branch of entry/exit » Mode of transport

»Mode of transport » Data collection strategies
»Custom declaration code (document » Data quality

code)

»Date




Specialized Technical Committee on Foreign
Trade Statistics
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The Specialized Technical Committee on Foreign Trade Statistics
(CTE-ECE, by its acronym in Spanish) was set up within the framework
of the National System of Statistical and Geographic Information of
Mexico

The main goals of this Committee are to analyze and agree on the
criteria for statistical treatment associated with the use of custom
declaration codes; to carry out research for improving the quality of
statistical results as well as to define the dates on which the information
will be published



Working Group on
Foreign Trade Statistics
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Under the CTE-ECE
framework, the Working Group
on Foreign Trade Statistics IS
responsible for the production
of  official statistics  on
International merchandise
trade of Mexico since the mid-
1980s




Activities of the member agencies (I)

Collects and provides the registers of the Custom
Declarations

Performs  statistical processing of Custom
Declarations for obtaining the International
merchandise trade statistics




Activities of the member agencies (ll)

Establishes general rules regarding foreign trade

Processes and disseminates regulatory and
statistical information on foreign trade

= Updates and provides the catalogue of tariff
codes comprised Iin the General Import and
Export Tax Law (LIGIE)



Activities of the member agencies (llI)

Coordinates the analysis of conceptual and
methodological criteria for statistical treatment

| eads the activities of the Committee and the
Working Group

It Is responsible for the official dissemination of
International merchandise trade statistics of
Mexico



Relevance and
usefulness of

linking business
and trade in Mexico
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The microdata linking of the SBR
and Custom Declarations
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The linkage of the SBR and
Custom Declarations through
the Business Statistical Code
(CLEE), gives the opportunity
to also use data from other
programs as the Economic
Census and the Business
Surveys for providing more
characteristics of the
enterprises involved Iin the
merchandise trade of Mexico

i INEGH



Microdata linking process in Mexico
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* INEGI has carried out microdata linking among several sources to elaborate
new products with different breakdowns by using the SBR (RENEM)

« RENEM merges statistical information from economic surveys, and several
administrative registers, as well as the economic censuses

 Basic statistical unit for linking business and trade is the enterprise

* The enterprise which comprises more than one establishment, consolidates
all of them under the same legal name, facilitating the linkage to Custom
Declarations

 For producing subnational statistics (e.g. Exports by State), the
consolidated enterprises are disaggregated by establishment



The scope of the linkage using the statistical
Infrastructure
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Manufacturing enterprises by exporting and
Importing status 2015-2019
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Manufacturing enterprises by size (2019)
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Statistical products as result of microdata linking
In Mexico (1)
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Microdata linking carried out in Mexico is the basis for elaborating
useful statistical products for policy making and for analyzing the
globalization and its effects in the Mexican economy, particularly to
estimate the role and contribution of the Mexican firms in international
trade, as well as in Global Value Chains. These products are:

* Profile of Manufacturing Export Enterprises (PEME)
It provides information regarding the characteristics of manufacturing

enterprises Iinvolved In exports and imports with the purpose of
contributing to the analysis of the effects in international merchandise
trade, production and employment in Mexico
https://www.inegi.org.mx/programas/peme/



https://www.inegi.org.mx/programas/peme/

Statistical products as result of microdata linking
iIn Mexico (Il)
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* EXports by State

Based on PEME, it takes advantage of geographical data on the
production and employment of establishments to provide quarterly
figures about the exports of goods for the 32 states of Mexico
https://www.inegi.org.mx/temas/exportacionesef/

* Value Added of Exports for Global Manufacturing (VAEMG)

It displays under the framework of the System of National Accounts
the domestic value-added content of the manufacturing enterprises
located in Mexico that participate in global production
https.//www.inegi.org.mx/temas/pibval/



https://www.inegi.org.mx/temas/exportacionesef/
https://www.inegi.org.mx/temas/pibval/

Statistical products as result of microdata linking
In Mexico (Il
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« Extended Supply and Use Tables (eSUTSs)

Explains the inter-sectoral relationships in the Mexican economy,
providing insights on firms’ heterogeneity. The eSUTs are an
extension of the National Supply and Use Tables (SUTSs) containing a
set of figures that describe the size of the inter-sectoral flows,
displaying variables such as production, imports, intermediate and

final demand
https://www.inegi.org.mx/temas/coue/



https://www.inegi.org.mx/temas/coue/

Conclusions and final
remarks
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Conclusions
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The Institutional arrangements are the key for consolidating the
statistical infrastructure, especially for strengthening the joint effort of
INEGI and the government agencies to keep updated the Statistical
Business Register, RENEM and for producing statistics as the
International merchandise trade

Linking information with various statistical and geographic sources Is
strategic, since It opens the analytical perspectives, therefore It Is
especially useful enriching RENEM with geographic information

The combination of statistical and geographic data provides more
Information for the analysis at subnational level



Final remarks (1)
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* The current revision of BPM and the forthcoming update of other
International manuals (such as IMTS, MSITS and SNA), give us the
great opportunity for improving the bridges between business and
trade statistics to contribute for an integrated view of economic

statistics worldwide

* For this purpose, it IS necessary strengthening coordination and
communication among the engaged 10s and participating NSQOs, for
connecting adequately conceptual and compilation issues which will
be part of the revision and update of all these manuals



Final remarks (lIl)
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« Some areas that should be considered (among others) in this work are:

dStatistical unit (the relevance of establishment in addition to
enterprise)

dSectorization of Multinational Enterprises (foreign or domestic
controlled)

dNew sources and methods to measure global production (based on
the full integration of business and trade statistics)



Thank you!

Contact:
Mr. Gerardo Durand-Alcantara

Deputy Director General of Economic Administrative
Records

gerardo.durand@inedi.org.mx

Conociendo
Mexico
8001114634

www.inegi.org.mx
atencion.usuarios@inegi.org.mx
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