Comments on IRES Chapter 3
Environmental-Economic Accounts Section

We welcome the opportunity to provide our comments on the preliminary draft of SIEC, as presented in the current draft chapter 3 of IRES.   We are aware of the importance of a common classification of energy that serves the purposes of all users and producers of energy-related statistics.   We would therefore like to take the opportunity of this virtual meeting to provide our view from our perspective of environmental-economic accounting.
Naming issue
We would recommend the name of the classification to start with “International Standard […]”, in line with current practice for many other international reference classifications, such as ISIC
, ISCO
 and ISCED
 rather than “Standard International […]” which is more common to trade classifications.
Scope
We are in general agreement with the stated purposes and scope of the proposed classification.  However, we feel that the explanation of the scope and the definition of ‘energy products’ needs to be further elaborated, with a view to clarify several boundary issues while making sure that the classification covers the need of all users.  In particular, there is a need to clarify what constitutes an energy product, and to explain when such products should be included even when used for non-energy purposes.  For example, are petroleum products and other ‘traditional’ fossil fuels within scope when used for the production of non-energy products such as plastics?
Conversely, the inclusion of non-energy products when used for energy purposes (e.g. agricultural crops, waste products) needs to be further clarified.  For instance, in the case of biofuels there should be a discussion on where the boundary is drawn for inclusion/exclusion of agricultural products.  Should corn-based ethanol be included?  What about the corn itself?  What about agricultural crops such as jatropha that are grown with the sole purpose of fuel production and have no use as human food?  

A separate question exists for the treatment of uranium, which is an important product in the context of energy production although not explicitly recorded in energy balances (only in terms of heat and electricity produced).  In our view it should appear in the classification.
Link with asset classification
The SEEA-Energy, which is an elaboration of the energy accounting part of the SEEA and is expected to become an international statistical standard in 2012, presents a classification of energy assets (natural resources).  We believe it is important that the part of SIEC covering non-renewable energy products of SIEC (i.e. section 1-4) is harmonized as much as possible with this classification.  In our comments on Chapter 2 we argued that energy resources need to remain firmly within the scope IRES.  While recognizing that SIEC is a classification of energy products, we want to stress the importance of harmonization with the energy asset classification.  It is important to have consistency between energy statistics and statistic on energy resources, which is also collected and used in many countries.  SIEC differentiates between (1) solid fossil fuels and derived products, (2) liquid and gaseous fossil fuels and derived products, (3) natural gas and (4) nuclear fuels, whereas the SEEA-E classification of energy resources makes a basic distinction between (EA.111) petroleum resources, (EA.112) non-metallic minerals and solid fossil fuels, and (EA.113) metallic minerals.  Whereas EA.113 corresponds more or less with section 4 of SIEC, the situation is currently less clear for the other categories.
· there is significant overlap between EA.112 and SIEC section 2.  However:

· natural gas is considered a petroleum resource in SEEA-E, but is not a petroleum product in SIEC (where it constitutes a whole section by itself)

· natural bitumen is a petroleum resource of EA.112 in the SEEA-E classification, but is found in section 1 of SIEC. 

· SIEC section 1 is called “Solid fossil fuels and derived products”.  However, some of the derived products are actually found in section 2 (e.g. oil from shale or oil sands).
Classification criteria
Concerning the criteria applied for defining and organizing subcategories, we would suggest to include inputs as a formal criterion, since it already appears to be used (e.g. with respect to electricity), and since this would help reinforce consistency with the aforementioned asset classification.  Moreover, we would suggest that the criteria of industrial origin be distinct from the criteria of technology, as the former is commonly understood as making direct reference to ISIC categories.

Classification practices
Consistent use of residual classes, a rigorous coding system and the development of comprehensive explanatory notes for each category are good classification practices.  In this regard, we would like to alert you that the definitions used for ‘waste’ categories will require careful consideration.  
� International Standard Industry Classification


� International Standard Classification of Occupations


� International Standard Classification of Education





