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Introduction

1. At its thirty-third session, the Statistical Commission discussed and considered
a new strategic framework for the International Comparison Programme (ICP),
including an international governance arrangement and a broad implementation
plan, prepared by the World Bank. The Commission recognized the financial and in-
kind support already secured as a result of a cost-sharing arrangement established by
the sponsors of the Programme, and supported the launch of the new millennium
round of ICP.

2. Accordingly, a consortium comprising national, regional and international
agencies was founded, and an Executive Board was established. The ICP Executive
Board, equivalent to the board of directors in the corporate model, is responsible for
the successful implementation of the ICP new millennium round. An international
secretariat has been set up in the World Bank and charged with the day-to-day
management and coordination of the global programme.

3. The Executive Board has provided effective leadership on the scope of ICP
and the overall work plan. The members, representing all of the regional
coordinating organizations as well as national statistical offices, have promoted a
strong sense of partnership and ownership among all stakeholders. Their continued
support of the programme has enhanced fund-raising efforts. Some of the major
issues resolved included deciding that 2005 would be the reference year for this
round (2003-2006) and that its scope should be at the full gross domestic product
(GDP) level.

4. The partnership arrangements with international organizations continue to
grow as the World Health Organization (WHO), the International Labour
Organization (ILO) and the United Nations Educational, Scientific and Cultural
Organization (UNESCO) have provided valuable input towards the health,
compensation and education components of the comparison. While the Statistical
Office of the European Communities (Eurostat)-Organization for Economic
Cooperation and Development (OECD) Purchasing Power Parity (PPP) Programme
operates independently of global ICP, the cooperation between the two programmes
is an excellent example of effective development partnership between international
organizations. The results of the two programmes will be brought together as some
of their member countries will participate in the global Ring Comparison, which
will provide the linkage between the regions.

5. Significant progress has been made, with all regions prepared to begin
collecting prices in early 2005 for the 100 household consumption basic headings.
As the ICP regions complete product specifications for consumption and begin
collecting prices, attention is being directed towards the more difficult areas such as
housing, construction, equipment and compensation. Consultants were engaged to
prepare papers for each of these areas and to present them to the ICP Technical
Advisory Group (TAG).

6. The present report discusses the status of the global and regional activities of
the Programme since the thirty-fifth session of the Statistical Commission, held in
March 2004, and invites the Commission to take note of the progress that has been
made to date. As the Programme is at a pivotal stage, with many issues evolving,
there will be an update to this report distributed as a room document at the thirty-
sixth session of the Commission.
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I. Financial and organizational status

A. Financial status

7. The Programme’s short-term funding situation has improved significantly
because of successful efforts at the global and regional levels. Several of the regions
have been successful in their efforts to raise funds. The World Bank was able to
offset about US$ 2.0 million of costs through the contribution from its internal data
budget. As a result of the above efforts, the deficit has been reduced to about
US$ 1.1 million through fiscal year 2007. While the deficit for the short term has
been reduced, fund-raising needs to continue if ICP is to become a sustainable
programme. The Global Office has also disbursed funds to every region for the
procurement of computers, translation of materials, and other support.

B. Regional coordinators

8. In each of the five ICP regions — Africa, Asia and the Pacific, the
Commonwealth of Independent States (CIS), Latin America and Western Asia —
regional coordinating agencies have mobilized appropriate staff, funding and other
resources to implement and monitor the Programme at the regional level. The
African Development Bank is the regional coordinating office for ICP Africa. The
Asian Development Bank is in charge of the Asia-Pacific region. The Federal State
Statistical Service of the Russian Federation (Rosstat), the Interstate Statistical
Committee of the Commonwealth of Independent States (CISSTAT) and the Bureau
of Economic Analysis Foundation, Russian Federation, are coordinating ICP
activities in the CIS region. The Economic Commission for Latin America and the
Caribbean (ECLAC) and Statistics Canada are jointly coordinating the Latin
American comparison. The Economic and Social Commission for Western Asia
(ESCWA) is in charge of Western Asia. OECD, in collaboration with Eurostat,
spearheads the Eurostat-OECD PPP Programme in its member countries and these
organizations are responsible for their region.

C. Country participation

9. A total of 153 countries (Egypt and the Russian Federation are counted in two
lists) are participating in the ICP 2003-2006 round, including the 45 participating in
the Eurostat-OECD PPP Programme (see table). Fifty countries are taking part in
ICP-Africa, of which 35 are expected to participate in full GDP surveys; 8 in
consumption surveys only; and 7 on an experimental basis, that is to say, survey
results will not be included in the final analysis. In the Latin America region 10
countries will be participating in full GDP surveys. Twenty-three countries or areas,
will take part in Asia and the Pacific, including 17 in the full-scale surveys and 5 in
consumption surveys only. In the CIS region, 12 countries will participate in full
GDP surveys. In Western Asia, 10 will participate in full GDP surveys, 1 (Yemen)
will participate in consumption surveys only and 2 (Iraq and Palestine) will
participate on an experimental basis. The table summarizes the country participation
in ICP 2003-2006. Efforts are under way to include some of the Pacific island
countries (Fiji, Cook Islands, Vanuatu, Samoa, Papua New Guinea and Tonga) for a
limited comparison. These efforts are being funded by the Australian International
Aid Agency and managed by the Australian Bureau of Statistics. ICP is also seeking
funding support to include the participation of at least some Central American
countries and Caribbean islands.
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Countries or areas participating in ICP 2003-2006

Africa Latin America Asia-Pacific CIS Western Asia
Eurostat-OECD
PPP Programme

1 Algeria Argentina Bangladesh Armenia Bahrain Albania

2 Angola Bolivia Bhutana Azerbaijan Egypt Australia

3 Benin Brazil Brunei Darussalam Belarus Jordan Austria

4 Botswana Chile Cambodiaa Georgia Iraqb Belgium

5 Burkina Faso Colombia China Kazakhstan Kuwait Bosnia and
Herzegovina

6 Burundic Ecuador Hong Kong SAR
of  China

Kyrgyzstan Lebanon Bulgaria

7 Cameroon Paraguay India Moldova, Republic
of

Oman Canada

8 Cape Verde Peru Indonesia Russian Federationd Palestineb Croatia

9 Central African
Republicc

Uruguay Iran, Islamic
Republic of

Tajikistan Qatar Cyprus

10 Chadc Venezuela, Bolivarian
Republic of

Fijia Turkmenistan Saudi Arabia Czech Republic

11 Democratic
Republic of the
Congo

Lao People’s
Democratic
Republica

Ukraine Syrian Arab
Republic

Denmark

12 Congoc Malaysia Uzbekistan United Arab
Emirates

Estonia

13 Côte d’Ivoire Maldivesa Yemena Finland

14 Djiboutic Mongolia France

15 Egyptd Myanmar Germany

16 Equatorial Guinea Nepal Greece

17 Ethiopia Pakistan Hungary
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Africa Latin America Asia-Pacific CIS Western Asia
Eurostat-OECD
PPP Programme

18 Gabon Philippines Iceland

19 Gambiaa Singapore Ireland

20 Ghana Sri Lanka Israel

21 Guineaa Taiwan Province of
China

Italy

22 Guinea-Bissauc Thailand Japan

23 Kenya Viet Nam Korea, Republic of

24 Lesothoa Latvia

25 Liberiac Lithuania

26 Madagascar Luxembourg

27 Malawi Macedonia, the
former Yugoslav
Republic of

28 Mali Malta

29 Mauritaniaa Mexico

30 Mauritius Netherlands

31 Morocco New Zealand

32 Mozambique Norway

33 Namibia Poland

34 Nigera Portugal

35 Nigeria Romania

36 Rwanda Russian Federation

37 Senegal Serbia and
Montenegro
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Africa Latin America Asia-Pacific CIS Western Asia
Eurostat-OECD
PPP Programme

38 Seychellesa Slovakia

39 Sierra Leone Slovenia

40 Somalia  Spain

41 South Africa Sweden

42 Sudana Switzerland

43 Swaziland Turkey

44 Tanzania, United
Republic of

United Kingdom

45 Togoa United States

46 Tunisia

47 Uganda

48 Zambia

49 Zimbabwe

50 Libyan Arab
Jamahiriya

Total
(153) 50 10 23 12 13 45

a Participating in consumption surveys only.
b Under discussion.
c Participating on trial basis.
d Counted in two lists.
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II. Research and development

A. ICP Technical Advisory Group

10. The Technical Advisory Group advises ICP on technical and methodological
issues. It has been active in providing advice on a number of technical issues
relating to the approach to be followed by ICP. Minutes of Technical Advisory
Group meetings are available from the ICP web site (www.worldbank.org/data/icp/).

B. ICP Handbook

11. In the course of this ICP round, the ICP Handbook has been entirely revised,
although not all the chapters of the new version are available on the ICP web site.
The chapters dealing with principles, theoretical issues, survey organization and
consumption are in final form; and chapters on validation, government services,
capital formation, and basic heading parities, which have been added in draft form
for discussion purposes, are being progressively updated.

C. ICP Operational Manual and Price Collector’s Guide

12. The ICP Global Office has prepared a step-by-step guide for national
coordinators. It is a practical guide summarizing all activities and functions of
country offices in preparation for price collection. It is accompanied by a Price
Collector’s Guide. Both have been sent to the regional coordinating offices for
distribution to country offices and are also available on the ICP web site.

D. Global Ring Comparison programme

13. The ICP Global Office is coordinating the Ring Comparison with the help of
regional offices. A multilateral approach is being used by ICP to link regional PPPs
in order to generate global PPPs expressed in a common currency. The multilateral
Ring Comparison endorsed by the ICP Executive Board and Technical Advisory
Group requires a selected number of countries or areas from each region to
participate in a separate comparison organized specifically to provide a link between
regions. These countries or areas are: Africa — Egypt, Kenya, Senegal, South
Africa and Cameroon; Asia — Hong Kong Special Administrative Region (SAR) of
China, Malaysia, Sri Lanka and the Philippines; CIS: the Russian Federation and
Kazakhstan; Eurostat-OECD: the United Kingdom of Great Britain and Northern
Ireland, Japan, Estonia and Slovenia; Western Asia — Oman and Jordan; and Latin
America — Brazil and Chile. The “Ring countries” will be pricing a common global
Ring product list in addition to their individual regional lists.

14. The Ring product list is currently being developed by the Global Office. The
timetable calls for the “Ring list” to be completed by June 2005 so that the Ring
countries can begin collecting the data within the August-October 2005 time frame.
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E. ICP Tool Pack

15. ICP has invested substantially in new technology over the last year in order to
enhance the quality of data and help countries build sustainable statistical capacity.
The result is the ICP Tool Pack, an integrated software system that helped the ICP
systems offshore team in India win an award for excellence. The system is designed
to help in the compilation, analysis and review of price data for ICP. It can be used
to support the consumer price index (CPI) programme in countries and provides a
framework that can serve programmes for other price and wage indices including
producer or wholesale price indices, import price indices and unit cost indices. The
Tool Pack has been distributed free of charge to countries participating in the
programme via ICP regional offices and is available in the six United Nations
languages (English, Arabic, French, Chinese, Spanish and Russian). Regional
offices are helping countries translate related documentation into local languages
depending on their needs. Both the global and regional offices have given users
extensive hands-on training in the use of the system. Help desks have also been set
up in both the global and regional offices in order to efficiently report, coordinate
and resolve queries and issues related to the Tool Pack. The Tool Pack has
undergone extensive in-house as well as independent external testing (by national
statistical offices in Canada, India, Kuwait and Uganda as well as the African
Development Bank). Tool Pack supporting documentation has been sent to the
regions, including (a) installation guides; (b) user guides; (c) a troubleshooting
guide; (d) a Tool Pack flow chart; (e) a quick start guide; and (f) training exercises.
A data-processing module (including Quaranta table, data aggregation, index
number calculation and reports) is also ready for distribution and has undergone
thorough testing. Additional documentation is currently being prepared to support
the data-processing module.

F. Advocacy and communication campaign

16. The ICP web site has been overhauled completely in order to improve its
performance as the primary source of information about the Programme. Currently,
it is able to provide ICP technical experts and regional offices with a forum for
discussion about important issues, and access to the ICP Handbook, the operational
manual, the newsletter and information about regional meetings, etc. It also plays an
important part in providing support to users of the ICP Tool Pack by posting the
latest versions/upgrades of the system and frequently asked questions.

17. The ICP Global Office also initiated the publication of an e-newsletter (ICP
News) to keep partners and stakeholders well informed about the Programme’s work
in progress, upcoming events, learning tools and materials, etc. The four issues of
the newsletter published so far have generated much interest among the members of
the statistics community and efforts are under way to increase the subscriber base.

18. A new set of advocacy material has been created by the ICP Global Office as
part of its communication strategy to develop a clear understanding of the
significance of the Programme and its activities, to foster deeper relations and
improved dialogue with potential donors and national policy makers, and to keep all
stakeholders well informed and committed to the Programme. The target audience
for the material includes national statistical offices, government ministries
responsible for disbursing resources to programmes, donor organizations and the
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academic community. The ICP Executive Board recognized the clear need to
demonstrate how PPPs generated by the programme could be used for policy and
investment purposes. Brochures have been developed to this end on the following
topics:

• International Comparison Programme (ICP): an overview of the 2003-2006
round

• Country participation in the ICP 2003-2006 round

• ICP software

• Uses of PPPs

• Methodology used by ICP to generate PPPs, with detailed examples

19. The Global Office has also prepared press releases for dissemination among
the media by the World Bank, regional offices and national statistical offices.

G. Purchasing power parities (PPPs) for the poor

20. The Poverty Advisory Group (PAG) met in Washington, D.C., on 25 May 2004
to discuss the preliminary results of two pilot studies in Asia and Africa, with the
objective of building consensus on a short-term strategy to generate poverty-focused
PPPs using the 2005 round of ICP surveys and proposing what could be done
concurrently to bring poverty-focused PPPs into the mainstream work of ICP over
the long term. The studies examined household expenditure and unit value data from
national surveys on household/family expenditures for the purpose of calculating
poverty-specific PPPs. The countries in the pilot programme included India,
Indonesia, Ethiopia and Ghana.

21. The results of two studies show that poverty-specific PPPs can be generated
using data from household expenditure surveys. The Poverty Advisory Group
stressed, however, that, given the time and resource constraint, the approach could
not be used to generate poverty PPPs for a large number of countries. The general
consensus is that, in the short term, integrating price and expenditure information
from ICP and household budget surveys will help fill the critical gap in
micropoverty data. The Poverty Advisory Group suggested that the International
Comparison Programme could make an important contribution to poverty work by
examining the PPPs at the basic heading level and reweighting them using
expenditure shares of the lower quintiles of the expenditure distribution of countries
where poverty was prevalent.

22. Work on unit values should continue as a pilot project involving several
directions relevant to both poverty work and ICP methods. Additional pilot studies
including Pakistan, Mexico, Guatemala and the Russian Federation are under
investigation.
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III. Status of regional programmes

A. Africa

23. On 8 September 2004, the African Development Fund approved needed
resources to support the implementation of ICP-Africa activities over the next three-
year period (2004-2007). The African regional office is taking advantage of ICP
activities to help improve the statistical capacity of participating countries,
including national accounts and price statistics. African countries were scheduled to
begin pilot price collection in December 2004. Actual data collection was expected
to begin in January 2005.

B. Asia and the Pacific

24. The product list for household consumption has been finalized and completed.
Altogether, there are 650 products in the list. Most of the Asian countries plan to
collect prices for food items on a monthly basis and prices for clothing and footwear
items on a quarterly basis. Seventeen of the 23 participating countries have
submitted sampling plans for the price surveys including frequency of price surveys
(covering food, clothing and footwear items). These plans are currently being
reviewed by the regional coordinating office. National accounts experts in
participating countries were asked to send 2003 GDP expenditure weights to the
regional coordinator by October 2004. Pilot price collection would begin in the last
quarter of 2004. Actual price collection would begin in January 2005.

C. Commonwealth of Independent States

25. The ICP work programme and schedule were approved by the Council of the
Heads of Statistical Services of the CIS Countries at its meeting convened at the end
of 2003. Product specifications for consumer goods were prepared and creation of a
common list of representative items was completed after discussion with national
coordinators. CIS countries started collecting prices for consumer goods items in
July 2004. Data collection will continue into 2005 to meet the 2005 reference year
requirement. Work on the list of investment goods is also under way. Some
methodological materials have been prepared to improve the accuracy and
international comparability of GDP in the CIS countries. The materials address the
problems posed by own account consumption.

D. Western Asia

26. A workshop and national coordinators meeting were held in Cairo from 26 to
30 June 2004 to finalize the regional product list for food and beverages, and
clothing and footwear, and to provide training to two statisticians from each country
on the ICP Tool Pack, and upgrade their knowledge of national accounts, price
indexing and sampling, etc. The ICP Handbook, Operational Manual and Price
Collector’s Guide have been translated into Arabic and sent to country offices. Pilot
price collection surveys for food and beverages, and clothing and footwear, were
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expected to start in mid-November 2004. Actual data collection was scheduled to
commence in January 2005.

E. Latin America and the Caribbean

27. The Latin American region is ready with agreed specifications covering the
entire range of goods and services for household consumption. Its survey plans have
been reviewed and approved by the regional coordinators and detailed instructions
to price surveyors have been issued. Several countries in the region have taken
advantage of ICP to improve the standards of their respective consumer price
indices and a number of them will be using the Tool Pack for parts of their CPI. The
region pioneered digital photography of the goods selected for matching purposes
and national catalogues are being distributed to price takers. The region’s readiness
to start pricing in the first quarter of 2005 had been noted; in addition, a very
extensive pilot survey was scheduled to take place in the region in the fourth quarter
of 2004. The region’s national accountants have been apprised in detail of the nature
of the programme and have been asked to provide relevant consumption weights by
May 2005.

IV. Review of data-collection and publishing plans

28. Data collection for most household consumption items will begin in the first
quarter of 2005 and continue through the fourth quarter. Specifications are being
prepared for the remaining household items which include education, health and
housing as well as for the non-household items such as government compensation,
equipment and construction. Data collection for these items, which are more
difficult to compare, will take place in the second half of 2005.

29. The Ring countries will collect prices for the Ring list in the third quarter of
2005. The Ring countries can use the seasonality measured by the more complete
regional comparison to annualize the prices for the Ring Comparison.

30. The countries will be submitting price data to the regional coordinators on a
quarterly basis during 2005 for data validation at that level while data collection is
still under way. The countries will be required to submit their national annual
average prices for all household and non-household items in the first quarter of
2006.

31. One of the decisions of the Executive Board was that preliminary PPPs at the
regional level would be computed using 2004 expenditure weights. These will need
to be available for the preliminary analysis to be carried out in the second and third
quarters of 2006.

32. Final PPPs for the 2005 reference period will be prepared in the first half of
2007. These will reflect the results of the global linking from the Ring programme.


