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INTRCDUCTION
1. The Statistical Commission, having recognized the growing need for a general

revision of the Standard International Trade Classification (SITC), Revised,
recommended, in paragraph 159 (23) of its report of the fifteenth session, 1/ the
further revision of this classification as one of its ad hoc projects of high
priority. '

2. In compliance with this recommendation, a group of experts to consider the
revision was established. Two meetings of the group were convened by the
Statistical Office, the first in November 1969 and the second in June 19T2.

3. The Statistical Office prepared a preliminary draft of the SITC, Rev.2, based
on (i) the views expressed by the Commission, (ii) the results of the first meeting
of the group of experts, held in November 1969 and (iii) comments and suggestions
submitted by Governments and international organizations upon request by the
Statistical Office, This draft was cireulated to Governments and international
organizations for comment.

b, The preliminary draft and the comments received were discussed by the group
of experts at their second meeting, in June 1972. The draft was examined at all
levels of detail, section by seetion. A second draft (E/CN.3/429), produced by
the expert group, was submitted to the seventeenth session of the Commission for
comment. The Commission approved the general framework of the SITC, Rev.2, and
agreed that the final text of the revision should be presented at its eighteenth
session. 2/

lj Official Records of the Economic and Soecial Council, Forty-fourth Session,
Supplement No. 10.

g/ Ibid., Fifty-fourth Session, Supplement No. 2, paras. 91-105.
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I. ACTION BY THE COMMISSION

5. The Commission has before it the final text of the S8ITC, Rev.2, as redrafted
by the group of experts at its second meeting and amended by the Statistical
Office to incorporate all the statistical subheadings agreed by the SITC/BTN
Working Party, consisting of customs experts, statisticians, representatives of
interested international organizations and the Technical Team engaged in the
preparation of the Harmonized Commodity Description and Coding System, established
by the Nomenclature Committee of the Customs Co-operation Council (CCC) to look
into the one-to-one correlation between the SITC, Rev.2, and the Brussels
Nomenclature (BTN). 3/

6. It is hoped that the Commission will be able to approve the draft of the SITC,
Rev.2, contained in the annex to this document. If the Commission approves the
SITC, Rev.2, it may wish to recommend that countries now compiling data according
to the SITC, shall, as is convenient to them, substitute for it the SITC, Rev.Z2,
and that countries implementing Economic and Social Council resolution 299 (XI)

for the first time do so, if possible, on the basis of the SITC, Rev.2, it being
understood that Member States which have based customs nomenclatures on the
original SITC or the first revision thereof may not wish to make the change until
they would, in any case, be reviewing their customs nomenclatures.

. The Commission may wish to ask the CCC:

(a) To distinguish in the BTN the statistical subheadings required to provide
the agreed correlation with the SITC, Rev.2, and to recommend that its members
incorporate these either in their legal tariffs or in their national statistical
nomenclatures;

(b) To eliminate, where possible, the economically insignificant BTN
headings;

(¢) To provide in the Explanatory Notes to the Brussels Nomenclature, 3/
supplementary explanatory notes on the statistical subheadings;

(d) To insert the corresponding statistical numbers in the official edition
of the BIN and, in an appendix thereto, to publish the complete text of the
approved SITC, Rev.2; .

(e} To ensure that the subdivisions of the "Harmonized Commodity Description
and Coding System" will be aligned with the SITC, Rev.2, and the subdivided BTN.

8. The Commission may also wish to ask the Statistical Office:
(a} To publish the SITC, Rev.2, together with commodity indexes, the

subdivided BTN, and correlation codes between the SITC, Rev.2 and the BTN;

3/ Nomenclature for the Classification of Goods in Customs Tariffs, Brussels,
January 1972; and Explanatory Notes to the Brussels Nomenclature, Brussels, 1966.
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(b) To revise the Classification by Broad Economic Catepories b/ {FEC) to take
account of the SITC, Rev.2, and to include in the SITC, Rev.2, for each heading
thereof, the related heading of the Classification by Broad Economic Categories
(BEC);

(c) To revise the Classification of Commodities by Industrial Origin 5/ to
take account of the SITC, Rev.2;

(d) To align the draft of the "International Standard Classification of All
Goods and Services" (E/CN.3/45T) with the SITC, Rev.2;

(e) To arrange to establish, if possible convertibility indexes between the
SITC, Rev.2 and the Standard Foreign Trade Classification of the Couneil for
Mutual Economic Assistance;

(f) To arrange that, beginning not later than with data for the full year
1976, the publication of SITC data by United Nations bodies be, as far as possible,
in the form of the SITC, Rev.2, it being understood that the Secretariat, in
agreement with the Governments of States Members of the United Nations, will,
where necessary, adjust for this purpose data reported according to the SITC,
Revised (first revision of SITC) or the original SITC,

(g) To arrange that data according to the SITC, Rev.2, be published,
including, for a recent year, data which show the effects of the more important
differences between the SITC, Revised, and the SITC, Rev.Z.

The financial implications of these requests are set out in paragraph 28,

i/ United Nations publication, Sales Wo.: E.T71.XVIIL.12.
5/ United Nations publication, Sales No.: FE.T1.XVII.15,
/o
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IT., REVISION QF THE SITC

A, Approach adopted by the group of experts

9. The- group of experts agreed that the main objective of the revision of the
SITC is an improved clagsification which will refleet the current pattern of
international trede while at the same time retaining a correlation with the BTN
and preserving continuity with the past.

10, The present revision is designed to reflect the views of the group of experts
that the revision should (a) preserve the structure of the SITC at the group
{3-digit code) level and above and {(b) maintain a close link with the BTN, so
highly desirable in terms (i) of enabling countries whose tariff nomenclatures are
based on the BTN to recast customs data intc the form of the SITC for economic and
statistical purposes and (ii) of making the precision of definition achieved in
the BTN readily available to the SITC.

11. Teaking note of the fact that Governments of countries accounting for about

88 per cent of world trade now regularly compile trade-by-commodity data either
sccording to the SITC or classifications compatible with the SITC and that a
number of major international organizations have adopted the SITC as a basis for
the reporting and/or analyzing of external trade statisties, the expert group made
every effort to keep to a rinimum the number of new SITC headings and to arrange
that statistiecs according to SITC, Rev.2, should, as far as possible, be readily
comparable to those according to the SITC, Revised.

12. During the course of the revision, a detailed analysis of world trade was
made to identify those headings in which there is a relatively small or relatively
large amount of trade. Those headings in which there is a relatively small
volume of world trade were considered for regrouping with other headings or were
"down-graded" {(e.g., from a 4-digit to a 5-digit level); those headings in which
there is a relatively large volume of world trade were considered for subdivision
into a number of subheadings or were 'up-graded" {(e.g., from a lL-digit to a
3-digit level). :

B. Relationship between the SITC, Rev.2, and the Brussels Nomenclature (BT™W)

13. Although the group of experts had originally decided to abandon the one-to-cne
correlation between the SITC and the BTN, the Commission and the expert group
itself, after reconsidering, supported the SITC/BTN Working Party in its views that
the original need for this exact correspondence between the two classifications
still exists. In order to achieve the one-to-one correlation it will be necessary
for the CCC (i) to subdivide a number of BTN headings into statistical subheadings
to correspond to each of the new headings in the SITC, Rev.2, and (ii) to suppress
a number of BTN headings which have become devoid of economic interest through
changes in the pattern of trade or modern technology (see appendix III).
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14, At a series of meetings, held in Brussels, beginning in September 1972, the
Working Party of the CCC has considered:

(a) The correspondence between the SITC, Rev.2, and the BTN headings:

(b) The feasibility of the proposed new headings from the customs point of
view;

(¢) The regrouping or transfer to other BTN headings of those BTN headings
which represent a volume of international trade insufficient to Justify continued
separate status; and

(d) The formulation of supplementary explanatory notes required for the new
statistical subheadings created ag a result of the SITC, Rev.2,

15. To date the SITC/BTN Working Party has held seven sessions, the last in
February 19T4. During these seven sessions, it has accomplished the following
tasks necessary to effect the one-to-one correlation between the SITC, Rev.2, and
the BTN:

(2) The completion of the examination of the new headings of the SITC, Rev.2,
which require subdivision of BTN headings, the deletion of some of the proposed
new headings and the addition of a number of new headlngs at the most detalled
level;

{b) The determination of the BTN headings representing an insufficient
volume of world trade which are to be deleted or suppressed by regrouping them
with other BTN headings (see appendix IIT)},

(c) The examination and adoption of the draft texts of the supplementary
explanatory notes prepared by the CCC secretariat on the statistical subheadings
to BTN chapters 1 to k9.

16. It is expected that the review of these supplementary notes will be completed
by the SITC/BTN Working Party during its eighth session, to be held in

September 1974, If necessary, a further session could, perhaps, be arranged for
the completion of the work in January 1975.

17. Since the procedure for amending the BTN at its L-digit level is a very
involved and lengthy one, it will be impossible for the CCC to complete all the
necessary steps for the regrouping of the economically insignificant BTN headings
before the SITC, Rev.2, is presented for approval to the Statistical Commission
at its eighteenth session. The correlation of the SITC, Rev.2, and the BTN has,
consequently, had to be arranged on the basis of the BTN text as it now stands.
Therefore, until such time as the regrouping of these BTN headings has been
accomplished, a "temporary" SITC heading corresponding to each one of the BTN
headings proposed for suppression has been established in the present draft. The
"temporary" SITC headings will be maintained in the SITC, Rev.2, only until the
CCC has completed its work on the elimination of the BTN headings found to have
lost their economic significance. Although it is anticipated that all the proposed
regroupings will be approved, in any instance where this is not the case, the
"temporary" heading in question will have to be given permanent status in the

5ITC, Rev.Z2. 7
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18. The "temporary” SITC headings represent a purely optional level in the SITC,
Rev.2, which countries would not be expected to implement in their own statistical
systems, where these are based on the SITC, and for which they would not be expected
to report data to the Statistical Office.

C. Modifications required of the SITC, Revised, to produce the SITC, Rev.Z2

19. The expert group, although it had originally decided that changes in structure
above the group level were to be avoided as much as possible, considered a number
of modifications which would have crossed lines at the group (3-digit code) level
or above, but d4id not include them in the present draft in order to maintain
comparability and historical continuity. It felt, however, that some substantial
changes in the structure of the SITC were warranted in the following cases:

(a) Division 51 {Chemical Elements and Compounds)} was subdivided into two
divisions, Organic and Inorganic Chemicals, and division 52 was transferred to
section 3;

(b} The number of divisions in seection T were increased from three to nine
and were rearranged in order to provide more meaningful aggregates, because the
present three divisions were considered inadequate when taking account of the
importance of the commodities in this section, of the volume of trade involved, and
of the rapid advancement in technology in producing machinery and eguipment in
recent years;

(e) Subgroups 729.5 (Electrical measuring and controlling instruments and
apparatus), 861.8 (Meters and counters, non-electric)} and 861.9 (Measuring,
controlling and scientific instruments, n.e.s.) of the present SITC were grouped
together within section 8 since these instruments, no matter how activated, follow
the same channels of trade, are manufactured by an identical sector of industry and
are for similar markets.

20. The modifications reguired of the present SITC to produce the SITC, Rev.2, to
a considerable extent, preserved its structure at the group level and above, except
for those revisions which were required to increase the economic usefulness of the
classification by taking account of structural changes in external trade since 1960
or to expand the SITC where technological advances made it necessary.

21, In general, any extensions of detail bheyond the present SITC items were based
on an analysis of the characteristics which were already in widespread use for
defining items in national classifications, In an effort to preserve the structure
of the SITC at the group level, changes required for its modernization were made,

in most instances, at the fourth-digit and fifth-digit levels., Although the
advisability of keeping to a minimum the expansion of the present headings of the
SITC was recognized, 1t was considered necessary to increase the detail by more than
one third since the 1,312 basic headings of the present SITC do not adequately
reflect the current trade pattern.

22. Advantage was taken of the opportunity offered by the preparation of the

R
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SITC, Rev.2, to put forth the following important changes, inter alia, to the SITC
for which there has been demand:

(a) At the request of the International Wool Textile Association, the
classification of wool tops, formerly classified as raw materials in 262.8, with
manufactured goods in 651.21;

(b) At the request of the International Federation of Cotton and Allied
Textile Industries and of the General Agreement on Tariffs and Trade, the expansion
of textiles and clothing to take into account the increased use of man-made fibres,
blends of yarns and fabrics, and knitted and crocheted fabrics, which were traded
in only negligible quantities when the SITC was last revised, in 1960;

(c) At the request of the Organisation for Economic Co-operation and
Development, the revision of the classification of paper and paperboard, which it
considered inadequate in the present SITC;

(d) Since it has been the opinion of experts that the treatment of chemicals
and petroleum products in the SITC, Revised, has serious short-comings, the
improvement of the classification of these products within the framework of the
classification; '

(e} At the suggestion of various Governments and international organizations,

the separation, where feasible, of the parts of machinery and apparatus from the
equipment itself.

D. Description of SITC, Rev.2

23. The draft SITC, Rev.2, is contained in the annex to this document. Tt gives
for each basic heading, the corresponding heading or subheading of the BTN, together
with a reference to the related heading of the SITC, Revised. Appendix I refers to
the treatment of monetary gold and current coin. Appendix II presents a list of the
BTN headings, including the statistical subheadings made necessary to effect the
objectives of the revision and the correspondence with the SITC, Rev.2, in terms of
the SITC, Rev.2. Appendix III lists the BTN headings under consideration by the CCC
for regrouping, for transfer to other BTK headings or for deletion.

24. The 1,826 basic headings, which constitute the most detailed individual ‘
headings in the SITC, Rev.2, are made up of 1,439 items (5-digit code), excluding
the "temporary” headings mentioned in paragraphs 17 and 18 above, and of 387
subgroups (Y-digit code}, which, for various reasons, did not require further
subdivision. The items were obtained by further dividing Y10 subgroups either to
provide additional detail of economic interest or to permit exact correspondence with
the BTN. The 797 subgroups are summarized into 233 groups (3-digit code} which, in
turn, are assembled into 63 divisions (2-digit code}. The divisions are

consolidated into 10 sections.

25. 8ITC, Rev.2, like SITC, Revised, and the original SITC, may be expanded by
further dividing the basic headings or contracted by showing data at the next higher
level of the commodity detail.

/e,
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26. In the code number of each heading of the SITC, Rev.2, the first digit
determines the section, the first two digits determine the division, the first
three digits determine the group, the first four digits determine the subgroup, and
if the subgroup is subdivided, five digits determine each of the resulting items.
Countries can code any subdivision of items they make for national purposes by
adding digits in subsequent positions.

2T7. The titles of the headings of the SITC, Rev.2, have, in a considerable number
of cases, been expanded and are designed to give as full a description of the
contents of the heading as is possible in a limited number of words. The exact
content of each heading is determined by the BTN heading or statistical subheadings
to which it is keyed, which in turn is determined by the CCC documentation. 6/

E. Financial Implications

28, The estimated publication costs (printing) are as follows:

Title Languages Cosgts
Standard International Trade English, French

Classification, Rev.?2 and Spanish 8,100
Classification by Broad English, French

Economic Categories and Spanish 1,k75
Classification of Commodities English, French

by Industrial Origin and Spanish 7,300
Commodity Indexes for the English 21,700

Standard International Trade
Classification, Rev.?2
(two volumes)

TOTAL | | 38,575

6/ See foot-note 3 above.

/ ..
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Symbols and Abbreviations Used in the
SITC, Rev.2 and in the Appendices

not elsewhere specified or included

Brussels Nomenclature (1972 edition)

Statistical Papers, Series M, No. 3k

Where an existing SITC, Revised group, subgroup or item
code is used, in SITC, Rev.2, to designate a new or
different commodity (or set of commodities), the code is
marked with an asterisk.

part of

Customs Co-operation Council

When a BTN heading has been subdivided, the subdivisions
(statistical subheadings) are distinguished by adding a
period and two more digits to the L-digit BTN code.

A pnumber consisting of three digits, a period, two more
digits and a lower case alphabetic character enclosed in
brackets or a number, enclosed in brackets, consisting
of three digits, a period and two more digits refers to a

"temporary” SITC heading (see para. 17-18 of preceding text).

A h-digit or 6-~digit BIN code enclosed in brackets refers
to a BTN heading or subheading proposed for suppression,

.
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APPENDIX ITI

E/CN,3/456
English
Appendix III
Page 1

BTH headings under Consideration by the CCC for Regrouping,

Trensfer or Deletion

Heading To be transferred to: Heading
05.06 05.15 29.18
05.10 05.09 29.20
05.11 05.09 29.32
11,03 32,02
110 Y 33,02
12,05 12,08 33.03
13,01 14,05 33.05
14,04 14,05 36.03
15.09 15,17 36.07
15,14 15.15 37.06
19.01 19.02 38.02
19.06 19,07 38.04
21,01 21,02 38.10
25.09 25,32 41.07
25,25 25,32 44.06
25,29 25,32 44.08
27.05 27.04 44.10
28.07 28.13 44,11
28.11 28.13 s6.01
28,26 28.28 48,02
28.33 28.48 45,06
28,34 28.48 48,17
28,41 28.48 50,06
28.53 28,58 50.08
29.17 29,21 £0.10

;/ To be regrouped into a new heading,

g/ To be delsted,

To be transferred to:

29.21
29,21
29,34
32,01
33.01
33,01
33,06
36.04
36,08
37.07
38.03
38,19
38.09
2/
44.28
44,22
44,09

(44.09
(44.28

46.02
48.01
48.07
48,16
50,05
50.07
50,09



E/CN,3/456

English

Appendix III

Page 2 ‘

Heading To be tranaferred to: Headigg To be transferred to:

53,13 53.12 79.05 79.06
57.05 57.07 ' 82,10 82,09
57.08 57.07 83.10 83,09
57.09 57.11 83.12 83,06
57.12 57,11 84.04 84,05
59.09 59,12 86,01 86.03
61,08 61,11 87.13 4/ 87.11
67.05 2/ 92,09 92,10
68,05 68.04 95,01 95,05
0.02 (70,01 95,02 95405
! (70,03 95,03 95,05
73.28 73.27 9%5.04 95.05
73.39 73.38 95.06 95.08
74.09 T4.19 95,07 95,08
T4.12 74,11 9.01 g
74,13 74.19 96,02 1/
74,14 74.15 96.03 )
76,13 76.16 96,04 2/
76,14 76,16 | 98,13 5/
% Y

—er—

j/ To be merged.
&/, Invalid carriages only to bg transfsrred,

5/ To be deleted; oclassification then being by reference to the
consgtituent material. ]



