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l. I ntroduction

1. The Bureau of Expert Group on International Statst Classifications was
established as a result of the revision to the Msntbr the Expert Group in 2011.

2. The Bureau distributes tasks, carries out day-tordanagement and acts as a bridge
between Expert Group meetings and as a relatiomshipager with agencies developing and
maintaining international statistical classificatso

3. The Bureau is supported by the UN Statistics Davisias Secretariat, and it is
important to acknowledge the work done in that capawithout which the Bureau would
have difficulty functioning.

4, The present report provides an overview of the madtivities overseen and
progressed by the Bureau since the 2013 meetitigedExpert Group.

1. Activitiesfor the period 2013-2015

5. As a result of the meeting of the Expert Group orierinational Statistical
Classifications in New York on 13-15 May 2013, whea wide range of topics were
discussed the Bureau has endeavoured to ensumedtiahas progressed on those issues and
topics where necessary. This includes establisthiegcope of and guidelines for the Family
of International Statistical Classifications, tleview of development and revision work on a
number of international classifications in conjuoctwith their respective custodians, better
communication with classification users, natiornad aegional efforts to further progress with
the implementation of revised classifications byioreal statistical agencies, as well as the
effective management of classifications.

6. The Expert Group created a number of Technical Buwipg to work on specific
issues under the guidance of the Expert Groud.ifEeé Technical Subgroups created were:

* International Standard Industrial ClassificatioBIQ) Rev 4.

» Classification of Individual Consumption AccorditmPurpose (COICOP)

» Central Product Classification (CPC) Ver 2.1

* Review of Best Practices

» Review of the Family of International Statisticda€sifications

» Classification by Broad Economic Categories (BEC)

7. The Bureau has enabled the Expert Group to contmaellaborate with, and support
the work done by international agencies such agtlel and Agriculture Organization of the
United Nations (FAO), the United Nations Office @rugs and Crime (UNODC), the
International Labour Organisation (ILO) and the UBED Institute of Statistics.

8. The Bureau has met on a regular basis to ensurentigidual work elements were

carried out, and that guidance and communicatios faaeilitated for the Expert Group on
matters pertaining to international statisticalsslfications. The minutes of the Bureau
meetings and action item lists are circulated topdfx Group members to provide
transparency in the process and keep the ExperpGrdormed on progress in the many
areas of work it is involved in.



[11.  Work of the Technical Subgroups

A. International Standard Industrial Classification (ISIC) Rev. 4

9. At the Expert Group meeting in May 2013 a numbeintérpretation questions for

ISIC Rev.4 were considered along with a proposal dorevised treatment of specific
outsourcing arrangements. The interpretation ooestireflect multiple requests for

interpretation of ISIC in specific situations trete not explicitly addressed in the existing
ISIC structure, explanatory notes or applicatidesu

10. A key discussion point for the Technical Subgroup KIC Rev. 4 was the
classification of factoryless goods producers, gesgnted by the UNECE Task Force on
Global Production and the Advisory Expert GroupNational Accounts. Discussions on this
matter were unable to be resolved via electroniamaeand this resulted in a face-to-face
meeting taking place in New York in October 2014ween the Technical Subgroup and
Task Force members. The outcome of this meeting that whilst factoryless goods
producers are an emerging phenomenon there isficisnf data available to make an
informed decision on their treatment within theGSdtructure. It was agreed that a research
plan and guidelines be developed for national gttedil agencies to assist in understanding
the phenomenon, and to enable an appropriate eeatmbe determined.

11. Other outstanding issues pertaining to ISIC thateweted in the UN Classifications
Discussion Forum were also resolved.

12. The ability of UNSD to finalise completion of the&IC Implementation Guide
continues to be a concern for the Bureau. The resaonstraints have resulted in delays in
progress and have put pressure on the finalisafitimee Guide.

B. Classification of Individual Consumption According to Pur pose (COICOP)

13. A certain number of problems in the applicationtted COICOP had been raised in
previous meetings of the Expert Group on IntermatiStatistical Classifications, as well as
during classifications workshops and meetings cotetliby various agencies.

14. The results of a global questionnaire were disalskging the 2013 meeting of the
Expert Group. The general view among countries thas there is a need to review and
revise COICOP to ensure that it provides an adeqioat for the recording of households’
consumption expenditures and the other uses of OBIC

15. The Technical Subgroup has resolved many of thevknissues through application
of agreed case laws, however it was recognised dftat this exercise there were still
significant issues for resolution remaining, inchglthe need to make structural changes to
the classification.

16. As a result of this work, the Technical Subgroupresommending launching a
revision procedure of the COICOP classification.



C. Central Product Classification (CPC) Ver.2.1

17. The Technical Subgroup considered a number of $sand in particular the issue of
energy product-related issues. A number of smadlarifications, and work on the
correspondence tables was undertaken, along wftil@v-up review of agricultural and
food products by the FAO. The FAO provided a langenber of proposals for change within
the CPC to not only improve the detail but ensamesestency with the relevant version of the
Harmonised System (HS). As part of the final reviCPC a translation into Spanish was
to be undertaken by the Working Group on IntermaticClassifications of the Statistical
Conference of the Americas (GTCI).

18. The relationship of the CPC to the Standard Inté&snal Energy Product
Classification (SIEC) identified a number of issuieeluding boundary issues in the
categories of SIEC for energy products that weteabte to be addressed at this time. These
should be addressed in a review process for SIE€hsoire better alignment with the next
CPC review.

19. Explanatory notes and the introductory paragraphshie CPC were reviewed by the
Technical Subgroup in preparation for the final lmaiiion of the CPC.

20. As along-term project, the development of a cotepdet of explanatory notes for the
goods part of the CPC has been proposed, whichdmelihinate the need to consult the
Harmonized System notes, which are not publiclylalke, for CPC interpretation questions.
As a first step, the FAO will start the developmehsuch notes for the agriculture and food
products in sections 0 and 2 of the CPC.

D. Review of Best Practices

21. Work has been undertaken to produce a documentpthaides guidelines for best
practice in the development, maintenance and imghtation of international statistical
classifications. The best practice guidelines hbeen primarily developed for use by
international agencies, national statistical ages)and other organisations that may develop,
maintain and implement statistical classificatiohsese guidelines are to be read alongside
the original Basic Principles document approvedHhsy Statistical Commission in 1999. The
new guidelines align with the Generic Statisticdbrmation Model of the High Level Group
on Modernisation of Statistical Processes and 8esviGSIM) Terminology model and
include an updated definition of a statistical siisation.

E. International Family of Statistical Classifications

22. The Bureau has continued to coordinate an apprimacbperationalising the Family
of International Statistical Classifications to lumbe all international classifications that
represent standards for a given statistical domainether explicitly approved by the
Statistical Commission (or similar body) or not.eTmtention is that the family will (a)
provide a better overview of what is actually reqdiby countries to follow; (b) will allow
an assessment of the quality of classificationsomiicg to the list of criteria being
developed; (c) will allow a better assessment eflikages between existing classifications;
and (d) will provide more value to users.



23. UNSD has prepared a first comprehensive draft distaof classifications in this
extended notion of the Family which has been regtkbWwy the Bureau prior to discussion at
the Expert Group meeting.

24. Work has also been done on developing a suppodmmgment to assist custodians
promoting a classification into the Family of Imtational Statistical Classifications, along
with a grading criteria document to enable intaomatl statistical classifications to be
classified as either reference, derived, relateativer.

F. Broad Economic Categories (BEC)

25.  The revision of the BEC has undertaken to addiess$ailowing four points:

0] Re-defining the BEC structure to better reflectrent economic reality,

(i) Extending the scope of the BEC to include servaeavell as goods, while
giving extra attention to the definition of interdiate goods,

(i)  Improving explanatory materials to help both comsl and users of data
disseminated according to BEC, and

(iv)  Providing updated correspondence tables to link BftD other statistical
classifications.

26. The draft version of the 5th Manual of the Classifion by Broad Economic

Categories was sent for a global consultation imeJR014 to the statistical offices of all
United Nations member states. Offices were reqddstetheir opinion on the overall content
of the manual and on some specific questions onptioposed revisions regarding the
structure, scope, and definitions of the BEC.

V. Other work on International Classifications

27. The Bureau, on behalf of the Expert Group has naetl to liaise and collaborate
with custodians who are reviewing their statisticlalssifications, by providing best practice
advice, reviewing the concepts and principles ofstedg and emerging international
classifications; facilitating the harmonization afelated classifications; reviewing
classifications against the criteria for inclusiarthe International Family; and facilitating or
undertaking classification reviews where appropriat

A. International Classification of Crimesfor Statistical Purposes

28. The ICCS has been developed as a reference stafatatide production of crime
statistics data. The Bureau has been working with WN Office on Drugs and Crime
(UNODC) to support adoption of best practice and fexilitate thinking around
implementation following endorsement of the clasation by the UN Statistical
Commission.

B. International Classification for Time Use Statistics (ICATUYS)
29. The revision of the Trial International Classificat of Activities for Time Use

Statistics, has continued patrticularly in relatiorthe adoption of the new resolution on work
statistics, employment and labour underutilizatainthe 19th International Conference of



Labour Statisticians held in Geneva in October 2@t® comments received from national
statistical offices.

30. The finalization of ICATUS was delayed due to thegoing work between the
Statistics Division and ILO to reconcile and aligpATUS with the new ILO definition of
work. The Bureau has monitored progress and afpthiist a technical subgroup is yet to be
established.



