| SWENA note in response to the corments nade by the "Friends of the
Chair" to the new proposals for assessing the inplenmentation of the
1993 SNA included in docunent E/ CN. 3/2001/7

Recomendati on that the mlestones be retained and the new | SGANA proposal be
adopted as a supplenent rather than as a repl acenent of the existing

m | est ones.

The |1 SWENA considers it would be preferable to reverse this proposal. In

ot her words, adopt the new nethods but, at least in the short term retain
the old mlestones as a supplenentary indicator. The main problemw th the
old mlestones is that they are too broad to be useful as a reliable sumary
measure of the coverage of national accounts within a country. In particular
with only six categories it is inpossible to discrimnate sufficiently

bet ween countries which have produced data for a relatively small part of
(for example) the first mlestone fromthose those whi ch have conprehensively
covered it. The alternative suggested by the | SWGNA attenpts to overcone this
shortcom ng by maintaining the basic sinplicity of this aspect of the

m | estones while providing a nmeans of differentiating between those countries
whi ch have rel atively conprehensive accounts and those which have only basic
accounts.

The proposed conceptual questionnaire effectively assunmes that the 1968 SNA
concepts are already incorporated in a country's accounts.

The |1 SWENA considers that this is not the case. Wen identifying the itens
to include in the questionnaire, the | SWGNA was aware that a nunber of
countries in eastern Europe as well as the CI'S countries noved directly from
the MPS to SNA93 and that, in addition, sone other countries (particularly in
Africa) were intending to go fromthe 1954 SNA to the 1993 SNA wi t hout ever

i npl enenting SNA68. The aimof this part of the | SWGNA proposals was to
identify a handful of concepts which are unique to the SNA93 and t hen use the
extent to which they are being followed as an indication of overal

conpliance with SNA93. The underlying assunption is that countries which have
i mpl enent ed aspects of SNA93 that involve these new treatnents will have
probably inplenmented the 1993 SNA reasonably conprehensively. The | SWGNA
deliberately identified a list containing only a small nunber of items so
that it would be relatively sinple to check. The | SWEGNA agrees that the itens
in the questionnaire are not of equal inportance. However, incorporating the
suggestion to wei ght the conponents would be inpracticable, particularly

gi ven that conmponents woul d have to be assigned different weights in
different countries. The | SWEGNA woul d wel cone suggestions on alternative

i ndi cators of 1993 SNA conpli ance.

Recomendati on that satellite accounts should be dropped fromthe |ist of
tabl es included in the new scope of the accounts

The | SWGNA included satellite accounts in the [ist because it was felt that
their availability provides an excellent indication that a country has

i mpl enent ed SNA93 conpr ehensi vel y.

Several quality issues are not adequately addressed

The 1 SWENA did not discuss quality in any detail because the I M- had
announced that it would be undertaking a nmajor exercise into assessing the
quality of national accounts and bal ance of paynments data during 2000.
Therefore the | SWGNA decided to review quality issues in nore detail during



its meetings in 2001 after the results of the I M- investigations have becone
avai l abl e. The points on tineliness of quarterly estimates in addition to
timeli ness of annual accounts, accuracy of source data, quality adjustnment of
deflators, integrity of the estimtes and absence of political interference,
rel ease dates pre-announced, etc. were taken into account during the I M

del i berati ons.

Proportion of GDP accounted for by subsistence agriculture and by ot her
smal | -scal e/informal activities should be dropped as direct indicators of
quality.

| SWGNA does not agree with this comment. Subsistence agriculture and the

i nformal econony can be very inportant indicators of quality in devel opi ng
countri es.

Al location to users of financial intermediation services indirectly neasured
(FISIM and the explicit identification of financial |eases should be

i ncluded in the conceptual conpliance questionnaire.

The |1 SWENA considered including FISIMin the checklist but deliberately
excluded it because of the option provided in the 1993 SNA for countries to
not allocate FISIM It would be possible to include the new treatnent of
financial |eases as one of the itenms in the checklist. However, as is

i ndi cated above, the list is not designed to be conprehensive.

Bal ance sheets should be rated as “desirable” in the new scope of the
accounts.

The |1 SWENA considers that one of the main ains of the exercise is to assess
areas in the world where assistance is required. Under the old mlestones,

bal ance sheets were at mlestone 6 and only a handful of countries had
reached that nmilestone. As a result, the | SWGNA did not consider it useful to
i ncl ude the bal ance sheets.

Caution agai nst adding up “points” to get and overall score

The |1 SWENA di sagrees with the comrent about not adding up points to get an
overall score. Wile it acknow edges there is a problemw th the inplication
that each of the conponents has equal weight, the | SWGNA feels that sonme sort
of overall indicator is inportant particularly in terns of identifying those
regi ons where assistance may be required. It is fairly clear that, under the
proposed scoring system any region which is made up of countries which have
very |l ow scores under this systemis likely to be in need of assistance in
setting up national accounts.

For countries that have never inplenmented the 1968 SNA or only partially

i npl enented it, the introduction of the 1993 SNA has probably neant a far

bi gger change than the change-over fromthe 1968 SNA and this should be taken
into account in the ssessnent.

The | SWGNA considers that the aimof the exercise is not to determine the
anmount of work that has gone into SNA93 inplenmentation; rather it is to check
whet her or not a country appears to have inplenented the 1993 SNA, no matter
what the starting point was.

The statistical agencies in many countries do not have the statistica
capacity to neet the new assessment.

The |1 SWGNA agrees that the availability of resources for national accounts is
a critical problem particularly in devel oping countries. It suggests that



this issue be discussed during the Statistical Comm ssion neeting in March
2001.

Cal cul ation of actual final consunption of househol ds and governnent shoul d
be added to the conceptual conpliance questionnaire

Oiginally, the | SWGNA did not include these new 1993 SNA concepts of actual
final consunption since the aimwas to list only those new concepts affecting
the level of GDP and GNI. However, after further consideration, the | SWENA
as shown in table 2 of the | SWGNA report (docunment E/ CN. 3/2001/7) did add to
t he conceptual questionnaire a new sub-division entitled "el enents not
affecting the level of GDP and GNI" wherein the foll owi ng question was added:
I's government final consunption expenditure broken down into individual and
col l ective consunption ? (this allows the cal culation of actual fina
consunpti on of househol ds and government).

Several other suggestions made to the scope of the accounts and conceptua
conpl i ance questi onnaires.

The 1 SWENA woul d i ke to thank the “friends of the chair” for other very
useful coments and suggestions made. These will all be taken into account
during the | SWGNA di scussions of these issues during 2001.



