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Background

* The SITC can be considered the earliest internationally agreed-upon
commodity classification (for statistical purposes), with the release of the
Minimum List (circa 1960) as the basis for the first version of SITC

 Since then, SITC has been revised 4t" times, and it is time to reflect on the
5t revision considering its relevancy as it is now based on HS (except for
postal packages and special transactions nes)

* In the Committee meeting of UNCEISC in 2024, a concern was raised about
the need for SITC revision as users have gradually used HS even for
analytical needs. It was also pointed out that compilers may continue
producing SITC for historical reasons rather than users’ needs.
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SITC and other (product) classifications

* HS
* Used in data collection (customs) and (sectoral) data analysis such as ICT
products, environmental protection, and resource efficiency products

* More and more classifications align with HS, but not always, as some product
details may not be in HS

e FAO agriculture list
 CPC
e SITC

* CPC

* Classify goods and services — focus on the nature of product and industry of
origin
* Derived from HS for the goods part
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from HS) 1s no longer at the

Rationale for ReViSing SITC (1) same quality as before.

Fipure 1. Importance of the revision of SITC Eev._ 4

Very| | N .
ery Important 3% Table 2. Relationships between HS editions and SITC Rev. 4

important | 55%

SITCRev. 4
Somewhat important | 5o

1Tol | NTol | 1ToN NTolM
Mot mportant [N 7%

HS 2002 1867 3157 65| 381
ldon't know [ 6%

0 5 10 15 20 75 0 15 a0 HS 2007 1996| 3056 0 0

Count of responses

Source: SITC Global consultation 2021

HS 2012 1923 3230 18 127

HS 2017 1779 3496 24 704

HS 20222 | 1257 4136 23| 7759
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SITC vs. CPC

e Similar for
“primary”
commodities

e Differ for products
in later processing
stage
(“manufactured
goods”)

CPC 1 digit

SITC 1 digit

0 - Agriculture, forestrv and
fishery products

00 - Food and live animals

1 - Beverages and tobacco

2 - Crude materials, inedible, except fuels

4 - Animal and vegetable oils, fats and waxes

1 - Ores and minerals; electricity,
gas and water

1 - Beverages and tobacco

2 - Crude materials, inedible, except fuels

3 - Mineral fuels, lubricants and related materials

6 - Manufactured goods classified chiefly by material

2 - Food products, beverages and
tobacco; textiles, apparel and
leather products

0 - Food and live animals

1 - Beverages and tobacco

2 - Crude materials, inedible, except fuels

4 - Amimal and vegetable oils, fats and waxes

5 - Chemicals and related products, n.g.s,

6 - Manufactured goods classified chiefly by material
8 - Miscellaneous manufactured articles

3 - Other transportable goods,
except metal products, machinery
and equipment

00 - Food and live animals

1 - Beverages and tobacco

2 - Crude materials, inedible, except fuels

3 - Mineral fuels, lubricants and related materials
4 - Amimal and vegetable oils, fats and waxes

5 - Chemicals and related products, ne.s.

6 - Manufactured goods classified chiefly by material
7 - Machinery and transport equipment

& - Miscellaneous manufactured articles

0 - Commeodities and transactions not classified
elsewhere in the SITC

4 - Metal products, machinery
and equipment

2 - Crude materials, inedible, except fuels

6 - Manufactured goods classified chuefly by material
7 - Machinery and transport equipment

& - Miscellaneous manufactured articles

0 - Commeodities and transactions not classified
elsewhere in the SITC
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Users (UN Comtrade) Survey April 2025 — Do you use SITC?

Have you ever known, heard about, or used the Standard
International Trade Classification (SITC)?
https://unstats.un.org/unsd/trade/sitcrev4.htm

1471 (40.17%%)

210 (59.83%)

® No (no need for more questions) ® Yes (the survey includes four more questions)
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Level of SITC used

At what level of detail do you use SITC (select all applicable)?

6b
60
40
27
24
19
20
0 .

4 and/or 5- digit 2- digit 3- digit 1- digit
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Additional aggregation on top of SITC groups

Do you aggregate/combine the SITC codes into your commodity
groupings for subsequent analyses?

60 (44.12%)

76 (55.88%)

@ No ®Yes
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Rationale for Revising SITC (2)

e Users are using SITC at the aggregated level

 However, some use a detailed level due to historical reasons (i.e., Global
Innovation Index)

* SITC is a recognized international statistical classification

* |t provides the foundation for users and compilers to use and produce it,
respectively

* SITC covers all products and describes the most traded commodities
in the World (at 3-digit level)
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Rationale for NOT Revising SITC

e Users are not using SITC as they are using HS

* At the most detailed level of commodities
e April 2025 survey showed 40.2% of UN Comtrade users utilize SITC

* It is costly to revise SITC
* At the most detailed level of commodities
* Last revision in 2007

* The revision cycle is not pre-defined (like HS)
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Why users use SITC

« Data Collection; Many users collect their own commodity-level trade data, particularly for periods not covered by existing
databases like COMTRADE.

. A,gg[regat,iqn: Analysts aggregate data at different levels (1-
digl 3—d|gi<|t, or broader categories) based on specific research
needs, stakeholder interests, and the purpose of the analysis.

Aggregation helps in simplifying complex datasets, identifying

tregcgl_s, and making meaningful comparisons across countries

and time.

« Sectoral Analysis: Users often categorize trade data according to sectors (such as agriculture, manufacturing) or by
technology levels (low to high-tech products) to support economic research and policy assessments.

» Importance for Research: Aggregated data is essential for various research projects, including dissertations, economic
analyses, and commercial promaotion of exports.

« Crosswalks: Some users utilize crosswalks between different
classification systems (like commodity to industry) to facilitate
detailed analysis.

« Sector Risks and Opportunities: There is a focus on identifying supply chain risks and

opportunities by analyzing trade data across different SITC subgroups. In summary, the text
hl%bé;lgts the importance of classifying and aggregating trade data to conduct thorough
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SITC preference over other classifications

Classification Preference: There is a division in preference between SITC (Standard International Trade
Classification) and HS (Harmonized System), with many users leaning towards HS for consistency and ease of
access, especially in specific contexts like Europe.

Data Historical Coverage: SITC is valued for its longer historical data
coverage, which is beneficial for analyzing trends over decades, while HS
offers more detailed classifications relevant for customs.

Usability and Accessibility: Users find SITC more intuitive for economic
analysis and trade comparisons, while HS is preferred for its user-
friendliness and when more granular data is required.

Sectoral Analysis; SITC is recognized for its effective sectoral classification which aids in identifying economic
activities and performing trade pattern analyses.

Challenges with Data: Some users note difficulties with accessing older data in HS and prefer SITC when HS
data is unavailable.

Contextual Usage: Different contexts, such as the need for transverse or longitudinal analysis, affect the choice
between SITC and HS, with certain organizations using a mix based on available data.

General Consensus: While users appreciate both classifications for
different reasons, SITC often emerges as favorable for economic and
longitudinal studies, whereas HS is acknowledged for its administrative
clarity and detall.
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Options TT-ITS May 2025 meeting

e Option A: The SITC is discontinued and is no longer maintained. The main
justifications are that HS has, to some extent, replaced SITC for analytical needs
and that the cost to maintain SITC is greater than the benefit.

e Option B: The SITC is revised but maintained up to a 3-digit level. The rationale is
that SITC is a standard trade classification used by compilers and users at a decent
aggregate level. The 3-di§it level is sufficient to describe the top traded

con}mpdities in the world while keeping the data granular enough for deeper
analysis.

* Option C: The SITC is revised according to historical practices by monitoring the
HS amendments and creating or deleting necessary corresponding SITC codes at

any level. It would maintain the status quo and convey assurance of consistency
in SITC maintenance to users/compilers.
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Additional Slides: Focus Group Meeting 14 April

* All members of the FGM supported the revision.

Yes (stop SITC) 0% (0)

No (revise SITC) 100% (6)

6 responses

* However, the members are split at what level of aggregation (slightly tends towards high-level aggregation /
three-digit)

Option B: Aggregate (up to 3 digit) 66% (4)

Option C: all codes (up to 4/5 digits) 33%(2)

6 responses

* When asking about the revision cycle for SITC, the result is not definitive, especially between aligning with
the HS revision cycle and depending on the level of drifting to HS

Align with HS revision cycle (5-year) 42% (3)

More than 5 year 14% (1)

Depend on the "degradation” of SITC codes compared

ccFan c 42% (3)
i 3 to HS
“ DES
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The Task Team decided

... revising SITC up to the 3-digit level, considering the nature of the
transaction and the importance of world trade at that level.

... then the next focus group meeting will focus on the commodity
distribution at the 3-digit level as outlined in the concept note ...
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Way forward Timeline

* Focus Group will start working on the SITC 5, aligning with HS 2028
 UNCEBTS requested the revision of SITC to UNSC 2025

* SITC 5 will be endorsed by UNSC 2028

* The revision cycle will follow HS; however, changes at the 3-digit
levels may be uncommon if there are no major changes in world
trade structures
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Questions to the members

* Do you have any additional inputs on the revision of SITC up to the 3-
digit level?
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