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. Central Product Classification

Version 3.0



CPC: Background and global mandate

A complete product classification covering all goods and services

e CPCisthe international standard for assembling and tabulating data requiring product detail — covering industrial production,
trade in goods and services, balance of payments and consumption.

e Revision of CPC Ver. 2.1 was mandated by the UN Statistical Commission at its 52nd session (March 2021).

e The Task Team on CPC, under the UN Committee of Experts on International Statistical Classifications (UNCEISC), prepared CPC
Ver. 3.0.

e Draft structure submitted to the 55th UNSC session (Feb—Mar 2024); CPC Ver. 3.0 was adopted in 2025 and is now operational
(custodian: UNSD).

Key fact: CPC Ver. 3.0 — Year Adopted 2025, Status: Operational (UNSD).
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South Africa's role in the CPC process

Stats SA as the national focal point

Stats SA at a glance

e  Statistics South Africa (Stats SA), under the Statistician-General Mr Risenga
Maluleke, is the national custodian of statistical classifications.

Custodian of South African SIC and CPI/PPI

e  South Africa participates in the UN global consultation on CPC drafts through s alesaefane

Stats SA's Methodology and Standards division. _
Member of UNCEISC and the Standing Task Team

e Domestic feedback is consolidated from National Accounts, Producer Price (PPI), on ISICand CPC

Consumer Price (CPI) and Trade statistics units. Publishes the SIC Coder (currently v5/v7) used by
industry
e  Stats SA contributes country experience to the UNCEISC meetings (2nd Meeting,

29-31 October 2024) on CPC Ver. 3.0 status.

Contact: info@statssa.gov.za
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How CPC is currently used in South Africa

Product detail across price, trade and national accounts statistics

Consumer Price Index (CPI)

Stats SA's CPI: Sources and Methods (Report 01-41-01, Feb 2025)
maps the CPI basket to COICOP, which is built from CPC product detail.

International trade in services

Service categories follow EBOPS, which is concorded to CPC, allowing
balance-of-payments compilation.

Producer Price Index (PPI)

PPl commodity baskets are built using CPC-aligned product codes to
ensure international comparability.

National Accounts (Supply—Use)

Supply and use tables use CPC as the reference product axis, paired
with ISIC/SIC industries.
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CPC Ver. 3.0: South African implementation status

Where we are — and the practical challenges

Status

e  Stats SA currently operates on CPC Ver. 2.1 across CPI, PPl and trade
statistics.

e  Agap analysis between CPC 2.1 and the new CPC 3.0 structure is
underway in the Methodology and Standards division.

. Concordance tables (CPC 2.1 = 3.0) published by UNSD are being tested
against South African product baskets.

Challenges

. Restructuring digital and environmental products in CPC 3.0 requires re-
coding of large product registers.

J Maintaining time series continuity for CPl and PPl during the transition.

. Capacity-building of subject-matter staff and respondents (large
enterprises and survey teams).

o IT systems (SIC Coder, survey instruments, dissemination DBs) must be re-
engineered to dual-run codes.
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Roadmap to CPC Ver. 3.0 in South Africa

A phased, multi-year alignment plan led by Stats SA

2024-25 2025-26 2026-27

Concord

Participate in UN Publish national CPC 2.1 Update SIC Coder,
consultations; gap <> 3.0 concordance; pilot CPI/PPI/trade systems;
analysis; staff briefings. in PPl sub-baskets. train field staff.

2027-28

Implement

Phased adoption across
CPI, PPI, trade and
national accounts.

2028+

Sustain

Annual maintenance, user
guidance and dual-
publication of indices.
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PART B

International Standard Industrial
Classification — Revision 5



Why ISIC Revision 5 matters

A modernised industry framework for the digital and green economy

e [SICis the international reference classification of productive activities — the Re ‘ o

industry counterpart to CPC.

e |SICRev. 5 was endorsed by the UN Statistical Commission alongside CPC Ver. 3.0
to reflect the digital, platform and green economies.

e  Better captures activities such as data centres, online platforms, renewable energy
production and circular-economy services.

Adopted by the UN Statistical Commission (56th
e  Critical for SDG monitoring, productivity analysis and cross-country comparability. session, March 2025) as the new global industry

standard.
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The South African SIC and its link to ISIC

A long-standing alignment, now due for refresh

e  The South African Standard Industrial Classification (SIC) was first published in 1970 and revised seven times since.
e  The current SIC Seventh Edition (Stats SA, Report 09-90-02, October 2012) is based on ISIC Rev. 4 and adapted to South African conditions.
e  Stats SA publishes the online SIC Coder v5/v7 used by businesses, tax authorities and researchers (apps.statssa.gov.za/Web_Sic7).

e A new SIC edition will be required to align with ISIC Rev. 5 and serve as the basis for Census of Establishments, QES, QLFS and tax microdata.

SIC <« ISIC: an illustrative correspondence

Agriculture, hunting and related services 11 A-01
Mining of coal and lignite 21 C-10 (Rev.4) - B - 05 (Rev.5)
Mining of gold and uranium ore 23 C (SA-specific split, mapped to ISIC mining)
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Implementation strategy for ISIC Rev. 5 in SA

Building the next edition of the South African SIC

e 1. Legal and institutional mandate confirmed by the Statistician-General as custodian of the SIC.

e 2. Establish a Stats SA Standing Committee on Classifications, mirroring the UN Standing Task Team on ISIC and CPC.

e 3. Develop a national ISIC Rev. 5 = SIC concordance, retaining South African specifics (e.g. gold and uranium mining detail).
e 4. Re-engineer the SIC Coder, business register and survey instruments to dual-run Rev. 4 and Rev. 5 codes during transition.
e 5. Coordinate with SARS, SARB, dtic and provincial statistics users to ensure consistent administrative-data coding.

e 6. Communicate, train and publish revised manuals and code lists on statssa.gov.za.
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Lessons learned from previous SIC revisions

What South Africa has learned from SIC editions 5, 6 and 7

Vs

Plan for parallel reporting

Keep at least two years of dual-coded data to preserve time series
for CPI, PPl and GDP.

Engage administrative-data partners
early

SARS, CIPC and SARB must adopt code changes in synchrony to avoid
micro-level inconsistencies.

Invest in tools, not only documents

The SIC Coder web tool drove adoption far more than printed
manuals — extend the same approach to a CPC Coder.

Document national deviations
transparently

Where SA SIC differs from ISIC (e.g. gold mining detail), publish the
justification and the bridge.

South Africa | CPC Ver. 3.0 & ISIC Rev. 5 — Country Experience

13 /16



Cross-cutting issues for CPC and ISIC in SA

Common dependencies between the two classifications

e Coherent supply—use tables require synchronised CPC 3.0 and ISIC Rev. 5 implementation in national accounts.

e Business register: the universe of enterprises must carry both ISIC Rev. 5 industry codes and CPC 3.0 product codes.
e Trade statistics: CPC 3.0 needs to be aligned with HS 2022/2027 and ISIC Rev. 5 via UN concordances.

e SDG indicator monitoring: several indicators (8.2.1, 9.2.1, 9.b.1) rely on ISIC; product-level SDGs rely on CPC.

e (Capacity and funding: the dual revision requires a multi-year budget commitment and donor partner support.

South Africa | CPC Ver. 3.0 & ISIC Rev. 5 — Country Experience 14 /16



Conclusions and next steps

Where South Africa stands today

=  South Africa, through Stats SA, is an active participant in the UN process for CPC Ver. 3.0 and ISIC Rev. 5.

= The current production system is anchored on CPC 2.1 and SIC 7 (ISIC Rev. 4); transition planning is now the priority.
= A coordinated, multi-year roadmap (2025-2028) will deliver a new SA SIC edition and CPC 3.0 alignment.

»  Success depends on tools (Coder upgrades), partners (SARS, SARB, dtic) and continued UNSD support.

= Next milestone: present the South African concordance and implementation plan to UNCEISC.

Thank you — Statistics South Africa
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