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Report on the Outcome of Global Consultation on the Annotated Outline of BPM7 Chapter 17/2025 SNA Chapter 26 – Islamic finance[footnoteRef:2] [2:  Prepared by Patrick O’Hagan (SNA editor) and Venkat Josyula (BPM lead) and cleared by SNA/BPM Project Managers.] 


Overview
There was strong overall support for this chapter. Overwhelmingly (97 percent), respondents indicated that the annotated outline (AO) was clear, and all respondents considered that there was nothing included that was unnecessary. All respondents felt that balance of the AO was appropriate, and that there was nothing missing from the chapter.[footnoteRef:3] [3:  The global consultation on the draft annotated outline (AO) took place during December 2022–January 2023, collecting input from 30 economies. Middle East and Central Asia countries had the largest participation (33 percent), followed by European countries (25 percent), Asia and Pacific countries (19 percent), African countries (14 percent), and Western Hemisphere countries (eight percent).] 

The table below provides an overview of the responses.
	
	Is anything missing?
	Is anything unnecessary?
	Is anything unclear?
	Is the balance appropriate?

	Yes
	0
	0
	1
	30

	No
	30
	30
	29
	0



Responses to Specific, More Substantial, Comments and Suggestions
There were some comments on the content of the chapter:
· It was suggested to consider retaining the consecutive grouping of chapters on insurance and pensions, selected issues on financial instruments, as well as contracts, leases, licenses, and permits. It was also suggested to move the 2025 SNA Islamic finance chapter down to Chapter 27 or up to Chapter 24. There was also a comment to the effect that we think it will be more suitable to include the contents of this chapter as part of the chapter dealing with the selected issues in the financial instruments (suggesting that this amounted to more of an instrument issue). In response, it is noted that issues related to the structure and order of chapters have already been agreed with the SNA and BPM editorial teams and it has been decided to retain the current structure of the chapters.  
· Will the output measurement in Section IV also be reviewed, including the calculation of the output for “margin” arising in the intermediary of Islamic financial assets and volume measurement/estimation for financial output on Islamic Financial Institutions (IFIs)? In response, it is noted that anything to do with output and volume measurement of IFIs will be covered in this chapter.
· A question was raised whether Islamic finance is the only kind of special finance. Moreover, as an alternative to relegating this topic to a discussion on instruments (as noted above), should the title be changed by adding the word "traditional" based on the fact of the existence of the different traditional or religious forms of finance. It is noted that the rationale behind including a chapter on Islamic Finance was a rather pragmatic one, given that it is widely spread throughout a number of countries with no corresponding guidance for national accountants in those jurisdictions. That said the point about other religious forms of finance is a fair one, and the issue will have to be examined further.
Responses to Specific, More Minor, Comments and Suggestions
The following, more minor, comments and suggestions were assessed:
· There was a suggestion to develop a compilation guide on Islamic Finance. This would be useful.  While this is beyond the scope of the updated SNA/BPM itself, one of the recommendations of the Islamic Finance Guidance Note is that a compilation guide should be developed, and this will be addressed as part of the work in supporting the implementation of the updated SNA/BPM.
· It was also noted that the measurement of FISIM is still being debated. This is indeed the case, the guidance in the 2025 SNA/BPM7 will take into account the results of testing. 
· There was a question about whether it was possible to review the 2008 SNA amendments to review recommendations for calculating output and estimating the volume of Islamic financial establishment at the regional level where financial report data for that level are not available? In response, it is noted that anything to do with output and volume measurement of IFIs will be covered in this chapter. The second part of the question is more of a methodological issue, which is outside of the scope of the SNA/BPM. Please see the response above on compilation guidance.
· There was also a question as to whether the aspects of Islamic finance discussed in this chapter be only integrated into the relevant country’s SNA production/financial accounts? Or does this chapter mean that there will be the addition of Islamic finance to the SNA system in general? This chapter will result in an addition to the SNA/BPM system, but for countries with no Islamic Finance it would not apply. 
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