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1. History of the guidance note
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D tment of °
Ecbnomic and History

Social Affairs

History

1. Consolidated Guidance Note that includes the issues of Digitalization and
Informality and Informal cross-border flows.

2. Strong cooperation with the ILO Working Group for the Revision of the
standards of statistics on informality.

3. Discussion at meetings of the AEG, BOPCOM, and the ILO WG in Q4/2021
and large expert group consultation of national accountants, external
sector statisticians and labour statisticians.

4. Global consultation concluded on 3 April 2022.
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2. Global consultation outcome
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Department of
Economic and
Social Affairs

-v;j, Unlted
Nations

Area of Statistics and Relevance
Total of 56 responses representing 50
economies.

1. Your response concerns which area of
statistics?

MNumber of times selected

Results
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External Sector Statistics

Labour Statistics
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Department of
Economic and
Social Affairs

Area of Statistics and Relevance

Total of 56 responses representing 50
eCOnOmIeS, High relevance

1. Your response concerns which area of
statistics?

2. Is this topic of relevance for your country? : 18

Low relevance

Results

Medium relevance
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Department of Consultation outcome

Social Affairs

Overarching Framework

Respondents largely agree with the
definition of informal productive
activities; and Yes

Undecided

No
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Department of

Department o Consultation outcome

Social Affairs

Overarching Framework

Respondents largely agree with the
definition of informal productive
activities; and

the classification of economic units
in the three domains. ;

Undecided 2d

No
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Department of Consultation outcome

Social Affairs

Formal Sector

Respondents largely agree with the
definition of the formal sector;

46

Undecided

Mo
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Department of Consultation outcome

Social Affairs

Formal Sector

Respondents largely agree with the
definition of the formal sector;

the exclusion of underdeclared and ‘e
undeclared production in the formal a3
sector; and

Undecided

Mo
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Department of
Economic and
Social Affairs

Formal Sector

Respondents largely agree with the
definition of the formal sector;

the exclusion of underdeclared and
undeclared production in the formal
sector; and

that formal sector enterprises can use
informal l[abour inputs as part of their
production and that these informal
labour inputs are part of the informal
economy.

Consultation outcome

No

Undecided
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Department of
Economic and
Social Affairs

Informal Sector

Respondents also agree with the
revised definition of the informal

sector.
* Mainlyintended for the market
 Agricultural production not optional

« Enterprise size not relevant

Mo

Results

Undecided
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Department of
Economic and
Social Affairs

Household own-use production domain

Respondents also largely agree with
the description of the household own-

use production domain;

No

Results

Undecided
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£*” Nations

Department of
Economic and
Social Affairs

Y United

Results

Household own-use production domain

Respondents also largely agree with
the description of the household own-
use production domain; and

The exclusion of the following
household production activities:

* Housing services of owner-occupiers

* Registered household own-use production

* Unregistered household production of
goods and services if households employ
any formal employees

Undecided
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Department of
Economic and
Social Affairs

Dependent Contractors

Respondents largely agree that all
dependent contractors should be
treated as owners and operators of
unincorporated household enterprises.

Yes

No

13

Results

Undecided
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Department of
Economic and
Social Affairs

lllegal Activities

Respondents agree with the
description of illegal activities in the

guidance note;

45

Results

Undecided

MNo
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Department of
Economic and
Social Affairs

lllegal Activities

Respondents agree with the
description of illegal activities in the
guidance note;

Are somewhat divided but largely
agree with the proposed treatment to

« Exclude type a) illegal production from informal
economy.

« Supplement statistics on informality with
statistics on type a) illegal activities

29

No

10

Results

Undecided
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nited
ations

Results
Other Comments
Practical difficulties in compiling data on the conceptual framework.
19
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3. Proposed Actions
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D f M
e o Actions

Social Affairs

Improve Clarity

Clarify, that the framework is not a tool to produce exhaustive measures of
production.

Move the delineation of the non-observed economy and the informal economy
from the annex to Section Il: Background.

Clarify that the Task Team does not recommend that all countries need to
compile data on all components of the informal economy.

@ DESA | Statistics Division 21



Economic and
Social Affairs

Improve Clarity

Clarify that production in the formal sector is never informal.
1. Be explicit about the exclusion of production in the formal sector paragraphs.

2. Use informal labour inputs instead of informal productive activities in the
formal sector paragraphs, Box 2, and Box 3.

3. Make minor changes to the decision tree

Department of ACti o n s
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A

Department of
Economic and
Social Affairs

(@B

(&) United
¥ Nations

(7

o

==

N

Decision Tree

Remove box on labour inputs in
the formal sector and rename
row to informal production.

The informal economy consists
of all informal production and
all informal labour inputs.

Actions

Domain Household own-use production Informal sector Formal sector
I | 1
Housing services of Direct volunteering
OWnNEr occupiers or informal NPISH
Not part of Registered HH own
Step 2: informal economy use production |
Identifying T
which Formal Informal
productive Unregisterad HH Mot part of labour labour
activities own use production informal economy input input
are |
informal | I | Mot part of
informal economy
Only infermal Without Any formal
employees employees employees
T
Not part of
informal economy
. Production of
Informal Unregistered HH Unregistered HH informal MPISHs Production of
Econemyp production with production without and direct informal household
roduction informal employees T i EET R
- employees enterprises
Goods Services Goods Services
Informal Infi I I t; infl I id trai
Informal Informal own-use production work; informal nerma c.amp oyment, informa un|?a| rainee
labour Emplovment volunteer work wark; informal velunteer work; informal
inputs ploy! productive activities of formal workers
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Department of
Economic and
Social Affairs

Supplementary Practical Recommendations

Will mainly consist of:
« Guidance to compile statistics on the revised informal sector; and

« References to existing/upcoming guidance on:
 unpaid household labour
* labour accounts
 non-profit institutions and volunteering

Actions
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4. Questions to the AEG
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Department of
Economic and
Social Affairs

Questions to the AEG

1. Do you agree with the proposed framework for the informal economy?

2. Do you agree that dependent contractors should be classified as owner-
operators of unincorporated household enterprises?

3. Do you agree that type a) illegal activities should be excluded from the
informal economy by convention and that statistics on informality should
be supplemented with measures of type a) illegal productive activities?

4. Do you have any other comments on the guidance note?

5. Do you agree with the proposed actions?
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