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Report on the Outcome of the Global Consultation on the Annotated Outline of BPM7 Chapter 15/2025 SNA Chapter 23 – Globalization[footnoteRef:2] [2:  Prepared by Brent Moulton (SNA editor) and Jannick Damgaard (BPM lead) and cleared by SNA and BPM Project Managers.] 

Overview
The vast majority of respondents participating in the global consultation found that the draft annotated outline (AO) was clear and balanced. A summary of responses to specific comments/suggestions is provided below for information of the AEG/BOPCOM.[footnoteRef:3] [3:  The global consultation on the draft AO took place during December 2022–January 2023, collecting input from 51 respondents representing 46 economies. European countries had the largest participation (39 percent), followed by Middle East and Central Asia countries (22 percent), Asia and Pacific countries (20 percent), Western Hemisphere countries (12 percent), and African countries (eight percent).] 

Responses to Specific, More Substantial, Comments and Suggestions
· Recording of MNEs’ Activities: The breakdown by residency will continue to be the foundation for macroeconomic statistics, but the new MNE definition and the provision of data on domestic vs foreign control will add a layer of understanding. The split between financial and nonfinancial transactions within MNEs is related to transfer pricing, which will be mentioned in the chapter. Finally, the new manuals are drafted in close collaboration between the SNA and BPM editors, and the definitions will be consistent across manuals.
· Links to AMNE Statistics: This section will be based on the current BPM6 Appendix 4 and will only be updated with the recommendations that have been endorsed by the AEG/BOPCOM as described in guidance notes and other material. The outcomes of GN D.9 “Reconciling BPM‑Based Direct Investment” and AMNE will be reflected in this section.  
· Extended Supply-Use Tables (eSUTs): (i) Inter-country supply, use, and input-output tables will be mentioned in the chapter citing appropriate sources (Chapter 31 of the SNA 2025 will contain a separate section on multi-country input-output tables); (ii) care will be taken in defining eSUTs to be clear that they have other uses in addition to disaggregating the role MNEs in the production process; and (iii) guidance in this chapter will be coordinated with the chapters dealing with digital SUTs and regular SUTs to allow for the compilation of the three types of SUTs in an efficient and integrated manner.
· Potential Missing Elements: The 2008 SNA and BPM6 already provide guidance on the treatment of transfer pricing, and compilation guidance is included in the BPM6 Compilation Guide. More guidance will be provided in GN AI.1 “Valuation Principles and Methodologies”, and the final recommendations of this GN will be reflected in the 2025 SNA and BPM7. On economic ownership, the guidance from GN C.4 on merchanting and factoryless producers will be included in the section on global production. GN G.9 on marketing assets is still undergoing testing, and it will be decided how it will be included in the manuals once the GN has been finalized. Finally, the section on analytical tools will refer to both gross and net measures (e.g., gross/net national income and gross/net national disposable income) and emphasize the usefulness of net measures.
· Measurement and Implementation Challenges: The 2025 SNA and BPM7 will mainly focus on conceptual issues. The international standards will make it clear whether items are part of the central framework or supplementary items.
· Chapter Structure and Proposal to Drop Chapter: Since the vast majority of respondents supported the chapter structure laid out in the draft AO, this structure will be maintained. As mentioned in the AO: “Even if headwinds develop to some of the factors driving globalization, the guidance in this chapter will still yield macroeconomic statistics that provide insights into the changing nature of globalization.”
Responses to Specific, More Minor, Comments and Suggestions
The following, more minor, comments and suggestions will be taken on board in the drafting process: 
· Include flow-charts, diagrams, and illustrations, where possible, to help readers visualize the complex concepts and arrangements of factoryless producers, SPEs, etc.
· It is important to refer to appropriate guides and specific recommendations for final decisions because there have been changes in decisions over the years.
· Prepare a separate summary of the main methodological changes that have taken place (will be included in the relevant annexes on changes from the 2008 SNA/BPM6 to the 2025 SNA/BPM7).
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