Target number:  17.7.1

Indicator
17.7.1 Total amount of approved funding for developing countries to promote the development, transfer, dissemination and diffusion of environmentally sound technologies.  
UNEP

Background

Process for developing the methodology:

This indicator 17.7.1 was developed through a multi-stakeholder process involving statisticians and technical experts from member governments, international organizations, national statistical offices, academia and the private sector.

Led by UNEP and its Expert Group, work progressed through 2016 - 19 to establish a methodology to measure progress towards achieving Target 17.7.1. A methodology note was submitted to the IAEG-SDG in November 2018 for guidance. The methodological note described, in broad terms, an approach to the measurement of this indicator of which the most challenging aspect is the definition of an environmentally sound technology.

This indicator proposes a two-pronged approach 
Level 1 use globally available data, including from the OECD DAC, to create a proxy of funding flowing to developing countries for environmentally sound technologies.
[bookmark: _GoBack]Level 2 collect national data, from all countries (not only developing countries) on the national investment in environmentally sound technologies based on national definitions of environmentally sound technologies.

The methodology proposes a significant number of potentially useful datasets but at the same time a number of challenges have been identified including: the lack of an agreed and standardized global definition, a EST different baseline years in numerous available databases, and the different purposes of available databases. Toward this purpose a survey of available data was also undertaken.

Four sets of available data were identified that could provide a combined view of investment into ESTs. These were identified as: OECD-DAC data, Green Climate Fund data, trade data and patent data but only trade data was identified as the only useful proxy at this time.

The Technical Expert Group recognized that an EST cannot be defined in absolute terms. How environmentally sound a technology is will depend to a large extent on the context in which it is used. Socio-economic, geographic, temporal and other factors influence the effectiveness of technologies.
More information about the EGM and the outcome of their meetings can be found here:
https://environmentlive.unep.org/egm/paris


Further, in deciding which technologies are most appropriate, there will always be trade-offs between cost and a range of economic, social, health and environmental impacts, to be determined based on national or local contexts and priorities. It would also not be feasible for all countries to strive towards the best available technologies globally if these are not appropriate in a domestic context. An approach whereby countries and other actors would strive towards incremental changes, based upon their available resources, capacities, and national technological contexts, could achieve greater impact.

Given the highly contextual nature of ESTs, it is therefore something that is better defined at the national level, taking into account the national context and mainstream technologies nationally. However, there is a real need to support national, sub-national governments and other actors with decision-making and defining the most nationally or locally appropriate technologies.

The Expert Group has therefore agreed, on that basis, a simple process based on a set of criteria which could be used to evaluate if an environmental objective is achieved. While there had been discussion as to the extent to which suitability for the local market should be addressed, the Expert Group finally agreed that addressing suitability was related to the issue of prioritization and not
within the purview of an analysis of ‘environmental soundness’.

Given that the goal of the indicator is to track financial or in-kind support to developing countries for ESTs (to include support for enabling conditions and capacity development within developing countries), it will be assessed in terms of monetary value, expressed in US $.



International expert groups and linkages with existing global groups:
The methodology was developed in collaboration with many experts from different organizations including: different UN agencies, the academia and several research centers. For a detailed list of all experts and their partner organization, please see the section attachment.


Reporting
Both global levels with the development of proxy and national level data.
Data will be made available annually.
First data collection: Expected in early 2020.
Annually thereafter.


Proposed approach for the methodology:
The proposed approach for the methodology is to develop a methodology for tracking such funding. The Expert Group set up by UNEP has suggested a two-pronged approach to: (Level 1) use globally available data to create a proxy of funding flowing to developing countries for environmentally sound technologies, or of trade in environmentally sound technologies; and (Level 2) collect national data on investment in environmentally sound technologies.

Justification
[bookmark: _Hlk507766116]Many national statistical systems lack the capacity to compile information on “Total amount of approved funding for developing countries to promote the development, transfer, dissemination and diffusion of environmentally sound technologies”. Compiling data on this indicator presents a challenge in terms of consistent definitions and approaches. This methodology recognizes these difficulties and provides an approach that can allow a comparability among countries that is why we feel that this methodology should be reclassified.

In-country testing:
A questionnaire was sent out to a selection of 13 countries in 2018, and a total of 6 returned the completed questionnaires, including Canada, China, Germany, Ireland, Estonia and Sweden. It was clear from the responses that little information about ESTs was available, and that identification and tracking of ESTs without strong guidance would be considered challenging.
Annex 1 – List of the experts and their partner organization
	Name of the Expert
	Partner Organisation

	Mark Radka
	UN Environment

	Manfredi Caltagirone
	Climate Technology and Centre Network

	Jonathan Duwyn
	UN Environment

	Livia Hollins
	United Nations Framework Convention on Climate Change (UNFCCC Secretariat)

	 Martin Schaaper
	United Nations Educational, Scientific and Cultural Organization (UNESCO)

	Karsten Steinfatt
	World Trade Organisation (WTO)

	Chantal Line Carpentier
	United Nations Conference on Trade and Development (UNCTAD)

	Victor Owade
	World Intellectual Property Organization (WIPO)

	Karsten Krause
	European Commission 

	
	

	Hannah Murdock
	REN21

	Sameer Akbar
	World Bank

	Simon Scott/ Yasmin Ahmad/ Elena Bernaldodequiros
	OECD

	
	

	Elisa Vacherand 
	UNEP Finance Initiative

	 Sara Traerup
	UNEP DTU Partnership

	John Christensen
	

	Karsten Löffler
	Frankfurt School - UNEP Collaborating Centre for Climate & Sustainable Energy Finance

	Nick Robins
	Inquiry into the Design of a Sustainable Financial System

	Heleen de Coninck
	Radboud University, Netherlands

	Edgar Hertwich
	Yale School of Forestry and Environmental Sciences

	Sangwon Suh
	University of California, Santa Barbara

	Mushtaq Memon/Keith Alverson
	IETC

	
	

	
	

	Ambuj Sagar 
	Indian Institute of Technology, Delhi

	Kelly Gallagher
	Tufts Fletcher School

	Steven Stone 
	UN Environment

	Dr Britta Rennkamp
	African Climate and Development Initiative

	Dr. Aschalew Demeke Tigabu
	African Centre for Technology Studies

	David Popp
	NBER's Programs on Environmental and Energy Economics and Productivity, Innovation, and Entrepreneurship. He is professor of public administration and international affairs at the Maxwell School of Syracuse University

	James Haselip 
	UDP

	Patrik Söderholm
	Luleå University of Technology 

	Ralph E H Sims
	Massey University, Palmerston North, New Zealand.

	WANG Can
	Tsinghua Univerisity

	Anna Bergek 
	Chalmers Univeristy

	C. VISVANATHAN
	Asian Institute of Technology 

	Hélène CONNOR 
	Helio International

	Monika Wozowczyk , Arturo Del La Fuente, Georgia Dimitropoulou
	Eurostat

	John E. Newman
	IPEEC, Climate Works,CCAP,IEA, OECD,UNFCCC (30+ years of experience)

	Juan Hoffmaister 
	Green Climate Fund

	Chizuru Aoki 
	Global Environmental Facility 

	Jonathan Coony 
	World Bank

	Michael Westphal,
	World Resources Institute

	Mark Halle
	IISD



