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* Overview of trade and environment work in WTO
« Committee on Trade and Environment

 Environmental Database
 Environmental initiatives — TESSD, DPP and FFSR

« Main considerations and selected issues regarding statistics
« Main considerations
« Environmental goods and services
e Circular Economy
* Plastics
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« Committee on Trade and Environment (CTE): central forum to discuss the impact
of trade policies on the environment and of environmental policies on trade.

« Environmental initiatives: complement work in the CTE and other WTO bodies to
identify trade solutions in support of environmental objectives.
« Trade and Environmental Sustainability Structured Discussions (TESSD)
 Dialogue on Plastics Pollution and Environmentally Sustainable Plastics Trade (DPP)
 Fossil Fuel Subsidy Reform (FFSR)

« Recent Secretariat initiatives and analysis
* International task force on carbon pricing policies (with OECD, IMF, WBG, UNCTAD, UNFCCC)
* Trade Policy Tools for Climate Action
 IRENA-WTO report on International trade and green hydrogen
« World Trade Report 2022 on Climate change and international trade



https://www.wto.org/english/res_e/publications_e/tptforclimataction_e.htm
https://www.wto.org/english/res_e/publications_e/green_hydrogen_e.htm
https://www.wto.org/english/res_e/publications_e/wtr22_e.htm
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 Environmental measures and market access

» Trade aspects of the European Green Deal
» Carbon Border Adjustment Mechanism (CBAM), Deforestation, Waste Shipment; Ecodesign

« UK — Updates on consultations on a CBAM
* India's concerns on the use of environment measures as non-tariff measures
* Brazil, India, US - Update on Global Biofuels Alliance (GBA)

« Updates on Agreement on Climate Change, Trade and Sustainability (ACCTYS)
« Updates on environmental initiatives at WTO (TESSD, DPP, FFSR)

« Multilateral Environmental Agreements
 United Nations Framework Convention on Climate Change (UNFCCC) and UNEP
« Convention on Biodiversity (CBD)

* Thematic sessions: Clean energy transition (Nov 23 & April 24); Trade-related
Climate Measures (Oct 24); planned topics: technology transfer; sustainable
agriculture
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¢ E n Vi ro n m e n t- re I ate d m eas u r e S The WTO's Environmental Database (EDB) contains all

environment-related notifications submitted by WTO members

notified under WTO Agreements L

« Environment-related entries
mentioned in Trade Policy
Reviews. -560
* Classified by environment-related
objective, sector, type of measure,
keyword

https://edb.wto.org

Member data Documen ts

EDB DISCLAIMER

NOTIFICATIONS

TRADE POLICY REVIEWS (TPR)

OTHER RESOURCES


https://edb.wto.org/
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A @& % Irade and Environmental Sustainability Structured Discussions
« (TESSD)

* Four Working Groups: Trade-related climate measures; Environmental goods and
services; Circular economy, and Subsidies

b= . 5% . Working on increasing transparency on trade in plastics; trade-related policies
s~ aimed at reducing plastics pollution and promoting non-plastic substitutes;
a2 mproving capacity of developing countries

» Fossil Fuel Subsidy Reform (FFSR)

g » Seeks to rationalize and phase out inefficient fossil fuel subsidies that encourage
_.wasteful consumption by sharing information and experiences, while taking into
account the specific needs and conditions of developing countries
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* Integration of trade/business and environmental statistics beneficial for
discussions at WTO on trade and environment

« Measurement of carbon emissions key for discussions and analytical work on
needed for carbon pricing, carbon leakage and border carbon adjustment

» Geostatistical/spatial data for business and trade statistics can help better
understand environmental impacts of trade and trade policies (as well as the
Impact of climate change on trade)

« Granularity of statistics at product/business level important for analytical work
and insights for policymaking
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« TESSD: focus on how EGS In sectors such as renewable energy and water
management can contribute to achieve env and climate objectives

« |dentification of EGS; trade barriers and supply chain bottlenecks, developing country
perspectives and opportunities for facilitating trade in EGS.

* Living outcome document: Analytical Summary (WT/MIN(24)/11/Add.3)

* Inclusion of environmental goods lists in recent regional trade agreements and
Initiatives

Statistics-related issues on environmental goods

* |dentification of EG and measurement of their trade
« Multiple uses of products at HS 6-digit (subheading level ) (use of ex-outs)

* Information on environmental benefits and costs along the lifecycle of a product
 Extraction of raw materials, energy use in production, disposal and recycling


https://docs.wto.org/dol2fe/Pages/SS/directdoc.aspx?filename=q:/WT/MIN24/11A3.pdf&Open=True
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 Limited scope of environmental services per se

« At WTO: W/120 list based on CPC Prov.: "6.A — Sewage services" (CPC 9401); "6.B —
Refuse disposal services" (CPC 9402); "6. C — Sanitation and similar services" (CPC 9403);
and "6.D — Other” (e.g. "Cleaning of exhaust gases" (CPC 9404); "Noise abatement
services" (CPC9405); "Nature and landscape protection services" (CPC 9406); and "Other
environmental protection services not elsewhere classified" (CPC 9409).

* Increasing relevance of environmentally-related services (depending on use)
 EX.: Architectural; construction and engineering for RE projects; technical testing

« APEC Reference List of Environmental and Environmentally Related Services

« Agreement on Climate Change, Trade and Sustainability (ACCTS) list of environmentally-
related services

« TESSD: Services related to renewable energy projects

« Statistics-related issues
 Lack of disaggregated services trade statistics
 Can statistics capture the “use” of environmentally-related services?



https://www.apec.org/meeting-papers/annual-ministerial-meetings/2021/2021-apec-ministerial-meeting/annex-2---reference-list-of-environmental-and-environmentally-related-services
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« Little information is available on trade in products related to circular economy

» Lack of consistency and alignment in the definitions and classification of CE-related products

« Differences among jurisdictions on what is considered waste and scrap, secondary raw materials, second-
hand goods, or goods for refurbishment or remanufacturing.

« HS codes generally do not distinguish
* between secondary raw materials and waste and scrap

» between new or used gipods, second-hand goods for re-use, and goods intended for refurbishment,
remanufacturing, recycling

 products made from virgin or recycled materials
» Use of trade in services related to circular economy
 Traceability of materials along lifecycle

» Transparency and data are an enabler of circular economy. The lack of identification of circular-
economy products hinders the circular business models and trade.
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Trade in plastics represents some 5% of global trade (1.2 trillion USD annually). However, this
does not cover

e plastic packaging used in traded goods
e plastic embedded in goods

Countries do not know how much plastic they are actually exporting and importing.

Following letters by the Co-coordinators of the Dialogue on Plastics Pollution, the current HS
2028 reform process is considering some further breakdowns of HS codes to include goods
"made of" plastics, which could help enhance statistics.

Similarly, little visibility of trade in non-plastic substitutes as HS codes are rarely broken down
by the type of material used/embedded in the good
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Thank you
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