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Report on the Outcome of Global Consultation of the Annotated Outline of SNA Chapter 29 – Financial corporations

Overview
A total of 36 respondents contributed to this consultation.  There was strong overall support for this chapter.  A majority of respondents (86%) indicated that the AO was clear, and all (100%) agreed that there was nothing included that was unnecessary.  All respondents (100%) felt that balance of the AO was appropriate, and the majority share (94%) indicated that there was nothing missing from the chapter.
The tables below provide an overview of the responses. 
	Region
	Number
	Percentage

	Central and Southern Asia
	3
	8%

	Eastern and South-Eastern Asia
	6
	17%

	Europe and North America
	17
	47%

	Latin America and the Caribbean
	1
	3%

	North Africa and Western Asia
	5
	14%

	Oceania
	1
	3%

	Sub-Saharan Africa
	3
	8%

	Total
	36
	100%



	
	Is anything missing?
	Is anything unnecessary?
	Is anything unclear?
	Is the balance appropriate?

	Yes
	1
	0
	5
	36

	No
	34
	36
	31
	0

	No response
	1
	0
	0
	0
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Responses to specific, more substantial, comments and suggestions
There were some comments on the scope and content of the chapter:
· There was a suggestion about the importance of discussing which financial subsectors can have surplus, saving and net worth.  This had been already considered in scope for the chapter. 
· There was a comment that Part IV was not clear enough. It includes several different topics.  Is there any significance in looking at all sections S123-S129 together?  Is shadow banking relevant to all the above sub sectors? How does the breaking down of the insurance sector and the pension sector connect to chapter 24? In response, it is noted that the emphasis on non-bank financial intermediation will be clarified at the outset of the section.
· One comment indicated that it would be great to expand and clarify the discussion using examples that illustrate the sequence of accounts entries under different situations. In response, it is noted that this is indeed the plan, but all of this has to be done in a concise way because the SNA is first and foremost providing conceptual guidance; it is not a compilation document. Many such examples are provided, for example, in the UNSD/ECB Handbook on Financial Production, Flows and Stocks in the SNA.
· One comment observed that splitting insurance into life and non-life, and pensions into DB and DC, can be problematic from a practical rather than a conceptual perspective as many insurance companies do both. One country also highlighted that there are hybrid pension schemes that need to be accounted for.  In response, it is confirmed that both situations can be challenging for some countries, and it may indeed by useful to have a general discussion on the challenges and also emphasize the supplementary aspect of these breakdowns. We will see what can be done during the drafting stage, but it is also clear that the SNA will not be able to cover all countries’ particularities.
· With respect to a comment on the need for a discussion on “the relationship of SNA sectors with nationality-based statistics”, it was noted that this is relevant for non-financial corporations as well as financial corporations.  This is something to consider.  It is confirmed that a, necessarily short and concise, discussion may indeed be useful, and could possibly be taken into account while drafting relevant text on nationality-based statistics.
· It was noted that both here and in SNA 2025 Chapter 28 on non-financial corporations, it would be useful to discuss the distinction and differing treatment of equity REITs and mortgage REITs clearly - as well as the difference between a REIT as an equity financial instrument and a REIT as an institutional unit that holds a portfolio of assets. In response, one can only agree with this suggestion, and we confirm that this will be taken up during the drafting process.
· Is it possible to review the 2008 SNA amendments to review recommendations for calculating output and also estimating the volume of Islamic financial establishment at the regional level where financial report data for that level are not available? In response, it is noted that anything to do with output and volume measurement will be covered in chapter 26. 

Responses to specific, more minor, comments and suggestions
The following, more minor, comments and suggestions were assessed:
· The proposed discussion on the function of financial corporation types was welcomed.  There was also general support for the section on non-bank financial intermediation. However, there were some concerns expressed about duplication of existing guidance. In regard to duplication, we will seek to minimize it during the drafting phase, using cross-references wherever possible.
· There was a question as to whether there would be guidance/clarity on making a distinction between financial auxiliaries' activities discharged on behalf of clients and those of proprietary nature (i.e., own funds)?  In response, yes, it should be possible to refer to this distinction in the chapter.
· A brief discussion of FinTech is also welcomed, but it was considered important to carefully distinguish between doing old things new ways and doing new things.  In response, it is confirmed that the brief discussion in this chapter will be coordinated with the text in SNA 2025 Chapter 22.  
· There was a suggestion to emphasize here, or in Chapter 37, the pivotal role that solid information in the financial sector plays in the presentation of FWTW tables. While one can only confirm this, we are not sure whether it is something to include in the SNA, unless in very generic terms.
· There was a comment that this chapter completely subsumes the old chapter on links with monetary and financial statistics – users and compilers may wonder where this content has gone or have difficulty finding it. It may therefore be worth considering a full chapter on links to various other statistical manuals MFS, GFS, BPM.  Alternatively, additional discussion of the differences across manuals in the introductory chapter could work.  In response, our view is that the main differences with the relevant manuals are best handled in the relevant sector chapters – financial corporations, government, and the chapter on transactions and positions between residents and non-residents. Also, it is proposed that there will be an Annex in the SNA 2025 that will summarize the links between the SNA and the other main statistical manual.
· There was a question as to whether the new supplementary breakdowns of NBFIs apply to FSB’s annual NBFI monitoring exercise?  This is a question that should probably be best directed to the FSB.
· And, unrelated to the chapter, it was suggested to prepare a separate summary publication on the changes between 2008 SNA and the 2025 SNA. As with the 2008 SNA, we will have an annex on the differences between the 2008 SNA and the 2025 SNA.
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