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FOREWORD

Updates and Amendments to the System of National Accounts, 1993 has been
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on National Accounts (ISWGNA): the United Nations Statistics Division, the Statitical
Office of the European Communities, the International Monetary Fund, the Organisation
for Economic Cooperation and Development, and the World Bank. The efforts of the
five members of the ISWGNA were supported by a consultative mechanism involving

national accounts experts in member countries.

The methodological material presented in Updates and Amendments complements
the recommendations of the System of National Accounts, 1993 (1993 SNA), and reflects

the changes and improvements that have been introduced to the System of National
Accounts since its most recent revision in 1993. Along with the previously published
1993 SNA, Updates and Amendmentsiis intended for use by statisticians at the national

and interngiona levels and is expected to support the implementation process of the
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PREFACE

Updates and Amendments to the System of National Accounts, 1993 is being
issued as an addendum to the System of National Accounts 1993 (1993 SNA) to provide
an updated and amended text. It includes changes introduced to the 1993 SNA and its

annexes and tables since its publication in 1993.

Updates and Amendments consists of three parts. Part one contains the text of the
1993 SNA that has been updated as a result of the adoption of new international
standards for the statistical measurement of financia derivatives. Those changes affect a

number of chapters and tables B and D of anex V.

Part two includes four functional classifications proposed by the System of
National Accounts that were fully elaborated and updated after the 1993 SNA had been
published. Those changes are reflected in updated paragraphs of chapter 1X, the
rewritten text of chapter XVII1 and four updated tables of annex V.

Part two aso includes, in updated table F of annex V, the most recent revision,
Revision 3.1, of the Internationa Standard Industrial Classification of All Economic
Activities (ISIC, Rev.3.1), and in updated table G of annex V includes the most recent
version, Version 1.1, of the Central Product Classification (CPC, Version 1.1) which
supersedes the Provisional CPC presented in the 1993 SNA. The 2002 updating of 1SIC
and CPC was undertaken by the Technica Subgroup of the Expert Group on
International Economic and Social Classifications. Details on these classifications and
the correspondences with their earlier versions are available online at
http:// unstats.un.org/unsd/class/default.ntm. Currently, ISIC and CPC are undergoing a
new cycle of revisions to be completed by 2007. As a result of that process, the top-level

two-digit structure of both classifications may change again.
Part three provides a new ol to complement the previously published 1993
SNA: a glossary of its terms and definitions. One of the purposes of the glossary is to

provide an easy reference to the items included in the nationa accounts questionnaires
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through which data are requested from countries by the United Nations Statistics Division

and other international statistical agencies.

Work on the improvements to the 1993 SNA was carried out by members of the
Intersecretariat Working Group on National Accounts. The International Monetary Fund
had a leading role in the elaboration of new standards for the treatment of financial
derivatives. The Organisation for Economic Cooperation and Development was
responsible for developing the functional classifications and the glossary. The
improvements were finalized after various rounds of thorough discussion and in
consultation with national statistical offices.

Updates and Amendments contains the changes and amendments to the 1993 SNA
that were produced through the updating mechanism approved by the Statistical
Commission at its thirtieth session, in 1999, when the Commission also approved the
proposed standards regarding the treatment of financial derivatives, and adopted the four
fully developed functiona classifications leading to their publication in 2000 in the
Classifications of Expenditure According to Purpose. The dossary was developed in
response to user needs for a quick reference tool to definitions and terms used in the 1993
SNA. At its thirty-fourth session, in 2003, the Statisticdl Commission adopted
recommendations for updating the 1993 SNA with the target date of 2008, and endorsed
an initial list of issues to be reviewed in the process that is expected to result in further

changes and amendments and the publication of the 1993 SNA Rev.1.

The supplementary material to the 1993 SNA provided hereinis intended to assist
national accountants and other users of the 1993 SNA in the implementation and
application of these fundamental methodological recommendations. The information
included is also retrievable on the United Nations Statistics Division web site at
http://unstats.un.org/unsd/national account/default.ntm.
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Part one

Updated text of the 1993 SNA
for incorporating new international standards
on financial derivatives






I ntroduction

Over recent years, there have been increasing requests from national statisticians for
clarification and amplification of the international standards for the statistical measurement
of financia derivatives. In response, a process of international discussion resulted in a paper
prepared by the International Monetary Fund (IMF), entitled “The Statistical Measurement
of Financial Derivatives’ which recommended that international standards for the statistical
measurement of financial derivatives be revised based on the evidence of changesin practice
since the development of the System of National Accounts, 1993 (1993 SNA).

The Intersecretariat Working Group on National Accounts (ISWGNA) and the IMF
Committee on Balance of Payments Statistics initiated the process of incorporating the main
clarifications and changes related to financial derivatives into the texts of the 1993 SNA and
the Balance of Payments Manual, fifth edition (BPM5). After a review of the revised
sections of the 1993 SNA by members of ISWGNA and members of the Statistical
Commission, the revised draft was sent to all national statistical agencies for comments and
was subsequently adopted by the Statistical Commission at its thirtieth session, in1999. The
preparation of the update was closely coordinated with a ssimilar exercise to revise BPM5 and
with the work on the Manual on Monetary and Financial Satistics being prepared by IMF.

It should be noted that the inclusion of a new category of financia instrument has
introduced a new code number ( 7 ) for financial derivatives and has changed the existing
code (from 7 to 8) for other accounts receivable/payable in table B, “Classification of
transactions and other flows’, section 3, “Transactions in financial instruments (F)”, and in
table D, “Classification of assets’, section 2, “Financial assetg/liabilities (AF)” of annex V.
This requires that (a) the new classification of financial instruments should be followed in all
tables that include the financial instrument classification (for example, table 11.1); and (b)
the code for other accounts receivable/payable should be corrected in all text and tables
where it is mentioned. Such changes are partially included in the present publication and will
be considered in the update of the online version of the 1993 SNA.

The new international standards for the measurement of financial derivatives are
presented in section A. Section B provides the updated text of the 1993 SNA, incorporating
the new international standards for the statistical measurement of financial derivatives. The
presentation of the updated 1993 SNA is limited to those paragraphs, tables and annexes
whose text was affected by the changes. For specific details and comparison with the
origina version, readers should refer to the United Nations Statistics Division web site at
http://unstats.un.org/unsd/snal993/introduction.asp.



A. New international standardsfor financial derivatives

In many respects, the key recommendations on the treatment of financial derivatives
contained in the 1993 SNA remain unchanged in the new internationa standards. The view is
still that financial derivatives should be treated as financial assets, and that transactions in
them should, in general, be treated as separate transactions, rather than as integral parts of the
value of underlying transactions or financial assets to which they may be linked (1993 SNA,
paragraphs 11.34 and 11.35). At the time of the publication of the 1993 SNA, only those
financial derivatives that have market value and are tradable were recognized as financial
assets: essentially, exchange-traded futures and options, and over-the-counter options.
Meanwhile, a consensus emerged among statisticians that a wider range of financia
derivative instruments than what was explicitly covered in the 1993 SNA should be regarded
as financial assets.

The new international gandards for the measurement of the financial derivatives
activity are as follows:

A more specific description of financia derivatives is introduced, namely:

Financial derivatives are financial instruments that are linked to a specific financial
instrument or indicator or commodity, and through which specific financial risks can
be traded in financial markets in their own right. The value of a financial derivative
derives from the price of the underlying item: the reference price.® Unlike debt
instruments, no principal amount is advanced to be repaid and no investment income
accrues. Financial derivatives are used for a number of purposes, including risk
management, hedging, arbitrage between markets and speculation.

No distinction is made between on and off-exchange “traded” financial derivative
instruments. Both are regarded as financia assets. To calculate the value of any
financial derivative instrument it is essentia that the reference price for the
underlying item be observable. In the absence of an observable price for the
underlying item, the “financial derivative’” cannot be valued, cannot be regarded as a
store of value and so cannot be regarded as a financial asset. The new standard
recommends that:

Financial derivatives, as described above, should be included in the national
accounts as financial assets, regardless of whether they are “traded” on- or off-
exchange. If the financial derivative cannot be valued because a prevailing market
price or index for the underlying item is not observable, it cannot be regarded as a
financial asset.

! It should be noted that in the discussion of financial derivatives, the term “underlying item” maybe
taken to refer to indices as well as commodities and other financial variables. Similarly, the term “reference
price” may relate to acommodity, afinancial asset, an interest rate, an exchange rate, another derivative, a
spread between two prices, anindex or a basket of prices.



Interest rate swaps and forward rate agreements (FRAS) are recognized as financial
assets, and net cash settlement payments in these contracts are classified as financia
transactions rather than property income flows as recommended in the 1993 SNA.
This change will affect recorded interest in the national accounts, and hence will have
implications for national income. The new standard recommends that:

Interest rate swaps and forward rate agreements should be dassified as financial
assets, and net cash settlement payments in these financial derivatives should be
classified as financial transactions rather than as interest.

A similar principleis applied to net cash settlement payments on the interest element
of cross-currency interest rate swaps. The new standard recommends that:

Net cash settlement payments on the interest element of cross-currency interest rate
swaps should be classified as financial account transactions.

Since a financial derivative is recognized as a financia asset, its exercise is a
transaction that should be recorded as such even if the underlying asset is delivered.
Thus, the new standard recommends that:

Atransaction in an asset underlying a financial derivative contract that goesto
delivery should be recorded at the prevailing market price for the asset with the
difference between the prevailing price and the price actually paid (times quantity)
recorded as a transaction in financial derivatives.

In view of the importance and the different nature of financial derivative instruments,
they are recognized as a separate financial instrument category. The new standard
recommends that:

Financial derivatives should be recognized as a separate instrument category of
financial assets in the national accounts and as a separate functional group in the
balance of payments reflecting their distinct characteristics.

For the purpose of clarification of the treatment of margin payments in the national
accounts, the terms repayable and non-repayable margin are regarded as more appropriate for
statistical purposes than the terms initial and variation margins. Thus, it should be noted that:

Margin payments that remain under the ownership of the depositor are repayable margins.
Repayable margin payments in cash are recorded, as both assets and liabilities, under
deposits in the financial account. When repayable margin payments are made in non-cash
assets, such as securities, no transactions are recorded. A non-repayable margin reduces a
financial liability created under a financial derivative contract. The entity that pays a non-
repayable margin no longer retains ownership of the margin nor does it have the right to the
risks and rewards of ownership, such as the receipt of income or exposure to holding gains
and losses. Thus, a payment of non-repayable margin is normally recorded as a decline in



currency and deposits, with a counter entry in the reduction in financial derivative liabilities,
and the receipt of non-repayable margin is recorded as an increase of holdings of currency
and deposits, with a counter entry in the reduction in financial derivative assets.



B. Updated text of the 1993 SNA for incor porating new
inter national standardsfor the statistical measur ement of
financial derivatives

As a result of the adoption of new international standards for the treatment of

financial derivatives, a number of paragraphs, annexes and tables of the 1993 SNA have been
revised. The updated text of the relevant parts affected by these changes is provided in
section B below. For comparison with the original and updated text versions, readers should

refer

to the United Nations Statistics Division web site a

http://unstats.un.org/unsd/snal993/introduction.asp.

1. Updated paragraphs of chapter VII

VII. The primary distribution of income account

F. Property incomes (D.4)

7.93

3. Interest (D.41)

Introduction

Interest is aform of property income that is receivable by the owners of certain kinds
of financial assets, namely:

Deposits

Securities other than shares
Loans

Other accounts receivable.

These financia assets are al claims of creditors over debtors. Creditors lend funds to
debtors that lead to creation of one or other of the financia instruments listed above.
The amount of the debtor's liability to the creditor at any point of time may be
described as the principa outstanding. It is the amount that the debtor must repay to
discharge the liability and thereby extinguish the creditor's claim over the debtor.
Interest may be defined as follows:

Under the terms of the financia instrument agreed between them interest is
the amount that the debtor becomes liable to pay to the creditor over agiven
period of time without reducing the amount of principa outstanding.

However, the interest may not necessarily be due for payment until a later date and
sometimes not until the loan, or other financia instrument matures. Interest may be a
predetermined sum of money or percentage of the principal outstanding. If some or
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all of the interest accruing to the creditor is not paid during the period in question, it
may be added to the amount of the principal outstanding or it may constitute an
additional, separate liability incurred by the debtor. As explained in chapter X1, there
are many different kinds of financial instruments and new instruments are continually
being evolved. Interest may therefore be paid in various different ways, not always
explicitly described as interest. However, streams of net settlement payments under a
swap or forward rate agreement contract (possibly described as “interest” in the
contract) are not considered as property income but are to be recorded as transactions
in financial derivatives in the financia account (see paragraphs 11.34 to 11.43).

Interest rate swaps and forward rate agreements

7.105 Deleted. For the original version readers should refer to the UNSD web site.

7.106 Deleted. For the original version readers should refer to the UNSD web site.

2. Updated paragraphs of chapter X

X. The capital account

General introduction to the accumulation accounts and balance sheets

104

2. Assets

Financial assets

Most financial assets are financia claims. Financia claims and obligations arise out
of contractual relationships between ingtitutional units. A financia claim may be
defined as:

An asset that entitles its owner, the creditor, to receive a payment, or series of
payments, from the other unit, the debtor, in certain circumstances specified in
the contract between them.

The claim is extinguished when the liability is discharged by the debtor paying a sum
agreed in the contract. Most financial claims arise when one institutiona unit
provides funds to another unit. Such claims include not only claims on financia
intermediaries in the form of cash and deposits but also loans, advances and other
credits and securities such as bills and bonds. For these claims the creditor may be
entitled to a series of interest payments: i.e., property income. Financial derivatives,
which are another form of financial claim, do not involve the provision of funds but
derive their value from changes in the prices of underlying assets or indexes.
Therefore, no property income is earned on financia derivatives.



10.5

Financial assets may now be defined as assets in the form of financial claims,
monetary gold, Special Drawing Rights (SDRs) allocated by the International
Monetary Fund (IMF), and shares in corporations. Monetary gold and SDRs are
treated as financial assets even though their holders do not have claims over other
designated units. Shares, even though their holders do not have a fixed or
predetermined monetary claim on the corporation, are treated as financial assets by
convention. For convenience, the term "financial asset” may be used to cover both
financial assets and liabilities, except when the context requires liabilities to be
referred to explicitly.

3. Updated paragraphs of chapter Xl

XI. The financial account

A. Introduction

111

The financial account records transactions that involve financial assets and liabilities
and that take place between ingtitutional units and between institutional units and the
rest of the world./ The left side of the account (table 11.1. Account 111.2) records
acquisitions less disposals of financial assets, while the right side records incurrence
of liabilities less their repayment. Net incurrence of liabilities less net acquisition of
financial assetsis equal in value, with the opposite sign, to net lending/borrowing, the
balancing item in the capital account. In the SNA, financial assets are classified under
eight major categories (the full classification is presented in table 11.2):

F.1 Monetary gold and specia drawing rights (SDRs)

F.2 Currency and deposits

F.3 Securities other than shares

F.4 Loans

F.5 Sharesand other equity

F.6 Insurance technical reserves

F.7 Financia derivatives

F.8 Other accounts receivable/payable.

1

Except when the context requires, the term “financial assets” should be read to include liabilities. The terms

“financial assets’ and “liabilities’ are used to designate those financial instruments for which there are transectionsin the
financial account; the term “financial instrument” is broader in coverage than “financial asset” asit includes various
financial contracts and other arrangements, such as contingencies, that are not actual assets.
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Depending upon whether they are assets or liabilities of the unit or sector in question,
these categories are listed on both sides of the financial account.

C. Financial transactions

11.16

11.17

1. Thenatureof financial transactions and special cases
Financial assets

As explained in the genera introduction to the accumulation accounts and balance
sheets in chapter X, e&onomic assets are entities over which ownership rights are
enforced and from which economic benefits may be derived by their owners by
holding them, or using them, over a period of time. At aminimum, all financial assets
fulfil this definition in that they are stores of value; some financial assets generate
property income and/or possibilities of holding gains. Currency and transferable
deposits are assets because they can be used directly to acquire goods, services, or
other assets. Securities and shares are assets because benefits may be derived in the
form of property income and holding gains. Most loans generate property income,
and trade credits represent a clam on other financial assets, usually means of
payment such as transferable deposits. Most financial assets differ from other assets
in the SNA in that there are counterpart liabilities on the parts of another institutional
units, i.e., financial assets consist of claims on other institutional units. However,
financial assets also include monetary gold, Internationa Monetary Fund (IMF)
Special Drawing Rights (SDR), and shares in corporations (which their holders treat
much the same as financial claims). There are no liabilities outstanding in respect of
monetary gold and SDR, while the SNA treats shares as liabilities by convention.

Financial claims and obligations

Many types of financial arrangements between transactors are possible. Financial
clams and obligations arise out of contractual relationships between pairs of
institutional units. Many of these will result in a creditor/debtor relationship between
the two parties. In most cases, the relationship between the creditor and debtor will be
unconditional on the part of both parties. Clearly, in such standard financial assets as
deposits, securities, and loans, the creditor has an unconditional legal contract to
receive property income and repayment of principal, and the debtor has a symmetric
unconditional liability. Forward-type derivative contracts are also unconditional
financial contracts imposing symmetrical obligations on creditor and debtor, although
the changes in the prices of underlying items may change the size (and even the
direction) of the symmetrical relationship (see paragraph 11.37). Options-type
derivative contracts are conditional in the sense that the purchaser need not exercise
its option (see paragraph 11.39). However, options impose unconditional obligation
on the issuer (debtor). Unconditional creditor/debtor relationships do not hold for

10



11.28

11.33

11.34

shares. In this case, liabilities are introduced by convention, even though the "debtor"
does not have an unconditional liability. A financial claim:

(8 Entitles a creditor to receive a payment, or payments, from a debtor in
circumstances specified in a contract between them; or

(b) Specifies between the two parties certain rights or obligations, the nature of
which requires them to be treated as financial.

Contingent assets

Deleted. For the origina version readers should refer to the UNSD web site.

2. Exceptionsto general rules

Foreign exchange and gold swaps (not to be confused with interest rate or currency
swaps discussed in paragraph 11.38 below) are a form of repurchase agreement
commonly undertaken between central banks or between a central bank and barking
ingtitutions in a country. Central bank to central bank swaps involve an exchange of
deposits and, for each of the two parties, the acquisition of a financial asset (the
deposit at the foreign central bank) and the incurrence of aliability (the deposit by the
foreign central bank). Centra bank to central bank swaps should be recorded as
transactions in the financial account. When a central bank acquires foreign exchange
from a domestic bank in return for a deposit at the central bank and there is a
commitment to reverse the transaction at a later date, this transaction should be
treated as a new financial instrument (a loan from the central bank) and recorded as
such in the financial account.

3. Financial derivatives

Financial derivatives are financia instruments that are linked to a specific financia
instrument or indicator or commodity, and through which specific financia risks can
be traded in financial markets in their own right. The value of a financial derivative
derives from the price of the underlying item: the reference price?/ An observable
market price or an index for the underlying item is essential for caculating the value
of any financial derivative. If a financial derivative cannot be valued because a
prevailing market price or index for the underlying item is not available, it cannot be
regarded as a financial asset. Unlike debt instruments, no principa amount is
advanced to be repaid and no investment income accrues. Financial derivatives are
used for a number of purposes including risk management, hedging, arbitrage
between markets, and speculation. Financial derivatives enable parties to trade

2

It should be noted that in the discussion of financial derivatives the term “underlying item” may be taken to refer

to indices as well as commodities and other financia variables. Similarly, the term “reference price” may relateto a
commodity, afinancial asset, an interest rate, an exchange rate, another derivative, a spread between two prices, an index, or
abasket of prices.
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11.35

11.36

11.37

specific financia risks - such as interest rate risk, currency, equity and commodity
price risk, and credit risk, etc - to other entities who are more willing, or better suited,
to take or manage these risks, typically, but not always, without trading in a primary
asset or commodity. The risk embodied in a derivatives contract can be “traded”
either by trading the contract itself, such as with options, or by creating a new
contract which embodies risk characteristics that match, in a countervailing manner,
those of the existing contract owned. The latter is termed offsetability, and is
particularly common in forward markets or where there are no forma exchanges
through which to trade derivatives.

The SNA recommends that financial derivative instruments that can be vaued
separately from the underlying item to which they are linked should be treated as
financial assets, regardless of whether “trading” occurs on or off-exchange.
Transactions in financia derivatives should be treated as separate transactions, rather
than as integral parts of the value of underlying transactions to which they may be
linked. The two parties to the derivatives may have different motives for entering into
the transaction. One may be hedging, while the other may be dealing in derivative
instruments or acquiring the derivative as an investment. Even if both parties are
hedging, they may be hedging transactions or risks that involve different financia
assets or even transactions in different accounts of the SNA. Therefore, if derivative
transactions were treated as integral parts of other transactions, such treatment would
lead to asymmetries of measurement in different parts of the accounts or to
asymmetries of measurement between institutional sectors.

Any commissions paid to or received from brokers or other intermediaries for
arranging options, futures, swaps, and other derivatives contracts are treated as
payments for services in the appropriate accounts. Financia derivatives transactions
may take place between two parties directly, or through an intermediary. In the latter
case, implicit or explicit service charges may be involved. Howewer, it is usualy not
possible to distinguish the implicit service element. Therefore, the SNA recommends
that net settlement payments under derivative contracts are recorded as financial
transactions. However, where possible, the service charge component should be
separately recorded. Financial derivatives contracts are usually settled by net
payments of cash. This often occurs before maturity for exchange-traded contracts
such as commodity futures. Cash settlement is a logical consequence of the use of
financial derivatives to trade risk independently of ownership of an underlying item.
However, some financial derivative contracts, particularly involving foreign currency,
are associated with transactions in the underlying item. A transaction in an asset
underlying a financial derivative contract that goes to delivery should be recorded at
the prevailing market price for the asset with the difference between the prevailing
price and the price actually paid (times quantity) recorded as a transaction in financial
derivatives.

There are two broad classes of financial derivatives. forward-type contracts, including
swaps, and option contracts. Under aforward contract, the two counterparties agree to
exchange a specified quantity of an underlying item (real or financial) at an agreed
contract price - dstrike price- on a specified date. Futures contracts are forward

12



11.38

11.39

contracts traded on organized exchanges. Futures and other forward contracts are
typically, but not aways, settled by the payment of cash or the provision of some
other financial instrument rather than the actua delivery of the underlying item and
therefore are valued and traded separately from the underlying item. A forward
contract is an unconditional financial contract that represents an obligation for
settlement on a specified date. At the inception of the contract, risk exposures of
equal market value are exchanged and hence the contract has zero value. Some time
must elapse for the market value of each party’s risk to differ so that an asset
(creditor) position is created for one party and a liability (debtor) position for the
other. The debtor/creditor relationship may change both in magnitude and direction
during the life of the forward contract. Common forward-type contracts include
interest rate swaps, forward rate agreements (FRA), foreign exchange swaps, forward
foreign exchange contracts, and cross-currency interest rate swaps.

An interest rate swap contract involves an exchange of cash flows related to interest
payments, or receipts, on a notional amount of principal, which is never exchanged,
on one currency over a period of time. Settlements are often made through net cash
payments by one counterparty to the other. Forward rate agreements are arrangements
in which two parties, in order to protect themselves against interest rate changes,
agree on an interest rate to be paid, at a specified settlement date, on a notiona

amount of principa that is never exchanged. FRAS are settled by net cash payments.
The only payment that takes place is related to the difference between the agreed
forward rate agreement rate and the prevailing market rate at the time of settlement.
The buyer of the forward rate agreement receives payment from the seller if the
prevailing rate exceeds the agreed rate; the seller receives payment if the prevailing
rate is lower than the agreed rate. A foreign exchange swap is a spot sale/purchase of
currencies and a simultaneous forward purchase/sale of the same currencies. Forward
foreign exchange contracts involve two counterparties who agree to transact in
foreign currencies at an agreed exchange rate in a specified amount at some agreed
future date. Cross-currency interest rate swaps, sometimes known as currency swaps,
involve an exchange of cash flows related to interest payments and an exchange of
principal amounts at an agreed exchange rate at the end of the contract. There might
also be an exchange of principal at the beginning of the contract, and, in these
circumstances, there may be subsequent repayments, which include both interest and
principal, over time according to the predetermined rules. Streams of net settlement
payments resulting from swap arrangements are to be recorded as transactions in

financial derivatives and repayments of principal are to be recorded under the relevant
instrument item in the financial account (see paragraphs 11.40 and 11.44 for the
valuation of transactions in underlying assets).

Options are contracts that give the purchaser of the option the right, but not the
obligation, to buy (a "call" option) or to sell (a "put" option) a particular financial
instrument or commodity at a predetermined price (the "strike" price) within a given
time span (American option) or on a given date (European option). Many options
contracts, if exercised, are settled by a cash payment rather than by delivery of the
underlying assets or commodities to which the contract relates. Options are sold or
"written" on many types of underlying bases such as equities, interest rates, foreign
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11.40

11.41

11.42

11.43

currencies, commodities, and specified indexes. The buyer of the option pays a
premium (the option price) to the seller for the latter's commitment to sell or purchase
the specified amount of the underlying instrument or commodity on demand of the
buyer. While the premium paid to the seller of the option can conceptualy be
considered to include a service charge, in practice, it is usualy not possible to
distinguish the service element. Therefore, it is recommended in the SNA that the full
price be recorded as acquisition of a financial asset by the buyer and as incurrence of
a liability by the seller. However, where possible, the service charge component
should be separately recorded. A major difference between forward and option
contracts is that, whereas either party to a forward contract is a potential debtor, the
buyer of an option contract acquires an asset and the option writer incurs a liability.
However, option contracts frequently expire without worth; options are exercised
only if settling a contract is advantageous for the option holder.

The timing of premium payments on options varies. Depending on the type of
contract, premiums are paid when the contracts begin, when the options are exercised,
or when the options expire. The value of an option & inception should be recorded at
the full price of the premium. If the premiums are paid after the purchase of an
option, the value of the premium payable is recorded as an asset at the time the
derivative is purchased, financed by a loan from the writer. Subsequent purchases
and sales of options are aso to be recorded in the financial account. If an option
based on a financial asset is exercised or if a commodity based option proceeds to
delivery, the acquisition or sale of the underlying asset should ke recorded at the
prevailing market price in the appropriate accounts with the difference between this
amount and the amount actually paid recorded as transactions in financial derivatives.

Warrants are a form of options that are treated in the financial account in the same
way as other options. They are tradable instruments giving the holder the right to buy,
under specified terms for a specified period of time, from the issuer of the warrant
(usually a corporation) a certain number of shares or bonds. There are also currency
warrants based on the amount of one currency required to buy another and
cross-currency warrants tied to third currencies. They can be traded apart from the
underlying securities to which they are linked and therefore have a merket value. The
issuer of the warrant incurs a liability, which is the counterpart of the asset held by
the purchaser.

The financial derivatives described in the previous paragraphs are related to market
risk, which pertains to changes in the market prices of securities, commodities,
interest and exchange rates. Financial derivatives whose primary purpose is to trade
credit risk are known as credit derivatives. They are designed for trading in loan and
security default risk. Credit derivatives take the form of both forward-type and
option-type contracts, and like other financia derivatives, they are frequently drawn
up under standard master legal agreements, and involve collateral and margining
procedures, which allow for a means to make a market valuation.

Margins are payments of cash or collateral that cover actual or potential obligations
under financial derivatives, especialy futures or exchange-traded options. Repayable
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margins consist of deposits or other collateral deposited to protect a counterparty
against default risk, but which remain under the ownership of the unit that placed the
margins. Although its use may be restricted, a deposit is classified as repayable if the
depositor retains the risks and rewards of ownership, such as the receipt of income or
exposure to holding gains and losses. Repayable margin payments in cash are
transactions in deposits, not transactions in afinancia derivative. The depositor has a
claim on the exchange or other ingtitution holding the deposit. Some compilers may
prefer to classify these margins within other accounts receivable/payable in order to
reserve the term deposits for monetary aggregates. When repayable margin payments
are made in non-cash assets, such as securities, no entries are required because the
entity on whom the depositor has a claim — the issuer of the security — is unchanged.
Non-repayable margins reduce a financia liability created under a financial derivative
contract. The entity that pays a non-repayable margin no longer retains ownership of
the margin nor has the right to the risks and rewards of ownership, such as the receipt
of income or exposure to holding gains and losses. A payment of nonrepayable
margin is normally recorded as a decline in currency and deposits with a counter
entry in the reduction in financia derivative liabilities, and the receipt of non
repayable margin is recorded as an increase of holdings of currency and deposits with
the counter entry in the reduction in financia derivative assets.

D. Accounting rulesfor financial transactions

11.44

1. Valuation

Transactions in financial assets are recorded at the prices at which the assets are
acquired or disposed of. These prices should exclude service charges, fees,
commissions, and similar payments for services provided in carrying out the
transactions; these should be recorded as payments for services. Taxes on financial
transactions should also be excluded from the values recorded in the financial account
and treated as taxes on services within taxes on products. In these respects, care
should be taken that the same entry be recorded for both parties to the transaction.
When a financia transaction involves a new issue of liabilities, the transaction should
be recorded by both creditor and debtor at the amount of the liability incurred, i.e.,
exclusive of any fees, commissions, etc., and also exclusive of any prepaid interest
that may be included in the price. Similarly, when a liability is reduced or
extinguished, the entries in the financial account for both creditor and debtor must
correspond to the reduction of the liability. When a security is issued at a discount,
the proceeds to the issuer at the time of sale, and not the face value, are recorded in
the financial account. The difference between the issue price and the face value is
treated as interest that is accrued over the life of the instrument. A transaction in
financial derivatives is recorded at its market value. When a financia derivative is
settled in cash, a transaction in financial derivatives is recorded equal to the cash
value of the settlement and no transaction in the underlying item is recorded (see also
paragraph 11.36). When the underlying asset is delivered, a transaction in financial
derivatives is recorded equal in value to the difference between the prevailing market
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price of the underlying asset and the strike price indicated in the derivative contract,
times the quantity. The underlying asset is valued at the prevailing market price.

E. Classification of financial transactions

1. Classification criteria

11.54 The classification requires reporting of asset categories at the one digit level except for

11.55

11.59

insurance technical reserves (F.6), which must be divided between net equity of
households in life insurance reserves and in pension funds (F.61) and prepayments of
premiums and reserves against outstanding clams (F.62) and other accounts
receivable/payable (F.8), which must be divided between trade credits and advances
(F.81) and other (F.89). In the case of currency and deposits, the category can be
subdivided between currency, transferable deposits, and other deposits when these
subdivisions are useful for analysis. Securities other than shares (F.3) and loans (F.4)
may be divided between short- and long-term when such a maturity distinction is
useful.

The detail in which the classification is employed depends on the institutional sector
to be analysed. The types of financial assets in which households transact are more
limited than those for other sectors, and sources of information are generally more
limited than those for other sectors. Financia corporations, on the other hand, transact
in the full range of instruments, and information on their operations is often the most
detailed and timely for any institutional units. Consequently, a detailed breakdown
may be developed for financial corporations. It should be noted that the SNA
classification scheme is considered to be generaly applicable as a framework for
classifying financial assets and liabilities and provides a useful basis for international
comparison of national data. Presentation of data for individual countries, however,
must be tailored to meet their analytica needs and to reflect national practices that
include differing institutional arrangements, variety in the extent and nature of
national financial markets, varying degrees of complexity of financial assets
available, and varying degrees of regulation and other financial control exercised. In
al cases, the SNA recommends compiling and presenting data at the first-digit level
for asset categories 1 through 5 and 7, and at the two-digit level for categories 6 and
8 (see table 11.2). A substantial amount of flexibility, particularly with regard to
further breakdowns, is therefore required to match the classification scheme to
national capabilities, resources, and needs. In particular, further breakdowns of these
categories are desirable for many countries to distinguish important types of assets
within categories (such as short-term securities included in measures of money).

Asset/liability symmetry

All financia claims and the associated liabilities constitute financial assets and
liabilities. However, financia assets also include certain assets that cannot properly
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be described as claims over other designated institutional units when there are no
matching liabilities. There are three such types of asset:

(& Monetary gold, i.e., gold owned by monetary authorities and others
subject to the authorities' effective control and held as a financial asset
and as a component of foreign reserves;

(b) SDRs, reserve assets issued by the IMF and not considered a liability of
the IMF (IMF members, to whom SDRs are alocated, do not have an
actual, i.e., unconditional, liability to repay their SDR alocations);

(c) Shares, other corporate equity securities, and capital participation (shares
are close substitutes for other financial assets from the point of view of
the investor. The SNA treats shares as liabilities by convention. However,
these liabilities do not represent fixed redemption values, as is the case
for many other assets, but claims on the net worth of the corporation).

2. Summary descriptions of transactionsin financial assets and liabilities

11.62 Eight main categories of financial assets are distinguished in the SNA and arelisted in

11.72

11.74

table 11.2. The contents of each category are described in detail in later sections.

Other deposits (F.29)

Other deposits include all claims, other than transferable deposits, on the centra
bank, other depository institutions, government units, and, in some cases, other
ingtitutional units that are represented by evidence of deposit. Typical forms of
deposits that should be included under this classification are nontransferable savings
deposits, term deposits, and nontransferable deposits denominated in foreign
currencies. The category also covers shares or similar evidence of deposit issued by
savings and loan associations, building societies, credit unions, and the like; these
shares or deposits are legally, or in practice, redeemable on demand or at relatively
short notice. Claims on the IMF that are components of international reserves and are
not evidenced by loans should be recorded in other deposits. (Claims on the IMF
evidenced by loans should be included in loans (F.4.).) Repayable margin payments
in cash related to financial derivative contracts are included in other deposits, as are
overnight and very short-term repurchase agreements if they are considered part of
national broad money definitions. Other repurchase agreements should be classified
under loans. It will often be useful to cross-classify the other deposits category
according to: (a) whether the deposits are denominated in national currency or in
foreign currencies, and (b) whether they are liabilities of resident institutions or the
rest of the world.

The category of securities other than shares includes bills, bonds, certificates of
deposit, commercia paper, debentures and similar instruments normally traded in the
financial markets. Bills are defined as securities that give the holders the
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11.75

11.82

unconditional rights to receive stated fixed sums on a specified date; bills are issued
and traded in organized markets at discounts that depend on the rate of interest and
the time to maturity. Examples of short-term securities are Treasury bills, negotiable
certificate of deposit, banker's acceptances, and commercial paper. Bonds and
debentures are securities that give the holders the unconditional right to fixed money
incomes or contractually determined variable money incomes, i.e., payment of
interest is not dependent on earnings of the debtors. With the exception of perpetual
bonds, bonds and debentures also give holders the unconditional rights to fixed sums
as repayments of principal on a specified date or dates.

New negotiable securities are often issued backed by existing assets such as loans,
mortgages, credit card debt, or other assets (including accounts receivable). This
repackaging of assets is often referred to as securitization. The creation of the new
assets gives rise to entries in the financial account and the new assets should be
classified as securities other than shares. The previously existing assets will continue
to be reported on the balance sheet of the ingtitutional units that hold them. Loans
which have become negotiable de facto should also be classified under securities
other than shares. Preferred stocks or shares that pay a fixed income but do not
provide for participation in the distribution of the residual value of an incorporated
enterprise on dissolution are included. Mortgages are not classified as bonds; they are
included under loans.

Financial Derivatives (F.7)

Transactions in options-type and forward-type financial derivatives, particularly those
outside of organized exchange markets, have grown in importance. Classification of
financial derivatives as a separate financial instrument category recognizes both this
importance and their different nature compared with other financial instruments.
Unlike debt instruments, no principa amount is advanced to be repaid and no
investment income accrues. No specific standards for sub-classifications of financial
derivatives are recommended. Compilers may select the classifications best suited for
their purposes. The distinction may be associated with different market behaviors,
different data collection methods, different valuation procedures, etc. In some cases,
derivatives are classified by instrument; the basic types of derivatives (forwards and
options) or market risk classification (e.g., currency swaps, interest rate swaps, €tc.)
may serve as the basis for classification.

Other accounts receivable/payable (F.8)
Trade credit and advances (F.81)

Other (F.89)
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4. Updated paragraphs of chapter XIlI

XIII. The balance sheet

A. Introduction

139

13.21

13.22

1. Structur e of the account

In addition to non-financial assets, the balance sheet also includes financial assets and
liabilities. Most financial assets are matched by a liability; they come into existence
by the establishment of a clam on another institutional unit. However, financia
assets also include monetary gold, special drawing rights (SDR) of the International
Monetary Fund (IMF) and shares in corporations (which their holders treat much the
same as financial claims); there are no liabilities outstanding with respect to monetary
gold and SDRs, while the System treats shares as liabilities by convention.

2. Main categories of assets: their scope and characteristics
Financial assets and liabilities (AF.)

The classification of financial assets and liabilities is designed to distinguish types of
instruments according to the liquidity of the instrument and the legal characteristics of
the instrument that describe the form of the underlying creditor/debtor relationship.
On this basis it distinguishes monetary gold and SDR, currency and deposits,
securities other than shares, loans, shares and other equity, insurance technical
reserves, financial derivatives and other accounts receivable/payable. A more detailed
level of classfication is recommended in the case of instruments for which
information about the class of debtor or creditor is of particular importance
anaytically and is feasible to gather, such as liabilities to, and clams on,
norresidents.

Contingent assets or liabilities are not treated as financial assets or liabilities in the
System, as discussed in chapter XI. Sums set aside in business accounting to provide
for transactors future liabilities, either certain or contingent, or for transactors future
expenditures generally are not recognized in the System. (The only "provision"
recognized in the System is accumulated consumption of fixed capital.) Only actual
current liabilities to another party or parties are explicitly included. When the
anticipated liability becomes actual — for example, atax lien — it is included.

B. Theentriesin the balance sheet

3. Financial assetg/liabilities (AF.)
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13.66

13.70

13.71

For currency, the vauation is the nominal or face value of the currency. For deposits,
the values to be recorded in the balance sheets of both creditors and debtors are the
amounts of principal that the debtors are contractually obliged to repay the creditors
under the terms of the deposits when the deposits are liquidated. Repayable margin
payments in cash related to financial derivative contracts are included in other
deposits.

Financial derivatives (AF.7)

The treatment of derivatives is discussed in chapter X1. Financia derivatives should
be included in the balance sheets at market value. If market value data are
unavailable, other fair value methods to value derivatives, such as options models or
discounted present values, may be used. Depending on how margin systems operate,
it may be appropriate to enter zero for the value of the option, as any profits (losses)
will have been received (paid) daily by the holder. The counterpart of these asset
entries should be entered as a liability.

Options should be valued in the balance sheets as either the aurrent value of the
option, if thisis available, or the amount of the premium payable. A liability should
be entered in the sector of the writer of the option to represent either the current cost
of buying out the rights of the option holder or the accrual of a holding gain. A
forward is recorded at market value. When payments are effected, the value of the
asset and associated liability is amortized and subsequently reflected in the balance
sheet value on the appropriate accounting date. The market value of a forward
contract can switch between an asset position and a liability position between
accounting dates depending on price movements in the underlying item(s). All price
changes, including those that result in such switches, are treated as reval uatiors.

Other accounts receivable/payable (AF.8)
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Annex

Updated parts of the annex to chapter XIl|

Definitions of assets

Financial assets (AF)

Other deposits (AF.29)

Claims, other than transferable deposits, on the central bank, other depository
institutions, government units and, in some cases, other institutional units that
are represented by evidence of deposit. Examples include nontransferable
savings deposits, term deposits and non-transferable deposits denominated in
foreign currencies. Also included are shares or similar evidence of deposit
issued by savings and loan associations, building societies, credit unions and
the like; claims on the International Monetary Fund that are components of
international reserves, other than those eviderced by loans; repayable margin
payments in cash related to financial derivative contracts and overnight and
very short-term repurchase agreements that are considered part of national
broad money definitions.

Securities other than shares (AF.3)

Financial assets that are normally traded in the financial markets and that give the
holders the unconditional right to receive stated fixed sums on a specified date (such
as hills) or the unconditional right to fixed money incomes or contractually
determined \ariable money incomes (bonds and debentures). With the exception of
perpetual bonds, bonds and debentures also give holders the unconditiona right to
fixed sums as repayments of principal on a specified date or dates.

Examples include securities such as bills, bonds, debentures, negotiable certificates of
deposit, bankers acceptances, commercial paper, negotiable securities backed by
loans or other assets, preferred stocks or shares that pay a fixed income but do not
provide for participation in the residual earnings or value of a corporation and bonds
that are convertible into shares. Securities other than shares may be subdivided
between short-term and long-term, as defined bel ow.

Financial derivatives (AF.7)

Financia derivatives are financia instruments that are linked to a specific financid
instrument or indicator or commodity, and through which specific financia risks can
be traded in financial markets in their own right. The value of a financial derivative
contract derives from the price of the underlying item: the reference price. The
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reference price may relate to a commodity, a financial asset, an interest rate, an
exchange rate, another derivative, or a spread between two prices. The derivative
contract may aso refer to an index or a basket of prices. Unlike debt instruments, no
principal amount is advanced to be repaid and no investment income accrues.
Financia derivatives are used for a number of purposes, including risk management,
hedging, arbitrage between markets, and speculation. The two broad classes of
financial derivatives are forward-type contracts, including swaps, and option
contracts.

Other accounts receivable/payable (AF.8)

Financial assets consisting of trade credit and advances and other items due be
received or paid, as defined below.

Trade credits and advances (AF.81)

Trade credit for goods and services extended directly to corporations, to
government, to non-profit ingtitutions, to households and to the rest of the
world and aso advances for work that is in progress (if classified as such
under inventories) or is to be undertaken.

Other (AF.89)
Accounts receivable and payable, other than those described previoudy (e.g.,
in respect of taxes, dividents, purchases and sales of securities, rent, wages

and salaries and social contributions). interest accruing that is not capitalized
in the underlying asset may be included.
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5. Updated paragraphs of chapter X1V

XIV. The rest of the world account (external transactions account)

D. Theexternal accounts of goods and services and of primary incomes
and current transfers

2. The external account for primary incomes and current transfers
Property income

14.122 Property income covers income derived from a resident entity's provision of financial
capital to a nonresident. The most common types of such income are interest and
dividends. (Property income is fully discussed in chapter VII). Interest, including
discounts in lieu of interest, comprises income on loans and debt securities, i.e., such
financial clams as bank deposits, bills, bonds, notes, and trade advances. Dividends,
including stock dividends, are the distribution of earnings in respect of the shares and
other forms of participation in the equity of public and private corporations.

E. External accumulation accounts

3. Financial account

Financial assets

14.131 Although an extensive discussion of financial assets appears in chapter XI, and is
fully applicable to the external financial account, those items of particular importance
to the external account will be elaborated upon here. In particular it is appropriate to
note that athough monetary gold and IMF SDRs are included among foreign
financial assets, they have no counterpart liabilities in that they do not represent
clams on other units. Also, for corporate equity shares, the liability does not
represent a fixed redemption value.

14.132 In the determination of which financial assets constitute claims on or liabilities to
nonresidents, the creditor and debtor (or transactors) must be residents of different
economies. The unit in which the clam or liability is denominated — whether the
national currency, a foreign currency, or a unit like the SDR — is not relevant.
Furthermore, assets must represent actual claims that are legaly in existence. The
authorization, commitment, or extension of an unutilized line of credit or the
incurrence of a contingent obligation does not establish such a clam, and the
pledging or setting aside of an asset (as in a sinking fund) does not settle a claim or
alter the ownership of the asset. Contingent assets and liabilities, as noted above, are
excluded from financial items. Financia derivatives are included among financial
assets and transactions when they can be valued separately from the underlying item
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to which they are linked, regardless of whether “trading” occurs ont or off-exchange
(see chapter XI1).

F. Relationship between the current external transactions and accumulation accounts
and the balance of payments accounts

14.150 Asto the classification of financial items, whereas in the System the primary basis for
classification of financial assets is by type of instrument, as reflected in the eight
major categories, in the balance of payments accounts the primary basis for
classification is by function, i.e., direct (foreign) investment, portfolio investment,
financial derivatives, other capital and reserve assets. Within those functiona areas,
the next level of breakdown is by type of instrument, that breakdown encompassing
the eight major categories of transactions in financial assets and liabilities classified
in the System. However, "securities other than shares' in the System is subdivided in
the balance of payments accounts into bonds and notes and money- market
instruments. Also, the two components of insurance technical reserves in the System
— net equity of households in life insurance reserves and pension funds, and
prepayments of premiums and reserves against outstanding claims — are included
indistinguishably in the balance of payments accounts under "other investment”, other
assets.
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6. Updated section of table B of annex V
AnnexV

Classifications and accounts

Part |. Classifications

B. Classification of transactions and other flows

3. Transactionsin financial instruments (F)
(net acquisition of financial assets/net incurrence of liabilities)

F.1  Monetary gold and SDRs

F.2  Currency and deposits bc/
F.21 Currency

F.22 Transferable deposits

F.29 Other deposits

F.3  Securities other than shares ¢/

F.31 Short-term
F.32 Longterm

F.4 Loans cd/

F.41 Short-term
F.42 Longterm

F.5  Sharesand other equity d/

F.6  Insurance technical reserves

F.61 Net equity of households in life insurance reserves and in pension funds
F.611 Net equity of householdsin life insurance reserves
F.612 Net equity of households in pension funds

F.62 Prepayment of premiums and reserves against outstanding claims

F.7  Financial derivatives

F.8 Other accounts receivable/payable d/

F.81 Trade credits and advances
F. 89 Other accounts receivable/payable, except trade credits and advances
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7. Updated section of table D of annex V

Annex V

Classifications and accounts
Part|. Classifications

D. Classification of assets
2. Financial assetg/liabilities (AF)
AF.1  Monetary gold and SDRs
AF.2  Currency and depositsij/

AF.21 Currency

AF.22 Transferable deposits
AF.29 Other deposits

AF.3  Securities other than sharesj/

AF.31 Short-term
AF.32 Long-term

AF4  Loansj k/

AF.41 Short-term
AF.42 Long-term

AF.5 Sharesand other equity k/
AF.6 Insurance technical reserves

AF.61 Net equity of households on life insurance reserves and on pension funds
AF.62 Prepayment of premiums and reserves against outstanding claims

AF.7 Financia derivatives
AF.8 Other accounts receivable/payable k/

AF.81 Trade credits and advances
AF.89 Other accounts receivable/payable, except trade credits and advances
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Updated tables
of chapter X1 and annex ||
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Table11.2

Classification of transactionsin financia assets and liabilities

F.1 Monetary gold and SDRs

F.2. Currency and deposits

F.21 Currency

F.22 Transferable deposits

F.29 Other deposits

F.3. Securitiesother than shares

F.31 Short-term

F.32 Long-term

F.4. Loans

F.41 Short-term

F.42 Long-term

F.5. Shares and other equity

F6 Insurancetechnical reserves

F.61 Net equity of householdsin lifeinsurance

reservesandin pensionfunds

F.611 Net equity of householdsinlife
insurance reserves

F.612 Net equity of householdsin
pension funds

F.7 Financial derivatives

F.8 Other accountsreceiv able/payable

F.81 Trade credit and advances

F.89 Other

Memorandum item:

Direct foreign investment

Equity

Loans

Other



Table

All.4 Account V.I11.2: Financial account (of Account V.111: External accumulation accounts)
Balance of payments standard components (items),
SNA categories Correspond additional details, and aggregates
to
Changesinassets Transactions
Fl Monetary gold and SDRs Sum of items 2.B.5.1 mo netary gold and 2.B.5.2 specia
drawing rights (with sign reversed)
F.2 Currency and deposits Item 2.B.4.2.3 currency and deposits
F.3 Securitiesother than shares Item 2.B.1.1.3.2.1 debt securitiesissued by direct

investor plusitem 2.B.1.2.3.2.1 debt securitiesissued by
affiliated enterprisesplusitem 2.B.2.2.2 debt securities
(part of portfolioinvestment)

F4 Loans Item 2.B.4.2.210ans

F.5 Sharesand other equity Sumof items2.B.1.1.1.2 equity capital: liabilitiesto
affiliated enterprises (part of direct investment abroad),
item2.B.1.2.1.2 equity capital: liabilitiesto direct
investors (part of direct investment in thereporting
economy), item 2.B.1.2.2 reinvested earnings (part of
direct investment inthe reporting economy), anditem
2.B.2.2.1 equity securities (part of portfolioinvestment)

F.6 Insurancetechnical reserves Sum of items 2.B.42.4.4.1.1 net equity of householdsin
lifeinsurance reservesandin pension fundsand
2.B.4.2.4.4.1.2 prepayments of premium and reserves
against outstanding claims

F.7 Financial derivatives Sumof items2.B.1.1.4.21 iahilitiesto affiliated enterprises,
2.B.1.2.4.2liabilitiestodirect investors, and 2.B.3.2
liabilities (financial derivatives)

F8 Other accountsreceivable Sum of items2.B.1.1.3.2.2 other liabilities of direct
investors(part of direct investment abroad), 2.B.1.2.3.2.2
other liabilitiesto direct investors (part of direct
investment inthereporting economy), item2.B.4.2.1
trade credits (part of other investment), anditem
2B.4.2.4other ligbilitiesminusitems2.B.4.2.4.4.1.1 net
equity of householdsinlifeinsurancereservesandin
pensionfunds, and 2.B.4.2.4.4.1.2 prepayments of
premiumsand reserves against outstanding claims (all
part of otherinvestment)

F.2 Currency and deposits Sum of items 2.B.4.1.3 currency and deposits (part of
other investment) and 2.B.5.3.1 deposits (part of reserve
position inthe Fund), 2.B.5.4.1 currency and deposits
(part of foreign exchange),, and 2.B.5.5.1 currency and
deposits (part of other reserve claims)

F3 Securitiesother than shares Sumof items2.B.1.1.3.1.1 debt securitiesissued by affiliated
enterprises (part of direct investment abr oad),
2.B.1.2.3.1.1 debt securitiesissued by direct investors
(part of direct investment in the reporting economy),
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SNA categories

Changesinassets

Correspond

to

Balance of payments standard components (items),
additional details, and aggregates

Transactions

2.B.2.1.2 debt securities (part of portfolioinvestment),
2.B.5.4.2.2 bondsand notes (part of foreign exchange),
2.B.5.4.2.3 money market instruments

(part of foreign exchange), and

2.B.5.5.2.2 debt securities (part of other reserve claims),

F4

Loans

Sum of items 2.B.4.1.2 |oans (part of other investment)
and 2.B.5.3.210ans (part of reserve position in the Fund)

F5

Sharesand other equity

Sum of items2.B.1.1.1.1 equity capita: claimson
affiliated enterprises (part of direct investment abroad),
2.B.1.1.2reinvested earnings (part of directinvestment
abroad), 2.B.1.2.1.1 equity capital: clamsondirect
investors (part of directinvestment inthereporting
economy), 2.B.2.1.1 equity securities (part of portfolio
investment), and 2.B.5.4.2.1 and 2.B.5.52.1 equities (part
of reserve assets, foreign exchange, and other claims)

F.6

Insurancetechnical reserves

Sum of items 2.B.4.1.4.4.1.1 net equity of householdsin
lifeinsurance reservesandin pension fundsand
2B4.14111,2B.414211,2B.414.31.1,and
2.B.4.1.4.4.1.2 prepayments of premiumsand reserves
against outstanding claims (all part of other investment)

F.7

Financial derivatives

Sumof items2.B.1.1.4.1. claimson affiliated enterprises,
2.B.1.2.4.1 clamsondirect investors, 2.B.3.1 assets
(financia derivatives), and 2.B.5.4.3financial derivatives
(part of foreign exchange)

F.8

Other accounts payable

Sumof items2.B.1.1.3.1.2 other claimson affiliated
enterprises(part of direct investment abroad),
2.B.1.2.3.1.2 other claimson direct investors (part of
directinvestment inthereporting economy), 2.8.4.1.1
trade credits (part of other investment) and 2.B.4.1.4,
other assetsminusitems2.B.4.1.4.4.1.1, net equity of
householdsinlifeinsurancereservesandin pension
funds,and2.B.4.1.4.1.1.1,2.8.4.14.21.1,
2B.4.1.4.31.1,and2.B.4.1.4.4.1.2, prepaymentsof
premiums and reserves against outstanding claims (all
part of other investment)

B.9

Net lending (+)/net borrowing (-)

Note: The correspondences between the SNA rest of theworld accounts, and the BOP and international investment position
asshownintheorigina Tablewereincorrect, which have been now corrected.
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TableA.I1.6.  Account V.IV: External assets and liabilities

Account V.IV.1: Opening balance sheet

Correspond
SNA categories to

International investment position standard components
and additiond details

AF Financial assets

Sum of itemsB.1.1.2 liabilities (equity capital and
reinvested earnings) to direct investors(part of direct
investmentinthereporting economy), B.1.2.2liabilities
(other capital) to direct investors (part of direct
investment in thereporting economy), B.1.3.2liabilities
(financial derivatives) todirect investors (part of
directinvestmentinthereporting

economy), A.1.1.2liabilities

(equity capital and reinvested earnings) to affiliated
enterprises (part of directinvestment abroad), A.1.2.2
liabilities (other capital) to affiliated enterprises (part of
directinvestment abroad), A.1.3.2liabilities (financial
derivatives) to affiliated enterprises (part of

direct investment abroad, B.2 portfolioinvestment,
B.3financial derivatives, and B.4 other investment

AF Liabilities

B.90 Net worth

Sum of itemsA.1.1.1 claims(equity capital and
reinvested earnings) on affiliated enterprises (part of
direct investment abroad), A.1.2.1 claims(other capital)
on affiliated enterprises(part of direct investment
abroad), A.1.3.1 claims(financial derivatives) on
affiliated enterprises (part of direct investment
abroad), B.1.1.1 claims (equity capital and reinvested
earnings (part of direct investment in ther eporting
economy), B.1.2.1 claims (other capital) on direct
investors (part of direct investment in thereporting
economy), B.1.3.1 claims(financial derivatives) on
directinvestors(part of directinvestmentinthe
reporting economy), A.2 portfolioinvestment,
A.3financia derivatives, A.4 other investment, and
A.5 reserveassets minus5.1 monetary gold and

5.2 specia drawingrights

Note: The correspondences between the SNA rest of theworld accounts, and the BOP and international investment position
asshownintheorigina Tablewereincorrect, which have been now corrected.




Account V.IV.2: Changesin balance sheets

Correspond
SNA categories to

International investment position standard components

and additiond details

AF Total changesinfinancial assets

Sum of transactions, price and exchangerate changes,
and other adjustmentsin respect of the corresponding
international investment positionitemsidentifiedin
Account V.IV.1of the SNA

AF Total changesinliabilities

Sum of transactions price and exchangerate changes,
and other adjustmentsin respect of corresponding
international investment positionitemsidentifiedin
Account V.IV.10of the SNA

B.10 Changes in net worth, total

Total changesin assets- total changesin
liabilities

Account V.IV.3: Closing balance sheet

Correspond
SNA categories to

International investment position standard components

and additiond details

AF Financial assets

Sum of end of period values of corresponding itemsin
theinternational investment positionandidentifiedin
Account V.IV.1of the SNA

AF Liabilities

Sum of end of period value of correspondingitemsinthe
international investment positionandidentifiedin
Account V.IV.1of the SNA



TableA.ll.7

Balance of payments: standard components and additional details

Credit

Debit

1. Current account

A.

Goodsand services
Goods
General merchandise
Goodsfor processing
Repairson goods
Goodsprocured in portsby carriers
Non-monetary gold
51 Heldasastoreof value
52  Other
Services
1. Transportation
11 Seatransport
111 Passenger
112 Freight
113 Other
12  Airtransport
121 Passenger
122 Freight
123 Other
13  Othertransport
131 Passenger
132 Freight
133 Other

arwOdNPEDP

=3

2. Travel
21  Busness
22  Persond
Communications services
Construction services
Insurance services
Financial services
Computer and information services
Royaltiesand licensefees
Other businessservices
91  Merchanting and other trade-rel ated services
92  Operdtional leasing services
9.3  Miscellaneousbusiness, professional, and technical services
10. Personal, cultural and recreational services
10.1  Audiovisual and related services
10.2 Other persond, cultural and recreationa services
11. Government services, n.i.e.

©oNOGOA®

Income
1. Compensation of employees
2. Investment income
21  Directinvestment
211 Income on equity
2111 Dividendsand distributed branch profits 3

2112 Reinvested earnings and undistributed branch profits3

212 Income on debt (interest)

22  Portfolioinvestment
221 Income on equity (dividends)
222 Income on debt (interest)
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Credit Debit
2221 Bondsand notes
22211 Financial intermediation chargeindirectly measured*
Other
22212 interest
2222 Money marketinstrumerts
23 Other investment
231 Financial intermediation chargeindirectly measured*
232 Other interest
233 Imputed incometo householdsfrom net equity inlifeinsurancereservesand in pension funds*
C.  Currenttransfers
1. General government
11 Current taxesonincome,, wealth,, etc.* XXX
12  Othertaxeson production* XXX
13  Other subsidieson production* XXX
14  Socia contributions* XXX
15  Socid benefits* XXX
16  Other current transfersof general government*
2. Other sectors
21  Workers remittance
22 Other transfers
221 Current taxesonincome,, wealth,, etc.* XXX
222 Other taxes on production* XXX
223 Other subsidies on production* XXX
224 Socia contributions* XXX
225 Socia benefits* XXX
226 Other current transfers of other sectors*

2. Capital andfinancial account

A.  Capita account
1. Capital transfers
11  Genera government
111 Debt forgiveness
112 Other
12  Other
121 Migrants transfers
122 Debt forgiveness
123 Other
2. Acquisition/disposal of non-produced non-financial assets
B.  Financial account

1. Directinvestment
Abroad

11

111

112
113

114

Equity capital
Claimson affiliated
1111 enterprises
1112 Liabilitiesto affiliated enterprises
Reinvested earnings
Other capita
Claimson affiliated
1131 enterprises

11311 Debt securitiesissued by affiliated enterprises*
11312 Other claimson affiliated enterprises*

1132 Liabilitiesto affiliated enterprises
11321 Debt securitiesissued by direct investors*
11322 Other liabilities of direct investors

Financial derivatives
1141 Claimson affiliated enterprises
1142 Liabilitiesto affiliated enteprises
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2.

3.

12

1211 Claimsondirectinvestors
Liahilitiesto direct
1212 investors
122 Reinvested earnings
123 Other capital
1231 Claimsondirectinvestors
12311 Debt securitiesissued by direct investors*
12312 Other claimson direct investors*
Liabilitiesto direct
1232 investors
12321 Debt securitiesissued by affiliated enterprises*
12322 Otherliabilitiestodirectinvestors*
124 Financial derivatives
1.24.1 Claimsondirect investors
Liabilitiesto direct
1242 investors
Portfolioinvestment
21  Assts
211 Equity securities
2111 Monetary authorities
2112 General government
2113 Banks
Other
2114 sectors
212 Debt securities
2121 Bondsand notes
21211 Monetary authorities
21212 General government
21213 Banks
Other
21214 sectors
2122 Money -market instruments
21221 Monetary authorities
21222 Genera government
21223 Banks
Other
21224 sectors
22  Liabilities
221 Equity securities
2211 Banks
Other
2212 sectors
222 Debt securities
2221 Bondsand notes
22211 Monetary authorities
22212 Genera government
22213 Banks
Other
22214 sectors
2222 Money -market instruments
22221 Monetary authorities
22222 Genera government
22223 Banks
Other
22224 sectors
Financial derivatives
31 Asses
311 Monetary authorities
312 Genera government

In reporting economy
121 Equity capital
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Credit

Debit

Other investment

4.1

Assets
411

412

413

414

313 Banks
Other
314 sectors
32 Liabilities
321 Monetary authorities
322 Genera government
323 Banks
Other
324 sectors
Trade credits
4111 General government
41111 Longterm
41112 Short-term
Other
4112 sectors
41121 Longterm
41122 Short-term
Loans
4121 Monetary authorities
41211 Longterm
41212 Short-term
4122 General government
41221 Longterm
41222 Short-term
4123 Banks
41231 Longterm
41232 Short-term
Other
4124 sectors
41241 Longterm
41242 Short-term
Currency and deposits
4131 Monetary authorities
4132 General government
4133 Banks
Other
4134 sectors
Other assets
4141 Monetary authorities
41411 Longterm
Prepayments of premium and
414111 reserves
against outstanding claims*
414112 Other assets*
41412 Short -term
4142 General government
41421 Longterm
414211 Prepayments of premiumsand reserves
against outstanding claims*
414212 Other assets*
41422 Short-term
4143 Banks
41431 Longterm
414311 Prepayments of premiumsand reserves
against outstanding claims*
414312 Other assets*
41432 Short -term
Other

4144 sectors



Credit

Debit

Net equity of householdsin lifeinsurance
reservesand in pension funds*
Prepayments of premiumsand reserves
against outstanding claims®

Other assets*

Use of fund credit and loansfrom the fund

Net equity of householdsinlifeinsurance
reservesand in pension funds®
Prepayments of premiumsand reserves
against outstanding claims*

Other liabilities*

41441 Longterm
414411
414412
414413
41442 Short-term
42  Liabilities
421 Trade credits
4211 General government
42111 Longterm
42112 Short-term
Other
4212 sectors
42121 Longterm
42122 Short -term
422 Loans
4221 Monetary authorities
42211
42212 Other long-term
42213 Short-term
4222 General government
42221 Longterm
42222 Short-term
4223 Banks
42231 Longterm
42232 Short-term
Other
4224 sectors
42241 Longterm
42242 Short-term
423 Currency and deposits
4231 Monetary authorities
4232 Banks
424 Other liabilities
4241 Monetary authorities
42411 Longterm
42412 Short-term
424.2 Generd government
42421 Longterm
42422 Short-term
4243 Banks
42431 Longterm
42432 Short-term
Other
4244 sectors
42441 Longterm
424411
424412
424413
42442 Short -term
Reserve assets
51  Monetary gold
52  Specia drawing rights
53  ReservepositionintheFund
531 Deposits*
532 Loans*
54  Foreignexchange
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Credit Debit

54.1 Currency and deposits
5411 With monetary authorities
54.1.2 With banks
542 Securities
5421 Equities
5422 Bondsand notes
5423 Money -market instruments

543 Financial derivatives
55 Other claims
551 Currency and deposits*

552 Securities*
5521 Equities*
55.2.2 Debt securities

* Detailsneeded to reconcilewith the classifications used in the rest of theworld account of the SNA.
1 SeetableA.l1.8 for components.

2 Memorandumitems: 5.1 Gross premiums5.2 Grossclaims.

3 If distributed branch profitsare not identified, all branch profitsare considered to bedistributed.



Table

A.ll.9. International investment position: standard components and additional details
Changesin positiondueto:
Exchange
Position at Price rate Other Position at
beginning changes changes adjust- end of
of year Transactions *a*b *a*b ments year
A. Assets
Directinvestment abroad 1
11  Equity capital and reinvested earnings
111 Claimson affiliated enterprises
112 Liabilitiesto affiliated enterprises
12  Other capita
121 Claimson affiliated enterprises
122 Liabilitiesto affiliated enterprises
13  Financia derivatives
131 Claimson affiliated enterprises
132 Liahilitiesto affiliated enterprises
Portfolio investment
21  Equity securities
211 Monetary authorities
212 General government
213 Banks
214 Other sectors
22  Debt securities
221 Bondsand notes
2211 Monetary authorities
2212 General government
2213 Banks
2214 Other sectors
222 Money-market instruments
2221 Monetary authorities
2222 Genera government
2223 Banks
2224 Other sectors

Financia derivatives
31  Monetary authorities
32  Genera governments

33 Banks
34  Other sectors
Other
investment
41  Tradecredits
411 General government
4111 Longterm
4112 Short-term
412 Other sectors
4121 Longterm
4122 Short-term
42 Loans
421 Monetary authorities
4211 Longterm
4212 Short-term
422 General government
4221 Longterm
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Changesin positiondueto:

Exchange
Position at Price rate Other Position at
beginning changes changes adjust- end of
of year Transactions *a*b *a*b ments year
4222 Short-term
423 Banks
4231 Longterm
4232 Short-term
424 Other sectors
4241 Longterm
4242 Short-term
4.3  Currency and deposits
431 Monetary authorities
432 General government
433 Banks
434 Other sectors
44  Other assets
441 Monetary authorities
4411 Longterm
4411 Short-term
44.2 General government
4421 Longterm
4422 Short-term
443 Banks
4431 Longterm
4432 Short-term
444 Other sectors
4441 Longterm
4442 Short-term
5. Reserve assets

51  Monetary gold
52  Specid drawingrights
53 Reservepositioninthe Fund
54  Foreignexchange
54.1 Currency and deposits

5411 With monetary authorities
54.12 With banks
54.2 Securities
5421 Equities
54.2.2 Bondsand notes
54.2.3 Money-market instruments
54.3 Financial derivatives

55  Otherclaims

Liahilities
1 Direct investment in reporting economy 1
11  Equity capital and reinvested earnings

111 Claimsondirectinvestors

112 Liabilitiestodirect investors
12  Other capita

121 Claimsondirectinvestors

122 Liabilitiestodirect investors
13 Financial derivatives

131 Claimsondirectinvestors

132 Liabilitiestodirect investors

2 Portfolioinvestment
21  Equity securities
211 Banks
212 Other sectors
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Changesin positiondueto:

Exchange
Position at Price rate Other Position at
beginning changes changes adjust- end of
of year Transactions _*a*b *a*b ments year
22  Debt securities
221 Bondsand notes
2211 Monetary authorities
2212 General government
2213 Banks
2214 Other sectors
222 Money-market instruments
2221 Monetary authorities
2222 Genera government
2223 Banks
2224 Other sectors

Financia derivatives
31  Monetary authorities
32  Genera governments

33 Banks
34  Other sectors
Other
investment
41  Tradecredits
411 General government
4111 Longterm
4112 Short -term
412 Other sectors
4121 Longterm
4122 Short-term
42 Loans
421 Monetary authorities
4211 Useof Fund credit and loansfrom the Fund
4212 Other long-term
4213 Short -term
4.2.2. Genera government
4221 Longterm
4222 Short-term
423 Banks
4231 Longterm
4232 Short-term
424 Other sectors
4241 Longterm
4242 Short-term
4.3  Currency and deposits
431 Monetary authorities
432 Banks
4.4  Otherliabilities
44.1 Monetary authorities
4411 Longterm
4412 Short-term
442 Genera government
4421 Longterm
4422 Short-term
44.3 Banks
4431 Longterm
4432 Short-term
444 Other sectors
4441 Longterm
4.4.4.2 Short-term




* Detailsneeded to reconcilewith the classificationsused in therest of theworld
account of the SNA (a= neutral holding gaing/losses; b = real holding gains/l osses).

! Becausedirect investment is classified primarily on adirectional basis— abroad under the heading "Assets’ and in reporting economy under the
heading "Liabilities" --claimg/liabilities breakdowns are shown for the components of each, although these sub-items do not strictly confirmto the
overall heading of "Assets’ and "Liabilities".



Part two

Updated classifications of the 1993 SNA



A. Functional classifications

1. Updated paragraphs of chapter | X

IX. The use of income account
F. Consumption expendituresincurred by general government and NPISHs (P.3)
2. Expenditureson individual and collective goods and services (P.31/P.32)

The classification of individual and collective government expenditures

9.87 The classification of the functions of government is a classification of transactions
designed to apply to general government and its sub-sectors. This classification, which
isdescribed briefly in chapter X V111, distinguishes between expenditure by government
on individual services and collective services. By convention, al government fina
consumption expenditures under each of the following headings should be treated as
expenditures on individual services except for expenditures on general administration,
regulation, research, etc.:

07 Hedth

08.1 Recreational and sporting services
08.2 Cultural services

09  Education

10 Socia protection

2. Updated text of chapter XVl

XVIII. Functional classifications?
A. Introduction

18.1 "Functiona” classifications are proposed in the System for classifying certain
transactions of producers and of three institutional sectors - namely households,

! Referenceto therelevant United Nations publication that includes thefour classifications of expenditure according to purposeisgivenin
paragraph 18.5 below.
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18.2

18.3

18.4

general government and non-profit institutions serving households. They are described
as "functiona” classifications because they identify the "functions' - in the sense of
"purposes’ or "objectives’ - for which these groups of transactors engage in certain
transactions. The classifications concerned are:

Classification of individual consumption by purpose (COICOP)
Classification of the functions of government (COFOG)

Classification of the purposes of non-profit institutions serving households
(COPNI)

Classification of outlaysof producers by purpose (COPP).

The functional classifications serve three uses. Thefirst is quite specific. Asnoted in
chapter 1X, COFOG is used to distinguish between collective services and individual
consumption goods and services provided by government. Individual goods and
services are treated as social transfers in kind and they are deducted from total
consumption expenditure of government to obtain actual collective consumption of
government. They are also added to individual consumption expenditure of households
to obtain actual individual consumptionof households.

The second use is to provide statistics which experience has shown to be of general
interest for a wide variety of analytic uses. For example, COICOP shows household
expenditure on food, health and education all of which are important indicators of
national welfare; COFOG shows government expenditure on “desirables’ such as
health and education as well as on “less desirables’ such as defence and prison
services, COPP may provide information on the "externalization" of business services,
i.e., on the increasing tendency for producers to buy-in catering, cleaning, transport,
auditing and other services which were previously carried out as ancillary activities
within the enterprise.

Thethird use of these functional classificationsisto provide users with the meansto
recast key aggregates of the System for particular kinds of analyses, some of which are
described in chapter XXI. For example:

(@ It can be argued that for several analytic purposes, the SNA definition of gross
capital formation istoo narrow. In studies of labour productivity, researchers often
need a measure of "human capital” which is normally derived from information on
past expenditures on education. The four functional classifications therefore
identify expenditures on education incurred by households, general government,
non-profit institutions serving househol ds and producers;

(b) Instudying the process of economic growth, researchers sometimes prefer to treat
some or al research and development (R&D) expenditures as capital formation
rather than as consumption expenditure. To assist with such studies, COFOG,
COPNI and COPP al have a separate category for R&D expenditures;

(© In studies of household expenditure and saving, some researchers have found it
more useful to consider expenditures on consumer durables as capital rather than
47



18.5

current expenses. For this reason, COICOP provides for the separate identification
of expenditures on durable goods. (It also identifies expenditures on semi-durable
goods, on non-durable goods and on services);

(d) Instudies of the impact of economic growth on the environment, researchers often
need information on expenditures undertaken to repair or prevent damage to the
environment. COFOG, COPNI and COPP identify outlays on environmental
protection.

All four classifications have three levels of detail which arereferred to asfollows:
01 Division (or two-digit level)
011 Group (or three-digit level)
0111 Class (or four-digit level).

Tables H, I, J and K in annex V give the breakdowns of the classifications into
divisions, groups and classes. The classifications are defined at the class or four-digit
level. These definitions can be found in Classifications of Expenditure According to
Purpose, United Nations, Statistical Papers Series M. No. 84
(ST/ESA/STAT/SER.M/84).

B. Applyingthe classifications

18.6

18.7

In principle, the unit of classification for these four classifications is a transaction or
group of transactions; what are being classified are actual or imputed outlays made in
connection with particular functions or to achieve particular purposes. In practice, it
will not always be possible to work at such a detailed level.

COICOP is used to classify both the individual consumption expenditure of
households, non-profit institutions serving households and general government and the
actual individual consumption of households. From table H in annex V, it can be seen
that COICORP is arranged vertically - first expenditures of households, next those of
non-profit institutions serving households and finally expenditures by general
government. This is done for the greater convenience in compiling the data. In
presenting statistics according to the classification it may be more informative to
display them in a matrix as shown in table 18.1. The final column shows actual
individual consumption of households by purpose and columns 2 through 4 show the
contributions to this aggregate by the three institutional sectors involved: households,
non-profit institutions serving househol ds and general government.



Table 18.1. Presentation of COICOP statistics in matrix format

Total

Purpose COICOP: | COICOP: | COICOFP: Actua
individual
Households| NPISHs Govern- consumption
ment
Food and non-alcoholic
beverages 01 01
Alcoholic beverages,
tobacco, etc. 02 02
Clothing and footwear 03 03
Housing, water and fuel 04 13.1 14.1 04+ 13.1+14.1
Furnishings, household
equipment, etc. 05 05
Health 06 13.2 14.2 06+ 13.2+ 14.2
Transport 07 07
Communication 08 08
Recreation and culture 09 13.3 14.3 09+ 13.3+14.3
Education 10 13.4 14.4 10+ 134+ 14.4
Restaurants and hotels 11 11
Social protection 12.4 13.5 14.5 124+ 135+ 14.5
Miscellaneous goods and 12
services (less 12.4) 12 (less 12.4)
Other services 13.6 13.6

18.8 Some countries base their estimates of individual consumption expenditure of
households on households budget surveys which frequently collect data according to
functional groups of the kind used in COICOP.
directly available of individual consumption expenditure by purpose, athough data
from such surveys usually need to be adjusted for various kinds of systematic errors

In many cases, however, estimates of consumption expenditure are
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18.9

built up either from statistics on retail sales or by a"commodity-flow" method in which
the total supply of goods and services from domestic production and imports is
allocated to intermediate and final uses. In such cases the starting point for applying
COICOP will be a breakdown of goods and services for household consumption
according to type of product or by kind of activity as an approximation to type of
product. Several goods and services are multi-purpose — for example, fabrics may be
used for clothing or furnishing, diesel fuel can be used for passenger vehicles or for
home-heating and insurance services may be for risks relating to housing, transport or
health. Some approximation is inevitably involved in conversion to COICOP from a
product classification and, afortiori, from akind of activity classification.

COFOG is designed for classifying current transactions (such as consumption
expenditure, subsidies and current transfers), capital outlays (capital formation and
capital transfers) and acquisition of financial assets by general government and its
subsectors. Thefull list of transactionsisgivenin table 18.2.

Table 18.2. Outlaysto be classified according to COFOG and COPNI

Outlay 1993 SNA transaction code

Final consumption expenditure? of which: P3

- Intermediate consumption P2

- Compensation of employees D1

- Consumption of fixed capital K1

- lessMarket output P11
Gross capital formation P5
Subsidies D3
Property income D4
Social benefits other than social transfers
inkind D62
Other current transfers D7
Capital transfers D9
Securities other than shares F3
Loans F4
Shares and other equity F5

18.10For current and capital transfers and for net acquisition of certain financial assetsit will

usually be feasible to classify transactions by assigning a COFOG code directly to
them. For most other outlays it may not be possible to classify transactions and, as an
approximation, the units of classification may have to be agencies, offices, bureaux or
project units within government departments. All outlays by the selected classification
unit will be assigned a single COFOG code. It may happen of course that the smallest

2 Final consumption expenditure (P3) isnot necessarily the sum of costs (P2, D1 and K 1) less market output (P11). It alsoincludesgoods
and services purchased from market producers by general government and norprofit institutions serving households for distributing
directly to households as social transfersinkind. Asthereisno further processing of the goods and services such purchasesaretreated as
final and not intermediate expenditure. (See paragraph 9.79)

50



units that can be identified still perform two or more government functions; in such
cases it will usually be best to make an approximate division of the unit's outlays
among the different functions performed rather than to alocate them all to that whichis
judged the largest.

18.11 Property income payable by government consists almost entirely of interest on the
public debt. Although table 18.2 shows property income as an item to be classified by
function, it is usually not possible to link interest payments with the function or
purpose for which the debt was originally incurred. Probably all, or most, property
income will have to be allocated to “public debt transactions” under “general public
services’.

18.12COPNI covers the same types of transactions as COFOG. (See table 18.2.) Most
countries find it difficult to collect detailed information on the activities of non-profit
institutions serving households and it is likely that, in general, institutions will have to
be assigned in their entirety to one of the nine divisions. Of course, if an ingtitution is
known to be multi-purpose — a religious mission that provides education as well as
religious services, for example — attempts should be made to divide its outlays
between the different purposes served even if this can only be done very
approximately.

18.13COPP is used to classify certain expenditures by producers — i.e, intermediate
consumption, compensation of employees, other taxes less subsidies on production,
consumption of fixed capital and gross fixed capital formation.

18.141n principle, COPP applies to al producers, whether market or non-market, athough
not all the classification of outlays of producers by purpose categories are of equal
interest for both kinds of producers; for example, “Outlays on direct sales efforts’ will
not usually apply to non-market producers. It is probable that, in practice, COPP will
mainly be of interest for classifying transactions of market producers. There is
currently very little experience with classifications of this kind. Although the
classifications units should be transactions, it seems likely that in practice they will
often have to be " cost-centres’ or other units mainly serving a particular purpose, such
as sales promotion, bookkeeping, employee training, etc.
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3. Updated tablesH, I, Jand K of annex V

Annex V
Classifications and accounts

Part |. Classfications
H. Classification of individual consumption by purpose (COICOP)

Note: “ND”,“SD”, “D” and “S” denote non-durable goods, semi-durable goods, durable
goods and services respectively

01-12 INDIVIDUAL CONSUMPTION EXPENDITURE OF HOUSEHOLDS
01. FOOD AND NON-ALCOHOLIC BEVERAGES
01.1 Food

01.1.1 Bread and cereals (ND)

01.1.2 Meat (ND)

01.1.3 Fish and seafood (ND)

01.1.4 Milk, cheese and eggs (ND)

01.1.5 Qilsand fats (ND)

01.1.6 Fruit (ND)

01.1.7 Vegetables (ND)

01.1.8 Sugar, jam, honey, chocolate and confectionery (ND)
01.1.9 Food productsn.e.c. (ND)

01.2 Non-alcoholic beverages

01.2.1 Coffee, teaand cocoa (ND)
01.2.2 Minera waters, soft drinks, fruit and vegetable juices (ND)

02. ALCOHOLIC BEVERAGES, TOBACCO AND NARCOTICS
02.1 Alcohalic beverages

02.1.1 Spirits (ND)

02.1.2 Wine (ND)

02.1.3 Beer (ND)
02.2 Tobacco

02.2.0 Tobacco (ND)
02.3 Narcotics

02.3.0 Narcotics (ND)
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CLOTHING AND FOOTWEAR
03.1 Clothing

03.1.1 Clothing materias (SD)

03.1.2 Garments (SD)

03.1.3 Other articles of clothing and clothing accessories (SD)
03.1.4 Cleaning, repair and hire of clothing (S)

03.2 Footwear

03.2.1 Shoes and other footwear (SD)
03.2.2 Repair and hire of footwear (S)

HOUSING, WATER, ELECTRICITY, GASAND OTHER FUELS
04.1 Actua rentalsfor housing

04.1.1 Actual rentals paid by tenants (S)
04.1.2 Other actud rentals (S)

04.2 Imputed rentals for housing

04.2.1 Imputed rentals of owner-occupiers (S)
04.2.2 Other imputed rentals (S)

04.3 Maintenance and repair of the dwelling

04.3.1 Materials for the maintenance and repair of the dwelling (ND)
04.3.2 Servicesfor the maintenance and repair of the dwelling (S)

04.4 Water supply and miscellaneous servicesrelating to the dwelling

04.4.1 Water supply (ND)

04.4.2 Refuse collection (S)

04.4.3 Sewerage collection (S)

04.4.4 Other servicesrelating to the dwelling n.e.c. (S)

04.5 Electricity, gasand other fuels

04.5.1 Electricity (ND)
04.5.2 Gas(ND)

04.5.3 Liquid fuels (ND)
04.5.4 Solid fuels (ND)
04.5.5 Heat energy (ND)



05.

06.

FURNISHINGS, HOUSEHOLD EQUIPMENT AND ROUTINE HOUSEHOLD
MAINTENANCE

05.1

05.2

05.3

05.4

05.5

05.6

Furniture and furnishings, carpets and other floor coverings
05.1.1 Furniture and furnishings (D)

05.1.2 Carpets and other floor coverings (D)

05.1.3 Repair of furniture, furnishings and floor coverings (S)
Household textiles

05.2.0 Household textiles (SD)

Household appliances

05.3.1 Magjor household appliances whether electric or not (D)
05.3.2 Small electric household appliances (SD)

05.3.3 Repair of household appliances (S)

Glasswar e, tablewar e and household utensils

05.4.0 Glassware, tableware and household utensils

Tools and equipment for house and garden

05.5.1 Magjor tools and equipment (D)
05.5.2 Small tools and miscellaneous accessories (SD)

Goods and services for routine household maintenance

05.6.1 Non-durable household goods (ND)
05.6.2 Domestic services and household services (S)

HEALTH

06.1

06.2

Medical products, appliances and equipment

06.1.1 Pharmaceutical products (ND)
06.1.2 Other medical products (ND)
06.1.3 Therapeutic appliances and equipment (D)

Out-patient services

06.2.1 Medical services(S)
06.2.2 Dental services (S)
06.2.3 Paramedical services (S)



07.

08.

09.

06.3

Hospital services

06.3.0 Hospital services(S)

TRANSPORT

07.1

07.2

07.3

Pur chase of vehicles

07.1.1 Motor cars (D)

07.1.2 Motor cycles (D)

07.1.3 Bicycles (D)

07.1.4 Animal drawn vehicles (D)

Operation of personal transport equipment

07.2.1 Spare parts and accessories for personal transport equipment (SD)
07.2.2 Fuels and lubricants for personal transport equipment (ND)
07.2.3 Maintenance and repair of personal transport equipment (S)
07.2.4 Other servicesin respect of personal transport equipment (S)

Transport services

07.3.1 Passenger transport by railway (S)

07.3.2 Passenger transport by road (S)

07.3.3 Passenger transport by air (S)

07.3.4 Passenger transport by seaand inland waterway (S)
07.3.5 Combined passenger transport (S)

07.3.6 Other purchased transport services (S)

COMMUNICATION

08.1

08.2

08.3

Postal services

08.1.0 Postal services(S)

Telephone and telefax equipment

08.2.0 Telephone and telefax equipment (D)
Telephone and telefax services

08.3.0 Telephone and telefax services (S)

RECREATION AND CULTURE

09.1

Audio-visual, photographic and information processing equipment



09.1

09.2

09.3

09.4

09.5

09.6

Audio-visual, photographic and information processing equipment

09.1.1 Equipment for the reception, recording and reproduction of sound
and pictures (D)

09.1.2 Photographic and cinematographic equipment and optical instruments
(D)

09.1.3 Information processing equipment (D)

09.1.4 Recording media (SD)

09.1.5 Repair of audio-visual, photographic and information processing
equipment (S)

Other major durablesfor recreation and culture

09.2.1 Magjor durablesfor outdoor recreation (D)

09.2.2 Musical instruments and major durables for indoor recreation (D)

09.2.3 Maintenance and repair of other major durables for recreation and
culture (S)

Other recreational items and equipment, gardens and pets

09.3.1 Games, toys and hobbies (SD)

09.3.2 Equipment for sport, camping and open-air recreation (SD)
09.3.3 Gardens, plants and flowers (ND)

09.3.4 Petsand related products (ND)

09.3.5 Veterinary and other services for pets (S)

Recreational and cultural services

09.4.1 Recreational and sporting services (S)
09.4.2 Cultural services(S)

09.4.3 Games of chance (S)

Newspapers, books and stationery

09.5.1 Books (SD)

09.5.2 Newspapersand periodicals (ND)
09.5.3 Miscellaneous printed matter (ND)
09.5.4 Stationery and drawing materials (ND)
Package holidays

09.6.0 Package holidays (S)



10.

11.

12.

EDUCATION

10.1

10.2

10.3

10.4
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Pre-primary and primary education

10.1.0 Pre-primary and primary education (S)
Secondary education

10.2.0 Secondary education (S)

Post-secondary non-tertiary education

10.3.0 Post-secondary non-tertiary education (S)
Tertiary education

10.4.0 Tertiary education (S)

Education not definable by level

10.5.0 Education not definable by level (S)

RESTAURANTS AND HOTELS

111

11.2

Catering services

11.1.1 Restaurants, cafés and the like (S)
11.1.2 Canteens (S)

Accommodation services

11.2.0 Accommodation services(S)

MISCELLANEOUS GOODSAND SERVICES

121

12.2

Personal care

12.1.1 Hairdressing salons and personal grooming establishments (S)
12.1.2 Electric appliancesfor personal care (SD)

12.1.3 Other appliances, articles and products for personal care (ND)
Prostitution

12.2.0 Prostitution (S)
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12.3

124

125

12.6

12.7

Per sonal effectsn.e.c.

12.3.1 Jewellery, clocks and watches (D)
12.3.2 Other personal effects (SD)

Social protection

12.4.0 Social protection (S)

I nsurance

12.5.1 Lifeinsurance (S)

12.5.2 Insurance connected with the dwelling (S)
12.5.3 Insurance connected with health (S)
12.5.4 Insurance connected with transport (S)
12.5.5 Other insurance (S)

Financial servicesn.e.c.

12.6.1 Financial intermediation servicesindirectly measured (FISIM) (S)
12.6.2 Other financial servicesn.e.c. (S)

Other servicesn.ec.

12.7.0 Other servicesn.e.c. (S)

13 INDIVIDUAL CONSUMPTION EXPENDITURE OF NON-PROFIT
INSTITUTIONS SERVING HOUSEHOLDS

13.

INDIVIDUAL CONSUMPTION EXPENDITURE OF NON-PROFIT
INSTITUTIONS SERVING HOUSEHOLDS (NPISHs)

131

13.2

Housing
13.1.0 Housing (S)
Health

13.2.1 Pharmaceutical products (ND)

13.2.2 Other medical products (ND)

13.2.3 Therapeutic appliances and equipment (D)
13.2.4 Out-patient medical services (S)

13.2.5 Out-patient dental services(S)

13.2.6 Out-patient paramedical services(S)
13.2.7 Hospital services (S)

13.2.8 Other health services (S)
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13.3

134

13.5

13.6

Recreation and culture

13.3.1 Recreational and sporting services (S)
13.3.2 Cultural services (S)

Education

13.4.1 Pre-primary and primary education (S)
13.4.2 Secondary education (S)

13.4.3 Post-secondary non-tertiary education (S)
13.4.4 Tertiary education (S)

13.4.5 Education not definable by level (S)
13.4.6 Other educational services (S)

Social protection

13.5.0 Social protection (S)

Other services

13.6.1 Religion (S)

13.6.2 Political parties, labour and professional organizations (S)

13.6.3 Environmental protection (S)
13.6.4 Servicesn.e.c. (S)

14 INDIVIDUAL CONSUMPTION EXPENDITURE OF GENERAL GOVERNMENT
14. INDIVIDUAL CONSUMPTION EXPENDITURE OF GENERAL
GOVERNMENT

141

14.2

Housing
14.1.0 Housing (S)
Health

14.2.1 Pharmaceutical products (ND)

14.2.2 Other medical producs (ND)

14.2.3 Therapeutic appliances and equipment (D)
14.2.4 Out-patient medical services (S)

14.2.5 Out-patient dental services (S)

14.2.6 Out-patient paramedical services (S)
14.2.7 Hospital services (S)

14.2.8 Public health services (S)
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14.3

14.4

145

Recreation and culture

14.3.1 Recreational and sporting services (S)
14.3.2 Cultural services (S)

Education

14.4.1 Pre-primary and primary education (S)
14.4.2 Secondary education (S)

14.4.3 Post-secondary non-tertiary education (S)
14.4.4 Tertiary education (S)

14.4.5 Education not definable by level (S)
14.4.6 Subsidiary servicesto education (S)

Social protection

14.5.0 Social protection (S)



I. Classification of the functions of the government (COFOG)

Note: “CS’ and “IS’ denote collective services and individual services respectively.

01. GENERAL PUBLIC SERVICES

01.1
affairs

01.2

01.3

01.4

01.5

01.6

01.7

01.8

Executive and legidative organs, financial and fiscal affairs, external

01.1.1 Executive and legislative organs (CS)
01.1.2 Financia and fiscal affairs (CS)
01.1.3 External affairs (CS)

Foreign economic aid

01.2.1 Economic aid to devel oping countries and countriesin transition (CS)
01.2.2 Economic aid routed through international organizations (CS)

General services

01.3.1 Genera personnel services (CS)
01.3.2 Over-al planning and statistical services (CS)
01.3.3 Other general services (CS)

Basic research

01.4.0 Basic research (CS)

R& D General public services

01.5.0 R&D General public services (CS)
General public servicesn.e.c.

01.6.0 General public servicesn.e.c. (CS)
Public debt transactions

01.7.0 Public debt transactions (CS)

Transfers of a general character between different levels of gover nment

01.8.0 Transfersof ageneral character between different levels of

government (CS)
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02.

03.

DEFENCE

02.1

02.2

02.3

02.4

02.5

Military defence

02.1.0 Military defence (CS)
Civil defence

02.2.0 Civil defence (CS)
Foreign military aid

02.3.0 Foreign military aid (CS)
R& D Defence

02.4.0 R&D Defence (CS)
Defencen.e.c.

02.5.0 Defencen.e.c. (CS)

PUBLIC ORDER AND SAFETY

03.1

03.2

03.3

03.4.

03.5

Police services

03.1.0 Police services (CS)
Fire-protection services

03.2.0 Fire-protection services (CS)
Law courts

03.3.0 Law courts (CS)

Prisons

03.4.0 Prisons (CS)

R& D Public order and safety

03.5.0 R&D Public order and safety (CS)
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03.6 Publicorder and safety n.e.c.
03.6.0 Public order and safety n.e.c. (CS)

ECONOMIC AFFAIRS

04.1 General economic, commercial and labour affairs

04.1.1 General economic and commercial affairs (CS)
04.1.2 General labour affairs (CS)

04.2 Agriculture, forestry, fishing and hunting

04.2.1 Agriculture (CS)
04.2.2 Forestry (CS)
04.2.3 Fishing and hunting (CS)

04.3 Fue and energy

04.3.1 Coal and other solid mineral fuels (CS)
04.3.2 Petroleum and natural gas (CS)

04.3.3 Nuclear fuel (CS)

04.3.4 Other fuels (C9)

04.3.5 Electricity (CS)

04.3.6 Non-electric energy (CS)

04.4 Mining, manufacturing and construction

04.4.1 Mining of mineral resources other than mineral fuels (CS)
04.4.2 Manufacturing (CS)
04.4.3 Construction (CS)

04.5 Trangport

04.5.1 Road transport (CS)

04.5.2 Water transport (CS)

04.5.3 Railway transport (CS)

04.5.4 Air transport (CS)

04.5.5 Pipeline and other transport (CS)

04.6 Communication

04.6.0 Communication (CS)



04.7 Other industries
04.7.1 Distributive trades, storage and warehousing (CS)
04.7.2 Hotels and restaurants (CS)
04.7.3 Tourism (CS)
04.7.4 Multi-purpose devel opment projects (CS)
04.8 R&D Economic affairs
04.8.1 R&D Genera economic, commercia and labour affairs (CS)
04.8.2 R&D Agriculture, forestry, fishing and hunting (CS)
04.8.3 R&D Fud and energy (CS)
04.8.4 R&D Mining, manufacturing and construction (CS)
04.8.5 R&D Transport (CS)
04.8.6 R&D Communication (CS)
04.8.7 R&D Other industries (CS)
04.9 Economic affairsn.e.c.
04.9.0 Economic affairsn.e.c. (CS)
ENVIRONMENTAL PROTECTION
05.1 Waste management
05.1.0 Waste management (CS)
05.2 Wastewater management
05.2.0 Waste water management (CS)
05.3 Pollution abatement
05.3.0 Pollution abatement (CS)
05.4 Protection of biodiversity and landscape
05.4.0 Protection of biodiversity and landscape (CS)
05.5 R&D Environmental protection
05.5.0 R&D Environmental protection (CS)

05.6 Environmental protection n.e.c.

05.6.0 Environmental protection n.e.c. (CS)
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06.

07.

HOUSING AND COMMUNITY AMENITIES

06.1

06.2

06.3

06.4

06.5

06.6

Housing development

06.1.0 Housing development (CS)
Community development

06.2.0 Community development (CS)
Water supply

06.3.0 Water supply (CS)

Street lighting

06.4.0 Street lighting (CS)

R& D Housing and community amenities
06.5.0 R& D Housing and community amenities (CS)
Housing and community amenitiesn.e.c.

06.6.0 Housing and community amenities n.e.c. (CS)

HEALTH

07.1

07.2

07.3

Medical products, appliances and equipment

07.1.1 Pharmaceutical products (1S)
07.1.2 Other medical products (1S)
07.1.3 Therapeutic appliances and equipment (1)

Out-patient services

07.2.1 General medical services (1S)
07.2.2 Specialised medical services (1)
07.2.3 Dental services(1S)

07.2.4 Paramedical services (1S)

Hospital services

07.3.1 General hospital services(1S)
07.3.2 Specialised hospital services (1)
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08.

09.

07.4

07.5

07.6

07.3.3 Medical and maternity centre services (1S)
07.3.4 Nursing and convalescent home services (1S)

Public health services

07.4.0 Public health services (1S)
R& D Health

07.5.0 R&D Hedlth (C9)

Health n.e.c.

07.6.0 Hedlth n.e.c. (CS)

RECREATION, CULTURE AND RELIGION

08.1

08.2

08.3

08.4

08.5

08.6

Recreational and sporting services

08.1.0 Recreational and sporting services (1S)
Cultural services

08.2.0 Cultura services (1)

Broadcasting and publishing services

08.3.0 Broadcasting and publishing services (CS)
Religious and other community services

08.4.0 Religious and other community services (CS)
R& D Recreation, culture and religion

08.5.0 R&D Recreation, culture and religion (CS)
Recreation, culture and religion n.e.c.

08.6.0 Recreation, culture and religion n.e.c. (CS)

EDUCATION

09.1

Pre-primary and primary education

09.1.1 Pre-primary education (1S)
09.1.2 Primary education (1S)
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10.

09.2

09.3

09.4

09.5

09.6

09.7

09.8

Secondary education

09.2.1 Lower-secondary education (1S)
09.2.2 Upper- secondary education (1S)

Post-secondary non-tertiary education
09.3.0 Post-secondary non-tertiary education (1S)
Tertiary education

09.4.1 First stage of tertiary education (1S)
09.4.2 Second stage of tertiary education (1S)

Education not definable by level

09.5.0 Education not definable by level (1)
Subsidiary servicesto education

09.6.0 Subsidiary servicesto education (1S)
R& D Education

09.7.0 R&D Education (CS)

Education n.e.c.

09.8.0 Educationn.e.c. (CS)

SOCIAL PROTECTION

10.1

10.2

10.3

Sickness and disability

10.1.1 Sickness(1S)
10.1.2 Disahility (1S)

Old age
10.2.0 Old age (1S)
Survivors

10.3.0 Survivors(1S)
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104

10.5

10.6

10.7

10.8

10.9

Family and children

10.4.0 Family and children (1S)
Unemployment

10.5.0 Unemployment (1S)
Housing

10.6.0 Housing (1S)

Social exclusion n.e.c.

10.7.0 Social exclusonn.e.c. (1S)
R& D Social protection

10.8.0 R&D Social protection (CS)
Social protection n.e.c.

10.9.0 Social protection n.e.c. (CS)



J. Classification of the purposes of non-profit institutions serving households
(COPNI)

01. HOUSING

01.0 Housng
01.0.0 Housing

02. HEALTH

02.1 Medical products, appliances and equipment
02.1.1 Pharmaceutical products
02.1.2 Other medical products
02.1.3 Therapeutic appliances and equipment
02.2 Out-patient services
02.2.1 Medical services
02.2.2 Dental services
02.2.3 Paramedical services
02.3 Hospital services
02.3.0 Hospital services
02.4 Public health services
02.4.0 Public health services
025 R&D Health
02.5.0 R&D Health
02.6 Other health services
02.6.0 Other health services

03. RECREATION AND CULTURE

03.1 Recreational and sporting services

03.1.0 Recreational and sporting services
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05.

03.2

Cultural services

03.2.0 Cultural services

EDUCATION

04.1

Pre-primary and primary education
04.1.0 Pre-primary and primary education
Secondary education

04.2.0 Secondary education
Post-secondary non-tertiary education
04.3.0 Post-secondary non-tertiary education
Tertiary education

04.4.0 Tertiary education

Education not definable by level

04.5.0 Education not definable by level
R& D Education

04.6.0 R&D Education

Other educational services

04.7.0 Other educational services

SOCIAL PROTECTION

05.1

05.2

Social protection services
05.1.0 Saocial protection services
R& D Social protection

05.2.0 R&D Social protection
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06.

07.

08.

09.

RELIGION
06.0 Religion

06.0.0 Religion

POLITICAL PARTIES, LABOUR AND PROFESSIONAL
ORGANIZATIONS

07.1 Services of political parties
07.1.0 Servicesof political parties

07.2 Servicesof labour organizations
07.2.0 Servicesof labour organizations

07.3 Servicesof professional organizations
07.3.0 Servicesof professional organizations

ENVIRONMENTAL PROTECTION

08.1 Environmental protection services
08.1.0 Environmental protection services
08.2 R&D Environmental protection
08.2.0 R&D Environmental protection

SERVICESN.E.C.

09.1 Servicesn.e.c.
09.1.0 Servicesn.e.c.
09.2 R&D Servicesn.e.c.

09.2.0 R&D Servicesn.e.c.
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K. Classification of outlays of producers by purpose (COPP)

01.

02.

03.

OUTLAYSON INFRASTRUCTURE
01.1 Outlayson road and land construction and improvement

01.1.0 Qutlayson road and land construction and improvement
01.2 Outlayson engineering and related technological work

01.2.0 Outlays on engineering and related technol ogical work
01.3 Outlays on information management

01.3.1 Outlayson operating purposes of information management
01.3.2 Outlayson development of software

OUTLAYSON RESEARCH AND DEVELOPMENT

02.1 Outlayson research and experimental development on natural
sciences and engineering

02.1.0 Outlays on research and experimental development on natural
sciences and engineering

02.2 Outlayson research and experimental development on social sciences
and humanities

02.2.0 Outlays on research and experimental development on social
sciences and humanities

OUTLAYS ON ENVIRONMENTAL PROTECTION

03.1 Outlays on protection of ambient air and climate
03.1.0 Outlays on protection of ambient air and climate
03.2 Outlays on waste water management
03.2.0 Outlayson waste water management
03.3 Outlays on waste management
03.3.0 Outlays on waste management

03.4 Outlayson protection of soil and groundwater
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05.

06.

03.5

03.6

03.7

03.4.0 Outlayson protection of soil and groundwater
Outlays on noise and vibration abatement

03.5.0 Outlayson noise and vibration abatement

Outlays on protection of biodiversity and landscape
03.6.0 Outlayson protection of biodiversity and landscape
Outlays on environmental protection n.e.c.

03.7.0 Outlayson environmental protection n.e.c.

OUTLAYSON MARKETING

04.1

Outlayson direct sales efforts
04.1.0 Outlaysondirect sales efforts
Outlayson advertising

04.2.0 Outlayson advertising
Outlays on marketing n.e.c.

04.3.0 Outlayson marketing n.e.c.

OUTLAYSON HUMAN RESOURCE DEVELOPMENT

05.1

05.2

05.3

Outlays on education and training
05.1.0 Outlayson education and training
Outlays on health

05.2.0 Outlayson health

Outlays on social services

05.3.0 Outlayson social services

OUTLAYSON CURRENT PRODUCTION PROGRAMMES,
ADMINISTRATION AND MANAGEMENT

06.1

Outlays on current production programmes
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06.2

06.3

06.4

06.1.0 Outlayson current production programmes
Outlays on external transportation

06.2.0 Outlays on external transportation
Outlays on safety and security

06.3.0 Outlayson safety and security

Outlays on management and administration

06.4.0 Outlays on management and administration
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B. Other updated classifications of the 1993 SNA

1.Updated table F of annex V (ISIC, Rev.3.1)

Annex V
Classifications and accounts

F. International Standard Industrial Classification of All Economic Activities,
Revision 3.1 (ISIC, Rev. 3.1)

Section Division Description

A Agriculture, hunting and forestry
01 Agriculture, hunting and related service activities
02 Forestry, logging and related service activities
B Fishing
05 Fishing, aquaculture and service activities incidental to fishing
C Mining and quarrying
10 Mining of coal and lignite; extraction of peat
11 Extraction of crude petroleum and natural gas; service
activities incidental to oil and gas extraction, excluding
surveying
12 Mining of uranium and thorium ores
13 Mining of metal ores
14 Other mining and quarrying
D Manufacturing
15 Manufacture of food products and beverages
16 Manufacture of tobacco products
17 Manufacture of textiles
18 Manufacture of wearing apparel; dressing and dyeing of fur
19 Tanning and dressing of leather; manufacture of luggage,
handbags, saddlery, harness and footwear
20 Manufacture of wood and of products of wood and cork, except
furniture; manufacture of articles of straw and plaiting materials
21 Manufacture of paper and paper products
22 Publishing, printing and reproduction of recorded media
23 Manufacture of coke, refined petroleum products and nuclear
fuel
24 Manufacture of chemicals and chemical products
25 Manufacture of rubber and plastics products
26 Manufacture of other non-metallic mineral products
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27 Manufacture of basic metals

Section Division Description

28 Manufacture of fabricated metal products, except machinery
and equipment
29 Manufacture of machinery and equipment n.e.c.
30 Manufacture of office, accounting and computing machinery
31 Manufacture of electrical machinery and apparatus n.e.c.
32 Manufacture of radio, television and communication equipment
and apparatus
33 Manufacture of medical, precision and optical instruments,
watches and clocks
34 Manufacture of motor vehicles, trailers and semi-trailers
35 Manufacture of other transport equipment
36 Manufacture of furniture; manufacturing n.e.c.
37 Recycling
E Electricity, gas and water supply
40 Electricity, gas, steam and hot water supply
41 Collection, purification and distribution of water
F Construction
45 Construction
G Wholesale and retail trade; repair of motor vehicles,
motorcycles and personal and household goods
50 Sale, maintenance and repair of motor vehicles and
motorcycles; retail sale of automotive fuel
51 Wholesale trade and commission trade, except of motor
vehicles and motorcycles
52 Retalil trade, except of motor vehicles and motorcycles; repair

of personal and household goods

H Hotels and restaurants
55 Hotels and restaurants

I Transport, storage and communications

60 Land transport; transport via pipelines
61 Water transport
62 Air transport
63 Supporting and auxiliary transport activities; activities of travel
agencies
64 Post and telecommunications
J Financial intermediation
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65
66

67
K
70
Section Division
71
72

73
74

75

80

85

90
91
92
93

95
96

97

99

Financial intermediation, except insurance and pension funding
Insurance and pension funding, except compulsory social
security

Activities auxiliary to financial intermediation

Real estate, renting and business activities
Real estate activities
Description

Renting of machinery and equipment without operator and of
personal and household goods

Computer and related activities

Research and development

Other business activities

Public administration and defence; compulsory social security
Public administration and defence; compulsory social security

Education
Education

Health and social work
Health and social work

Other community, social and personal service activities
Sewage and refuse disposal, sanitation and similar activities
Activities of membership organizations n.e.c.

Recreational, cultural and sporting activities

Other service activities

Activities of private households as employers and
undifferentiated production activities of private households
Activities of private households as employers of domestic staff
Undifferentiated goods-producing activities of private
households for own use

Undifferentiated service-producing activities of private
households for own use

Extraterritorial organizations and bodies
Extraterritorial organizations and bodies



2. Updated table G of annex V (CPC, Version 1.1)

Annex V
Classifications and accounts

G. Central Product Classification, Version 1.1 (CPC, Version 1.1)

Section Division

0 Agriculture, forestry and fishery products
01 Products of agriculture, horticulture and market gardening
02 Live animalsand animal products
03 Forestry and logging products
04 Fish and other fishing products

1 Ores and minerals; electricity, gas and water
11 Coa and lignite; peat
12 Crude petroleum and natural gas
13 Uranium and thorium ores
14 Metal ores
15 Stone, sand and clay
16 Other minerals
17 Electricity, town gas, steam and hot water
18 Water

2 Food products, beverages and tobacco; textiles, apparel and leather
products
21 Meat, fish, fruit, vegetables, oils and fats
22 Dairy products
23 Grain mill products, starches and starch products; other food products
24 Beverages
25 Tobacco products
26 Yarn and thread; woven and tufted textile fabrics
27 Textile articles other than apparel
28 Knitted or crocheted fabrics, wearing apparel
29 Leather and leather products; footwear

3 Other transportable goods, except metal products, machinery and
equipment
31 Products of wood, cork, straw and plaiting materials
32 Pulp, paper and paper products; printed matter and related articles
33 Coke oven products; refined petroleum products; nuclear fuel
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35
36
37
38
39

Basic chemicals

Other chemical products; man-made fibres

Rubber and plastics products

Glass and glass products and other non-metallic products n.e.c.
Furniture; other transportable goods n.e.c.

Wastes or scraps
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Section Division

4 Metal products, machinery and equipment
41 Basic metals
42 Fabricated metal products, except machinery and equipment
43 Genera-purpose machinery
44 Special-purpose machinery
45 Office, accounting and computing machinery
46 Electrical machinery and apparatus
47 Radio, television and communication equipment and apparatus
48 Medical appliances, precision and optical instruments, watches and clocks
49 Transport equipment

5 Construction services
54 Construction services

6 Distributive trade services; lodging; food and beverage serving services;
transport services; and utilities distribution services
61 Wholesale trade services
62 Retail trade services
63 Lodging; food and beverage serving services
64 Land transport services
65 Water transport services
66 Air transport services
67 Supporting and auxiliary transport services
68 Postal and courier services
69 Electricity distribution services; gas and water distribution services through
mains

7 Financial and related services; real estate services; and rental and
leasing services
71 Financia intermediation, insurance and auxiliary services
72 Red estate services
73 Leasing or rental services without operator

8 Business and production services
81 Research and development services
82 Legal and accounting services
83 Other professional, technical and business services
84 Telecommunications services; information retrieval and supply services
85 Support services
86 Servicesincidental to agriculture, hunting, forestry, fishing, mining, and
utilities
87 Maintenance, repair, and installation (except construction) services
88 Manufacturing services on physical inputs owned by others
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89

Other manufacturing services

9 Community, social and personal services

91

92
93
94

Section

95
96
97
98
99

Public administration and other services to the community as a whole;
compulsory social security services

Education services

Health and social services

Sewage and refuse disposal, sanitation and other environmental protection
services

Division

Services of membership organizations

Recreational, cultural and sporting services

Other services

Domestic services

Services provided by extraterritorial organizations and bodies
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Part three

Glossary
of terms and definitionsin the 1993 SNA
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Note

The definitions contained in the present glossary are based as closely as
possible on the actual wording of the 1993 SNA. However, in some cases it has
been necessary to deviate from the exact wording in the 1993 SNA by adding to
or slightly changing the actual wording in order to have “stand alone” definitions.

To make the application of the glossary easier for the user, each definition
shows the paragraph(s) of the 1993 SNA from which the definition has been
derived, and/or any other references that may be useful in determining a more
precise meaning of each term. The following conventions have been used in
showing the relevant paragraphs.

A paragraph number by itself indicates that the definition has been taken
entirely from that paragraph in the 1993 SNA. Two paragraph numbers separated
by the word “and” indicate that the definition has been derived from both
paragraphs. Two or more paragraph numbers separated by a comma indicate that
the same definition appears in each of those paragraphs. Paragraph numbers
enclosed by square brackets indicate that those paragraphs contain relevant
information but the definition has not been taken directly from them. The
acronym “BPM” before a paragraph number refers to the relevant paragraph in
the IMF publication Balance of Payments Manual, fifth edition. In afew cases,
the acronym “OECD” appears before a number indicating a reference to The
OECD Classification of Taxes and the number shown is the 4digit reference
number from this classification, details concerning which, including a description
of itsindividual items, are contained in the section “Interpretive Guide” of the
OECD publication Revenue Satistics.



Term

Definition

Paragraph(s)

Account

Accrual accounting

Accumulation accounts

Acquisitions

Acquisition - time of

Actual final consumption of
general government

Actua final consumption of
households

Actud fi nal consumption of
NPISHs

Actual individual consumption

Actual social contributions

Additivity

Adjusted disposableincome

An account isatool whichrecords, for agiven aspect of economic life, (a) the
usesand resources or (b) the changesin assets and the changesinliabilities
and/or (c) the stock of assetsand liabilitiesexisting at acertaintime; the
transactionsaccountsincludeabal ancingitem which isused to equate the two
sides of the accounts (e.g. resources and uses) and which isameaningful
measureof economic performanceinitself.

Accrual accounting recordsflowsat thetime economic valueiscreated,
transformed, exchanged, transferred or extinguished; thismeansthat flows
whichimply achange of ownership are entered when ownership passes, services
arerecorded when provided, output is entered at the time products are created
and intermediate consumption isrecorded when materialsand suppliesare being
used.

Accumulation accounts are flow accounts that record the acquisition and disposal
of financial and non-financial assetsand liabilitiesby institutional unitsthrough
transactionsor asaresult of other events.

Goods (including assets) and servicesareacquired by institutional unitswhen
they become the new owners of the goods or when the delivery of servicesto
themiscompleted.

Thetimes at which goods and services areacquired arewhen the change of
ownership occursor thedelivery of the servicesiscompleted.

Actual final consumption of general governmentis measured by the value of the
collective (asopposed toindividual) consumption servicesprovided to the
community, or large sections of the community, by general government; itis
derived fromtheir final consumption expenditure by subtracting the value of
socidl transfersinkind payable.

Actual final consumption of householdsisthevalue of the consumption goods
and services acquired by households, whether by purchasein genera, or by
transfer from government units or NPISHs, and used by them for the satisfaction
of their needsand wants; it isderived from their final consumption expenditure
by adding thevalue of social transfersin kind receivable.

Thereisnoactual final consumption of NPISHs because, in practice, most of
their servicesareindividual in nature and so, for simplicity, all services provided
by NPISHsaretreated by convention asindividual (associal transfersinkind).

Actual individual consumption is measured by the total value of household final

consumption expenditure, NPISH final consumption expenditure and government
expenditureonindividual consumption goods and services.

Actual social contributionsconsist of employers’ actual socia contributions,

employees’ actual social contributions, and social contributionsby selfemployed
and non-employed persons(seealso“ imputed social contributions’).

Additivity isaproperty pertaining to aset of interdependent index numbers
related by definition or by accounting constraints under which an aggregateis
defined asthe sum of itscomponents; additivity requiresthisidentity to be
preserved when the values of both an aggregate and its componentsin some
reference period are extrapol ated over time using aset of volumeindex numbers.

Adjusted disposable incomeisderived from the disposableincome of an
institutional unit or sector by adding the value of the social transfersin kind
receivable by that unit or sector and by subtracting the val ue of the social
transfersin kind payableby that unit or sector.
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Term

Definition

Paragraph(s)

Adjustment for the changein
the net equity of householdsin
pension fund reserves

Aggregates of the SNA

Allocation of primary income
account

Analytical unit

Ancillary activity

Ancillary corporation

Antiquesand other art objects

Assets

Autonomous pension funds

Balance of payments

Theadjustment for the change in the net equity of householdsin pension fund
reservesisequal to thetotal value of theactual social contributionspayableinto
privatefunded pension schemesplusthetotal value of contribution supplements
payableout of the property income attributed to insurance policy holders(i.e.,
holders of pension rights) minusthe value of the associated service charges
minusthetotal valueof the pensionspaid out as social insurance benefits by
private funded pension schemes; thisadjustment isdesigned to ensurethat the
balance of pension contributions over pension receipts (i.e., of “transfers’
payableover “transfers’ receivable) doesnot enter into household saving.

The aggregates of the SNA - for example, value added, income, consumption and
saving - are composite valueswhich measure the result of the activity of the
entire economy considered from aparticular point of view; some aggregates may
be obtained directly astotals of particular transactions (e.g. final consumption,
grossfixed capital formation and social contributions) while others may result
from summing up balancing itemsfor theinstitutional sectors(e.g. value added,
balance of primary incomes, disposableincomeand saving).

Theallocation of primary income account focuses on resident institutional units
or sectorsintheir capacity asrecipientsof primary incomesrather than as
producerswhose activities generate primary incomes; it liststwo kinds of income
under “resources’: (a) primary incomesalready recorded inthe generation of
income account that are receivable by resident institutional units, and (b)
property incomes receivable from the ownership of financial or tangible non-
produced assets (mainly land or sub-soil assets).

For morerefined analysis of the production process, useismadeof ananalytical
unit of production: thisunit, whichisnot alwaysobservable, isthe unit of

homogeneous production, defined as covering no secondary activities.

Anancillary activity isasupporting activity undertaken within an enterprisein
order to createthe conditionswithin which the principal or secondary activities
can becarried out; ancillary activitiesgenerally produce servicesthat are
commonly found asinputsinto almost any kind of productive activity and the
valueof anindividual ancillary activity’ soutput islikely to be small compared
with the other activities of the enterprise (e.g. cleaning and maintenance of
buildings).

Anancillary corporation isasubsidiary cormporation, wholly owned by a parent
corporation, whose productive activitiesareancillary in nature: that is, they are
strictly confined to providing servicesto the parent corporation, or other ancillary
corporationsowned by the same parent corporation.

Antiquesand other art objectsare non-financial, tangible, produced assets that
arenot used primarily for production or consumption, that are expected to
appreciateor at least not to declineinreal value, that do not deteriorate over time
under normal conditionsand that areacquired and held primarily as stores of
value; they comprise paintings, sculptures, etc, which are recognised asworks of
art and antiques.

Assets areentities functioning as stores of value and over which ownership rights
areenforced by ingtitutional units, individually or collectively, and fromwhich
economic benefitsmay be derived by their ownersby holding them, or using
them, over aperiod of time (the economic benefits consist of primary incomes
derived from the use of the asset and the value, including possible holding
gains/losses, that could berealised by disposing of the asset or terminating it).

Autonomous pension fundsare separate institutional units established for
purposes of providing incomes on retirement for specific groups of employees
and which are organised, and directed, by private or public employersor jointly
by the empl oyers andtheir employees.

Thebalance of paymentsisastatistical statement that systematically summarises,
for aspecific time period, the economic transactions of an economy with therest
of theworld.
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Term Definition Paragraph(s)
Balanceof primary incomes Thebalance of primary incomesisthetotal value of the primary incomes 7.14
receivable by aninstitutional unit or sector lessthetotal of the primary incomes
payable; at thelevel of thetotal economy itisdescribed as* national income”.
Balance sheet A balance sheetisastatement, drawn up at aparticular pointintime, of the 13.1and 13.2

Balancing item

Bartertransactions

Base period

Basicprice

Bills

Bonds and debentures

Capital account

Capital consumption

Capita formation

Capital gains

Capital levies

Capital stock - gross

Capital stock - net

Capital taxes

values of assets owned by aninstitutional unit or sector and of thefinancial
claims(i.e. liabilities) incurred by thisunit or sector; for the economy asawhole,
the balance sheet showswhat isoften referred to as* national wealth” - thesum
of non-financial assetsand net claimson therest of theworld..

Anaccountis"closed" by introducing abalancing item defined residually asthe
difference between the two sides of the account; abalancing item typically
encapsulatesthe net result of the activities covered by theaccount in question
and istherefore an economic construct of considerableinterest and analytical
significance- for example, value added, disposableincome, saving, net lending
and net worth.

Barter transactionsinvolve two parties, with one party providing agood, service
or asset other than cash to the other in retum for agood, service or asset other
than cash.

The period that providestheweightsfor anindex is described asthebase period.

Thebasic price isthe amount receivable by the producer from the purchaser for a
unit of agood or service produced as output minus any tax payable, and plusany
subsidy receivable, on that unit asaconsequence of itsproduction or sale; it
excludesany transport chargesinvoi ced separately by the producer.

Billsare short -term securitiesthat give the holder (creditor) the unconditional
right to receive astated fixed sum on aspecified date.

Bonds and debenturesarelong-term securitiesthat give the holdersthe
unconditional right to one or both of: (a) afixed or contractually determined
variable money incomein the form of coupon payments, i.e. payment of interest
isnot dependent on earnings of the debtors, (b) astated fixed sum asarepayment
of principal on aspeci fied date or dateswhen the security isredeemed.

The capital accountrecordsall transactionsin non-financia assets.

Capital consumption
See " Consumption of fixed capital”.

Capital formation
See*“grosscapital formation” and “grossfixed capital formation”.

Capital gains
See“holdinggains’.

Capital leviesconsist of taxes on thevalues of the assets or net worth owned by
institutional unitslevied at irregular, and very infrequent, intervalsof time.

Gross capital stock isthevalueof all fixed assetsstill in useat theactual or
estimated current purchasers’ pricesfor new assets of the sametype, irrespective
of the age of the assets.

Thesum of thewritten-down valuesof all thefixed assetsstill in useisdescribed
asthenet capital stock it can also be described asthe difference between gross

capital stock and consumption of fixed capital.

Capital taxesconsist of capital levies(i.e. thosetaxeslevied at irregular and very
infrequent intervalson the val ues of the assets or net worth owned by

institutional units) and taxeson capital transfers(i.e. taxeson the values of assets
transferred between institutional unitsasaresult of legacies, giftsinter vivos(i.e.
during thedonor’ slifetime) or other transfers).
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6.199
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Term

Definition

Paragraph(s)

Capital transfer in cash

Capital transferinkind

Capital transfers

Capital transfers- other

Carregistrationtaxes

Cash accounting

Cashtransfer

Catastrophiclosses

Central bank

Central government

Central product classification

(CPO)

Centreof economic interest

Chainindices

Changeinreal national net

worth

A capital transfer in cash consistsof thetransfer of cash that thefirst party has
raised by disposing of an asset or assets (other than inventories), or that the
second party isexpected, or required, to usefor the acquisition of an asset, or
assets (other than inventories); the second party, the recipient, is often obliged to
usethe cash to acquire an asset, or assets, asacondition onwhich thetransfer is
made.

A capital transfer in kind consists of thetransfer of ownership of an asset (other
than inventories and cash) or the cancellation of aliability by acreditor, without
any counterpart being receivedinreturn.

Capital transfersaretransactions, eitherin cashorinkind, inwhichthe
ownership of an asset (other than cash and inventories) istransferred from one
institutional unit to another, or in which cash istransferred to enable therecipient
to acquireanother asset, or in which thefundsrealised by the disposal of another
asset aretransferred.

Other capital transfersconsist of all capital transfers except capital taxesand
investment grants; they include, among others, cancellation of debt by mutual
agreement between the creditor and debtor.

Car registration taxes are payments made periodically by car ownersto
government for theright to usethevehicle.

Cash accounting records only cash payments/recel pts and records them at the
timesthes e payments/recel pts occur.

A cash transfer consists of the payment of currency or transferable deposit by
one unit to another without any counterpart.

The volume changes recorded ascatastrophic lossesin the “ other changesin the
volume of assetsaccount” are unanticipated lossesresulting fromlargescale,
discrete, and recognisable eventsthat may destroy assetswithin any of the
categoriesof assets.

A central bankisthe publicfinandal corporation which isamonetary authority;
that is, which issues banknotes and sometimes coinsand may hold all or part of
theinternational reserves of the country.

Thepolitical authority of central governmentextendsovert heentireterritory of

the country; central government hasthe authority to impose taxeson all resident
and non-resident units engaged in economic activitieswithin the country.

Thecentral product classification (CPC) isaclassification based on the physical
characteristics of goodsor on the nature of the servicesrendered; each type of
good or servicedistinguished inthe CPCisdefinedin suchaway thatitis
normally produced by only oneactivity asdefinedin|SIC.

Aninstitutional unitissaid to have acentre of economic interest within acountry
when there exists some | ocation within the economic territory of the country on
or fromwhich it engages, and intends to continue to engage, in economic
activitiesand transactions on asignificant scale, either indefinitely or over a
finitebut long period of time.

Chain indicesare obtained by linking price (or volume) indicesfor consecutive
peri ods; the short -term movementswhich arelinked are calculated using
weighting patterns appropriate to the periods concerned.

Thechangein real national net worth isthe sum of changesin net worth of al
residentinstitutional sectorslesstheneutral holding gains/losses(thatis, in
proportiontothegeneral pricelevel); itisalso equal to the sum of saving and
capital transfers, other changesin volume of assetsand real holding gainsor
|osses.
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Term Definition Paragraph(s)
Changesininventories Changes in inventories (including work-in-progress) consist of changesin: 10.7 and 10.28
(including work -in-progress) (a) stocksof outputsthat arestill held by the unitsthat produced them prior to

their being further processed, sold, delivered to other units or used in other ways;

and (b) stocks of products acquired from other unitsthat areintended to be used

for intermediate consumption or for resale without further processing; they are

measured by theva ue of theentriesinto inventorieslessthevalueof

withdrawal sand the value of any recurrent losses of goodsheld ininventories.
Changesin net worth Changes in net worth areequal to changesin assetslesschangesinliabilities. 2.148,13.91

[2.93]

C.i.f.price Thec.i.f. price(i.e. cost, insurance and freight price) isthe price of agood 15.35

delivered at thefrontier of theimporting country, including any insurance and [14.40]

freight chargesincurred to that point, or the price of aservicedeliveredtoa

resident, before the pay ment of any import duties or other taxes onimportsor

trade and transport marginswithin the country; in SNA 93 thisconcept isapplied

only to detailed imports.
Classification of individual Theclassification of individual consumption by purpose (COICOP) isa 18.7
consumption by purpose classification used to identify the objectives of both individual consumption
(Coicop) expenditureand actual individual consumption.
Classification of outlaysof Theclassification of outlays of producers by purpose (COPP) isused to classify 18.13
producersby purpose (COPP)  expendituresby producers (intermedi ate consumption, compensation of

employees, etc) by purpose (e.g. outlayson repair and maintenance or outlayson

salespromotion).
Classification of thefunctions  Theclassification of the functions of government (COFOG) isaclassification 18.9
of government (COFOG) used toidentify the socio-economic objectives of current transactions, capital

outlaysand acquisition of financial assetsby general government anditssub-

sectors.
Classification of thepurposes ~ Theclassification of the pur poses of non-prafit ingtitutions (COPNI) isa 18.12

of non-profit institutions
(COPNI)

Coadl, oil and natural gas
reserves

Coefficient table

COFOG (classification of the
functions of government)

COICOP (classification of
individual consumption by

purpose)

Collective consumption
service

Compensation of employees

classification usedtoidentify the socio-economic objectives of current
transactions, capital outlaysand acquisition of financial assets by non-profit
institutions serving househol ds.

Coal, oil and natural gasreservesconsist of proven reservesof anthracite,
bituminousand brown coal depositsand of petroleum and natural gasreserves
and fields.

A coefficient (input-output) table recordsthe amount of each product (or the
amount of output by each industry) used asinput per unit of output of the various
products/industries.

COFOG (classification of the functions of government) isaclassification used to
identify the socio-economic objectives of current transactions, capitd outlays and
acquisition of financial assetsby general government and its sub-sectors.

COICORP (classification of individual consumption by purpose) isaclassification
usedtoidentify the objectives of both individua consumption expenditureand
actual individual consumption.

A collective consumption serviceisaservice provided by general government
simultaneoudly to all membersof thecommunity or to al membersof a
particular section of the community, such asall householdsliving inaparticular
region.

Compensation of employeesisthetotal remuneration, in cash or inkind, payable
by enterprisesto employeesin return for work done by thelatter during the
accounting period.

(AN.2121) - Annex

to chapter X111
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Definition

Paragraph(s)

Computer software

Consolidation

Constant prices

Consumer durables

Consumption

Consumption good or service

Consumption of fixed capital

Contingent assets

Control of acorporation

COPNI (classification of the

purposes of non-profit
ingtitutions)

COPP(classification of
outlays of producers by
purpose)

Corporation

Computer softwareisan asset consisting of computer programs, program
descriptionsand supporting material sfor both systems and applications software;
included are purchased software and software devel oped on own account, if the
expenditureislarge.

Consolidation isaspecial kind of cancelling out of flowsand stocks; it involves
the elimination of those transactions or debtor/creditor relationships which occur
between two transactorsbel onging to the sameinstitutional sector or sub-sector.

Constant pricesare obtained by directly factoring changesover timein thevalues
of lowsor stocks of goods and servicesinto two components reflecting changes
inthe prices of the goods and services concerned and changesin their volumes
(i.e. changesin“constant priceterms”); theterm “at constant prices’ commonly
refersto serieswhi ch use afixed-base Laspeyres formula

Consumer durables are durable goods acquired by householdsfor final
consumption (i.e. those that are not used by househol ds as stores of value or by
unincorporated enterprises owned by households for purposes of production);
they may be used for purposes of consumption repeatedly or continuously over a
period of ayear or more.

Consumption isan activity in which institutional unitsuse upgoods or services;
consumption can be either intermediate or final .

A consumption good or serviceisonethat isused (without further transformation
in production) by households, NPI SHs or government unitsfor thedirect
satisfaction of individual needs or wantsor the coll ective needs of members of

the community.

Consumption of fixed capital representsthe reduction in the value of thefixed
assetsused in production during the accounting period resulting from physical
deterioration, normal obsolescence or normal accidental damage.

Contingent assets arise from contractual financia arrangements between
institutional unitswhich do not giveriseto unconditional requirementseither to
make payments or to provide other objects of value; often thearrangements
themselves do not have transferable economic value so they are not actual current
financial assetsand so they should not be recorded in theSNA; the principal
characteristic of contingenciesisthat one or more conditionsmust befulfilled
beforeafinancial transaction takesplace.

Control of a corporation occurswhen asingleinstitutional unit owning more
than ahalf of the shares, or equity, of acorporationisableto control itspolicy
and operations by outvoting all other shareholders, if necessary; similarly, a
small, organised group of sharehol ders whose combined ownership of shares
exceeds 50 per centof thetotal isableto control the corporation by actingin
concert; in practice, when ownership of sharesiswidely diffused among alarge
number of shareholders, control may be secured by owning 20 per cent or less of
thetotal shares.

COPNI (classification of the purposes of non-profit institutions) isa
classificationusedtoidentify the socio-economic objectives of current
transactions, capital outlaysand acquisition of financial assets by non-profit
institutions serving households.

COPP (classification of outlays of producersby purpose) isused to classify
expenditures by producers (i ntermediate consumption, compensati on of
employees, etc) by purpose (e.g. outlayson repair and maintenance or outlayson
salespromotion).

A corporation isalegal entity, created for the purpose of producing goods or
servicesfor the market, that may beasource of profit or other financial gainto
itsowner(s); itiscollectively owned by shareholderswho havethe authority to
appoint directorsresponsiblefor its general management.

(AN.1122) - Annex
to chapter X111

3121
[11.52]
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(AN.m) - Annex to
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9.41

10.27
[6.179,10.118]

11.25
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CPC (central product
classification)

Credit derivatives

Cross-currency interest rate
swaps

Cultivated assets

Currency

Currency and deposits

Currency swaps

Current account (balance of
payments)

Current accounts

Current cost accounting

Current external balance

Current international
cooperation

Current taxeson capital

Current taxesonincome,
wealth, etc

The CPC(central product classification) isaclassification based on the physical
characteristics of goodsor on the nature of the servicesrendered; each type of
good or servicedistinguished inthe CPCisdefinedin suchaway thatitis
normally produced by only oneactivity asdefinedinISIC.

Credit derivativesarefinancia derivativeswhose primary purposeisto trade
credit risk; they are designed for trading in loan and security default risk and can
taketheform of both forward-type and option-type contracts and, like other
financial derivatives, they are frequently drawn up under standard master legal
agreements, and involve collateral and margining procedures.

Cross-currency interest rate swaps(sometimesknown as* currency swaps’)
involve an exchange of cash flowsrelated to interest payments and an exchange
of principal amountsat an agreed exchangerate at theend of the contract; there
might also be an exchange of principal at the beginning ofthe contract and, in
these circumstances, there may be subsequent repayments, which include both
interest and principal, over timeaccording to the predetermined rul es.

Cultivated assetsarelivestock for breeding (including fish and poultry), dairy,
draught, etc and vineyards, orchards and other plantations of treesyielding repeat
productsthat are under the direct control, responsibility and management of
institutional units.

Currency comprisesthose notes and coinsin circulation that are commonly used
to make payments.

Currency and depositsarefinancial assetsthat are used to make payments or that
may beincl uded in money, broadly defined, consisting of currency, transferable
depositsand other deposits.

Currency swaps(alsoknown as* cross-currency interest rate swaps’) involvean
exchange of cash flows relatedto interest payments and an exchange of principal
amounts at an agreed exchange rate at the end of the contract; there might also be
an exchangeof principal at the beginning of the contract, and, inthese
circumstances, there may be subsequent repayments, which include both interest
and principal, over timeaccording to the predetermined rules.

Thecurrent account (balance of payments) referstotheexternal account of
goodsand services, primary incomes, and currenttransfers.

Current accountsrecord the production of goods and services, the generation of
incomes by production, the subsequent distribution and redistribution of incomes
among institutional units, and the use of incomes for purposes of consumption or
saving.

Current cost accountingisavaluation method whereby assetsand goodsusedin
production arevalued at their actua or estimated current market pricesat the
timethe production takes place (it is sometimes described as“ replacement cost
accounting”).

Thecurrent external balanceisthebalancingitemintheexternal account of
primary incomeand current transfers.

Current international cooperation consistsof current transfersin cash or inkind
between the governments of different countries or between governmentsand
international organisations.

Current taxes on capital consist of taxesthat are payable periodically, usually
annually, onthe property or net wealth of institutional units, excluding taxeson
land or other assets owned or rented by enterprises and used by them for
production.

Most current taxes on income, wealth, etc consist of taxeson theincomes of
householdsor profitsof corporationsand taxes on wealth that are payable
regularly every tax period (asdistinct from capital taxeslevied infrequently).

5.44

11.42

11.38

(AN.1114) - Annex
to chapter X111
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Term Definition Paragraph(s)
Current taxeson land and Current taxes on land and buildingsconsist of taxes payable periodically, in 8.53
buildings most cases annually, on the use or ownership of land or buildings by owners [OECD 4100]
(including owner-occupiers of dwellings), tenants or both, excluding taxeson
land or buildingsrented or owned by enterprises and used by themin production.

Current taxeson net wealth Current taxes on net wealth consist of taxes payable periodically, in most cases 8.53
annually, onthe valueof land or fixed assets|ess any debt incurred on those [OECD 4200]
assets, excluding taxes on assets owned by enterprisesand used by themin
production.

Current taxeson other assets Current taxes on other assetsinclude taxes payable periodically, usually 8.53
annually, on assetssuch asjewellery or other external signsof wealth. [OECD 4600]

Currenttransfers Current transfersconsist of all transfersthat are not transfersof capital; they 8.32
directly affect thelevel of disposableincome and should influencethe [3.22,8.3,10.133]
consumption of goods or services.

Current transfers between Current transfers between householdsconsist of all current transfersin cash or in 8.95

households kind made, or received, by resident householdsto or from other resident or non-
resident households.

Current transfers- finesand Fines and penaltiesimposed on institutional unitsby courtsof law or quasi - 8.96

pendlties judicial bodies aretreated as compul sory current transfers.

Current transfersfrom/to Current transferswhich take place between resident and non-resident institutional 84

abroad unitsarereferred to ascurrent transfers fronvto abroad.

Current transfers- lotteries Current transfers - lotteries and gambling consist of theamounts paid out to the 8.97

and gambling winners.

Current transfers- payments Payments of compensation consist of current transfers paid by institutional units 8.98

of compensation to other institutional unitsin compensati on for injury to personsor damageto
property caused by theformer excluding payments of non-lifeinsurance claims.

Currenttransfersto NPISHs Most current transfers to NPISHs consist of cash transfersreceived by NPISHs 8.94
from other resident or non-resident institutional unitsin the form of membership
dues, subscriptions, voluntary donations, etc whether made on aregular or
occasiond basis.

Current transferswithin Current transfers within general governmentconsist of current transfers between 8.90

general government different government unitsor different sub-sectors of general government; they
include current transfers between different level s of government, such as
frequently occur between central and state or local government units, and
bet ween government unitsand social security funds.

Debt defeasance Debt defeasance allowsadebtor (whose debtsarein theform generally of 11.24
securities other than shares and |oans) to remove certain liabilitiesfrom the
balance sheet by pairingirrevocably assets of equal valuetotheliabilities.

Debt forgiveness Debt forgiveness occurswhen adebtor and creditor become partiesto abilateral 11.23
agreement that afinancial claim no longer exists. [BPM 532]

Deductible VAT Deductible VAT isthe VAT payable on purchases of goods or servicesintended 6.209
for intermediate consumption, grossfixed capital formation or for resalewhich a
producer is permitted to deduct from hisown VAT liability to thegovernmentin
respect of VAT invoiced to hiscustomers.

Deep-discount bonds Deep-discount bondsare bonds under which periodic cash flows are made that 11.77

cover someof theinterest liability during thelife of theinstrument but the
amount issubstantially below market interest; the difference between the
discounted issue priceand the price at maturity issubstantial and, inthe SNA,
that differenceistreated asinterest and isrecorded asaccruing over thelife of
the bond rather than when duefor payment.
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Defined benefit pensionplans ~ Defined benefit pension plansarethoseinwhich thelevel of pension benefits 13.78
promised to participating employeesisguaranteed; benefitsarerel ated by some
formulato participants’ length of serviceand salary and are not totally dependent
oneither theparticipants’ contributionsor theassetsin thefund.
Defined contribution pension  Defined contribution pension plans
plans See“Money purchasepension plans’
Demonetisation (of gold) If authorities release monetary gold from their holdings for non-monetary 11.65
purposes e.g. for saleto private holdersor users, they are deemed to have
demonetisedgold .
Depletion of natural economic ~ Thedepletion of natural economic assetsisthereductioninthevalueof deposits 12.29and 12.30
assets of subsoil assets asaresult of their physical removal, the depletion of water
resources, and the depl etion of natural forests, fishstocksin the open seasand
other non-cultivated biological resources asaresult of harvesting, forest
clearance, or other use.
Deposit money corporations Deposit money cor porationsconsist of resident depository corporations and 4.93

Deposits- other

Depreciation

Direct investment enterprise-
foreign

Disposableincome

Disposals

Distributedincomeof
corporations

Distribution and use of income
accounts

quasi-corporationswhich have any liabilitiesin the form of deposits payableon
demand, transferable by cheque or otherwise usable for making payments.

Inthefinancial accounts, theitemother depositsincludesall claims, other than
transferabledeposits, on the central bank, other depository institutions,
government unitsand, in some cases, other institutional unitsthat arerepresented
by evidence of deposit.

Depreciation asusually calculated in business accountsisamethod of allocating
the costs of past expenditures on fixed assets over subsequent accounting

periods; note that the depreci ation methods favoured in business accounting and
those prescribed by tax authoritiesalmost invariably deviate from the concept of
consumption of fixed capital employedinthe SNA and so theterm “consumption
of fixed capital” isused inthe SNA to distinguish it from “depreciation” as
typically measured in business accounts.

A foreign direct investment enterpriseisan incorporated or unincorporated
enterprisein which adi rect investor resident in another economy owns 10 per
cent or more of the ordinary shares or voting power (for anincorporated
enterprise) or the equivalent (for an unincorporated enterprise).

Disposable incomeis derived from the balance of primary incomesof an
institutional unit or sector by adding all current transfers, except social transfers
inkind, receivableby that unit or sector and subtracting al current transfers,
except socia transfersinkind, payable by that unit or sector; it isthe balancing
itemin the Secondary Distribution of Income Account.

Disposalsof assets (inventories, fixed assets or land or other non-produced
assets) by institutional unitsoccur when one of those units sellsor transfersany
of the assetsto another institutional unit; when the ownership of an existing fixed
asset istransferred from oneresident producer to another, the value of the asset
sold, bartered or transferred isrecorded as negative grossfixed capital formation
by the former and as positive grossfixed capital formation by thelatter.

The distributed income of corporationsconsists of dividends pluswithdrawals
fromincome of quasi-corporations.

Thedistribution and use of income accounts consist of aset of articulated
accounts showing how incomesare: (a) generated by production; (b) along with
property income, distributed to institutional unitswith claimson the value added
created by production; (c) redistributed among institutional units, mainly by
government unitsthrough social security contributions and benefits and taxes;
and (d) eventually used by households, government units or non-profit
institutions serving househol ds (NPI SHs) for purposes of final consumption or
saving.

11.72, (AF.29) - Annex
to chapter X111

1.62,3.77and 6.183

14.152, BPM 362
[7.119]

8.11

10.40
[9.32]

7.112-7.118

1.7and Table2.8

92



Term

Definition

Paragraph(s)

Distributivetransactions

Dividends

Double deflation

Doubleentry

Due-for-payment recording

Durablegood

Dwellings

Economic assets

Economicflows

Economic interest- centre of

Economic production

Distributive transactionsconsist of transactions by which the value added
generated by productionisdistributed tolabour, capital and government and of
transactionsinvolving the redistribution of income and wealth (taxesonincome
and wealth and other transfers).

Dividendsare aform of property incometo which sharehol ders become entitled,
oncedeclared, asaresult of placing funds at the disposal of corporations.

Doubledeflation isamethod whereby gross value added is measured at constant
prices by subtracting intermediate consumption at constant pricesfrom output at
constant prices; thismethod isfeasible only for constant price estimateswhich
areadditive, such asthose calculated using aL aspeyres formula(either fixed-
base or for estimates expressed inthe previousyear’ sprices).

For aunit or sector, national accounting isbased ontheprincipleof doubleentry,
asin business accounting , whereby each transaction must berecorded twice,
onceasaresource (or achangeinliabilities) and once asause (or achangein
assets).

Duefor-payment recording isan accounting method showing flowswhich give
riseto cash paymentsat thelatest timesthey can be paid without incurring
additional chargesor penaltiesand, in addition to these, actual cash paymentsat
themomentsthey occur; the period of time (if any) between the moment a
payment becomes due and the moment it is actually madeisbridged by recording
areceivable or apayableinthefinancial accounts (seealso“Accrual
accounting”).

A durable good isonewhich may be used repeatedly or continuously over a
period of morethan ayear, assuming anormal or average rate of physical usage.

Dwellingsare buildingsthat are used entirely or primarily asresidences,
including any associated structures, such asgarages, and all permanent fixtures
customarily installed in residences; movable structures, such ascaravans, used as
principal residences of householdsareincluded.

Economic assets are entities functioning as stores of value and over which
ownership rightsare enforced by institutional units, individually or collectively,
and from which economic benefits may be derived by their ownersby holding
them, or using them, over aperiod of time (the economi ¢ benefits consist of
primary incomes derived from the use of the asset and the value, including
possi ble holding gains/l osses, that could be realised by disposing of the asset or
terminatingit).

Economic flowsreflect the creation, transformation, exchange, transfer or
extinction of economic value; they involve changesin thevolume, composition,
or valueof aninstitutional unit’ sassetsand liabilities.

Aningtitutional unitissaid to have acentre of economic interest within acountry
when there exists some | ocation within the economic territory of the country on,
or from, whichit engages, and intendsto continueto engage, in economic
activitiesand transactionson asignificant scale, either indefinitely or over a
finitebut long period of time.

Economic production isan activity carried out under the control and
responsibility of aninstitutional unit that usesinputs of labour, capital, and goods
and servicesto produce outputs of goodsor services.
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Economic territory (of a
country)

Economic territory (of an
international organisation)

Economically active persons

Economically significant
prices

Employee

Employees’ social
contributions

Employers

Employers’ actual social
contributions

Employers’ imputed socia

contributions

Employers' social
contributions

Enterprise

Entertainment, literary or
artisticoriginals

The economicterritory of a country consists of the geographic territory
administered by agovernment within which persons, goods, and capital circulate
freely; itincludes: (a) the airspace, territorial waters, and continental shelf lying
ininternational waters over which the country enjoysexclusiverightsor over
whichit has, or claimsto have, jurisdiction in respectof theright to fish or to
exploit fuelsor mineralsbel ow the seabed; (b) territorial enclavesintherest of
theworld; and (c) any free zones, or bonded warehouses or factories operated by
offshore enterprisesunder customs control (theseform part of the economic
territory of the country inwhich they are physically located).

The economic territory of an international organisation consists of theterritorial
enclave, or enclaves, over whichit hasjurisdiction; these consist of clearly
demarcated areasof land or structureswhich theinternational organisation owns
or rentsand which it usesfor the purposes for which the organi sation was created
by formal agreement with the country, or countiies, in which the enclave or
enclavesarephysically located.

Economically active personsare persons engaged in production included within
the boundary of production of the SNA.

Pricesare said to beeconomically significantwhen they have asignificant
influence on the amountsthe producersarewilling to supply and onthe amounts
purchaserswishto buy.

An employeeisaperson who enters an agreement, whichmay be formal or
informal, with an enterpriseto work for the enterprisein return for remuneration
incashorinkind.

Employees’ social contributionsare the amounts payabl e by employeesto social
security funds and private funded social insurance schemes.

Employersare sel femployed personswith paid employees.

Employers' actual social contributionsare the amounts payable by employersfor
the benefi t of their employeesto socia security funds, insurance enterprises,
autonomous pension funds or other institutional unitsresponsiblefor the
administration and management of social insurance schemes.

Employers’ imputed social contributionsare equal invaueto theamount of
social contributionsthat would be needed to securethe defacto entitlementsto
the social benefitsthey accumulate; they arise only in caseswhere social benefits
areprovided by employersdirectly to their employees, former employeesor
dependants out of their own resourceswithout involving an insurance enterprise
or autonomous pension fund, and without creating aspecial fund or segregated
reservefor the purpose.

Employers' social contributionsare payments (either actual or imputed) by
employerswhich areintended to securefor their employeesthe entitlement to
social benefits should certain events occur, or certain circumstancesexist, that
may adversely affect their employees’ income or welfare- sickness, accidents,
redundancy, retirement, etc.

Anenterpriseisaninstitutional unitinitscapacity asaproducer of goodsand
services; an enterprise may beacorporation, aquasi -corporation, anon-profit
institution, or an unincorporated enterprise.

Entertainment, literary or artistic originalsarethe original films, sound
recordings, manuscripts, tapes, modds, etc, on which drama performances, radio
and television programming, musical performances, sporting events, literary and
artistic output, etc, arerecorded or embodied.
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Entrepreneurial income

Establishment

Exciseduties

Existing fixed asset

Existing good

Expendituretaxes

Expenditures

Expenditures on goods and
services produced on own
account

Export duties

Export subsidies

Export taxes

Exports of goodsand services

External assetsand liabilities
account

External balance of goods and
services

The entrepreneurial incomefor acorporation, quasi -corporation, or institutional
unit owning an unincorporated enterprise engaged in market productionisits
operating surplus or mixed income plus property income receivable on the
financial or other assets owned by the enterprise minusinterest payable on the
liahilities of the enterprise and rents payable on land or other tangible non-
produced assetsrented by the enterprise.

An establishmentisan enterprise, or part of an enterprise, that issituatedina
singlelocation and in which only asingle (non-ancillary) productive activity is
carried out or in which the principal productive activity accountsfor most of the
value added.

Excise dutiesconsist of special taxeslevied on specific kinds of goods, typically
a coholic beverages, tobacco and fuels; they may beimposed at any stage of
production or distribution and are usually assessed by reference to theweight or
strength or quantity of the product.

An existing fixed asset isonethat has already been acquired by at least one
resident user, or produced on own account, and whose value has, therefore,
aready beenincluded inthe grossfixed capital formation of at |east one user at
someearlier point intimein the current or some previous accounting period.

An existing good isagood which has already been disposed of to auser by the
unit that produced or importedit, either inthecurrent or apreviousperiod.

Expenditure taxes are taxes payable on the total expenditures of personsor
householdsinstead of on their incomes; they are part of “ miscellaneous current
taxes’.

Expendituresare the values of the amountsthat buyerspay, or agreeto pay, to
sellersin exchangefor goods or servicesthat sellers provideto them or to other
institutional unitsdesignated by the buyers.

Expenditures on goods and services produced on own account are the imputed
valuesof goodsor services produced as outputs of unincorporated enterprises
owned by householdsthat are retained for consumption by membersof the
household.

Export duties consi st of general or specific taxes on goods or servicesthat
become payablewhen thegoods|eavethe economicterritory or whenthe
services are delivered to non-residents; profits of export monopoliesand taxes
resulting from multiple exchange rates are excluded.

Export subsidies consist of all subsidieson goods and servicesthat become
payableto resident producers when the goods | eave the economic territory or
when the servicesare delivered to nonresident units; they i nclude direct
subsidies on exports, |osses of government trading enterprisesin respect of trade
with non-residents, and subsidiesresulting from multiple exchangerates.

Export taxes are taxes on goods or servicesthat become payablew hen the goods
|eavethe economic territory or when the servicesare delivered to non-residents;
they include export duties, profitsof export monopoliesand taxesresulting from
multiple exchangerates.

Exportsof goods and services consist of sales, barter, or giftsor grants, of goods
and services from residents to non-residents; thetreatment of exportsand imports
inthe SNA isgenerally identical with that in the balance of payments accountsas
described inthe Balance of Payments Manual.

Theexternal assets and liabilities account reflectsthelevel and composition of
the stock of external financial assetsand liabilities of the economy that result
fromtheexternal transactions accountsand accumulation accounts.

Theexternal balance of goods and servicesisthe value of exports of goodsand
serviceslessimports of goodsand services.
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Externalities Externalitiesare changesin the condition or circumstances of institutional units [3.51]
caused by the economi ¢ actions of other unitswithout the consent of theformer.

Factor cost Gross value added atfactor costisnot aconcept used explicitly inthe SNA but it 6.229
can easily be derived by subtracting the value of any taxes, lesssubsidies, on
production payable out of grossval ue added.

Factor reversal test Thefactor reversal test requiresthat multiplying apriceindex and avolume 16.24
index of the sametype should be equal to the proportionate change in the current
values(e.g. the“ Fisher Ideal” priceand volumeindexes satisfy thistest, unlike
either the Paasche or L aspeyresindexes).

FIFO (first-in-first-out) FIFO (first-in-first-out) isaninventory val uation method based on the 6.70
assumption that goods are withdrawn from inventoriesin the same order asthey
entered.

Final consumption Final consumption consistsof goodsand servicesused up by individual 1.49
househol ds or the community to satisfy their individual or collective needsor
wants.

Final consumption Government final consumption expenditure consists of expenditure, including 9.94

expenditure of government imputed expenditure, incurred by general government on both individual
consumption goods and services and collective consumption services.

Final consumption Household final consumption expenditure consists of the expenditure, including 9.94

expenditure of households imputed expenditure, incurred by resident householdson individual consumption [9.45]
goodsand services, including those sold at pricesthat are not economically
significant.

Final consumption Final consumption expenditure of NPISHs consists of the expendture, including 9.94

expenditure of NPISHs imputed expenditure, incurred by resident NPISHson individual consumption
goodsand services.

Final expenditure Final expenditure consists of final consumption expenditure and grossfixed [157]
capital formation.

Final use quadrant Thefinal use quadrant (of the* usetabl€e” inaninput-output system) shows 15.73
exports, final consumption expenditure and gross capital formation at purchasers
pricesin the columnseach classified by productsin therows.

Financia account Thefinancial accountrecordsall transactionsin financial assetsand liabilities. 111

[1.9,11.103]

Financial assets Financial assets areentities over which ownership rights are enforced by 13.20
institutional units, individually or collectively, and from whid economic benefits [10.5,11.16, 11.17,
may be derived by their ownersby holding them, or using them over aperiod of (AF) - Annex
time; they differ from other assetsin the SNA inthat thereisacounterpart to chapter X111]
liability onthe part of another institutional unit (except for monetary gold and
Specia Drawing Rights (SDRs).

Financial auxiliaries Financial auxiliariesconsist of all resident corporations and quasi-corporations 4.96
engaged primarily inactivitiesclosely related tofinanci a intermediation but
which do not themselves perform anintermediationrole.

Financial clams Financial claimsand obligationsariseout of contractual relationships between 1117
pairsof institutional units; afinancial claim: (a) entitlesacreditor to receivea [10.4,11.18]
payment, or payments, from adebtor in circumstances specified in acontract
between them,; or (b) specifies between thetwo partiescertainrightsor
obligations, the nature of which requiresthem to betreated asfinancial.

Financial corporations Financial corporationsconsist of all resident corporationsor quasi-corporations 4.77
principally engaged in financial intermediation or in auxiliary financial activities [2.20]

which are closely related to financial intermediation.
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Financia derivatives

Financial enterprises

Financia intermediaries

Financia intermediation

Financia intermediation
servicesindirectly measured
(FISIM)

Financial lease

Financial transactions

Finished goods- inventories

First-in-first-out (FIFO)

Fisher’sIdeal Index (price)

Fisher'sldeal Index (volume)

FISIM (financial
intermediation services
indirectly measured)

Fixed asset- existing

Fixed assets

Financial derivativesarefinancial instrumentsthat arelinked to aspecific
financial instrument or indicator or commaodity, and through which specific
financial riskscan betraded in financial marketsintheir ownright; their value
derivesfrom the price of theunderlying item (i.e. thereference price) and, unlike
debt instruments, no principal amount is advanced to be repaid and no investment
income accrues.

Financial enterprisesare enterprisesthat are principally engaged in financial
intermediation or in auxiliary financial activitieswhich areclosely related to
financial intermediation.

Financial intermediariesare unitswhichincur liabilities ontheir own account on
financial markets by borrowing fundswhich they lend on different termsand
conditionsto other institutional units.

Financial intermediation isaproductiveactivity inwhichaninstitutiona unit
incursliabilities onits own account for the purpose of acquiring financial assets
by engaging in financial transactions on the market; the role of financial
intermediariesisto channel fundsfrom lendersto borrowers by intermediating
betweenthem.

Financial intermediation services indirectly measured (FISIM) isan indirect
measure of the value of financial intermediation services provided but for which
financial institutions do not charge explicitly.

A financial leaseisacontract between lessor and | essee whereby the lessor
purchasesagood that isput at the disposal of thelessee and the lessee pays
rental sthat enablethelessor, over the period of the contract, to cover al, or
virtually al, costs, including interest; al therisksand rewards of ownership are,
defacto, transferred fromthelegal owner of the good (thelessor) to the user of
thegood (thelessee).

Financial transactionsbetween institutional unitsand between institutional units
andtherest of theworld cover all transactionsinvolving change of ownership of
financial assets, including the creation and liquidation of financial claims.

Inventories of finished goodsconsist of goodsthat are ready for sale or shipment
by the producer but which arestill held by theproducer.

First-in-first-out (FIFO) isaninventory valuation method based on the
assumption that goods are withdrawn from inventoriesin the same order asthey
entered.

Fisher’sdeal price indexisthegeometric mean of t he L aspeyres and Paasche
priceindices.

Fisher’s Ideal volume index isthe geometric mean of the Laspeyresand Paasche
volumeindices.

FISM (financial intermediation services indirectly measured) isan indirect
measure of the value of financial intermediation services provided but for which
financial ingtitutionsdo not charge explicitly.

An existing fixed asset is onewhich hasalready been acquired by at least one
resident user, or produced on own account, and whose value has, therefore,
aready beenincluded inthe grossfixed capital formation of at |east one user at
someearlier point intimein the current or someprevious accounting period.

Fixed assetsaretangible or intangibl e assets produced as outputs from processes
of production that are themsel ves used repeatedly or continuously in other
processes of production for more than oneyear.
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Flows- economic

Flowsinrea terms

F.o.b. price

Foreign assets

Foreign controlled

corporations (non-financia

and financial)

Foreign direct investment

Foreign direct investment

enterprise

Foreign exchange swap

Forward foreign exchange

contracts

Forward contract

Forward rate agreemerts

(FRAS)

Full time equivalent
employment

Function

Economic flowsreflect the creation, transformation, exchange, transfer or
extinction of economic value; they involve changesin thevolume, composition,
or value of aninstitutional unit’ sassetsand liabilities.

Many flows, such as cash transfers or gross operating surplus, do not have price
and quantity dimensionsof their own into which they can be decomposed so such
flows cannot be measured atconstant prices; however, they can bemeasured” in
real termg by deflating their valuesby priceindicesin order to measuretheir
real purchasing power over some sel ected basket of goods and servicesthat
servesasnumeraire.

Thef.o.b. price (freeon board price) of exportsand imports of goodsisthe
market value of the goods at the point of uniform valuation, (the customsfrontier
of the economy from which they are exported); itisequal tothec.i.f. priceless
the costs of transpartation and insurance charges, between the customsfrontier of
theexporting (importing) country and that of theimporting (exporting) country.

Foreign assets consist mainly of financial claimsover non-resident ingtitutional
units.

Foreign controlled corporations(non-financial and financial) consist of all

resident corporations and quasi -corporationsthat are controlled by non-resident
institutional units.

Foreign direct investmentisthe category of international investment that reflects
the objective of aresident entity in one economy to obtain alasting interestin an
enterpriseresident in another economy.

A foreign direct investment enterpriseisan incorporated or unincorporated
enterpriseinwhich adirect investor resident in another economy owns 10 per
cent or more of the ordinary shares or voting power (for anincorporated
enterprise) or theequivalent (for an unincorporated enterprise).

A foreign exchange swap isaspot sale/purchase of currenciesand asimultaneous
forward purchase/sale of the same currencies.

Forward foreign exchange contractsinvolve two counterpartieswho agreeto
transact in foreign currencies at an agreed exchange rate in a specified amount at
someagreed future date.

A forward contract isan unconditional financial contract that representsan
obligation for settlement on aspecified date; at theinception of the contract, risk
exposures of equal market value are exchanged and hence the contract has zero
value; some time must el apse for the market value of each party’ srisk to differ so
that an asset (creditor) positioniscreated for one party and aliability (debtor)
position for the other; forward contractsaretypically, but not always, settled by
the payment of cash or the provision of some other financial instrument rather
than the actual delivery of the underlying item and therefore are valued and
traded separately from theunderlying item.

Forward rate agreements (FRAs) are arrangementsin which two parties, in order
to protect themselves against interest rate changes, agree on anotional interest
rateto be paid, at aspecified settlement date, on anotional amount of principal
that isnever exchanged; FRAs are settled by net cash paymentsand the only
payment that takes placerel atesto the difference between the agreed FRA rate
and the prevailing market rate at the time of settlement.

Full-time equivalent employmentisthe number of full-timeequivalent jobs,

defined astotal hoursworked divided by average annual hoursworkedinfull-
timejobs.

The concept of purpose, or function, relatesto thetype of need atransaction or
group of transactions aimsto satisfy or thekind of objectiveit pursues.
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Functional classifications

Futures contracts

GDP - expenditure based

GDP - income based

GDP- output based

GDP at market prices

General government

Genera salestaxes

Generation of income account

Geometric depreciation

GNI (grossnational income)

Goods

Goodsand services account

Goodsfor resale-inventories

Functional classificationsprovideameansof classifying, by purposeor socio-
economic objective, certain transactionsof producers and of three institutional
sectors- namely households, general government and non-profit institutions
serving househol ds (NPISHS).

Futures contracts are forward contractstraded on organi sed exchanges.

Expenditure-based GDP istotal final expendituresat purchasers’ prices
(including thef.o.b. value of exports of goodsand services), lessthef.o.b. value
of imports of goods and services.

Income-based GDP is compensation of employees, plustaxeslesssubsidieson
production and imports, plusgross mixed income, plusgross operating surplus.

Outputbased GDP isthe sum of the grossvalues added of all resident producers
at basic prices, plusall taxesless subsidies on products.

GDP at market pricesisthe sum of the grossvalues added of all resident
producersat market prices, plustaxes|ess subsidiesonimports.

Thegeneral governmentsector consistsof thetotality of institutional units
which, inaddition tofulfilling their political responsibilitiesand their role of
economic regulation, produce principally non-market services (possibly goods)
for individual or collective consumption and redistributeincome and weal th.

General sales taxesconsist of all general taxeslevied at onestageonly (e.g.
manufacturing or wholesaleor retail) plus multi-stage cumul ative taxes (also
known as cascadet axes) wheretax islevied each timeatransaction takes place
without any deduction for tax paid oninputs.

The generation of income accountshowsthetypesof primary incomesand the
sectors, sub-sectorsor industriesinwhich the primary incomesoriginate, as
distinct from the sectors or sub-sectors destined to receive such incomes.

Geometric depreciationisadepreciation profile based on the efficiency and
rentalson a fixed asset declining at aconstant geometric rate from period to
period.

GNI (gross national income) isGDPlessnet taxes on production and imports,
|esscompensation of employeesand property income payableto therest of the
world plusthe corresponding itemsreceivable from therest of theworld (in other
words, GDPless primary incomes payableto norresident units plus primary
incomesreceivable from non-resident units); an alternative approach to
measuring GNI at market pricesis asthe aggregate val ue of the balances of gross
primary incomesfor all sectors; (notethat GNI isidentical to grossnational
product (GNP) aspreviously used in national accountsgenerally).

Goodsarephysical objectsfor which ademand exists, over which ownership
rights can be established and whose ownership can betransferred from one
institutional unit to another by engaging in transactions on markets; they arein
demand becausethey may be used to satisfy the needs or wants of households or
the community or used to produce other goods or services.

The goods and services account shows for the economy asawhole and for
groupsof products, thetotal resources interms of output and imports, and the
uses of goods and servicesin terms of intermediate consumption, final
consumption, gross capital formation and exports.

Inventories of goods for resale are goods acquired by enterprises, such as
wholesalers and retailers, for the purpose of reselling them without further
processing (that is, not transformed other than by presenting them in waysthat
areattractiveto the customer).
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Term Definition Paragraph(s)
Government final Government final consumption expenditure consists of expenditure, including 994
consumption expenditure imputed expenditure, incurred by general government on both individual

consumption goods and services and collective consumption services.

Government units Government unitsare unique kinds of legal entities established by political 4.104
processeswhich havelegidative, judicial or executive authority over other [4.19]
institutional unitswithinagiven area.

Gross Theterm*® gross’ is acommon meansof referring to values before deducting 6.201
consumption of fixed capital (generally used asin“ grosscapital stock” or “gross
domestic product”); all themajor balancing itemsin the accountsfrom value
added through to saving may berecordedgrossor net.

Gross adjusted disposable Gross adjusted disposable incomeisderived from the gross di sposableincome of 8.24

income aninstitutional unit or sector by adding thevalue of the social transfersinkind
receivableby that unit or sector and subtracting the value of the socia transfers
inkind payable by that unit or sector.

Gross capital formation Gross capital formationismeasured by thetotal value of the grossfixed capital 10.32
formation, changesininventoriesand acquisitions|essdisposals of valuablesfor
aunit or sector.

Grosscapital stock Gross capital stock isthevalueof all fixed assetsstill in use, at the actual or 6.199
estimated current purchasers’ pricesfor new assets of the sametype, irrespective
of the age of the assets.

Gross domestic product- Expenditure-based gross domestic product istotal final expenditures at 6.235

expenditure based purchasers prices(including thef.o.b. value of exportsof goods and services),
lessthef.o.b. value of imports of goods and services.

Gross domestic product- Income-based gross domestic product is compensation of employees, plustaxes 2222

income based less subsidies on production and imports, plus gross mixed income, plusgross
operating surplus.

Grossdomesti ¢ product- Outputbased gross domestic product isthe sum of the gross val ues added of all 6.235- 6.237

output based resident producersat basic prices, plusall taxes|ess subsidieson products.

Gross domestic product at Gross domestic product at market pricesisthe sum of the grossvaluesadded of 6.235

market prices all resident producersat market prices, plustaxesless subsidiesonimports.

Grossfixed capital formation Gross fixed capital formation ismeasured by thetotal value of aproducer’ s 10.33and 10.51
acquisitions, lessdisposals, of fixed assets during the accounting period plus [10.26]
certain additionsto theval ue of non-produced assets (such as subsoil assets or
major improvementsin the quantity, quality or productivity of land) realised by
the producti ve activity of institutional units.

Gross national disposable Gross national disposable incomemay be derived from gross national income by 8.16
income adding all current transfersin cash or inkind receivable by resident institutional [2.183]
unitsfrom non-resident unitsand subtracting all current transfersincashorin

kind payableby resident institutional unitsto non-resident units.

Gross national income (GNI) Gross national income (GNI) isGDPlessnet taxes on production and imports, 2.8land7.16 and
|ess compensation of employeesand property income payableto therest of the Table7.2
world plusthe corresponding itemsreceivable from therest of theworld (in other [2.181]
words, GDP less primary incomes payabl e to norresident units plus primary
incomes receivablefrom non-resident units); an alternative approach to
measuring GNI at market pricesisasthe aggregate value of the balances of gross
primary incomesfor all sectors; (notethat grossnational incomeisidentical to
grossnational product (GNP) as previously used in national accountsgenerally).

Grossnational product (GNP)  Grossnational product (GNP)

See* Grossnational income”.
Grosssaving Gross saving isgross disposableincomelessfinal consump tion expenditure. 9.2
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Grossvalueadded

Grossvalue added at basic
prices

Grossvalue added at
producers’ prices

Hedonic method

Historic cost accounting

Historic monuments

Holding corporations

Holding gains

Homogeneous production unit

Horizontal ly integrated
enterprise

Hours worked - total

Household

Household actual final
consumption

Household final consumption
expenditure

Gross value added isthe value of output lessthe value of intermediate
consumption; it isameasure of the contribution to GDP made by an individual
producer, industry or sector; grossval ue added isthe sourcefr om which the
primary incomes of the SNA are generated and istherefore carried forward into
the primary distribution of income account.

Grossvalue added at basic pricesis output valued at basicprices less
intermediate consumption valued at purchasers' prices.

Grossvalue added at producers' pricesisoutput valued at producers’ pricesless
intermediate consumption valued at purchasers’ prices.

Thehedonic method isaregression technique used to estimate the prices of
qualities or modelsthat are not available on the market in particular periods, but
whose pricesin those periods are needed in order to beableto construct price
relatives; itisbased on the hypothesisthat the prices of different modelsonsale
on the market at the sametimearefunctions of certain measurable characteristics
such assize, weight, power, speed, etc and so regression methods can be used to
estimate by how much the price variesin relation to each of the characteristics.

Historic cost accounting isaval uation method which requires goods or assets
used in production to bevalued by the expendtures actually incurred to acquire
those goods or assets, however far back in the past those expenditurestook place;
itiscommonly used in business accounting but not in the national accounts.

Historic monuments arefixed asset sthat areidentifiable because of particular
historic, national, regional, local, religious or symbolic significance; they are
usually accessibleto thegeneral public, and visitorsare often charged for
admission to the monumentsor their vicinity.

Holding cor porationsare corporationsthat control agroup of subsidiary
corporationsand whose principal activity isowning and directing thegroup.

Positive or negativeholding gainsmay accrue during the accounting period to
the ownersof financial and non-financial assetsand liabilitiesasaresult of a
changeintheir prices (holding gains are sometimesreferred to as“ capital
gans’).

A unit of homogeneous production isaproducer unitinwhich only asingle (non
ancillary) productiveactivity iscarried out; thisunitisnot normally observable
and ismorean abstract or conceptual unit underlying the symmetric (product -by-
product) input-outputtables.

A horizontally integrated enterpriseisoneinwhich several different kindsof
activitieswhich produce different kinds of goodsor servicesfor saleonthe
market are carried out in parallel with each other.

Total hours worked are the aggregate number of hours actually worked during
the period in employee and sel femployment jobs.

A household isasmall group of personswho sharethe sameliving
accommodation, who pool some, or al, of their income and weal th and who
consume certain types of goods and services collectively, mainly housing and
food.

Actual final consumption of householdsisthevalue of the consumption goods
and services acquired by households, whether by purchasein general, or by
transfer from government unitsor NPISHs, and used by them for the satisfaction
of their needsand wants; it isderived from their final consumption expenditure
by adding thevalueof social transfersinkind receivable.

Household final consumption expenditure consists of the expenditure, including
imputed expenditure, incurred by resident households on individual consumption
goods and services, including those sold at pricesthat are not economically
significant.
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Household unincorporated
market enterprises

Illegal production

Import duties

Import subsidies

Imports of goodsand services

Imputed expenditure

Imputed social contributions

Income

Income from abroad - net

Incomeinkind received by
employees

Incorporated enterprise

Index-linkedsecurities

Indirect taxes

Individual consumption good
or service

Household unincorporated market enterprisesare created for the purpose of
producing goods or servicesfor sale or barter on the market; they can be engaged
invirtually any kind of productive activity and they include unincorporated
partnerships but the liability of the partnersfor the debts of the businesses must
be unlimited for the partnershipsto be treated as unincorporated enterprises.

I1legal production isthe production of goods or serviceswhose sale, distribution
or possession isforbidden by law, and production activitieswhich are usually
legal but which becomeill egal when carried out by unauthorised producers; the
scopeof illegal production variesdepending onthelawsin placeinindividual
countries(e.g. prostitutionislegal in somecountriesbut illegal in others).

Import duties consistof customsduties, or other import charges, which are
payable on goods of aparticular typewhen they enter the economic territory.

Import subsidies consist of subsidieson goods and servicesthat become payable
to resident producerswhen the goods crossthe frontier of the economic territory
or whenthe servicesaredelivered to resident institutional units.

Imports of goods and services consist of purchases, barter, or receipts of gifts or
grants, of goods and services by residentsfrom nonresidents; thetreatment of
exportsand importsinthe SNA isgenerally identical with that in thebal ance of
payments accounts as described in the Balance of PaymentsManual .

Sometransactionswhichitisdesirableto includein the accountsdo not take
placein money termsand so cannot be measured directly; in such casesa
conventional valueisimputed to the correspondingexpenditure (the conventions
used vary from caseto case and are described in the SNA asnecessary).

Social contributionsareimputed when employers provide socia benefits
themselvesdirectly to their employees, former empl oyees or dependants out of
their own resourceswithout involving an insurance enterprise or autonomous
pension fund, and without creating aspecial fund or segregated reservefor the
purpose; theimputed contributionsare equal in valueto theamount of social
contributionsthat would be needed to secure the de facto entitlementsto the
social benefitsthey accumulate.

Incomeisthe maximum amount that ahousehold, or other unit, can consume
without reducing itsreal net worth provided the net worth at the beginning of the
periodisnot changed by capital transfers, other changesin the volume of assets
or real holding gainsor losses.

Net income from abroad isthe difference between thetotal values of the primary
incomesreceivablefrom, and payableto, non-residents.

Income in kind received by employeesis measured by the value of the goodsand
services provided by employersto their employeesin remuneration for work
done.

Incorporated enterprise
See" Corporation”.

Indexlinked securitiesarefinancial instrumentsfor which theamountsof the
coupon payments (interest) and/or the principal outstanding arelinkedto a
general prieindex, aspecific priceindex or an exchange rateindex.

Astraditionally understood, indirect taxes aretaxesthat supposedly can be
passed on, inwholeor in part, to other institutional unitsby increasing the prices
of thegoodsor services sold; however theterm “indirect taxes” isnot usedin
SNA93; rather, taxes are specifically identified by their purpose (e.g. taxeson
products).

An individual consumption good or service isonethat isacquired by ahousehold
and used to satisfy the needs and wants of members of that household.

4.144and 4.145
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Industry

Industry (producer)
technology

Industry-by-industry table

Informal sector

Input-output table

Ingtitutional sectors

Ingtitutional unit

Insurance

Insurance corporations

Insurancetechnical reserves

Intangibl e fixed assets

Intangible non-produced
assets

I ntegrated economic accounts

Anindustry consists of agroup of establishments engaged on the same, or
similar, kinds of production activity; the classification of productive activities
usedinthe SNA isISIC (Rev.3).

Industry (producer) technology isone of two types of technology assumptions
used in converting supply and use tablesinto symmetric input-output tables; it
assumesthat all products produced by anindustry are produced with the same
input structure.

Anindustry-by-industry tableisasymmetricinput-output table with industries as
the dimension of both rowsand colunms; asaresult it showswhichindustry uses
the output of which other industry.

Theinformal sector isbroadly characterised ascomprising production unitsthat
operateonasmall scaleand at alow level of organisation, withlittle or no
division between labour and capital asfactorsof production, and withthe
primary objective of generating income and employment for the persons
concerned; operationally, the sector isdefined on acountry specific basisasthe
set of unincorporated enterprises owned by households which produce at least
some productsfor the market but which either havelessthan a specified number
of employees and/or are not registered under national legislation referring, for
example, to tax or social security obligations, or regulatory acts.

Aninputoutput table isameansof presenting adetailed analysis of the process
of production and the use of goods and services (products) and theincome
generated in that production.; they can beeither intheform of (a) supply and use
tablesor (b) symmetricinput-outputtables.

Institutional unitsare grouped together to forminstitutional sectors, onthe basis
of their principal functions, behaviour, and objectives.

Aningtitutional unitisaneconomic entity that iscapable, initsownright, of
owning assets, incurring liabilitiesand engaging in economic activitiesandin
transactionswith other entities.

Theactivity of insuranceisintended to provideindividual institutional units
exposed to certain riskswith financial protection against the consequences of the
occurrence of specified events; itisalsoaform of financial intermediationin
which fundsare collected from policyholdersand invested in financial or other
assetswhich are held astechnical reservesto meet future claimsarising from the
occurrence of the events specified in theinsurancepolicies.

Insurance corporationsconsist of incorporated, mutual and other entitieswhose

principal functionisto providelife, accident, sickness, fire or other forms of
insurancetoindividual institutional unitsor groupsof units.

Thetechnical reservesheld by insurance enterprises consist of the actuarial
reserves against outstanding risksin respect of lifeinsurance palicies, including
reservesfor with-profit policieswhich add to the value onmaturity of with-profit
endowments or similar policies, prepayments of premiumsand reserves against
outstanding claims.

Intangiblefixed assetsare non-financia produced fixed assets that mainly consist
of mineral exploration, computer software, entertainment, literary or artistic
originalsintended to be used for morethan oneyear.

Intangible nonproduced assetsare assetsthat entitletheir ownersto engagein
certain specific activities or to produce certain specific goods or servicesand to
exclude other ingtitutional unitsfrom doing so except with the permission of the
owner (e.g. patented entities or purchased goodwill).

Theintegrated economic accountscomprisethefull set of accounts of

institutional sectorsand therest of theworld, together with the accountsfor
transactions (and other flows) and the accountsfor assetsand liabilities.

5.5and 5.40
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Interest

Interestrateswap

Intermediate consumption

Intermedi ate use quadrant

Internal transactions

International investment
position

International organisations

Intra-unit transactions

Inventories

Inventories- changesin
(including work -in-progress)

Inventories of finished goods

Inventoriesof goodsfor resale

Inventories of materials and
supplies

Interest isthe amount that the debtor becomesliableto pay to the creditor over a
given period of timewithout reducing the amount of principal outstanding, under
theterms of thefinancial instrument agreed between them.

Aninterest rate swap contract involves an exchange of cash flowsrelated to
interest payments, or receipts, on anotional amount of principal, whichisnever
exchanged, on one currency ove aperiod of time; settlements are often made
through net cash payments by one counterparty to the other.

Intermediate consumption consists of the value of the goods and services
consumed asinputsby aprocessof production, excluding fixed assetswhose
consumptionisrecorded as consumption of fixed capital; the goods or services
may be either transformed or used up by the production process.

Theintermediate use quadrant (of the usetabl €) showsintermediate
consumption at purchasers' pricesby industriesin the columnsand by products
intherows.

The SNA treats astransactions certain kinds of actionswithinaunitto givea
moreanaytically useful picture of final uses of output and of production; these
transactionsthat involve only one unit are calledinter nal, or intra-unit,

transactions

Theinternational investment position isastatistical statement, compiledat a
specified date such asyear end, of: (i) the valueand composition of the stock of
an economy’ sfinancial assetsor theeconomy’ sclaimsontherest of theworld,
and (i) the value and composition of the stock of an economy’ sliabilitiestothe
rest of theworld.

International organisationsare entities established by formal political
agreements between their membersthat havethe status of international treaties;
their existenceisrecognised by law in their member countries; they are not
treated asresident institutional unitsof the countriesin which they arelocated.

The SNA treats astransactions certain kinds of actionswithinaunitto givea
more analytically useful picture of final uses of output and of production; these
transactionsthat involve only oneunit are called internal, orintra-unit,
transactions

Inventories consist of stocks of outputsthat are still held by the unitsthat
producedt hem prior to their being further processed, sold, delivered to other
unitsor used in other ways, and stocks of products acquired from other unitsthat
areintended to be used for intermedi ate consumption or for resal e without further
processing.

Changes in inventories (including work-in-progress) consist of changesin :(a)
stocksof outputsthat are still held by theunitsthat produced them prior to their
being further processed, sold, delivered to other unitsor used in other ways;
and(b) stocks of products acquired from other unitsthat areintended to be used
for intermediate consumption or for resale without further processing; they are
measured by thevalue of theentriesinto inventories|esstheval ue of
withdrawal sand the value of any recurrent losses of goodsheld ininventories.

Inventories of finished goodsconsist of goodsthat areready for sale or shipment
by the producer but which are still held by theproducer.

Inventories of goods for resale consist of goods acquired by enterprises, such as
wholesalersand retai lers, for the purpose of reselling them without further
processing (that is, not transformed other than by presenting theminwaysthat
areattractiveto the customer).

Inventories of materials and suppliesare goodsthat their ownersintendto use as
intermediateinputsin their own production processes, not to resell.
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Inventoriesof work-in-
progress

Inventories of other work-in-
progress

Inventories of work-in-
progresson cultivated assets

Inversetable- Leontief

Investment grants

Invoiced VAT

ISIC

Jobs

Joint products

Kind-of-activity unit

Land

Land under cultivation

Land underlying buildings and
structures

Laspeyrespriceindex

Laspeyresvolumeindex

Last-in-first-out (LIFO)

Inventories of work-in-progress consist of goods and servicesthat are partially
completed but that are not usually turned over to other unitswithout further
processing or that are not mature and whose production processwill be continued
inasubsequent period by the same producer.

Inventories of other work-in-progress consist of goods other than cultivated
assets and servicesthat have been partially processed, fabricated or assembled by
the producer but that are not usually sold, shipped or turned over to others
without further processing.

Inventories of work-in-progress on cultivated assetsconsist of livestock raised
for productsyielded only on slaughter, such asfowl and fish raised
commercialy, treesand other vegetation yielding once-only productson
destruction and immature cultivated assets yielding repeat products.

The columns of theLeontief inverse (input-output) table show the input
requirements, both direct and indirect, on all other producers, generated by one
unit of output.

Investment grantsconsist of capital transfersin cash or in kind made by
governmentsto other resident or non-resident institutional unitstofinanceall or
part of the costs of their acquiring fixed assets.

Invoiced VAT isthe VAT payableon the sales of aproducer; it isshown
separately on theinvoicewhich the producer presentsto the purchaser.

IS Cisthe United Nations International Standard Industrial Classification of All
Economic Activities; thethird revision of ISICisused inthe 1993 SNA.

Jobsare contracts (explicit or implicit) between aperson and aninstitutional unit
to performwork in return for compensation (or mixed income) for adefined
period or until further notice.

When two or more products are produced simultaneously by asingle productive
activity they arejoint products.

A kind-ofactivity unitisan enterprise, or apart of an enterprise, which engages
inonly onekind of (non-ancillary) productive activity or in which the principal
productive activity accounts for most of the value added.

Land istheground, including the soil covering and any associated surface waters,
over which ownership rightsare enforced; included are major improvements that
cannot be physically separated from theland itself but it excludesany buildings
or other structuressituated on it or running through it; cultivated crops, treesand
animals; subsoil assets; non-cultivated biological resourcesand water resources
below the ground..

Land under cultivationisland onwhich agricultural or horticultural productionis
carried on for commercial or subsistence purposes, including, in principle, land
under plantations, orchardsand vineyards.

Land underlying buildings and structuresisland on which dwellings, non
residential buildings and structures are constructed or intow hich their
foundationsare dug, including yards and gardens deemed anintegral part of farm
and non-farm dwellingsand accessroadsto farms.

A Laspeyres price indexisaweighted arithmetic average of pricerelativesusing
thevaluesof theearlier period asweights.

A Laspeyres volume index isaweighted arithmetic average of quantity relatives
using thevaluesof the earlier period asweights.

Last-in-first-out (LIFO) isan inventory val uation method based on the
assumption that thefirst good withdrawn frominventory isthelast onewhich
entered.
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Leasesand other transferable
contracts

Legal entities

Leontief inversetable

Lettersof credit

Liability

Licencefees

LIFO (last-i n-first-out)
Linesof credit

Livestock for breeding, dairy,

draught, etc.

Loans

Local government

Local unit

Longtermloans

L ongterm securities other
than shares

Losses of government trading
organisations

Leases and other transferable contractsareleasesor contractswhere thelessee
hastheright to convey theleaseto athird party independently of thelessor (e.g.
leases of land and buildings and other structures, concessionsor exclusiverights
toexploit mineral depositsor fishing grounds, transferable contracts with athletes
and authors and optionsto buy tangible assetsnot yet produced).

Legal entitiesaretypesof institutional unitswhich are created for purposes of
production, mainly corporationsand non-profit institutions (NPIs), or
government units, including social security funds; they are capable of owning
goodsand assets, incurring liabilitiesand engaging in economic activitiesand
transactionswith other unitsintheir ownright.

The columns of theLeontief inverse (input-output) table show the input

requirements, both direct and indirect, on al other producers, generated by one
unit of output.

Letters of credit are promisesto make payment only when certain documents
specified by contract are presented.

A liability isan obligation which requiresoneunit (the debtor) to makea
payment or aseriesof paymentsto the other unit (the creditor) in certain
circumstances specified in acontract between them.

Licence fees
See" Paymentsby householdsto obtain certainlicences”.

LIFO (last-in-first-out) isan inventory valuation method based on the assumption
that thefirst good withdrawn from inventory isthelast onewhich entered.

Linesof credit provide aguarantee that fundswill be made available but no
financial asset existsuntil fundsare actually advanced.

Livestock for breeding, dairy, draught, etc consist of livestock that are cultivated
for the productsthey provideyear after year.

Loansarefinancial assetsthat are created when creditorslend fundsdirectly to

debtors, that are evidenced by non-negotiable documents, or for which the lender
receivesno security evidencing thetransaction.

Local governmentunitsareinstitutional unitswhosefiscal, legislative and
executive authority extends over the smallest geographical areas distinguished
for administrative and political purposes.

A local unitisanenterprise, or apart of an enterprise, which engagesin
productive activity at or from onelocation.

Long-term loansconsist of loansthat have an origina maturity normally of more
than oneyear, except that, to accommodate variationsin practice between
countries, long-term may be defined to requirean original maturity in excess of
twoyears.

Long-term securities other than shares consist of securities other than sharesthat
have an original maturity of more than one year; however, to accommodate
variationsin practice between countries, longterm may be defined to include an
original maturity in excessof two years.

Losses of governmert trading organisationsconsist of thelossesincurred by
government trading organi sationswhose function isto buy and sell the products
of resident enterprises; when such organisationsincur |osses asamatter of
deliberate government economic or social policy by selling at lower pricesthan
those at which they purchased the goods, the difference between the purchase
and the selling prices should betreated asasubsidy.
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Machinery and equipment
(assets)

Maintenance and repairs (of
fixed assets)

Major renovations or
enlargements (of fixed assets)

Margin (trade)

Margin (transport)

Margins(financial)

Market establishments
Market non-profit institutions

serving businesses

Market output

Market prices

Market price equivalents

Market producers

Materialsand supplies-
inventories

Metalic mineral reserves

Machinery and equipment (assets) consist of t ransport equipment and other
meachinery and equipment other than that acquired by households for final
consumption.

Ordinary maintenance and repairs of fixed assets are activities that ownersor
usersof fixed assets are obliged to undertake periodically in order to be ableto
utilise assets over their expected servicelives (they are current coststhat cannot
beavoided if thefixed assetsare to continueto be used); maintenanceand repairs
do not changethefixed asset or its performance, but simply maintainitin good
working order or restoreit toitsprevious conditionin theevent of abreakdown
(notethe contrast between thisitem and “major renovationsor enlargements”).

Major renovations or enlargements of fixed assets are activitieswhich increase
the performance or capacity of existing fixed assets or significantly extend their
previously expected servicelivesand so are classified as part of grossfixed
capital formation; the decision to renovate, reconstruct or enlarge afixed asset is
adeliberate investment decision which may be undertaken at any time and isnot
dictated by the condition of the asset (note the contrast between thisitem and
“maintenance and repairs’).

A trademargin isthedifference between the actual or imputed pricerealised on
agood purchased for resale (either wholesale or retail) and the price that would
haveto bepaid by thedistributor to replacethegood at thetimeitissold or
otherwise disposed of.

A transport margin consists of those transport charges paid separately by the
purchaser in taking delivery of the goods at the required timeand place.

Marginsare payments of cash or collateral that cover actual or potential
obligationsunder financial derivatives, especially futures or exchangetraded
options.

Market establishments produce mostly goods and servicesfor sale at prices
which are economically significant.

Market non-profit institutions serving businesses are created by associations of
the businesseswhoseintereststhey are designed to promote and are usually
financed by contributions or subscriptionsfrom the group of businesses
concerned; the subscriptionsaretreated not astransfersbut aspaymentsfor
servicesrendered.

Market outputisoutput that issold at pricesthat are economically significant or
otherwise disposed of on the market, or intended for sale or disposal onthe
market.

Market pricesfor transactions are the amounts of money willing buyers pay to
acquire something fromwilling sellers.

Market price equivalentsare proxies, or substitute measures, for market pricesin
those casesfor which no actual market prices have been set; acustomary
approachisto construct such prices by analogy with known market prices
established under conditionsthat are considered essentially the same.

Market producersare producersthat sell most or all of their output at pricesthat
areeconomically significant.

Inventories of materials and suppliesare goodsthat their ownersintendto useas
intermediateinputsin their own production processes, not to resell.

Metallic mineral reserves consist of ferrous and non-ferrous metal ore deposits.
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Mineral exploration

Miscellaneouscurrent taxes

Miscellaneous current
transfers

Mixedincome

Monetary gold

Monetary transactions

Monetisation (of gold)

Money purchase pension plans

Multiple official exchange

raes

National disposableincome

National expenditure

National income

National private corporations
(non-financial and financial)

National wealth

NDP (net domestic product)

Mineral exploration consists of the value of expenditures on exploration for
petroleum and natural gasand for non-petroleum deposits; it includes prelicence
costs, licence and acquisition costs, appraisal costsand the costs of actual test
drilling and boring, aswell asthe costs of aerial and other surveys, transportation
codgts, etc, incurred to makeit possibleto carry out thetests.

Miscellaneous current taxesconsist of varioustypes of taxespaid periodically,
usually onceayear; the most common are poll taxes, expendituretaxes,
payments by householdsto obtain certain licences, and taxeson international
transactions.

Miscellaneous current transfers consist of various different kinds of current
transfersthat may take place between resident institutional unitsor between
resident and non-resident units; the most common are: (a) current transfersto
NPISHs; (b) current transfers between households; (c) finesand penalties; (d)
|otteries and gambling; (€) payments of compensation.

Mixed incomeisthe surplusor deficit accruing from production by
unincorporated enterprises owned by households; it implicitly containsan
element of remuneration for work done by the owner, or other members of the
household, that cannot be separately identified from thereturn to the owner as
entrepreneur but it excludesthe operating surplus coming from owner -occupied
dwellings.

Monetary gold isgold owned by themonetary authorities or others subject to
their effective control that isheld asafinancial asset and asacomponent of
foreign reserves.

A monetary transaction isoneinwhich oneinstitutional unit makes a payment
(receivesapayment) or incursaliability (receives an asset) stated in units of
currency.

If authorities add to their holdings of monetary gold by acquiring commodity
gold, e.g. newly mined gold or existinggold offered on the private market, they
are deemed to havemonetised gold.

Money purchase pension plansare those for which thelevel of contributionsto
thefundisguaranteed, but benefitsare directly dependent ont he assets of the
fund; (money purchase pension plansare also known as* defined contribution
pension plans’ in some countries).

Multiple official exchange rates arise when themonetary authoritiesmaintaina
regime of applying two or more exchangeratesto different categories of
transactions.

National disposable income may be derived from national income by adding all

current transfersin cash or inkind recei vable by resident institutional unitsfrom

non-resident unitsand subtracting all current transfersin cash or inkind payable
by resident institutional unitsto non-resident units.

Capital formation and final consumption grouped together constitutenational
expenditure.

National incomeisthetotal valueof the primary incomesreceivablewithinan
economy lessthetotal of the primary incomes payable by resident units.

National private corporationsincludeall resident corporationsand quasi -
corporationsthat are not controlled by government or by non-resident
institutional units.

National wealth isthe sum, for the economy asawhole, of non-financial assets
and net claimson therest of theworld.

NDP (net domestic product) isobtained by deducting the consumption of fixed
capital from gross domestic product.
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Net

Net adjusted disposable
income

Net borrowing

Net capital stock

Net domestic product (NDP)

Net equity of householdsin
lifeinsurancereservesandin
pension funds

Net fixed capital formation.
Net income from abroad
Net international investment
position

Net lending

Net national disposable
income

Net national income
Net non-lifeinsurance
premiums

Net recordings

Net rent

Theterm*® net” isacommon means of referring to values after deducting
consumption of fixed capital (generally used asin “ net capital stock” or “net
domestic product”); all the major balancing itemsin the accountsfrom value
added through to saving may berecorded grossor net; it should be noted,
however, that theterm “net” can be used in different contextsin the national
accounts, such as* net income from abroad” which isthe difference between two
income flows.

Net adjusted disposable incomeis obtained from the net disposableincome of an
institutional unit or sector by adding the value of the social transfersin kind
receivable by that unit or sector and subtracting the value of the social transfers
inkind payable by that unit or sector.

Net borrowing
See“netlending”.

Thesum of thewritten-down values of all thefixed assetsstill in useisdescribed
asthenet capital stock it can also be described asthe difference between gross
capital stock and consumption of fixed capital.

Net domestic product (NDP) is obtained by deducting the consumption of fixed
capital from gross domestic product.

Net equity of householdsin life insurance reserves and in pension fundsconsists
of reservesheld against lifeinsurance and annuity policiesby insurance
enterprises, whether mutual or incorporated, and by pension funds; these reserves
are considered to be assets of the policyholdersand not of theinstitutional units
that managethem.

Net fixed capital formation consistsof grossfixed capital formation less
consumption of fixed capital.

Net income from abroad isthe difference between thetotal values of the primary
incomes receivablefrom, and payableto, non-residents.

Thenet international investment position isthe stock of external assetsminusthe
stock of external liabilities.

Net lending isthe net amount aunit or asector hasavailableto finance, directly
or indirectly, other units or other sectors; it isthe balancing itemin the capital
account and isdefined as: (Net saving pluscapital transfersreceivable minus
capital transferspayable) minus (the value of acquisitions|ess disposalsof non
financial assets, lessconsumption of fixed capital); negative net lending may also
bedescribed as* net borrowing” .

Net national disposable incomemay be derived from net national income by
adding al current transfersin cash or in kind receivabl e by resident institutional
unitsfrom non-resident unitsand subtracting all current transfersin cashorin
kind payableby resident institutional unitsto non-resident units.

The aggregate val ue of thebalances of net primary incomes summed over all
sectorsis described asnet national income.

Net non-life insurance premiumsaretotal non-lifeinsurance premiumsless
servicecharges.

Combinationsin which the values of some elementary items are offset against
itemson the other side of the account or which have an opposite sign arecalled
net recordings

Net rentisthetotal rent paid by atenant to alandowner lessthe amountspaid by
thelandowner for land taxes or any maintenance expensesincurred solely asa
consequence of owning theland (by convention, such taxesor expensesare
treated as payabl e by the tenant who is deemed to deduct them from therent that
hewould otherwise be obliged to pay to thelandowner).
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Term Definition Paragraph(s)
Net saving Net saving isnet disposableincomelessfinal consumption expenditure. 9.2
Net value added Net value added isthe value of output lessthe values of bothintermediate 6.4,6.222
consumption and consumption of fixed capital. [1.6]
Net value of afixed asset Thenet (or written-down) value of a fixed assetisequal to theactual or estimated 6.199
current purchaser’ s price of anew asset of the sametypelessthecumulative
va ue of the consumption of fixed capital accrued uptothat pointintime.
Net worth Net worth isthevalueof al thenon-financial and financial assets owned by an 3.68and 10.1

Neutral holding gain

Neutral holding gain (by non-
residents)

Nominal holding gain

Nominal holding gain (by
non-residents)

Nominal interest

Non-cultivated biological
resources

Non-deductible VAT

Non-durablegood

Non-financial assets

Non-financial corporations

Non-financia quasi -
corporations

Non-lifeinsuranceclaims

institutional unit or sector lessthevalueof all itsoutstanding ligbilities; itisa
measure of thewealth of aunit or sector at apointintime.

A neutral holding gain isthevalue of the holding gain that would accrueif the
priceof the asset changed in the same proportion asthegeneral pricelevel-i.e.
merely kept pacewith the general rate of inflation or deflation.

Theneutral holding gain (by non-residents) isthevalue of the non-residents
holding gain that would be requiredto maintain the purchasing power of the asset
- expressed in national currency - over thetime period involved, i.e. the holding
gain needed to keep pacewiththeoverall changeinthegeneral pricelevel.

Thenominal holding gain on agiven quantity of an asset isthevalue of the
benefit accruing to the owner of that asset asaresult of achangeinitspriceor,
moregenerally, itsmonetary value over time.

Thenominal holding gain (by non-residents) isthat valueaccruingto the non-
resident creditors and debtorsasaresult of achangein their assets'/liabilities
monetary value, during the timethat they are held, from the beginning to the end
of the accounting period; the changein the monetary val ue of the asset may
reflect achangeinitsprice(in national currency) and/or achangein therelevant
exchangerate.

When adebtor isableto dischargehisliability to thecreditor by repaying
principd egual in money valueto thefundsborrowed, the associatedinterest
paymentsaredescribed as” nominal”.

Non-cultivated biological resourcesconsist of animalsand plantsthat yield both
once-only and repeat products over which ownership rights are enforced but for
which natural growth and/or regeneration isnot under the direct control,
responsibility and management of institutional units.

Nor+deductible VAT isthe VAT payable by apurchaser whichisnot deductible
fromhisown VAT liability, if any.

A non-durablegood isonewhichisused up entirely inlessthan ayear, assuming
anormal or averagerate of physical usage.

Nort+financial assets are entities, over which ownership rightsare enforced by
institutional units, individually or collectively, and from which economic benefits
may be derived by their ownersby holding them, or using them over aperi od of
time, that consist of tangible assets, both produced and non-produced, and most
intangible assets for which no corresponding liabilities are recorded.

Non-financial corporationsare corporationswhose principal activity isthe
production of market goods or non-financial services.

Nor+financial quasi-cor por ationsare quasi-corporations whose principa activity
isthe production of market goods or non-financial services.

Nortlife insurance claimsare the amounts payablein settlement of claimsthat
become due during the current accounting period (claims become due at the
moment when theeventuality occurswhich givesriseto avalid claim accepted
by theinsuranceenterprise), but excluding paymentsto householdsin theform of
social insurance benefits.
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Non-lifeinsurance premiums

Non-market output- other

Non-market producers

Non-metalic minera reserves

Non-monetary gold

Non-monetary transactions

Non-produced assets

Non-profitinstitutions(NPIs)

Non-profit institutions
controlled and mainly
financed by government

Non-profit institutions
engaged inmarket production

Non-profitinstitutions
engagedinnon-market
production

Non-profitinstitutions serving

households (NPISHSs)

Non-repayable margins

Non-resident

Nortlife insurance premiums comprise both the actual premiums payable by
policyhol dersto obtain insurance cover during the accounting period (premiums
earned) and the premium supplements payabl e out of the property income
attributed to insurance policyhol ders, but excluding social contributions.

Other non-market output consists of goodsand individual or collective services
produced by nonprofit institutions serving households (NPI SHs) or government
that are supplied free, or at pricesthat are not economically significant, to other
institutional unitsor the community asawhole; such output isone of three broad
categoriesof output inthe SNA, with the othersbeing market output and output
produced for own final use.

Nor+market producer s are producersthat provide most of t heir output to others
freeor at priceswhich are not economically significant.

Norrmetallic mineral reservesconsist of stone quarries and clay and sand pits;
chemical and fertiliser mineral deposits; salt deposits; depositsof quartz,
gypsum, natural gem stones, asphalt and bitumen, peat and other non-metallic
mineralsother than coal and petroleum.

Nortmonetary gold coversall gold not held asreserve assets (monetary gold) by
theauthorities.

Norrmonetary transactionsaretransactionsthat arenot initially stated in unitsof
currency; barter isan obviousexample.

Norproduced assetsare non-financial assetsthat comeinto existence other than
through processes of production; they include both tangible assetsand intangible
assetsand alsoinclude costsof ownership transfer on and major improvementsto
these assets.

Non-profit ingtitutions (NPIs) arelegal or social entities created for the purpose
of producing goods and services whose status does not permit themto bea
source of income, profit or other financid gain for the units that establish, control
or financethem.

Norprofit ingtitutions controlled and mainly financed by government are
properly constituted legal entities which exist separately from government but
which arefinanced mainly by government and over which government exercises
control.

Nonprofit ingtitutions engaged in market production consist of those NPIswhich
charge fees determined by their costs of production and which are sufficiently
high to have asignificant influence on the demand for their services, but any
surpluses such institutions make must be retained within those institutions as
their statusas” Non-profit institutions (NPIs)” preventsthem from distributing
themto others.

Non-profit ingtitutions engaged in non-market production are NPIsthat are
incapable of providing financial gaintothe unitswhich control or managethem,
and which must rely principally on funds other than receiptsfrom salesto cover
their costsof production or other activities.

Nonprofit ingtitutions serving househol ds (NPISHSs) consist of NPIswhich are
not predominantly financed and controlled by government and which provide
goods or servicesto householdsfree or at pricesthat are not economically
significant.

Nonrepayable marginsreduce afinancial liability created under afinancia
derivative contract; the entity that pays anonrepayable margin no longer retains
ownership of the margin nor hastheright to therisksand rewards of ownership,
such asthe receipt of income or exposureto holding gainsand | osses.

A unit isnon-residentif itscentre of economic interest isnot in the economic
territory of acountry.
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Non-residential buildings

Noteissuancefacilities

NPIs (nonprofitinstitutions)

NPISH final consumption
expenditure

NPISHs (non-profit
institutions serving
households)

Occupied persons

Operatinglease

Operatingsurplus

Opportunity cost

Options

Other accountsreceivable/
payable

Nortresidential buildingsare buildings other than dwellings, including fixtures,
facilitiesand equipment that areintegral parts of the structuresand costs of site
clearance and preparation.

Underwritten note issuance facilities (N1 Fs) provide aguarantee that a potential
debtor will beableto sell short -term securities (notes) that heissuesand that the
bank or banksissuing thefacility will take up any notes not sold in the market or
will provide equivalent advances; thefacility itself iscontingent, and the creation
of thefacility givesriseto no entry inthefinancial account; only if the
underwriting institution is requested to make funds available will it acquire an
actual asset, whichisrecorded inthefinancial account.

NPIs (nonprofit institutions) arelegal or socia entitiescreated for the purpose of
producing goods and serviceswhose status does not permit themto be asource
of income, profit or other financial gain for the unitsthat establish, control or
financethem.

Final consumption expenditure of NPISHs consists of the expenditure, including
imputed expenditure, incurred by resident NPISHs on individual consumption
goodsand services.

NPISHs (non-profit ingtitutions serving households) consist of NPIswhich are
not predominantly financed and controlled by government and which provide
goods or servicesto householdsfree or at pricesthat are not economically
significant.

Inorder to beclassified as occupied - i.e. either employed or selfemployed - the
person must be engaged in an activitythat fallswithin the production boundary

of the SNA.

An operating leaseisan agreement between alessor and | esseefor therental of
meachinery or equipment for specified periods of timewhich are shorter than the
total expected servicelives of that machinery or equipment; thelessor normally
maintains astock of equipment in good working order which can behired on
demand, or at short notice, by usersand isfrequently responsiblefor the
maintenance and repair of the equipment aspart of the servicewhich he provides
tothelessee.

The operating surplusmeasuresthe surplus or deficit accruing from production
before taking account of any interest, rent or similar charges payable on financial
or tangible non-produced assets borrowed or rented by the enterprise, or any
interest, rent or similar receiptsreceivableon financial or tangible non-produced
assets owned by the enterprise; (note: for unincorporated enterprises owned by
households, this cormrponent iscalled “ mixedincome”).

The concept of opportunity costiscommonly used in economics; itismeasured
by referenceto the opportunitiesforegone at thetime an asset or resourceisused,
asdistinct from the costsincurredat sometimein the past to acquire the asset, or
the paymentswhich could berealised by an alternative use of aresource (e.g. the
use of labour in avoluntary capacity being valued at the wageswhich could have
beenearnedinapaidjob).

Optionsare contractsthat give the purchaser of the option theright, but not the
obligation, to buy (a“call” option) or to sell (a“put” option) aparticular financia
instrument or commodity at apredetermined price (the* strike” price) withina
given time span (American option) or on agiven date (European option); many
optionscontracts, if exercised, are settled by acash payment rather than by
delivery of theunderlying assets or commaoditiesto which thecontract rel ates.

Other accounts receivable/ payable are financial assets consisting of trade credit
and advances and other itemsdueto bereceived or paid.
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Other accumulation entries

Other buildingsand structures

Other capital taxesn.e.c.

Other capital transfers

Other changesin assets
account

Other changesin thevolume
of assetsaccount

Other current taxes

Other current taxesn.e.c.

Other current transfers

Other depository corporations

Other depository corporations
- other

Other deposits

Other accumulation entriescover transactions and other economic flows not
taken into account el sewhere which change the quantity or value of assetsand
liahilities; they include consumption of fixed capital and acquisitionsless
disposals of non-produced non-financial assets; other economic flows of non-
produced assets, such asdiscovery or depletion of subsoil resourcesor transfers
of other natural assetsto economic activities; the effects of non-economic
phenomenasuch as natural catastrophesand political events (warsfor examplg);
and holding gainsor lossesdueto changesin prices.

Theother buildings and structures category of non-financial, produced, tangible
fixed assets consists of non-residential buildingsand other structures, such as
civil engineering works.

Other capital taxesn.e.c. consist of capital taxes other than those classified as
capital leviesor astaxeson capital transfers.

Other capital transfersconsist of all capital transfers except capital taxesand

investment grants; they include, among others, cancellation of debt by mutual
agreement between the creditor and debtor.

Theother changes in assets account consists of two sub-accounts: the other
changesin volume of assets account and the revaluation account; it records
changesin thevalues of assets, liabilities, and net worth between opening and
closing balance sheetsthat result from other flows, i.e. flowsthat are not
transactions.

Theother changes in the volume of assets accountrecordsthe changesin assets,
liabilities, and net worth between opening and closing balance sheetsthat are due
neither to transactionsbetween institutional units, asrecordedinthecapital and
financial accounts, nor to holding gainsand losses.

Other current taxesconsist of current taxeson capital plus miscellaneous current
taxes.

Other current taxes n.e.c. compriseany current taxes other than taxesonincome,
current taxeson capital and miscellaneous current taxes.

Other current transfersconsist of net premiumsand claimsfor nortlife
insurance, current transfers between different kinds of government units, usually
at different levelsof government and al so between general government and
foreign governments, and current transfers such asthose between different
households.

Theother depository corporationssub-sector consists of all resident financial
corporations and quasi-corporations, except the central bank, whose principal
activity isfinancial intermediation and which haveliabilitiesintheform of
depositsor financial instruments such asshort-term certificates of deposit which
are close substitutesfor depositsin mobilising financial resources and which are
included in measures of money broadly defined.

The" other” other depository corporationsconsist of all resident depository
corporations and quasi-corporations, otherthan “ deposit money corporations’
which haveliabilitiesintheform of depositsthat may not bereadily transferable
orintheform of financial instruments such as short-term certificates of deposit
which are close substitutesfor deposits and included i n measures of money
broadly defined; they may include corporations described as savings banks
(including trustee savings banks and savings banks and | oan associ ations), credit
cooperatives and mortgage banks or building societies.

In thefinancial accounts, theitemother depositsincludesall claims, other than
transferabledeposits, onthe central bank, other depository institutions,
government unitsand, in some cases, other institutional unitsthat arerepresented
by evidence of deposit.

2.33

(AN.1112) - Annex
to chapter X111

10.136

10.139

19and12.1

124
[1.9,3.58-3.61]

8.53and8.54

[OECD 4100, 4200, 4600,
5200, 5217, 6000]
8.53and8.54

8.9and8.10

4.88

4.94

11.72, (AF.29) - Annex
to chapter X111
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Term Definition Paragraph(s)
Other equities (and shares) Sharesand other equitiesarefinancial assetsthat areinstruments and records (AF.5) - Annex
acknowledging, after the claimsof all creditors have been met, claimsto the to chapter X111
residual value of incorporated enterprises. [11.86]
Other financia intermediaries  Theother financial intermediaries except insurance corporations and pension 4.95
except insurance corporations  fundssub-sector consists of all resident corporations and quasi-corporations
and pension funds primarily engaged in financial intermediation except depository corporations,
insurance corporationsand pension funds.
Other flows Other flowsare changesin thevalue of assetsand liabilitiesthat do nottake place 3.57

Other intangiblefixed assets

Other intangible non-produced
assets

Other land and associated
surface water

Other machinery and
equipment

Other non-market
establishments

Other non-market output

Other non-market producers

Other socia security benefits
inkind

Other structures

intransactions; these entries are of two broad kinds- thefirst kind consistsof
changes dueto factors such as discoveries or depletion of subsoil resources, or
destruction by war or other political eventsor by natural catastropheswhilet he
second kind consists of changesin thevalue of assets, liabilities, and net worth
dueto changesinthelevel and structure of prices, which arereflected in holding
gainsandlosses.

Other intangible fixed assets are new information, specialised knowledge, etc,
not elsewhere classified, whose usein production isrestricted to the unitsthat
have established ownership rightsover them or to other unitslicensed by the
|atter.

Other intangible non-produced assets areintangible non-produced assets not
elsewhereclassified.

Other land and associated surface water consist of land not el sewhere classified,
including private gardens and plots not cultivated for subsistence or commercia
purposes, communal grazing land, land surrounding dwellingsin excess of those
yardsand gardens deemed an integral part of farm and non-farm dwellings and
associated surface water.

Theother machinery and equipmentcategory of non-financial, produced,
tangible fixed assets consists of machinery and equipment assets not classified as
“transport equipment”.

Other nontmarket establishments supply most of the goods and servicesthey
produce without charge or at priceswhich are not economically significant; they
are one of three broad types of producer, with the others being market producers
and producersfor own final use.

Other nonrmarket output consists of goodsand individual or collective services
produced by non+profit institutions serving households (NPISHs) or government
that are supplied free, or at pricesthat are not economically significant, to other
institutional unitsor thecommunity asawhole; such output isoneof three broad
categoriesof outputinthe SNA, with theothers being market output and output
produced for ownfinal use.

Other nonrmarket producers consist of establishments owned by government
unitsor NPISHsthat supply goods or servicesfree, or at pricesthat are not
economically significant, to households or the community asawhole; these
producers may also have some sales of secondary market output whose pricesare
intended to cover their costsor earn asurplus.

Other social security benefitsin kind consist of social transfersin kind, except
reimbursements, made by social security fundsto households (al so see* Social
transfersinkind”).

Theother structurescategory of non-financial, produced, tangibl e fixed assets
consistsof structures other than buildings, including the cost of the streets,
sewers and site clearance and preparation other than for residential or non-
residential buildings; also included are historic monumentsfor which
identification asdwellingsor non-residential buildingsisnot possible and shafts,
tunnelsand other structures associated with mining subsoil assets.

(AN.1129) - Annex
to chapter X111

(AN.229) - Annex
to chapter X111

(AN.2119) - Annex
to chapter X111

(AN.11132) - Annex
to chapter X111

2.46

6.49

6.52

8.103

(AN.11122) - Annex
to chapter X111
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Other subsidies on production

Other subsidies on products

Other taxesonincomen.e.c.

Other taxes on production

Other valuables

Other work-i n-progress-
inventories

Output

Output produced for own final
use

Qutworker

Own-account producers

Ownaccount workers

Paasche priceindex

Paasche volumeindex

Parent corporation

Other subsidies on production consist of subsidies, except subsidieson products,
which resident enterprises may receive as aconseguence of engagingin
production (e.g. subsidies on payroll or workforce or subsidiesto reduce
pollution).

Other subsidies on products (other than export or import subsidies) consist of
subsidies on goods or services produced as the outputs of resident enterprisesthat
become payableasaresult of the production, sale, transfer, leasing or delivery of
those goods or services, or as aresultof their usefor own consumption or own
capital formation; there arethree broad categories: (a) subsidies on products used
domestically, (b) losses of government trading organisations, and (c) subsidiesto
public corporations and quasi -corporations.

Other taxes onincomen.e.c. consist of any incometaxes other than taxeson
individual or householdincome, taxes on theincome of corporations, taxeson
capital gains, and taxes on winningsfrom lotteries or gambling.

Other taxes on production consist of taxes other than thoseincurred directly asa
result of engaging in production; they mainly consist of current taxeson the
|abour or capital employedintheenterprise, such aspayroll taxesor current taxes
onvehiclesor buildings.

Theother valuablescategory of non-financia, tangible, non-produced fixed
assets consists of valuables not el sewhere classified, such as collectionsand
jewellery of significant valuefashioned out of precious stonesand metals.

Inventories of other work-in-progress consist of goods other than cultivated
assets and servicesthat have been partially processed, fabricated or assembled by
the producer but that are not usually sold, shipped or turned over to others
without further processing.

Outputconsistsof thosegoodsor servicesthat are produced within an

establishment that become available for use outside that establishment, plusany
goodsand servicesproduced for own final use.

Qutput produced for own final use consistsof goods or servicesthat arer etained

for their own final use by the owners of the enterprisesinwhich they are
produced.

An outworker isaperson who agreesto work for aparticular enterpriseor to
supply acertain quantity of goods or servicesto aparticular enter prise, by prior
arrangement or contract with that enterprise, but whose place of work isnot
within any of the establishmentswhich make up that enterprise; the enterprise
does not control the time spent at work by an outworker and does not assume
responsibility for the conditionsinwhich that work iscarried out.

Own-account producers consist of establishments engaged in grossfixed capital
formation for the enterprises of which they form part, or unincorporated
enterprises owned by households all or most of whose output isintended for final
consumption or grossfixed capital formation by those households.

Own-account workersare sel femployed personswithout paid employees.

A Paasche price indexisthe harmonic average of pricerelativesusing the values
of thelater period asweights.

A Paasche volume index isthe harmonic average of volumerelativesusing the
values of thelater period asweights.

A parent corporation isonewhich controls more than half of the shareholders’
voting power in another corporation or isasharehol der in another corporation,
with theright to appoint or remove amajority of thedirectors of that corporation.

7.79

7.78

8.52
[OECD 1110, 1120,
1130, 1210]

6.229

(AN.139) - Annex
to chapter X111

(AN.1222) - Annex

to chapter X111

6.38

6.46

7.26

6.52

7.25

16.17

16.17

4.32and4.33
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Partitioning (transactions)

Partnerships

Patented entities

Payments by householdsto
obtain certain licences

Paymentsin kind other than
remunerationinkind

Payments of compensation

Payroll taxes

Pension funds

Perpetual inventory method
(PIM)

Poll taxes

PPP (purchasing power parity)

Premium supplements

Partitioning recordsatransaction that isasingle transaction from the perspective
of the partiesinvolved astwo or more differently classified transactions (e.g. the
single rental paymentactually made by alessee under afinancial |ease can be
partitioned into arepayment of principal and apayment of interest).

Partner shipsare separate legal entitieswhich behavelike corporations but whose

membersenjoy limited liability; in effect, the partnersare at the sametime both
shareholders and managers.

Patented entitiesareinventionsin categories of technical novelty that, by law or
by judicial decision, can beafforded patent protection.

Payments by households to obtain certain licences are payments by personsor
householdsfor licencesto own or use vehicles, boats or aircraft and for licences
to hunt, shoot orfish; they are part of “ miscellaneous current taxes” but it should
be noted that some other licence fees are treated as purchases of services
rendered by government.

Payments in kind other than remuneration in kind occur when any of awide
variety of paymentsare madein theform of goods and servicesrather than
money, excluding paymentsin kind to employees.

Payments of compensation consist of current transfers paid by institutional units
to other institutional unitsin compensation for injury to persons or damageto
property caused by the former, but excluding payments of non-life insurance
claims; they can be either compul sory paymentsawarded by courtsoflaw, or ex
gratiapayments agreed out of court but they include only compensation for
injuries or damages caused by other institutional units, or ex gratia payments
made by government units or NPl SHsin compensation for injuries or damages
caused by natural disasters.

Payroll taxesconsist of taxes payable by enterprises assessed either asa
proportion of thewages and salaries paid or asafixed amount per person
employed.

Pension fundsare units established for purposes of providing benefitson
retirement for specific groups of employees; they have their own assetsand
liahilities, and they engagein financial transactionsin the market on their own
account; these funds are organised, and directed, byindividual private or
government employers, or jointly by individual employersand their employees.

The perpetual inventory method (PIM) isamethod of constructing estimates of
capital stock and consumptionof fixed capital from time series of grossfixed
capital formation; it allows an estimate to be made of the stock of fixed assetsin
existenceand in the hands of producerswhichisgenerally based on estimating
how many of thefixed assetsinstalled asaresult of grossfixed capital formation
undertaken in previousyears have survived to the current period; aPIM approach
isalso commonly used invaluing changesininventories.

Poll taxesaretaxes|evied as specific amounts of noney per adult person, or per
household, independently of actual or presumed income or wealth; they are part
of “miscellaneouscurrent taxes”.

A PPP (purchasing power parity) isapricerelativewhich measur es the number
of unitsof country B’ scurrency that are needed in country B to purchasethe
same quantity of anindividual good or serviceas 1 unit of country A’ scurrency
will purchasein country A.

The value of thepremium or contribution supplements paid by the policyholders
or beneficiariesisequal intotal to theentirety of theincome earned by the
insurance corporationsor pension funds by investing their technical or pension
reserves, although theincome earned by theinsurance corporation may not all
have been earned as property income, when attributed to policyholdersthewhole
amount isso regarded and appearsastheitem“ property incomeattributed to
policyholders”.

3.28

4.46

(AN.221) - Annex
to chapter X111

8.54
[OECD 5200]

3.39

8.98

7.70
[OECD 3000]

4.98

[7.127]

6.189
[6.58]

8.54
[OECD 6000]

16.82

22, Annex IV
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Term Definition Paragraph(s)

Price Thepriceof agood or servi ceisthevalueof one unit of that good or service. 16.9

Priceindex A price index reflects an average of the proportionate changesin the prices of a 16.14
specified set of goodsand services between two periods of time.

Pricerelative A pricerelativeistheratio of the price of aspecific product in oneperiod tothe 16.15and 16.81
price of the same product in some other period; in PPP comparisonsaprice
relativereferstotheratiosof the same product intwo countries.

Primary incomes Primary incomesareincomesthat accrueto institutional units asaconsequence 72
of their involvement in processes of production or ownership of assetsthat may
be needed for purposes of production.

Principal activity Theprincipal activity of aproducer unit isthe activity whose value added 57
exceedsthat of any other activity carried out within the sameunit (the output of [15.16]
the principal activity must consist of goods or servicesthat are capable of being
delivered to other unitseven though they may be usedfor own consumption or
own capital formation).

Principal party (toa When aunit carries out atransaction on behalf of another unit, thetransactionis 3.31and3.32

transaction) recorded exclusively inthe accountsof theprincipal party, athough some
service output may be recognised with theintermediary; for example, purchasesa
commercial agent makesunder the ordersof, and at the expense of, another party
aredirectly attributed to thelatter whilethe accounts of the agent only show the
feecharged to the principal for intermediation servicesrendered.

Private funded social Private funded social insurance benefitsare social insurance benefits payableto 8.79

insurance benefits households by insurance enterprisesor other institutional units administering
privatefunded social insurance schemes.

Private corporations (non- Private corporationsare all resident corporationsand quasi -corporationsthat are 4.75

financial and financial) not controlled by government.

Produced assets Produced assets are non-financial assetsthat have comeinto existence as outputs 10.6and 10.7
from processesthat fall within the production boundary of the SNA; produced [13.14, (AN.1)- Annex
assetsconsist of fixed assets, inventories and valuables. to chapter X111]

Producer’ sprice Theproducer’ spriceistheamount receivable by the producer fromthe 6.205, 15.28
purchaser for aunit of agood or service produced as output minusany VAT, or [3.82]
similar deductibletax, invoiced to the purchaser; it excludesany transport
chargesinvoiced separately by the producer.

Producersfor own final use Producers for own final use produce mostly goods and servicesfor final 2.46
consumption or fixed capital formation by the owners of the enterprisesin which
they are produced.

Product (commodity) Product (commodity) technology isone of two types of technology assumptions 15.144

technology used in converting supply and usetablesinto symmetricinput-output tables; it
assumesthat aproduct hasthe sameinput structurein whichever industry itis
produced.

Product -by-producttable A product-by-product tableisasymmetricinput-output table with products as 15.150
the dimension of both rowsand columns; asaresult it showswhich productsare
usedintheproduction of which other products.

Production Production isan activity, carried out under the responsibility, control and 6.15
management of aninstitutional unit, that usesinputs of labour, capital and goods [1.205.4,6.6]
and servicesto produce outputs of goodsand services.

Production account The production accountrecordsthe activity of producing goodsand servicesas 16

defined withinthe SNA; itsbalancing item, gross val ue added, isameasure of
the contribution to GDP made by anindividual producer, industry or sector.
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Production boundary The production boundary includes (a) the production of all individual or 6.18
collective goodsor servicesthat are supplied to unitsother than their producers, [1.20and 1.22]
or intended to be so supplied, including the production of goods or services used
upintheprocessof producing such goodsor services; (b) the own-account
production of all goodsthat areretained by their producersfor their own final
consumption or gross capital formation; (c) the own-account production of
housing services by owner-occupiers and of domestic and personal services
produced by employing paid domestic staff.

Products Products, also called “goodsand services’, aretheresult of production; they are 2.49
exchanged and used for various purposes: asinputsin the production of other
goodsand services, asfina consumption or for investment.

Profits of export monopolies The profits of export monopolies consist of the profitstransferred to governments 7.68
of export marketing boards, or other public enterprises exercising amonopoly [OECD 5124]
over the exports of somegood or service.

Profits of fiscal monopolies The profits of fiscal monopolies consist of the profits of fiscal monopolieswhich 7.69
aretransferred to government (fiscal monopoliesare public corporations, public [OECD 5122]

Profits of import monopolies

Propertyincome

Property income attributed to
insurance policyholders

Provincial government

Public corporations (nor+

financial and financial)

Purchased goodwill

Purchaser’ sprice

quasi-corporations, or government-owned unincorporated enterprisesthat have
been granted alegal monopoly over the production or distribution of aparticular
kind of good or servicein order to raiserevenue; the productsinvolved are those
which are often subjected to excisetaxes, such astobacco, alcoholic beverages,
fuelsetc).

The profits of import monopoliesconsist of the profitstransferred to governments
of import marketing boards, or other public enterprises exercising amonopoly
over theimport of somegood or service.

Property incomeistheincome receivable by the owner of afinancial asset ora
tangible non-produced asset in return for providing fundsto or putting the
tangible non-produced asset at the disposal of, another institutional unit; it
consistsof interest, the distributed income of corporations (i.e. dividendsand
withdrawalsfromi ncome of quasi -corporations), reinvested earnings on direct
foreigninvestment, property income attributed to insurance policy holders, and
rent.

Theproperty income attributed to insurance policyholdersisthe investment
income receivabl e by insurance enterprises oninsurancetechnical reserves; itis
shownintheaccountsasbeing paid by theinsuranceenterprisesto theinsurance
policyholders becausethetechnical reservesare assets of the policyholders.

Provincial government
See* Stategovernment”.

Public corporationsare resident corporationsand quasi -corporationsthat are
subject to control by government units, with control over acorporation being
defined asthe ability to determine general corporate policy by choosing
appropriatedirectors, if necessary.

Purchased goodwill isthedifference between thevalue paid for an enterprise as
agoing concernand thesum of itsassetslessthesum of itsliabilities, eachitem
of which hasbeen separately identified and valued; the value of goodwill
includes anything of long-term benefit to the businessthat has not been
separately identified asan asset, aswell asthe value of thefact that the group of
assetsisused jointly and isnot simply acollection of separable assets.

The purchaser’ spriceistheamount paid by the purchaser, excluding any
deductible VAT or similar deductibletax, in order to take delivery of aunit of a
good or service at thetime and place required by the purchaser; the purchaser’s
priceof agood includesany transport charges pad separately by the purchaser to
takedelivery at therequired timeand place.

[7.68, 7.69, OECD 5127]

7.88and 7.89
(72

7.124

4.72and 4.84

(AN.223) - Annex
to chapter X111
[12.22]

6.215, 15.28
[2.73,3.83]
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Purchasing power parity (PPP)

Purpose

Quantity index

Quantity relative

Quasi-corporations

Real gross domestic income
(real GDI)

Real holding gain

Real holding gains/l osses
(nortresidents)

Redl income

Real interest

Rebasing

Recreational land and
associated surface water

Recurrent losses (from
inventories)

Recurrent taxeson land,
buildingsor other structures

A purchasing power parity (PPP) isaprice relative which measures the number
of unitsof country B’ scurrency that are needed in country B to purchasethe
same quantity of anindividual good or serviceas 1 unit of country A’ scurrency
will purchasein country A.

The concept of purpose, or function, relatesto the type of need atransaction or
group of transactionsaimsto satisfy or thekind of objectiveit pursues.

A quantity index isbuilt up from information on quantities such asthe number or
total weight of goods or the number of services; the quantity index hasno
meaning from an economic point of view if itinvolves adding quantitiesthat are
not commensurate, although it isoften used asaproxy for avolumeindex.

A quantity relativeistheratio of the quantity of aspecific product in one period
tothe quantity of the same product in some other period.

Quasi-corporationsare unincorporated enterprisesthat function asif they were

corporations, and which have compl ete sets of accounts, including balance
sheets.

Real gross domestic income (real GDI) measuresthe purchasing power of the
total incomes generated by domesti ¢ production (including theimpact on those
incomes of changesinthetermsof trade); itisequal to gross domestic product at
constant pricesplusthetrading gain (or lessthetrading |0ss) resulting from
changesinthetermsof trade.

A real holding gainisthe value of the additional command over real resources

accruingto the holder of an asset asaresult of achangeinitspricerelatively to
the prices of goodsand servicesin general inthe economy.

Thereal holding gain/loss (non-residents) isthat value- expressed in national

currency - of the asset resulting from the difference between the nominal and the
neutral gain/loss.

Real incomeisobtained by deflating any incomeflow by apriceindex in order to
measure the purchasing power of theitem in question over adesignated
numeraire set of goodsand services.

Real interest isthe difference between nominal interest and an amount equal to
theloss of purchasing power on the monetary value of the principal during the
accounting period.

Inthe course of time, the pattern of relative pricesin the base period tendsto
becomeprogressively lessrelevant to the economic situations of later periodsto
the point at which it becomes unacceptabl e to continue usingthem to measure
volume measuresfrom one period to the next; it may then be necessary to update
thebase period, aprocesswhichiscommonly referredtoas” rebasing”.

Recreational land and associated surface water consist of land that isused as
privately owned amenity land, parklands and pleasure grounds and publicly
owned parksand recreational areas, together with associated surface water.

Recurrent losses (from inventories) arethoselossesincurred on goodsheldin
inventories due to normal rates of wastage, theft and accidental damagewhich
reducethevalue of thetotal changeininventories, and hence output.

Recurrent taxes on land, buildings or other structures consist of taxes payable
regularly, usually each year, in respect of the use or ownership of land, buildings
or other structures utilised by enterprisesin production, whether the enterprises
own or rent such assets.

16.82

2.50

[16.12and 16.13]

16.15

4.49

16.152

12.64

14.145

16.148

7.110

16.31

(AN.2113) - Annex
to chapter X111

6.62

7.70
[OECD 4100]
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Redistribution of incomein
kind account

Reference period

Referencerate of interest

Regional central bank

Regulatory bodies

Reimbursements- social
security benefits

Reinvested earnings on direct
foreigninvestment

Remunerationinkind

Rental on fixed assets

Rent

Rentsonland

Rentsonsubsail assets

Repayable margins

Replacement cost accounting

Repurchase agreements

Rerouting (transactions)

Theredistribution of income in kind account shows how the disposableincomes
of households, non-profit institutions serving households (NPI SHs) and
government unitsaretransformed into their adjusted disposableincome by the
receipt and payment of social transfersinkind.

In connection with price or volumeindices, thereference period meansthe
period to whichtheindicesrelate; itistypically set equal to 100 and it doesnot
necessarily coincidewiththe*base” periodthat providestheweightsfor the
indices.

Thereference rate of interest (to be used in alocating FI SIM) isthe pure cost of
borrowing funds (i.e. arate from which the risk premium has been eliminated to
the greatest extent possible and which doesnot include any intermediation
services).

A regional central bankisaninternational financial institution which actsasa
common central bank for agroup of member countries.

Regulatory bodies are bodies which regulate or supervisefinancial corporations;
they may be classified asfinancial or non-financial accordingtotheir status.

Reimbursements (social security benefits) are repayments (partial or complete)
by social security funds of approved expenditures made by householdson
specified goodsor services.

Reinvested earnings on direct foreign investment consist of the retained earnings
of adirect foreigninvestment enterprisewhich aretreated asif they were
distributed and remitted to foreign direct investorsin proportionto their
ownership of the equity of the enterprise and then reinvested by theminthe
enterprise.

Remuneration in kind occurswhen an employee accepts payment in theform of
goodsand servicesinstead of money.

Rental on fixed assetsisthe amount payableby theuser of afixed asset toits
owner, under an operating lease or similar contract, for theright to use that asset
in production for aspecified period of time.

Rentisthe sum of rentson land and rents on subsoil assets.

Rents on land are aform of property income; they consist of the amountspaid to
alandowner by atenant for the use of theland.

Rents on subsoil assetsareaform of property income; they consist of the
payments made to the owners of the subsoil assets by institutional units
permitting them to extract the subsoil deposits over aspecified period.

Repayable marginsconsist of depositsor other collateral deposited to protect a
counterparty against default risk, but which remain under the ownership of the
unitthat placed themargins.

Replacement cost accounting
See*” Current cost accounting”.

Repurchase agreements are arrangements whereby aninstitutional unit sells
securities at a specified priceto another unit; the saleismade under a
commitment to repurchasethe sameor similar securities at afixed priceon a
specified future date (usually very short-term, e.g. overnight or oneday) or at a
date subject to thediscretion of thepurchaser.

Rerouting (transactions) recordsatransaction astaking placein channels that
differ from the actual onesor astaking placein an economic sensewhen it
actually does not, such asadirect transaction between unit A and unit C being
recorded astaking placeindirectly through athird unit B, usually, however, with
some changein the transaction category.

82

[16.16]

6.128

14.34

4.101

8.101

7.120

3.38

6.181

7.128and 7.132

7.128

[7.133]

1143

1132

3.24
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Research and development Research and devel opmentby amarket producer isan activity undertaken for the 6.142
purpose of discovering or devel oping new products, including improved versions [6.163]
or qualitiesof existing products, or discovering or devel oping new or more
efficient processesof production.

Reserve assets Reserve assetsconsist of those external assetsthat arereadily availableto and 11.61
controlled by acountry’ sauthoritiesfor direct financi ng of international [14.155]
paymentsimbalances, for indirect regulation of the magnitude of such
imbalancesthrough intervention in foreign exchange marketsto affect their
currency’ sexchangerate, and for other purposes.

Resident Aningtitutional unit isresidentin acountry when it hasacentre of economic 4.15
interest in the economic territory of that country. [1.28,14.8]

Resources Resourcesrefersto the side of the current accountswhere transactionswhich add 2.54
to the amount of economicvalue of aunit or asector appear (for example, wages
and salariesarearesourcefor the unit or sector receiving them); by convention,
resourcesare put on theright side of the account.

Rest of theworld Therest of the world consistsof all non-resident institutional unitsthat enter into 4.163
transactionswith resident units, or have other economic linkswith resident units. [1.14,14.3]

Rest of theworld account Therest of the world account comprises those categories of accounts necessary 14.3
to capturethefull range of transactionsthat take place between thetotal economy [1.14]
and therest of theworld (i.e. between residents and non-residents).

Revaluation account Therevaluation accountrecordsthe positive or negative holding gai ns accruing 12.63
during the accounting period to the ownersof financial and non-financial assets [1.9]
andliabilities.

Royalties “ Royalties’ istheterm often used to describe either theregular payments made 7.87and 7.92
by thelesseesof subsoil assetsto the owners of the assets (these paymentsare
treated asrentsin the SNA) or the payments made by unitsusing processes or
producing products covered by patents (these are treated as purchases of services
produced by the owners of the patentsinthe SNA).

SAM (social accounting A SAM (social accounting matrix) isameansof presenting the SNA accountsin 20.4

meatrix) amatrix which elaboratesthe linkages between asupply and use table and
institutional sector accounts; atypical focus of aSAM ontherole of peoplein
the economy may be reflected by, among other things, extrabreakdowns of the
household sector and adisaggregated representation of |abour markets(i.e.,
distinguishing various categories of employed persons).

Satellite accounts Satellite accounts provide aframework linked to the central accountsand which 2.246
enables attention to be focussed on acertain field or aspect of economic and [21.4]
social lifeinthe context of national accounts; common examplesare satellite
accountsfor the envi ronment, or tourism, or unpaid household work.

Saving Saving isdisposableincomelessfinal consumption expenditure (or adjusted 9.17

SDRs (Specia Drawing
Rights)

Secondary activity

Secondary distribution of
income account

disposableincomeless actual final consumption), in both cases after taking
account of an adjustment for pensi on funds; saving isan important aggregate
which can be calculated for each institutional sector or for the whole economy.

DRs (Foecial Drawing Rights) areinternational reserve assets created by the
International Monetary Fund and allocated to itsmembersto supplement existing
reserve assets.

A secondary activity isan activity carried out within asingle producer unitin

addition to the principal activity and whose output, like that of the principal
activity, must be suitablefor delivery outside the producer unit.

The secondary distribution of income accountshows how the balance of primary
incomes of aninstitutional unit or sector istransformed into itsdisposable
income by the receipt and payment of current transfersexcluding social transfers
inkind.

[1.10,9.2,9.19]
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Sectors (or “institutional
sectors”)

Securitiesother than shares

Securitisation

Selfemployed workers

Services

Shareholders

Sharesand other equities

Short -termloans

Short -term securities other
than shares

Singleindicator method of
deflation

SNA (System of Nationa
Accounts)

Social accounting matrix
(SAM)

Socia assistance benefits

Social assistance benefitsin
cash

Ingtitutional unitsare grouped together toforminstitutional sectors, onthe basis
of their principal functions, behaviour, and objectives.

Securities other than shares consist of bills, bonds, certificates of deposit,
commercial paper, debentures, and simil ar instruments normally traded in the
financial markets.

Securitisation isthe process of issuing new negotiable securities backed by
existing assets such asloans, mortgages, credit card debt, or other assets
(including accountsreceivable).

Self-employed workersare personswho are the sole owners, or joint owners, of
the unincorporated enterprisesin which they work, excluding those
unincorporated enterprisesthat are classified as quasi-corporations.

Servicesare outputs produced to order and which cannot betraded separately
from their production; ownership rights cannot be established over servicesand
by thetimetheir production iscompleted they must have been provided to the
consumers; however asan exceptionto thisrulethereisagroup of industries,
generally classified as serviceindustries, some of whose outputs have
characteristics of goods, i.e. those concerned with the provision, storage,
communi cation and dissemination of information, adviceand entertainment in
the broadest sense of those terms; the products of theseindustries, where
ownership rights can be established, may be classified either asgoodsor services
depending on the mediumby which these outputsare supplied.

Shareholdersarethe collective ownersof acorporation.

Shares and other eguitiesarefinancia assetsthat areinstruments and records
acknowledging, after the claimsof all creditors have been met, claimsto the
residual value of incorporated enterprises.

Short-term loansare loansthat have an original maturity normally of oneyear or
less, but withamaximum of two yearsor lessto accommodate variationsin
practice between countries.

Short-term securities other than sharesconsist of securitiesother than sharesthat
have an original maturity of oneyear or less but with amaximum of two yearsor
lessto accommodate variationsin practi ce between countries.

A singleindicator method of deflationisameansof estimating the volume
movements of value added directly using only onetime seriesasan indicator
(e.g. deflated output or deflated value added) instead of double deflation.

The System of National Accounts (SNA) consists of acoherent, consistent and
integrated set of macroeconomic accounts, balance sheets and tablesbased on a
set of internationally agreed concepts, definitions, classifications and accounting
rules.

A social accounting matrix (SAM) isameans of presenting the SNA accountsin
amatrix which elaborates the linkages between asupply and use tableand
institutional sector accounts; atypical focusof aSAM ontheroleof peoplein
the economy may be reflected by, among other things, extrabreakdowns of the
household sector and adisaggregated representation of labour markets(i.e.,
distinguishing various categories of employed persons).

Social assistance benefitsaretransfersmade by government unitsor NPIsto
househol dsintended to meet the samekinds of needsas social insurance benefits
but are provided outside of an organised socia insurance scheme and are not
conditional on previous paymentsof contributions.

Social assistance benefitsin cash consist of current transfers payablein cash to
househol ds by government units or NPI SHsto meet the same needs as social
insurance benefits but which are not made under asocial insurance scheme
incorporating social contributionsand social insurance benefits.
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Social assistance benefitsin
kind

Social benefits

Social benefitsinkind

Saocial benefitsother than
social transfersinkind

Social contributions

Socia contributionsby self
employed and non-employed
persons

Sacial insurancebenefits

Social insuranceschemes

Social security benefits,
reimbursements

Social security benefitsincash

Social security funds

Social security schemes

Social assistance benefitsin kind consist of transfersin kind provided to
househol dsby government unitsor NPI SHsthat aresimilar in naure to social
security benefitsinkind but are not provided in the context of asocial insurance
scheme.

Social benefitsare current transfersreceived by householdsintended to provide

for the needsthat arisefrom certain events or circumstances, for example,
sickness, unemployment, retirement, housing, education or family circumstances.

Social benefitsin kind consist of (a) social security benefits, reimbursements,
(b) other social security benefitsin kind, (c) social assistance benefitsinkind;
inother wordsthey areequal to social transfersinkind excluding transfersof
individual non-market goods and services.

Social benefits other than social transfersin kind consist of all social benefits
except social transfersin kind; in other words, they consist of: (a) all social
benefitsin cash- both social insurance and social assistance benefits- provided
by government units, including social security funds, and NPISHSs; and (b) all
social insurance benefits provided under private funded and unfunded social
insurance schemes, whether in cash or inkind.

Social contributionsareactual or imputed paymentsto social insurance schemes
tomakeprovision for social insurancebenefitsto bepaid.

Social contributions by self-employed and non-employed personsare social
contributions payablefor their own benefit by personswho are not employees-
i.e. selfemployed persons (employers or own-account workers), or non-
employed persons.

Social insurance benefits aretransfersprovided under organised socia insurance
schemes; social insurance benefits may be provided under general social security
schemes, under private funded social insurance schemesor by unfunded schemes
managed by employersfor the benefit of their existing or former employees
withoutinvolving third partiesin the form of insurance enterprises or pension
funds.

Social insurance schemes are schemesin which social contributionsare paid by
employees or others, or by employerson behalf of their employees, inorder to
secure entitlement to social insurance benefits, in the current or subsequent
periods, for the employees or other contributors, their dependants or survivors.

Reimbursements (social security benefits) are repayments (partial or complete)
by social security funds of approved expenditures made by householdson
specified goodsor services.

Social security benefitsin cash are social insurance benefitspayablein cash to
households by social security funds; they may take theform of sicknessand
invalidity benefits, maternity allowances, children’ s or family allowances, other
dependants’ allowances, unemployment benefits, retirement and survivors
pensions, death benefitsor other allowances or benefits.

Social security fundsare separately organised fromthe other activitiesof
government unitsand hold their assets and liabilities separately from the | atter;
they areseparateinstitutional units because they are autonomousfunds, they
havetheir own assetsand liabilitiesand engagein financial transactions on their
own account.

Social security schemesare schemesimposed and controlled by governnent units

for the purpose of providing socia benefitsto members of the community asa
whole, or of particular sections of the community.

8.104

8.7

8.22
[8.99 - 8.106]

8.77

838

8.70

8.7

8.55

8.101

8.78

4112
[4.130]

8.64

123



Term

Definition

Paragraph(s)

Social transfersinkind

Special drawing rights (SDRs)

Stamp taxes

State government

Stocks

Straight-linedepreciation

Subsidiary corporation

Subsidies

(Subsidieson) losses of
government trading
organisations

Subsidies on payroll or
workforce

Subsidies on production-
other

Social transfersin kind consist of individual goods and services provided as
transfersinkind toindividual households by government units (including socia
security funds) and NPI SHs, whether purchased on the market or produced as
non-market output by government unitsor NPISHSs; theitemsincluded are:

(a) social security benefits, reimbursements, (b) other social security benefitsin
kind, (c) social assistance benefitsinkind, and (d) transfersof individual nor-
market goodsor services.

Special drawing rights (SDRs) areinternational reserve assets created by the

International Monetary Fund and allocated to itsmembersto supplement existing
reserve assets.

The category stamp taxes consists of those stamp taxeswhich do not fall on
particular classes of transactions el sewhereidentified, particularly in paragraphs
7.69 and 7.70 of the SNA (e.g. stampson legal documentsor cheques, which are
treated astaxes on the production of businessor financial services).

State governmentsareinstitutional unitsexercising some of thefunctions of
government at alevel below that of central government and abovethat of the
governmental institutional unitsexisting at alocal level; they areinstitutional
unitswhosefiscal ,legisative and executive authority extends only over the
individual “ states” (oftenreferred to as* provinces”) into which the country asa
wholemay bedivided.

Socksareapositionin, or holdingsof, assetsand liabilitiesat apointi ntimeand
the SNA records stocksin accounts, usually referred to as bal ance sheets, and
tables at the beginning and end of the accounting period; stocksresult from the
accumulation of prior transactions and other flows, and they are changed by
transactions and other flowsin the period (note that stocks of goods arereferred
toas“inventories’ inthe SNA).

Straight-line depreciationis adepreciation profile based on a constant annual
amount of capital consumption overthelifeof theasset.

Corporation B issaid to be asubsidiary of corporation A when either

(@) corporation A controlsmorethan half of the shareholders’ voting power in
corporation B; or (b) corporation A isashareholder in corporation B with the
right to appoint or remove amajority of the directorsof corporation B.

Subsidies are current unrequited paymentsthat government units, including non-
resident government units, maketo enterprises on the basisof thelevels of their
production activitiesor the quantities or values of the goods or serviceswhich
they produce, sell orimport.

Losses of government trading organisationsconsist of thelossesincurred by
government trading organi sationswhose function isto buy and sell the products
of resident enterprises; when such organisationsincur losses asamatter of
deliberate government economic or socia policy by selling at lower pri ces than
those at which they purchased the goods, the difference between the purchase
and the selling prices should be treated asasubsidy.

Subsidies on payrall or workforce consist of subsidiespayableonthetotd wage
or salary bill, or total workforce, or onthe employment of particular types of
persons such as physically handicapped personsor personswho have been
unemployed for long periods.

Other subsidies on production consist of subsidies, except subsidieson products,
which resident enterprises may receive as aconseguence of engagingin
production (e.g. subsidies on payroll or workforce or subsidiesto reduce
pollution).
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Subsidies on products- other

Subsidies on products used
domestically

Subsidiesto public
corporationsand quasi-
corporations

Subsidiesto reducepollution

Subsidy onaproduct

Subsoil assets

Supply and usetables

Swap - foreign exchange

Swap - interest rate

Swaps- cross-currency
interest rate

Symmetrictables

Other subsidies on products (other than export or import subsidies) consist of
subsidies on goods or services produced asthe outputs of resident enterprisesthat
become payableasaresult of the production, sale, transfer, leasing or delivery of
those goods or services, or asaresult of their usefor own consumption or own
capital formation; there are three broad categories: (a) subsidies on products used
domestically, (b) losses of government trading organisations, and (c) subsidiesto
public corporations and quasi -corporations.

Subsidies on products used domestically consist of subsidies payableto resident

enterprisesin respect of their outputswhich are used or consumed within the
economic territory.

Subsidiesto public corporations and quasi-cor porationsconsist of regular
transferspaidto public corporationsand quasi -corporationswhich areintended to
compensate for persistent losses- i.e. negative operating surpluses- which they
incur ontheir productive activitiesasaresult of charging priceswhich arelower
than their average costs of production asamatter of deliberate government
economic and social palicy; by convention, these subsidiesaretreated as
subsidieson products.

Subsidies to reduce pollution consist of subsidiesintended to cover someor all of
the costs of additional processing undertaken to reduce or eliminate the discharge
of pollutantsi nto the environment.

A subsidy on a product isasubsidy payable per unit of agood or service
produced, either as aspecific amount of money per unit of quantity of agood or
serviceor asaspecified percentage of the price pe unit; it may also be calcul ated
asthe difference between a specified target price and the market price actually
paid by abuyer.

Subsoil assetsare proven reserves of mineral deposits|ocated on or below the
earth’ ssurface that are economically exploitable, given current technology and
relativeprices.

Supply and use tablesarein theform of matricesthat record how suppliesof
different kinds of goods and savices originate from domesticindustriesand
importsand how those suppliesare all ocated between variousintermediate or
final uses, including exports.

Swaps
See“Interest rate swaps” ; “ Foreign exchangeswaps’; and/or “ Cross-currency
interest rate swaps’.

A foreign exchange swap isaspot sale/purchase of currenciesand asimultaneous
forward purchase/sale of the same currencies.

Aninterest rate swap contract involves anexchange of cash flowsrelated to
interest payments, or receipts, on anotional amount of principal, whichisnever
exchanged, on one currency over aperiod of time; settlements are often made
through net cash payments by one counterparty to the other.

Cross-currency interest rate swaps(sometimesknown as* currency swaps')
involve an exchange of cash flowsrelated to interest paymentsand an exchange
of principal amountsat an agreed exchangerate at the end of the contract; there
might also be an exchange of principal at the beginning of the contract and, in
these circumstances, there may be subsequent repayments, which include both
interest and principal, over timeaccording to the predetermined rules.

Symmetric (input-output) tables are tablesin which the same classifications or
units (i.e. the same groups of products or industries) are used in both rowsand
columns.
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System of National Accounts
(SNA)

Tangiblefixed assets

Tangible nonproduced assets

Tax onaproduct

Taxes

Taxesand dutiesonimports

Taxeson capital gains

Taxeson capital transfers

Taxes on entertainment

Taxeson financia and capital
transactions

Taxesonincome

Taxesonindividual or
household income

Taxes on international
transactions

Taxes (recurrent) onland,
buildingsor other structures

Taxesonlotteries, gambling
and betting

The System of National Accounts (SNA) consists of acoherent, consistent and
integrated set of macroeconomic accounts, balance sheets and tablesbased ona
set of internationally agreed concepts, definitions, classifications and accounting
rules.

Tangible fixed assetsare non-financial produced assetsthat consist of dwellings,
other buildings and structures, machinery and equipment and cultivated assets.

Tangible non-produced assetsare natural assets- land, subsoil assets, non-

cultivated biological resources and water resources- over which ownership may
be established and transferred.

A tax on a product isatax that is payable per unit of some good or service, either

asaspecified amount of money per unit of quantity or as a specified percentage
of thepriceper unit or value of the good or servicetransacted.

Taxes are compul sory, unrequited payments, in cash or in kind, made by
institutional unitsto government units; they are described as unrequited because
the government provides nothing in return to theindividual unit making the
payment, although governments may usethefundsraised in taxesto provide
goodsor servicesto other units, either individually or collectively, or tothe
community asawhole.

Taxes and duties on imports, excluding VAT, consist of taxes on goods and
services that become payabl e atthe moment when the goods crossthe national or
customs frontiers of the economic territory or when the services aredelivered by
non-resident producersto resident institutional units.

Taxes on capital gainsconsist of taxeson the capital gains (described asholding
gainsinthe SNA’ sterminology) of personsor corporationswhich become due
for payment during the current accounting period, irrespective of the periods over
which the gains have accrued.

Taxes on capital transfersconsist of taxeson theval ues of assetstransferred
betweeninstitutional units.

Taxes on entertainmentconsist of any taxeswhich arelevied specifically on the
entertainment itself (such ason an entry ticket) and which arenot part of some
broader tax suchasaVAT.

Taxeson financial and capital transactionsconsist of taxes payable onthe
purchase or sale of non-financial and financial assetsincluding foreign exchange.

Taxes on incomeconsist of taxesonincomes, profitsand capital gains; they are
assessed on the actual or presumed incomes of individuals, households, NPIs or
corporations.

Taxeson individual or household income consist of personal incometaxes,
including those deducted by employers (pay-as-you-earntaxes), and surtaxes.

Taxes on international transactionsconsist of taxeson travel abroad, foreign
remittances, foreign investments, etc except those payable by producers (such
taxes payable by producersare part of taxes on production while those payable
by non-producersare part of other current taxes); they are part of “miscellaneous
current taxes”.

Taxes (recurrent) on land, buildings or other structures consist of taxes payable
regularly, usually each year, in respect of the use or ownership of land, buildings
or other structures utilised by enterprisesin production, whether the enterprises
own or rent such assets.

Taxes on lotteries, gambling and betting consist of any taxes, other than taxeson
winnings, which arelevied on thesetypesof operations; they aretypically levied
asapercentage of theoperator’ stumover.
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Taxeson pollution

Taxeson production and
imports

Taxeson products

Taxeson specific services

Taxesontheincomeof
corporations

Taxeson the use of fixed
assets

Taxesonwinningsfrom
lotteriesor gambling

Taxespaid to obtain business

and professional licences

Taxes resulting from multiple

exchangerates

Time of acquisition

Timereversal test

Tornqvist priceindex

Tornqvist volumeindex

Total economy

Taxeson pollution consist of taxeslevied on theemission or dischargeinto the
environment of noxious gases, liquids or other harmful substances; they do not
include payments made for the collection and disposal of waste or noxious
substances by public authorities.

Taxes on production and imports consist of taxes payable on goodsand services
when they are produced, delivered, sold, transferred or otherwise disposed of by
their producers plustaxes and duties on importsthat become payable when goods
enter the economic territory by crossing thefrontier or when servicesare
delivered to resident unitsby norresident units; they also include other taxes on
production, which consist mainly of taxeson the ownership or use of land,
buildingsor other assets used in production or on the labour employed, or
compensation of employeespaid.

Taxeson products, excluding VAT, import and export taxes, consist of taxeson
goodsand servicesthat become payableasaresult of the production, sale,
transfer, leasing or delivery of those goods or services, or asaresult of their use
for own consumption or own capital formation.

Taxes on specific servicesconsist of all taxes assessed on the payment for
specific services such astaxes on transportation, communications, insurance,
advertising, hotelsor lodging, restaurants, entertainments, gambling and | otteries,
sporting events, etc.

Taxes on the income of corporationsconsist of corporate income taxes, corporate
profitstaxes, corporate surtaxes, etc.

Taxes on the use of fixed assetsinclude taxeslevied periodically on theuse of

vehicles, ships, aircraft or other machinery or equipment used by enterprisesfor
purposes of production, whether such assets are owned or rented.

Taxes on winnings fromlotteries or gambling aretaxes payable ontheamounts
received by winners.

Taxes paid to obtain business and professional licences consist of those taxes
paid by enterprisesin order to obtain alicenceto carry on aparticular kind of
business or profession; in some circumstances when the payments are not
unrequitedthey shoul d betreated as paymentsfor servicesrendered.

Taxes resulting from multiple exchange rates consist of implicit taxesresulting
from the operation of an official system of multiple exchangeratesby the central
bank or other official agency.

Thetimeat which goods and services areacquired iswhen the change of
ownership occursor thedelivery of the servicesiscompleted.

Thetime reversal test requiresthat theindex for thelater period based on the
earlier period should bethereciprocal of that for the earlier period based on the
|ater period; one of the desirablefeatures of the“ Fisher Ideal” priceand volume
indexesisthat they satisfy thistest (unlike either the Paasche or Laspeyres
indexes).

A Torngvist price index isaweighted geometric average of thepricerelatives
using arithmetic averages of thevalue sharesin thetwo periodsasweights.

A Torngvist volume indexisaweighted geometric average of the quantity
relativesusing arithmetic averages of the value sharesin the two periods as
weights.

Thetotal economy consistsof al theinstitutionalunitswhich areresident inthe
economic territory of acountry.
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Total final consumption

Tota hoursworked

Trade credits and advances

Trademargin

Trading gainsand losses

Transaction

Transactions account

Transfer

Transferinkind

Transfer price

Transferabledeposits

Transfersof individual non-
market goodsor services

Transitivity (in international
comparisons)

Total final consumption isthetotal value of al expendituresonindividual and
collective consumption goodsand servicesincurred by resident households,

res dent NPISHsand general government units; it may also bedefinedinterms
of actual final consumption asthevalue of all theindividua goodsand services
acquired by resident households plusthe value of the collective servicesprovided
by general government to the community or large sections of the community.

Total hours worked consist of the aggregate number of hours actually worked
during the period in employee and sel femployment jabs.

Trade credits and advances are trade credit for goods and services extended
directly to corporations, to government, to non-profit institutions, to households
and to therest of theworld and al so advancesfor work that isin progress (if
classi fied as such under inventories) or isto be undertaken.

A trademargin isthedifference between the actual or imputed pricerealised on
agood purchased for resale (either wholesale or retail) and thepricet hat would
haveto be paid by thedistributor to replacethegood at thetimeitissold or
otherwise disposed of.

Trading gainsand losses arise from changesin acountry’ stermsof trade; for
example, if the prices of acountry’ sexportsrisefaster (or fall more slowly) than
thepricesof itsimports(i.e. if itstermsof tradeimprove) then an increased
volume of imports of goods and services can be purchased by residents out of the
receiptsgenerated by agivenlevel of exports.

A transaction isan economic flow that isan interaction between institutional
unitsby mutual agreement or an action within aninstitutional unit thatitis
analytically useful totreat like atransaction, often becausethe unit isoperating in
two different capacities.

A transactions account shows, for agiven transaction or group of transactions
(for example, interest), resources and usesfor each sector (or industry if relevant)
engagedinthist ypeof transaction, but it does not show direct relations between
transacting sectors.

A transfer isatransaction in which oneinstitutional unit providesagood, service
or asset to another unit without receiving from thelatter any good, service or
assetinreturn ascounterpart.

A transfer in kind consistseither of thetransfer of ownership of agood or asset,
other than cash, or the provision of aservice, without any counterpart.

A transfer priceisaprice, adopted for book -keeping purposes, whichisused to
value transactions between affiliated enterprisesintegrated under the same
management at artificially high or low levelsin order to effect an unspecified
income paymentor capital transfer between those enterprises.

Transferable deposits comprise all depositsthat are (a) exchangeable on demand
at par, without penalty or restriction; (b) freely transferable by chequeor giro-
order and (c) otherwise commonly used to make payments.

Transfers of individual non-market goods or servicesconsist of goodsor services
provided to individual householdsfree, or at priceswhich are not economically
significant, by nor-market producers of government units or NPISHSs; although
some of the non-market services produced by NPI SHs have some of the
characteristicsof collectiveservices, al the non-market services produced by
NPISHsare, for simplicity and by convention, treated asindividual in nature.

Transitivity (ininternational comparisons) isacondition whichimpliesthat the
direct (binary) index for country k based on country i isequal totheindirect
index obtained by multiplying thedirect (binary) index for country k based on
country j by thedirect (binary) index for country j based on country i.
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Transport equipment (as
assets)

Transport margin

Uncompensated seizures

Underground economy

Unforeseen obsolescence
Unfunded employee socia

insurance benefits

Unincorporated enterprise

Unitvalueindex

Unquoted shares

Usss

Uses of value added quadrant

Vauables

Vaue

Value added - gross

Transport equipment (assets) consists of equipment for moving people and
objects, other than any such equipment acquired by householdsfor final
consumption.

A transport margin consistsof thosetransport charges paid separately by the
purchaser intaking delivery of the goods at the required timeand place.

Uncompensated seizures occur when governments or other institutional units
take possession of the assets of other institutional units, including non-resident
units, without full compensation for reasons other than the payment of taxes,
fines, or similar levies.

The underground economy consists of activitieswhich may be both productivein
an economic sense and also quitelegal (provided certain standards or regulations
are complied with) but which are deliberately concealed from public authorities
(e.g. to avoid the payment of taxesand/or social security contributionsor to
avoid meeting certain standards or administrative requirements).

Unforeseen obsol escence ari seswhen the amount included in consumption of
fixed capital for an asset’ snormally expected obsolescencefalls short of the
amount required to cover its actual obsolescence.

Unfunded employee social insurance benefitsare socia benefits payableto their
employees, their dependants or survivors by employers administering unfunded
social insurance schenes.

An unincorporated enterpriseisa producer unit whichisnotincorporated asa
legal entity separate from the owner (household, government or foreign resident);
thefixed and other assets used in unincorporated enterprises do not belong to the
enterprises but to their owners, the enterprises as such cannot engagein
transactions with other economic units nor can they enter into contractual
relationshipswith other unitsnor incur liabilitieson their own behalf; in addition,
their ownersare personally liable, without limit, for any debtsor obligations
incurredinthecourseof production.

A unit valueindexisa*“price” index which measuresthe changeintheaverage
value of unitsthat are not homogeneous and which may therefore be affected by
changesinthemix of itemsaswell asby changesintheir prices.

Unquoted shares are shareswhich are not traded on stock exchanges or other
organised financial markets.

Theterm usesrefersto transactionsin the current accountsthat reduce the
amount of economic value of aunit or sector (for example, wagesand salaries
areausefor the unit or sector that must pay them); by convention, usesare put
ontheleft side of the account.

The uses of value added quadrant (of aninput-output table) showsthose
production costsof producers other than intermediate consumption.

Valuables are produced assets thatare not used primarily for production or
consumption, that are expected to appreciate or at least not to declinein real
value, that do not deteriorate over timeunder normal conditionsand that are
acquired and held primarily as stores of value.

Valueat thelevel of asingle, homogeneousgood or serviceisequal totheprice
per unit of quantity multiplied by the number of quantity units of that good or
service; incontrast to price, val ueisindependent of the choice of quantity unit.

Gross value added isthe value of output lessthe value of intermediate
consumption; itisameasure of the contribution to GDP made by an individual
producer, industry or sector; grossvalue added isthe sourcefromwhichthe
primary incomes of the SNA are generated and istherefore carried forward into
the primary distribution of income account.
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Vaue added - net

Vaueaddedtax (VAT)

VAT - deductible

VAT -invoiced

VAT - non-deductible

Vertically integrated
enterprise

Volumeindex

Wagesand sdaries

Wagesand salariesin cash

Wagesand salariesinkind

Warrants

Water resources

Withdrawalsfromincomeof

guasi-corporations

Work

Net value added isthe value of output lessthevaluesof bothintermediate
consumption and consumption of fixed capital.

A value added tax (VAT) isatax on products collected in stages by enterprises; it
isawideranging tax usually designed to cover mo st or all goods and services but
producersare obliged to pay to government only the difference betweenthe VAT
ontheir salesand the VAT ontheir purchasesfor intermediate consumption or
capital formation, while VAT isnot usually charged on salesto non-residents

(i.e. exports).

Deductible VAT isthe VAT payable on purchases of goods or servicesintended
for intermediate consumption, grossfixed capital formation or for resalewhich a
producer is permitted todeduct from hisown VAT liability to the governmentin
respect of VAT invoiced to hiscustomers.

Invoiced VAT isthe VAT payable on the sales of aproducer; itisshown
separately on theinvoice which the producer presentsto the purchaser.

Nor+deductible VAT isVAT payable by apurchaser whichisnot deductiblefrom
hisown VAT liability, if any.

A vertically integrated enterpriseisoneinwhich different stagesof production,
which areusually carried out by different enterprises, arecarried outin
succession by different parts of the same enterprise (the output of one stage
becomesan input into the next stage, only the output fromthefinal stagebeing
actually sold onthemarket).

A volume indexis most commonly presented as aweighted average of the
proportionate changesin the quantities of aspecified set of goodsor services
between two periods of time; volumeindicesmay also comparetherelative
levelsof activity indifferent countries (e.g. those cal cul ated using PPPs).

Wages and salaries consist of the sum of wagesand salariesin cash and wages
and salariesinkind.

Wages and salariesin cash consist of wages or salaries payableat regular
weekly, monthly or other intervals, including payments by results and piecework
payments; plus allowances such asthose for working overtime; plus amounts
paid to employees away from work for short periods (e.g. on holiday); plusad
hoc bonusesand similar payments; pluscommissions, gratuitiesand tipsreceived
by employees.

Wages and salariesin kind consist of remuneration in the form of goodsand/or
servicesthat are not necessary for work and can be used by employeesin their
own time, and at their own discretion, for the satisfaction of their own needsor
wantsor those of other members of their households.

Warrantsare aformof optionsthat aretreated inthefinancial accountinthe
sameway asother options; they aretradableinstrumentsgiving the holder the
right to buy, under specified termsfor aspecified period of time, from theissuer
of thewarrant (usually acorporation) acertain number of shares or bonds.

Water resources consist of aquifers and other groundwater resourcesto the extent
that their scarcity leadsto the enforcement of ownership and/or userights, market
vauation and some measure of economic control.

Theincomethat theownersof quasi-corporations withdrawfrom themis
anal ogousto theincome withdrawn from corporations by paying out dividendsto
theirshareholders.

Workisany activity which contributesto the production of goods or services
within the production boundary.

6.4,6.222
[1.6]

6.207 and 6.208
[15.47]

6.209

6.209

6.209

531

16.11

7.33and 7.37

7.33

7.39

1141

(AN.214) - Annex

to chapter X111

7.89
[7.115]

17.9
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Definition

Paragraph(s)

Work-in-progress- inventories

Work-in-progress on
cultivated assets-inventories

Written-down (net) value of a
fixed asset

Zero-coupon bonds

Inventories of work-in-progress consist of goods and servicesthatare partially
completed but that are not usually turned over to other unitswithout further
processing or that are not mature and whose production processwill be continued
inasubsequent period by the same producer.

Inventories of work-in-progress on cultivated assets consist of livestock raised
for productsyielded only on slaughter, including fowl and fish raised
commercialy, treesand other vegetation yielding once-only products on
destruction and immature cultivated assetsyielding repeat products.

Thewritten-down (net) value of a fixed asset isthe actual or estimated current
purchaser’ sprice of anew asset of the sametypelessthe cumulative value of the
consumption of fixed capital accrued uptothat pointintime.

Zero-coupon bondsare long-term securitiesthat do not involve periodicinterest
paymentsduring thelife of thebond; instead, they are sold at adiscount from par
valueand thefull returnispaid at maturity.

(AN.122) - Annex
to chapter X111
[6.40,6.72,10.102]

(AN.1221) - Annex
to chapter X111

6.199

11.77
[7.101]
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