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Report on the Outcome of the Global Consultation on the Annotated Outline of BPM7 Chapter 5 – Classification of Financial Assets and Liabilities[footnoteRef:2]  [2:  Prepared by Joji Ishikawa and Venkat Josyula (BPM editors) and cleared by Carlos Sánchez-Muñoz (BPM Project Manager).] 

Overview
The responses showed that a wide majority considered that the balance of the proposed chapter is appropriate. Further, almost all the respondents agreed that the issues presented in the annotated outline (AO) are clear and relevant. A summary of responses covering more substantial comments/suggestions as well as minor comments is provided below.[footnoteRef:3] [3:  The global consultation on the draft annotated outline (AO) took place during December 2022–January 2023, collecting input from 39 respondents representing 35 economies. European countries had the largest participation (28 percent), followed by Middle East and Central Asia countries (26 percent), African countries (18 percent), Asia and Pacific countries (15 percent), and Western Hemisphere countries (13 percent).] 

Responses to Specific, More Substantial, Comments and Suggestions
· Need for recording crypto assets transactions/positions in national accounts/external sector statistics: Transactions and positions in these assets should be properly reflected in national accounts and external sector statistics following this update. The System of National Accounts (SNA) and Balance of Payments Manual (BPM) editorial teams have conducted a user consultation and are preparing an Issue Note with a suggested treatment of crypto assets for Advisory Expert Group on National Accounts (AEG)/IMF Committee on Balance of Payments Statistics (the Committee) endorsement. Chapter 5 will reflect the proposal ultimately backed by the AEG and the Committee.
· Classification of nonmonetary gold as nonfinancial assets (goods): The current treatment of monetary and nonmonetary gold was agreed after intensive discussions by experts in the international statistical community in past updates of the standards. This change was not proposed among the research topics to be covered in the current update. Given the advanced stage of the update process and the substantial impact on the framework of a potential change, this topic could be considered for inclusion in the BPM7 research agenda, subject to agreement by the Intersecretariat Working Group on National Accounts (ISWGNA)/AEG, the Committee, and other stakeholders in the areas of monetary and financial and government finance statistics. 
· Fully aligning the financial instrument breakdown with SNA (need for Table 5.3): Table 5.3 explains important broad classification of financial assets and liabilities in BPM. For example, the classification of debt instruments is very important to identify external debt. Additional details and explanations on borderline cases will be added at the drafting stage.
Responses to Specific, More Minor, Comments and Suggestions
· [bookmark: _Hlk125105695]Recourse and non-recourse factoring: This issue was already discussed and agreed in the guidance note F.14 “Treatment of Factoring Transactions”. BPM7 Chapter 5 will incorporate the results of this discussion. 
· Types of crypto assets with the composition of the relevant instruments: Crypto assets will be generally discussed in Section II.F. Section III will also discuss them in the description of the financial instruments relevant to crypto assets. Further details will be discussed in the chapter on digitalization.
· Balance the structure of the chapter: I. Introduction; II. Definition of assets and liabilities; III. Classification by instrument; IV. Additional breakdowns: (a) Maturity; (b) Currency; (c) Interest rate type; (d) Arrears. This suggestion is noted and will be considered at the drafting stage.
· Definition of liability: It is clarified that the definition of a liability will be fully consistent with that in other statistical manuals, including the SNA. 
· Green bonds (and reference to Annex 10): Relevant references will be added at the drafting stage.
· Purchases of gold bullion from a resident for its reserve assets by Monetary authorities: Monetization of gold is already clearly defined in BPM6, paragraph 9.18 (i.e., no BOP transaction). The definition and treatments of monetary gold will be maintained in BPM7.
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