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The Beyond GDP debate in the EU context
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Growth without economic growth

Economic growth is closely linked to increases in production, consumption and resource use
and has detrimental effects on the natural environment and human health. nlikely that a
long-lasting, absolute decoupling of economic growth from environmental pressures and
impacts can be achieved at the global scale; therefore, societies need to rethink what is meant
by growth and progress and their meaning for global sustainability.
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Beyond GDP in EU governance?
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Are existing dashboards systemic? A comparison of existing dashboards and indicator inventories within the
dimensions of the Doughnut Economics framework. Z0OE Institute, 2021,
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Yellow: no indicator is included

EIMTH a maximum of two indicators is include
[T ¥ more than two indicators are included

Many monitoring frameworks for beyond
GDP indicators

EU governance especially strong on
climate

Risk of silos due to a too-narrow focus on
specific policy areas

No integrated Beyond GDP governance
framework

Lack of enforcement mechanisms for many
monitoring frameworks



The EU is falling short on many of its social and environmental targets

EU 2030

A compass
towards 2030

Navigating the EU's economy beyond GDP by
applying the Doughnut Economics framework
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- How to make beyond GDP indicators
translate into concrete political action?

ZCX



We structure the debate
along four distinct levels
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Policy level Concrete wellbeing- and

sustainability-centred policies

Governance level Incorporation of metrics into

governance mechanisms

Technical level Data quality of metrics,
accounting frameworks, and
integration of metrics
into impact assessment tools

Narrative level Predominant belief systems
and discourses that support
certain worldviews

Reporting and monitoring
Policy evaluation
Political targets
Budgetary allocation rules
Enforcement mechanisms

System of National
Accounts (SNA)
Satellite Accounts & System
of Environmental-Economic
Accounting (SEEA)
Beyond GDP metrics
Impact assessment tools



Policy level Concrete wellbeing- and
sustainability-centred policies

The most successful

case for beyond GDP: . 7
greenhouse gas Governance level Incorporation of metrics into ﬁﬁﬁﬁfﬁfﬁfﬁ&omw”ng _
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« Budgetary allocation rules
« Enforcement mechanisms
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into impact assessment tools
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« Beyond GDP metrics
- Impact assessment tools

—> What can we learn fromthis?  —— b NEWSPAPER

Narrative level Predominant belief systems
and discourses that support
certain worldviews
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Policy level Concrete wellbeing- and
sustainability-centred policies
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[ « Reporting and monitoring
Why'? Governance level Incorporation of metrics into « Policy evaluation
governance mechanisms « Political targets
« Budgetary allocation rules
« Enforcement mechanisms

We zoomed-in into the
governance and technical level.

; N . SE— « System of National
Technical level Data quality of metrics, Accounts (SNA)

accounting frameworks, and « Satellite Accounts & System
integration of metrics of Environmental-Economic
Accounting (SEEA)

into impact assessment tools g
« Beyond GDP metrics

- Impact assessment tools
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Narrative level Predominant belief systems
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The reinforcing
mechanisms of the
institutional GDP lock-in
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Understanding the feedback loops that give rise to the GDP lock-in

High demand for macro-
economic indicators &
accounting frameworks

Investment of resources
& building of expertise
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Integration of macro-
economic indicators into
governance mechanisms
and policies
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Improvement of data
quality, standardisation
of methodologies, and
integration of indicators
into models

Limited demand for well-
being and sustainability
metrics & accounting
frameworks \

Lack of resources in-
vested & limited expertise
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Governance

level

Technical
level

-

4

Limited Integration of
wellbeing and sustai-
nability metrics into
governance mechanisms
andpolicies

N

Deficiencies in data
quality, lack of standard-
ised methodologies, and
insufficient integration
of metrics into models



The Plastics Own Resource: governance integration leads to technical
improvements

Greater focus on

Demand for data on ) .
plastics data in

plastic recycling

Eurostat
! & /
Governance Technical
level level

-
Fr N

Integration of
plastics recycling
metrics into
governance

Enhanced scrutiny
towards plastics
data quality
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The levers for change
on the technical and
governance level
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Recommendations on the level of governance

Mainstreaming Enforcement
of wellbeing Budgetary mechanisms
and sustainability allocation
metrics in Political rules
policymaking Policy targets
Reporting evaluation
and
monitoring
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0 Define binging targets for
wellbeing and sustainability
dimensions

@ Use wellbeing and sustainability
metrics for allocation of funds

8 Implement effective enforcement
mechanisms for wellbeing and
sustainability targets



Recommendations on the level of statistics and data quality

0 > Strengthen the consideration of

Satellite wellbeing and sustainability
O— Accounts & SVS_tem aspects in impact assessment
; the System of of National models
of wellbeing Environmental- Accounts
and sustainability Economic
metrics in Beyond GDP Accounting
policymaking Impact — g » Improve the data basis of
A amieraet material needs satisfiers and
tools their affordability

g » Introduce a Planetary Boundary

Account in the SEEA
\@/ W > Establish a Time Use Satellite

Account

o 97

@ » Expand the production and
asset boundary of the SNA
» Establish extended
accounts in the SNA and
introduce an adjusted GDP
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