Comments on IRES Chapter 2

Environmental-Economic Accounts Section
We welcome very much the opportunity to comment on this chapter at the early stage of the drafting of IRES.  We understand that this chapter reflects the discussions at the Oslo Group on Energy Statistics.  The Oslo Group on Energy Statistics mainly consists of experts from energy ministries and national statistical offices working in particular on the compilation of energy balances.  In addition to the community of experts working on energy balances there is another large community of users of basic energy statistics which include environmental accountants working on the compilation of energy accounts and the national accountant compiling supply and use tables including for energy.

We would like to take the opportunity of the virtual meeting to provide our view of what we believe IRES should cover considering the needs of energy accounts and national accounts.  As you know the energy accounts are one of the building blocks of the revised SEEA which is expected to become an international statistical standard in 2012 and the SEEA-Energy fully consistent with the SEEA is expected to be submitted to the UNSC for adoption as a standard in 2011.  This means that energy accounts will become part of official statistics and countries will be encouraged to compile them.  The energy accounts cover energy resources in physical and monetary terms and energy flow accounts in physical and monetary terms.

In line with spirit of … “The list contains all the desirable items for the compilation and dissemination of energy statistics as part of official statistics”, the IRES scope should cover also the data items that are needed for the compilation of energy accounts, in addition to those needed for compiling the energy balances.. The energy resources and related flows are part of official statistics.  For IRES to be policy relevant in the changing policy environment since 1980s, it has to meet different needs, including those of the energy accounts and national accounts.
The definition of energy products within the scope of IRES needs to be further clarified.  Will IRES only include products used for energy purposes or also for example petroleum products use for non-energy purposes?  See comments on Chapter 3.

We would therefore suggest the following additions:

· energy resources (underground) as part of the scope.  A definition is already provided in the text of Chapter 2.  This would entail including the recommendations from the UNFC and the SEEA within IRES.  Energy resources are collected by countries as indicated in para 5 and are within the scope of the System of National Accounts;
· data items that are part of the flow accounts (physical and monetary supply and use tables) but not yet included in the data items of IRES – an analysis would need to be done to see what data items should be added;

· Data items to support the residence principle
We are pleased that the some monetary data items are included in the present list of the draft IRES. We would be pleased to review them to ensure that they reflect the national accounts needs.

As indicated in our comments in Chapter 3, the definition of energy products is still unclear and the scope of what constitute energy is also unclear.  In our view energy resources are within the scope of energy statistics (could be potential using the definition used in para 1).

We welcome the identification of energy sector in terms of activities classified according to ISIC.  These will facilitate the standardization of the energy accounts tables making explicit the activities that have to be separately identified for international comparability.  An alternative aggregation for energy sector existed for ISIC Rev. 3 and should be elaborated for ISIC Rev. 4.
