Reclassification request for indicator 17.5.1
Indicator Number and Name: Indicator 17.5.1: Number of countries that adopt and implement investment promotion regimes for developing countries, including least developed countries 
Custodian Agency(ies): UNCTAD
[bookmark: _gjdgxs]Current Tier: III
This indicator reclassification request follows a refinement request.[footnoteRef:1] [1:  Approved tentatively by the IAEG-SDG during its WebEx meeting of 6 November 2019.] 

1. Background and rationale for indicator re-classification
[bookmark: _Hlk24620110]Target 17.5 aims to adopt and implement investment promotion regimes for least developed countries (LDCs). Most developed countries have investment promotion regimes in place that encourage investment abroad, independent of destination. For the purpose of target 17.5, it would be necessary to find out how many LDCs have benefitted from these promotion tools through investment agreements or by receiving investments from the promoting country. SDG indicator 17.5.1, number of countries that adopt and implement investment promotion regimes for developing countries, including least developed countries, aims to assess the achievement of the 2030 Agenda in this regard. However, there has not been any internationally agreed upon standard on the methodology to measure this indicator, and it has not been defined which measures are allocable to those that support LDCs directly or through measures intended for developing countries and should, thus, be measured. 
2. Information on how and when the methodology has become an international standard and who is the governing body that approves it
The methodology has been developed in consultation with UNCTAD member states, and in collaboration between UNCTAD Statistics Branch and UNCTAD Investment and Enterprise Division. The methodology builds on data on investment promotion already collected by most governments. The four-yearly UNCTAD Conferences, the Trade and Development Board and the Investment, Enterprise and Development Commission have discussed measures to promote investment to developing countries, including an action plan for a new generation of investment promotion for SDGs.
3. Development and testing of the methodology 
[bookmark: _GoBack]To this end, UNCTAD has held several internal meetings since the beginning of this year. The objective has been to find the most suitable, practical and reliable methodology for measuring indicator 17.5. Discussions focused on the following topics: 
a. Target countries of outward investment promotion regimes 
Two alternatives were explored. They include: 
· Specific investment promotion regimes for LDCs only; 
· Investment promotion regimes for developing countries in general, including LDCs. 
It was concluded that the methodology should include all developing countries. Only this approach ensures getting a full picture of outward investment promotion with LDCs as beneficiaries, which is better aligned with Target 17.5. By contrast, limiting the research to specific promotion regimes for LDCs only would result in misleading information, because the number of LDCs that receive support through investment promotion regimes for all developing countries is likely to be much higher than the number of LDCs that benefit from LDC-specific promotion regimes. 
b. Types of outward investment promotion regimes 
Discussions also included the issue of what types of investment promotion regimes to look at. Countries use various means to promote foreign investment abroad. The most commonly used instruments are investment guarantees (i.e. insurance of foreign investment against political risks in the host country), financial or fiscal support for the outward investors as well as the conclusion of investment promotion agreements between the home and the host country of the investment. Besides these legal instruments, countries often also provide information and other advisory services for their outward investors. 
As a result of consultations, UNCTAD decided to focus the indicator on the legal investment instruments, since relevant information is usually publicly available (to a certain extent). This is less the case for informal and ad-hoc means of outward investment promotion, such as advisory services. 
c. Ways to collect information
As part of the feasibility studies, UNCTAD identified the following data collection means: 
· An in-depth pilot study where a limited number of countries that offer outward investment promotion were contacted and asked for detailed information;
· A less detailed online questionnaire for all outward investment promotion agencies; 
· In-house Internet research;
· In-house database on international investment agreements (IIAs).
d. Coverage of home countries of outward investment promotion regimes 
There is also a question of which countries should be included in the measure as home countries of outward investment promotion regimes. The indicator will not only include measures put in place by developed countries, but also by emerging economies, thus measuring South-South cooperation in this respect in addition. 
4. Results of the pilot studies and list of countries consulted that are regionally representative
UNCTAD contacted six countries (Australia, Canada, France, Germany, Japan and the United Kingdom) regarding the pilot study. So far, Germany has replied illustrating current data availability and gaps. The less detailed online questionnaire has been filled by 26 countries (situation as of 10 October 2019). The answers received vary considerably in length and detail. Out of these, 17 countries have adopted investment promotion regimes for LDCs. 
The Internet research is also still ongoing. The first results show that it is sometimes a challenge to find sufficient information through this method, but it can provide complementary information. UNCTAD has a comprehensive database on IIAs concluded with LDCs with full data availability.
5. Conclusion
The research undertaken indicates that it should be possible to collect sufficient information on outward investment promotion regimes for LDCs, using the four research means mentioned above. While UNCTAD already has data on IIAs, it will be more challenging to collect data on other investment promotion instruments. While not all contacted countries are likely to respond to the new survey, the in-house Internet research can – to some extent – fill remaining gaps. 
Furthermore, the methodology envisages the indicator on investment promotion regimes to cover investment guarantees, financial or fiscal support measures for outward investors, as well as investment agreements concluded with LDCs.
Data availability for the existence of these types of investment promotion regimes has been evidenced by the UNCTAD SDG Pulse - an online platform on SDGs (https://sdgpulse.unctad.org/investment/).
The results of the feasibility studies confirm the measurability of the indicator. National statistical offices are not typically involved in the collection of data on investment promotion regimes by governments and hence they have had limited involvement but could take the role of coordinating the compilation of data from different sources in a country. Indicator 17.5.1 meets the requirements to be classified as Tier II. Data collection is planned to start in 2020.
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