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Report on the Outcome of the Global Consultation on the Annotated Outline of BPM7 Chapter 10 – Goods Account Annotated Outline[footnoteRef:2] [2:  Prepared by Patrick Quill (BPM editor) and cleared by Carlos Sánchez Muñoz (BPM Project Manager). ] 


Overview
There were 45 respondents to the global consultation on the Annotated Outline (AO) of BPM7 Chapter 10. All but one agreed that the balance of the chapter is appropriate. Given a large support the there are some minor changes to the AO that address relevant comments. A summary of responses to specific comments/suggestions and the responses by the editors to these comments/suggestions is provided below for information of the Committee/AEG.[footnoteRef:3] [3:  The global consultation on the draft annotated outline (AO) took place during December 2022–January 2023, collecting input from 45 respondents representing 38 economies. European countries and Middle East and Central Asia countries had the largest participation (23 percent each), followed by African countries and Asia and Pacific countries (20 percent each), Western Hemisphere countries (10 percent). There were 27 individual written comments from 16 institutions.] 

 
Responses to Specific, More Substantial, Comments and Suggestions 
Several responses requested detailed examples and reasoning behind the treatment of FGPs, processing and merchanting arrangements. Two questioned the use of the term “double counted” in the context of merchanting. 
Response: These comments are noted, and further numerical examples and explanation can be considered in the drafting stage of BPM7 and the update to the BPM6 Compilation Guide. The term “double-counted” will be replaced by “artificially inflated” in the AO.
On the distinction between goods and services. Response: The discussion in BPM6 10.6–10.10 will be retained and may be split between BPM7 Chapters 10 and 11.
On recording of non-monetary gold as a financial asset rather than as a non-financial asset. Response: This is noted. The consideration is currently outside the scope of the update of BPM6.
On reflecting on the recording of commodities such as gas, electricity, and oil subject to price fluctuations. Response: As these goods are collected in the IMTS and recorded in general merchandise with no adjustments except in some cases for transmission or transport charges, the valuation issues will not be discussed further in BPM7.
To include price and volume measures in BPM7 Chapters 10 and 11. Response: The intention is to have a more detailed discussion in BPM7 Annex 5 than was made in BPM6 and to align with the SNA where goods and services are discussed in the one section. The comment is noted, and attention will be given to deflation of services in the Annex.

Responses to Specific, More Minor, Comments and Suggestions
On CIF to FOB, the BPM7 should not say what will be defined as standard in the next update. - Response: The next update is conditional on the outcome of testing. This is stated in the AO.
Other minor comments mentioned include: 
· Crypto Assets – Response: This is already addressed in a footnote of the AO.  
· Alignment of the terminology in this chapter with the SNA – Response: This is the aim of the updates.
· Digital intermediary platforms – Response: This will be elaborated on elsewhere in BPM7. 
· Periodicity of additional breakdowns – Response: This can be recommended in the drafting.
· Provide background to the CIF and FOB recording in respectively MITS and in BOP – Response: This is noted.  
· Supplemental table showing goods traded within a manufacturing arrangement should be mentioned in the AO – Response: Table will be added.
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