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PREFACE

The Global Assessment of the National System atc(affStatistics of the Republic of
Azerbaijan was jointly undertaken by the Europeam@ission (Eurostat), European
Free Trade Association (EFTA), and United Nationsrtomic Commission for Europe
(UNECE). ICON-INSTITUT Public Sector GmbH, undemt@ct with Eurostaf was
responsible for organising all activities and tasiating to the AGA. The assessment
process was initiated in response to a request Imatlee State Statistical Committee of
the Republic of Azerbaijan (SSC) to Eurostat in &aber 2009.

The assessment is based on an extensive reviearped during the two assessment
missions. The first mission took place during 188-June 2010. The assessing team
included Ms Hana Slégrova (director in Czech SiatisOffice) as the leading expert
and Mr. Peter Hackl (former Director General oftiStacs Austria) as well as Ms
Rosemary Montgomery (Eurostat), Ms Rima Gerdzien@turostat), Mr. Carsten
Boldsen Hansen (UNECE) and Mr. Jan Byfuglien (St Norway/EFTA). Many
internal and external partners were met, partlyarallel meetings. Some written
material was also made available by the SSC inramvar during and after the visit.
The second mission took place on 2-3 December RO@fter to complete the final
assessment report and draw conclusions. Ms Hagao8i Mr. Peter Hackl and Ms
Rima Gerdziunaite participated in this mission.

Major written inputs to this evaluation were therLan State Statistics of the Republic
of Azerbaijan and Azerbaijan Compliance MonitoriRRgport prepared by the SSC. The
first assessment mission was also prepared thnaglies to the questionnaire sent out
in advance to the SSC.

The assessment team very much appreciates the aunanon both with the staff of
the SSC and with the representatives from othéneesr and stakeholders. We hope
that the assessment will be of benefit to the &rrttevelopment of the National System
of Official Statistics of the Republic of Azerbaija

1 within the framework of the project 'Global assesats of statistical systems of candidate and piaten
candidate countries as well as ENP countries'.
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EXECUTIVE SUMMARY

The goal of the Adapted Global Assessment (AGAhefNational System of Official
Statistics of Azerbaijan is to evaluate the lefatanformity vis-a-vis European
standards, incorporating the UN Fundamental Priesipf Official Statistics, the
European Statistics Code of Practice, as well a&tirostat Statistical Requirements
Compendium. The AGA aims at supporting the improgenof the State Statistical
Committee of Republic of Azerbaijan (SSC of Azej@) and the alignment of
Azerbaijan’s statistical system with internatioredommendations, standards and best
practices.

Detailedobjectives of the AGA were the following:

To assess the compliance of the SSC of AzerbaijinBuropean standards, norms
and recommendations, as well as the administra@ipacity of the country in the
field of statistics;

To assess the institutional aspects of the SSCzeflaijan and its technical and
organisational capacity to produce and dissemioffitdal statistics in all relevant
areas;

To assess the compliance level of the NSS witlEtirepean statistical
requirements in selected statistical domains;

To prepare recommendations regarding the prosefitilds of co-operation
within future technical assistance programmes t@fimational organisations and
other cooperation partners.

Themain conclusions on the institutional environment are the following

1)

(@)

3)

(4)

(5)

The professional independence of the NSS, theiptescof objectivity and
impartiality are recognized in the Law on Officiiatistics.

The SSC has a strong and clear mandate for ddétioh, including the data
from natural persons and administrative sources.

Statistical confidentiality is defined well in th@w on State Statistics; procedures
and measures are in place to ensure the applicattitve confidentiality principle.

The SSC has a central role as a producer of dftadistics and coordinator of
the national statistical system of Azerbaijan.rtiquces (in cooperation with
regional offices) around 80% of the official stitis. The coordinating role is
reflected in the Programme of Statistical Work &#l w&s in the State Programme
on Improvement of the Official Statistics for 202812.

In total, the SSC and regional offices have sudhticapacities and means to
cover the statistical work programme and the ptsjpanned in the State
Programme on Improvement of the Official Statistms2008-2012. However, a
permanent development and renewal of the IT equipaed infrastructure will

be needed, which would support more efficient pobidn and dissemination of
statistics. In addition, international supportriigoortant in order to improve and
adapt several subject areas in relation to inteynak standards and requirements.
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(6) The SSC is committed to ensure a high quality atisics; procedures for
supervision during the production process (inclgdia preparatory phases) are in
place. A more systematic and comprehensive qualdzagement and control, as
well as an evaluation are planned in the near éutur

(7) The obligation of the SSC to meet the needs ofsusaralized mainly via
statistical publications. The presentation of stai$ on the Internet has recently
significantly increased; however, a more pro-acéimd widespread dissemination
policy including user-friendly electronic dissentioa of the statistics needs to be
further developed.

The assessments concerning the coverage and cpfality main statistical subject
areas are the following:

(8) The SSC has a large and timely production of $tedi®ased on statistical
surveys; registers based on administrative datecesare used as survey
(sampling) frames.

(9) The classification system is in line with interioat@l standards; further activities
are foreseen for improved and more efficient usdassifications.

(10) Initial steps leading to a higher efficiency int&tcal production have been made
in the field of methodology, such as survey dessgmpling, estimations, and
integration of statistical production; in businssatistics, the continuation of these
efforts is needed.

(11) The 2009 Population Census, whose results are Ipeapared for publishing,
will be a valuable source for updating of the sangpbasis as well as for an
extensive analysis of the Azerbaijan community.

(12) Many key demographic indicators are being prodwsetidisseminated.
Improvements are necessary, in particular regartiegyuality of data on births,
migration statistics and the modernization of thedpction system.

(13) Labour market statistics is based on enterprisertieg and quarterly labour
force surveys, which are a rich source for stagsbn employment and
unemployment.

(14) Household surveys are mapping the income, livingdd®mns and expenditures of
households; key indicators are used for an assesshthe social situation in the
country as well as for national accounts and pstaéistics. Further developments
will concentrate on the SILC implementation.

(15) A three years action plan for implementation of A8NA and 2008 SNA was
initiated in 2009. NACE Rev 2 is planned to be iempénted for SNA indicators
in stages during 2011-2012

(16) Price statistics is in line with good practices amtdrnational standards. The
development of a price index for owner occupiedsigithat includes also an
estimate of the rental value of owner occupied maushould be considered to
further improve the measurement of price changles;same applies for producer
price indices for services.

(17) Business statistics provides a comprehensive gatimfators for business
activities; business statistics on services isgdiveloped. The main future
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(18)

(19)

(20)

The

challenges are: further integration of businesssizs and development of
electronic questionnaires.

Transport statistics is developed quite well; digant efforts have been
undertaken to cover road transport including pevattrepreneurs.

Agricultural statistics is covered well; the qualitf the data could be further
improved on the basis of administrative data sugch farm register.

Environmental indicators are produced and disset@ihaith very limited
resources, partly in cooperation with the Ministfythe Environment and other
partners. Some consolidation and strengtheningisfarea should be considered,
possibly with some reorganisation.

main challenges that should be further addressed through developaaions are

the following:

There is some ambiguity concerning the differeret@vben official statistics,
administrative statistics and administrative dateerefore, the borderline between
the national statistical system and administragiysgems for data collections is not
clear. This issue should be addressed in the fuéwisions of the Law on Official
Statistics and in the practical implementationarig-term and annual planning
(annual programs are agreed with all producerdfmia statistical information).

The access to the administrative data sources dtheuhlways ensured.
Continuation of the activities devoted to the usadministrative data sources as
replacement for the surveys, to the establishmecbmprehensive statistical
registers, and to the improvement of quality ofist&al registers should be
ensured in cooperation with relevant administratigdies.

The collection of data for non-statistical purposksuld be based on
administrative legal acts and not on the Law ondiiif Statistics. However, the
access to the administrative data sources shoudtin@ys ensured. Continuation of
the activities devoted to the use of administratis&a sources as replacement for
the surveys or for the increase of quality of statal registers should be ensured in
cooperation with relevant administrative bodies.

A rather dense regional structure serves mainlg dallection and the
dissemination of statistics on the regional lelrela long-term perspective, the
balance of resources and the division of labounéen the central office and the
regional offices should be further reviewed in erdeimprove efficiency, taking
into account the technological development.

There is a clear need for elaborating a proactideteansparent dissemination
policy oriented to all groups of users and covethgmain principles, rules, and
also the tools for data dissemination (e.g. a pulditabase on the website,
including improved metadata and user-oriented sesyiclear rules for transparent
pre-access before release).

In order to increase trust in official statisticelao promote prospective use of
statistics in decision-making processes, actividasling to an improvement of
national statistical literacy should be developed.
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- There is a need to establish a quality managenystera with the aim to improve
the quality of statistical products and the efindg of the entire statistical
production process. Comprehensive quality managemérserve as an
investment for the further strengthening the posiand credibility of SSC in the
country.

- An extensive use of sample surveys and adminigéraata sources and further
integration of the production process could redheeburden on respondents and
statistical bodies; it would avoid overlaps and l@dead to higher productivity and
efficiency in statistical production.

- Multi-source funding of statistical activities wibntinue to be important mainly
for the financing of new challenges in statistidalelopments.

- Itis also recommended to improve English langusgiés of the SSC staff
enabling them to benefit from international corgaamd as a basis for an efficient
development.

- The availability of documentation on definitionsingiples, etc. translated into
English language and applied within the differartject areas would enable the
assessment of the degree of compliance with infierms definitions, rules and
regulations. It is important in general to imprdkie availability of such
information in order to ease future assessment wondkharmonization efforts.
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FINDINGS

LEGAL BASIS

The Law on Official Statistics of the Republic ozésbaijan adopted in 1994 (and
amended several times since, for the last tim®09Pcreates a legal framework for the
performance of the mission of the state statisbaalies in the country. The recognition
of the UN Fundamental Principles of Official Stttis, definition of the statistical
bodies in the country, their roles, powers andaasibilities, as well as relations to
other actors and aspects in the statistical lavwre@ecessary prerequisites for the
appropriate functioning of a modern statisticategsserving the development of
democracy and market economy.

Principles

In accordance with the UN Fundamental Principle®fficial Statistics and the
appropriate parts of the European Statistics Codeaxtice, and in order to ensure the
quality and to retain the trust of the public, ghenciples of reliability, objectivity,
relevance, statistical confidentiality and trangpay are specifically mentioned in the
law, specifically in its Article 9 (Principles).

In accordance with Article 10 (Autonomy/Independent Official Statistics), the
statistical bodies (central and local) are autonastfindependent and shall not seek or
take any instructions from state or local bodiesbly in the selection of data sources,
statistical methods, forms and time of dissemimaticheir obligation to guarantee the
reliability and objectivity of statistical informian is mentioned in Article 6 (Duties of
the state statistical bodies in ltem 7).

For reasons of clarity and transparency the pronscovering statistical confidentiality
in the law include the definitions of confidentddta (in Article 1 - main definitions),
direct and indirect identifications (in Article I6tatistical confidentiality), and even
the rules related to the confidentiality of aggtedadata (in Article 22).

The key provision related to the confidentialityngiple is the use of confidential data
for the production of official statistics only (Acte 15). The law specifies the
exceptions like the unambiguous consent of resptrade case confidential data are to
be used for any other purpose (Article 17). Dakaarom publicly available sources
are not considered confidential (Article 16) and tise for the scientific research is
available under specific conditions (Article 18jotection measures are in place to
ensure data confidentiality. Staff that are abladcess confidential data must sign a
data confidentiality commitment and are subjec¢h®provisions of this law even after
the cessation of their position (according to thiecke 28). The “Administrative
Offences Code” stipulates a fine to be imposedasef violation of statistical
confidentiality.
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10.

11.

12.

13.

14.

15.

16.

Statistical units also have the right to accessrtfegmation, with the assurance that the
confidentiality of the data is guaranteed (accaydmArticle 11). The standard text
informing about this obligation is included in stéital questionnaires.

Primary data are collected for statistical purppsgsept data given on the base of court
decisions, and may not be used for other purpdsgislé 15). The exception to submit
confidential data on the basis of court decisienguite general - the courts might
resolve cases related to various obligations gfaedents (such as financial,
administrative, tax etc.). This approach does alby torrespond to the confidentiality
principle and should be improved by specifying ohéy acceptable reasons, which are
the court decisions in the case of breaking stagilstonfidentiality.

According to the definition of official and admitrigtive statistics in Article 1, the law
and the principles included do not apply to adntiats/e statistics based on specific
legal acts.

Mandate for Data Collection

In accordance with Article 7, the state statistlwadies have a strong and clear mandate
for data collection. They have the right to rece®#able statistical data from legal
entities located within the territory of the coyntiegal entities of the Republic located
outside the country, and from the foreign legaiterst acting within the territory of the
Republic. They have also the right to collect deden the citizens and natural persons
according to legislative acts approved by the SS@. €conomic or population
censuses, as mentioned in Article 11).

Provisions in Article 7.3 are related to the rigtiget timely and correct information
from respondents; penalties in case of distortamsnon-response can be applied.

The “Administrative offences code” stipulates afio be imposed in case of non-
submission or unpunctual submission of required.dat

In practice, the sanctions to legal entities aggigagly granted as good connections with
the units usually prevent the need for such meadorbe taken. In general, the
readiness to respond to statistical surveys is pesyjtive and the response rate is very
high.

Despite this approach, e.g. during the seconddfalfe year 2009, 51 respondents were
fined; and the total amount of fines was 2172 Msu(AZN).

Access to administrative statistical informatioraiso reflected in the law. All state and
local bodies are obliged to provide the SSC wiiteas to all administrative statistical
information collected, processed and stored irdthreain of their respective
competencies, notably to registers and other fitethe extent that is necessary for the
production of statistics, by established deadlimé ia the form according to the
Programme of Statistical Works (Article 13).

The SSC also has the right to access administrstatestics and producers of
administrative statistics are obliged to transraitadon demand to the state statistical
bodies (Article 14).

Access to administrative data reduces the burdeespondents and avoids parallel
work by state and local bodies, which is in linghamodern trends and needs.
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17.

18.

19.

20.

21.

13
22.

23.

24.

However, the difference between administrativastaal information and
administrative statistics needs further clarifioati

CONCEPT OF OFFICIAL STATISTICS

Article 1 defines the official statistics that islted by the Programme of Statistical
Works. The Programme covers the statistical sureegyanized by the SSC and also by
other producers and specifies the necessary ckasdicss. This Programme is agreed
with the Cabinet of Ministers.

In accordance to this Article 1, in the framewofkree official statistics, the
administrative statistics is defined as statighicsluced by state bodies on the base of
corresponding normative legal acts. According tocke 14, the Law on Official
Statistics does not provide the legal basis fomptieeluction of administrative statistics.

This specific legal construction might lead to idsities in understanding the rules
governing the production of official and adminisitra statistics for respondents, data
users, and even for producers of statistics. A ndetstanding of these concepts might
lead to the use of the data collected for nonsdtedil purposes (for budgetary or other
needs). Therefore a clear definition of the boupd&tween official statistics and
administrative data collection is necessary.

Moreover, the difference between administrativéistias and administrative statistical
information is also unclear. Article 13 stipulathat the administrative statistical
information shall be submitted to the SSC by esgghbtl deadline and form according
to the Programme of Statistical Works. In the aafssdministrative statistics (as a part
of official statistics covered by the ProgrammeStdtistical Works) as defined in
Article 14, the producers of administrative statstare obliged to transmit the said
statistics on demand to the state statistical Isodie

For statistical purposes (and mainly in relatiostatistical registers), the importance of
individual data from administrative sources is uggfionable. As statistics is usually
understood as aggregated information, the useeolvtitding “access to administrative
data sources” instead of “access to statisticalimétion” is recommended in order to
gain access to all the information (including indual data) available from the state
administration.

STATISTICAL BODIES

According to Article 3, the system of official s&dics is defined as a single, centralized
countrywide system. The organisation of the systethe role of the State Statistical
Committee (SSC) and the local statistical bodid®sailinated to SSC.

The normative legal act “Statute of the State Stiaél Committee”, confirmed by the
Decree of the President of the Republic, furthec#es the rights and duties of the
SSC, and organization of the activities of the SSC.

The procedure for the nomination of the ChairmathefSSC and the duration of his
employment are not mentioned in the Law on Offi@dtistics. According to the
Constitution of the Republic of Azerbaijan and o Statute of the SSC, the Chairman
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25.

26.

27.

of the SSC is appointed and dismissed by the Ryesaf the Republic of Azerbaijan.
The Terms of Appointment and possible reasonsédarisision are not defined. The
same procedure is (according to the Statute) icefdiar the Deputy Chairmen. The
Chairman personally carries responsibility for ittn@lementation of duties entrusted to
the SSC of Azerbaijan; the Deputy Chairmen alsdesthe responsibility for the
implementation of duties assigned to him by theien. The position of the
Chairman of the SSC is comparable to the one ohéstar.

The Statistical Council is established by the |Ati¢le 8) as an advisory body. The
law defines its tasks and composition.

The Statute of the SSC determines the composificdh® Board, which consists of the
Chairman of the SSC of Azerbaijan (Chairman ofBbard), the Deputy Chairmen, as
well as representatives of its sub hierarchicaanigations; scientists and specialists
may be invited for membership in the Board. Thei@ettof Ministers of the Republic
of Azerbaijan determines the number of membere®Board of the SSC of
Azerbaijan, as well as those persons who obtainlmeeship. The role of the Board is
to discuss the issues concerning the activity ®3B8C of Azerbaijan, implement the
tasks assigned by the SSC, organize and develgtistain the country and make the
necessary decisions.

According to the Statute, the scientific methodaabcouncil reserves the right to
appoint a group of consultants, consisting of higidperienced scientists, in order to
improve the system of statistical indicators, edigprogrammes and methodology. The
Chairman of the SSC approves its Statute.

Assessment

28.

29.

30.

31.

32.

33.

The Law on Official Statistics can be assessedsmiad legal basis for the fulfilment
of the tasks of the statistical bodies in the cbods of the market economy and
democratic society.

Professional independence as well as the principtesbjectivity and impartiality are
recognized by the Law on Official Statistics.

In order to further strengthen the independenc®fbicial Statistics; in agreement with
international best practices (codes of practicés) advisable to define the rules for
the appointment of the Chairman and possible reasondismissal as well as the fixed
term of his office.

The rules pertaining to statistical confidentialgliould be more in line with the
confidentiality principle. For example the statisti law needs to be improved by
mentioning that the only reasons for court decisiare the cases of breaching the
statistical confidentiality principle.

The NSS has a strong and well-defined mandatesfiar abllection established by the
Law on Official Statistics, including data from oedl persons and administrative data.

Concepts involving official statistics, administvat statistics and administrative
statistical information deserve further improvemenavoid confusing producers, users
and respondents, mainly as far as the applicatiostatistical principles (e.g.
confidentiality) and other rules related to the gduztion of official statistics are
concerned.
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34. The collection of data for non-statistical purposésuld be based on non-statistical
legislation — but on administrative legal acts, eviedata should also serve for the
production of statistics (the access to administetata sources should be always
ensured).

35. The term “access to administrative data sourcestbi®e used in the law to allow
access to data on individual units, instead of ‘eg£ to administrative statistical
information”.

36. The rules specifying who the chair of the Statti@ouncil is (traditionally the
Chairman of the office) should be also includethie appropriate legal framework.
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37.

38.

39.

40.

NATIONAL SYSTEM OF OFFICIAL STATISTICS

STRUCTURE OF THE NATIONAL STATISTICAL SYSTEM

The Law on Official Statistics of the Republic ozétbaijan states in Article 3 that ‘the
system of Official Statistics shall be a singlentecalised, country wide system’.
Furthermore, it states that ‘the organisation efsfistem of official statistics and
providing its activities in the Republic of Azerfzi shall be the task of the State
Statistical Committee of the Republic of Azerbai(egferred after to as the SSC of
Azerbaijan) and the local statistical bodies wititsnhierarchy such as the State
Statistical Committee of the Nakhchivan AutonomBepublic, and the district and
municipal statistical administrations’.

The law does not mention any other authority th&& @s producer for official statistics
and thus one should assume that the system ofab8katistics in Azerbaijan is highly
centralised. Answers to the global assessmentiquasire only mention regional
statistical bodies as other providers of offictaltistics. No reference is made to other
public authorities. However, the real situatiom@ so clear. In the questionnaire it is
said that about 80 per cent of official statisb€#\zerbaijan is produced by the SSC of
Azerbaijan. For the remaining 20 percent other gadducers (ministries, committees
and etc.) are responsible.

Obviously, at least the Central Bank of Azerbagaia the Ministry of Finance can be
considered as producers of official statistics. @&dmng to IMF's GDDS the Central
Bank is responsible for Balance of payments aniisits on the financial sector,
whereas the Ministry of Finance is responsiblectartral government aggregates and
debt. In the meetings with the Central Bank andMiimestry of Finance it was
confirmed that they considered themselves to bdymers of official statistics.
Additionally, the representative of the Ministrylgéalth maintained that the ministry
produces official statistics.

One reason for the lack of clarity concerning tinecture of the national statistical
system may be the distinction drawn between offgti@istics and administrative
statistics as defined in Article Official Statistics shall meamformation obtained by
processing data in order to characterise procéssesonsidered population in the
framework of the “Programme of Statistical Workke&(einafter referred to as the
Programme) by the competent authoriti@slministrative statistics shall medme
Official Statistics produced in relation to theffimhent of duties by state bodies on the
base of corresponding normative-law acts. Thusqdashich is referred to as Official
Statistics can be considered to be separate frerfiPtiogramme of Statistical Works’,
and based on some specific administrative laws agpdrently the system of official
statistics is in principle only covering the partluded in the ‘Programme’. It is not
clear in practice what is classified as ‘Administra statistics’ and which are the bodies
producing administrative statistics.
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Assessment

41.

2.2

42.

43.

44.

The Law on Official Statistics gives the SSC areémle as producer of official
statistics and as coordinator of the national sttial system of Azerbaijan. The law is
somewhat ambiguous concerning the borderline betwe® concept ‘administrative
statistics’, which also is part of official staiis$ and other ‘official statistics’ and the
law is not clear whether there are other produceirsfficial statistics in addition to
SSC. Apparently ‘administrative statistics’ is based on the Law on official statistics
(Article 14) and the principles of the law are piplicable to this type of statistics, still
being part of ‘official statistics’. Thus thereasneed to review this part of the statistical
law and to identify in a more clear way the bordwezlof ‘official statistics’ based on
some fundamental principles related to quality, amiality, independence. It would be
better to use ‘administrative data’ (not part ofiofal statistics) instead of
‘administrative statistics’ (Article 14) or ‘admisiirative statistical information’ (Article
13). Furthermore, it is necessary to clarify unedrat conditions other authorities can
be considered as producers of official statistéased on the discussions it appeared
that the Central Bank of Azerbaijan, the Ministip&nhce and the Ministry of Health
considered themselves as producers of officiaissies.

NATIONAL STATISTICAL PROGRAMMING AND SYSTEM COORDINATION MECHANISMS

The Law on Official Statistics states Article 3thBhe SSC of Azerbaijan shall
function in the system of the central executiveibsdf the Republic of Azerbaijan and
organise Official Statistics within the “ProgrammieStatistical Works” adopted by the
Cabinet of Ministers in the republic. Thus the S8f@ugh the programme has a strong
coordination role for official statistics — not ®dered as administrative statistics.
However, it is important to note that accordingitticle 14, the law  stipulates that
the law does not provide the legal basis for tleelpction of administrative statistics. In
order to avoid the duplication of work, and to faate the use of unified classification
and methods, and the correspondence of obtainaetisrés Official Statistics, their
reports are approved by the SSC of Azerbaijan.S®€ of Azerbaijan has the legal
authority to implement administrative statisticsl@mall provide report to the power
involved in Official Statistics in defined time amdlume. The coordination role is thus
extended to ‘administrative statistics’. In additiothe same article obliges the
producers of administrative statistics to trandhmse data to the state statistical bodies
(except data on protection of the environment abddir, commercial and state
confidentiality).

According to the State Programme on ImprovemetheOfficial Statistics

in the Republic of Azerbaijan in 2008 — 2012, aegddby decree of the President of
Azerbaijan, there are a number of actions invohNanth the SSC and a number of
ministries and/or state committees. There seerhs tery few cases where a ministry
or a state committee alone is the singular exegutrganization. They always work in
close cooperation with the SSC.

Article 8 of the Law on Official Statistics stiptds the role of the statistical council:
The Statistical Council of the Republic of Azerbaij(hereinafter referred to as the
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45.
46.

47.

Council) is hereby established to give advice engreparation and implementation of
the Programme of Statistical Works and on the agrekent, organising and

functioning of statistics and is connective betwsttistics and users. The Council acts
on social base under the SSC of Azerbaijan. Then€@bperforms the following
functions:

to give an opinion and to make recommendationierpteparation of the
Programme of Statistical Works;

to give advice on the implementation of the Progream

to prepare recommendations for the systematic dpuent of the system of
Official Statistics in the Republic of Azerbaijan;

to give appropriate recommendation to the SSC @frdaijan taking into
consideration remarks, comments and purposes by use

The work of the Council is public. It may addretssdpinions to the public.

The Council shall be composed of the represengti¢he SSC of Azerbaijan,
Ministries of Finance, Economic Development, Tax&ate Committee of Customs,
National Bank, Trade Unions, private enterpriseadamic society, and users.

The members of the Council shall be approved bgcasibn of the Cabinet of Ministers
for a term of 5 years.

Assessment

48.

49.

50.

As already mentioned, the Law on Official Statssgoves the SSC a strong
coordination role for the whole statistical systérhe SSC is supported by a Statistical
Council which has, according to the law, an impattiunction regarding the
development of the national statistical systenparticular the Programme of
Statistical Works. Besides the annual Programnf&tatistical Works, a State
Programme on Improvement of the Official Statistiets ambitious targets for the
development of the statistical system and the striwature of the SSC.

The Council appears to have a relatively importané as a forum for discussion and
dialog with partners. However, in order to imprabye systematic dialog with
users/producers of administrative data relatedgedfic subject areas a
recommendation is to establish working groups maamportant subject areas.

The Law also provides a basis for the coordinabbthe production of ‘administrative
statistics’ (Article 14) as the SSC shall apprdve teports on administrative statistics,
receive full access to these statistics and resétreeight to disseminate the material.
There is an interesting exception: statistical daéataining to the protection of the
environment and labour, commercial and state camfiiclity. It would be interesting to
get clarified the reason for this exception and Wihaneans in practice.
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31

51.

52.

53.

4.

55.

56.

57.

NATIONAL STATISTICAL SERVICE

ORGANISATION OF THE NATIONAL STATISTICAL SERVICE

The organizational chart shows the chairman, tllegguty chairmen and a chief of
the administration. The President of the Repulligzerbaijan appoints the chairman
and approves the nomination of the deputy chairmen.

The structure of the SSC of Azerbaijan is compasdethe Central Office (174
employees) and 83 regional statistical offices4@.8mployees). Altogether, the SSC
has 1.214 employees.

The Central Office has some 13 subject matter idingsand seven administrative
divisions: for personnel, , for regime and configi@rclerical work; for finances; for
statistical information, for the coordination oétstical work, the general division and
the head of the Central Office.

The chairman and each of the deputy chairmen areeponsible manager for a
number of divisions. The mean number of staff membéthe divisions is 8.3. A
rather small number of staff members might be &lera if a unit is dealing with a
wider range of subject matters. For example, irBhe@ronment and Health Statistic
sector within the Demographic and Social Statidiingsion, nine staff members deal
with health statistics, environmental statistiagial protection statistics and sport
statistics.

The largest part of the organization are the 88idir regional statistical offices with
1.040 staff members, more than 70% of the wholé stéhe SSC. Each of the district
(city) statistical offices typically employs betwe@ and 12 people; according to the
information received during the meeting with regibaoffices the highest number of

in the provinces, and for dissemination and anslgtdata at regional level. The
collection of data for the price and household midgrveys, interviewers are engaged
who are paid from the state budget.

Scientific-Research and Design Technological Cesftdre Statistical Information
(SRDTCSI, 21 employees) is an organization funatigrunder the authority of the
SSC of Azerbaijan and has legal entity status.Jéeter carries out orders of the SSC
in the field of statistical development and metHodyg including sampling for surveys.

The Main Computing Centre (MCC, 246 employees)ss@arate legal entity
subordinated to the SSC, which works for the SS@&erbase of orders. The MMC
plays a central role in the statistical procesi tesponsible for processing and
checking data, for the data transfer from the megjioffices to the Central Office; for
the publication of statistical bulletins; for conteumaintenance, for software
development, and maintenance, and for web techiesiog
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Assessment

58.

59.

60.

61.

62.

63.

The balance in resources and the division of labdmetween the Central Office and the
regional statistical offices should be subjectudtier review in order to improve
efficiency and quality management, and as a regptmthe technological development.

The affiliation of the departments to groups cduddstronger related to their subject-
orientation. The evaluation of the present orgatiwaal structure with the aim of
stronger relating the units according to subjectti@es would be useful in terms of
improved knowledge transfer, increased efficierfaph® production process, and
increased adaptability of the organisation to neéwvalienges.

Due to interrelations and the common intellectuquirements, responsibility for
registers, methodological issues, and sampling lshiokeally be equal in the
hierarchical structure. Such a concentration wouigorove the communication and
cooperation between of the involved experts anddwoantribute to the improvement
of the quality of the statistical production.

The interaction between the subject matter ungsdidita collecting regional offices
needs a close cooperation of all individuals whaokhan a certain statistical product
and a clearly responsible person.

The future organization of the statistical proceaseds modern IT-tools for data
collection and data processing; important improvetseof work efficiency and of
guality of statistical products can be attained-tbbls in question are internet-based
guestionnaires which allow for online plausibilitiiecks, standardized tools for data
editing, and tools for statistical analysis of #h&ta. In such an organization, the
responsibility for the statistical process is giverthe subject matter unit, whereas the
Main Computing Centre has a supporting function eegponsibility for the
development of IT-tools and other aspects beyoadaiitine wise operating of the
statistical process.

The rather dense regional structure obviously hatohical reasons and serves its
purpose in data collections and communication \wtfal respondents. However, it
must be expected that the development of new atraiinre and comprehensive
databases and a modern data management (electgoristionnaires, data collection
via internet, use of administrative data, integchesliting process, and dissemination
mainly via internet) will result in a simplificatioof the regional structure of the SSC
within the next 10 years. The medium and long raolgening should take this fact into
account.
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3.2

321
64.

65.

RESOURCE M ANAGEMENT

Finance and Budgeting

The financial resources of the SSC are providethbystate budget of the Republic of
Azerbaijan. Assistance has been received fromdarand international donors such as
EU, Sweden, USA, UN and ILO, among others.

The 2008 total budget was 9,189.796 AZN (EUR 9,549); about 50.0% of the
budget is spent for personnel costs and about 5@r@%eeded for operational costs
(electricity, heating, telephones, printing forratg.).

Assessment

66.

3.2.2
67.

68.

69.

70.

71.

The SSC seems to be provided with sufficient meaw/er the statistical work
programme and also the projects planned in theeeabgramme on Improvement of
the Official Statistics.

Staff, Recruitment, and Training

In 2009, the SSC employs 1.214 people, of whomaté4vorking in the Central
Office; in addition, 246 persons are employed mmMCC and 21 persons in the
Scientific-Research and Design Technological Ceufténe Statistical Information.
About 65.1% of all staff members have higher edanaincluding 5 scientists; 53.6%
are female. About 124 interviewers are collectinggs and HBS data; they are
financed by the state budget.

The SSC has not a free access to the labour ntarketruit graduates from specific
academic disciplines. Recruitment for the publiw®e is carried out centralized by a
state authority according to the Law on Civil Seevon a competitive basis.

The SSC runs an internal training programme to av@the expertise of the staff. The
SSC of Azerbaijan has developed a training planHemnwhole staff consisting of
seminars, workshops, courses, ad hoc meetingg;arstiltations held by international
organizations. Training is an essential componéatl @o-operation projects. They
include lectures and discussions allowing the sigaof knowledge, skills, experience,
know-how, and information.

So-called zone seminars on special issues coveungerous statistical aspects are
organized with local statistical offices every yeapecial attention has been given to
the preparation of specialists-multiplier in theiwas areas of statistics. 18 specialists
have been active in 2007-2008. Five experts wdeeteel to take part in a professional
development course at the State Economics Uniyars2007-2008.

The foreign languages capabilities of most stafinners are rather limited. Relatively
few employees speak English at a working level;ev@nployees have a passive
understanding of English. Most of the staff speakdtan as their second language.
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72.

The Law on Official Statistics gives staff membefshe SSC of Azerbaijan the right to
give lectures at the Faculty of Statistics at Aagem State Economics University and at
other higher educational institutions and to uralertresearch.

Assessment

73.

74.

75.

76.

3.23
77.

78.

Competent staff is a critical factor for the protioa of statistics of good quality in an
efficient way. The administrative framework of 8&C as part of the public
administration does not allow an independent hirafigstaff. Although the centralized
recruitment of staff members avoids the risk o$éihselection, it has also some
negative aspects: A statistical office needs sfised expertise which is not necessarily
the same as for other public administrations; agoeral contact with candidates helps
to identify those who are most appropriate; evehéfsystem in practise results in the
recruiting of excellent people, the system hasaestists in terms of higher needs for
training of new employees. Therefore, the SSC dhHwaie a stronger influence on the
profile of those being recruited, based on an asialpf internal needs.

Extensive measures for the promotion of staff leen implemented, in particular in
providing targeted staff training. However, the S8@Qht benefit from developing some
strategic guidelines for staff policies and stagf/dlopment and training, taking into
account especially the needs of new employeedrdihang should also be
supplemented by non-technical competences suclogeipmanagement, quality
management and communication skills etc., posbiplxternal lecturers.

Better knowledge of English will be essential fiofping from international contacts
and for an efficient development.

The role of staff members of the SSC in the acadgystem is an asset, which is not
available for many NSiIs. It is an excellent podsybior the strong networking of the
SSC with the academic world, aiming at easier axtescientific developments in
statistics, empirical economics, IT and other gifines, enabling the academic world
to access data and related research fields, whichlev also be of benefit to official
statistics.

Information Technology

The Main Computing Centre (MCC) has 246 employi#dss the status of separate
legal unit. It is concerned on one hand with atigiwithin the statistical processes for
generating the statistical products such as catigcprocessing and controlling data,
with transferring them from regional offices to ttentral office, and with the
publication of statistical bulletins. On the otlwand, the MCC is concerned with
software development. Obviously, software develapmefers to individual statistical
products but also new software tools. In the megstwmith the SSC it turned out the
MCC plays a much stronger role in the statisticacpsses as is the case with IT units
in other NSis. A closer review on the MCC will barpof the talks in the future
meeting.

During the last three years, the information tedbgw environment was significantly
improved. A unified local network has been setrufhe Central Office. All employees
of the SSC of Azerbaijan have access to the log@bork. The local network serves
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79.

80.

about 400 users. The capacity of the computingesysind the efficiency of services
have substantially been increased.

In 2009, the volume of computing resources conthib8 units, including 820
computers, 286 printers, 72 copier units. In 20@8ather 207 computers and 80
printers were purchased.

The State Programme on Improvement of the Offigtatistics for the period 2008-
2012 obliges the SSC to improve the processestafaddiection, data storage and
dissemination of statistical results by applyingdam ICT, to increase the quality of
the official statistical data, to reduce the regsohurden, to improve the methods for
guaranteeing statistical confidentiality, to gihe users access to information on the
applied statistical methods, and others. All thas&s fall under the umbrella of the IT
unit and therefore require their input.

Assessment

81.

82.

83.

The IT equipment and its use for internal commurecaand for communication with
users have been given high priority, and good pesgrcan be seen.

However, new challenges have to be answered indghefuture. Databases or
registers of administrative data will play an ineseng role, integrated and
standardized tools for the statistical processks,drovision of more metadata for
internal and external users, and the establishnoéat quality management system are
examples of such challenges.

For all these projects, MCC experts will have tdladmorate with experts from subject
matter units and probably also with experts fronsale. However, the MCC experts
will play a crucial role as IT technology is theykelement for the corresponding
technical solutions. Although in all these casebject matter people will have the
responsibility for the project and also the teclahisolution, IT experts will have to
contribute the main input in the design and impletagon phases and carry
responsibility for maintenance of the system duriagvhole life time. Also the State
Programme on Improvement of the Official Statisticshe period 2008-2012 will urge
the input of the MCC.
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3.3
84.

85.

86.

87.

88.

89.

90.

INTERNAL AND EXTERNAL M ONITORING OF QUALITY AND PERFORMANCE

The internal monitoring seems to be the respoiisitof the heads of the subject matter
units.

Procedures or methods to monitor the quality ofstiages in the statistical production
process (survey planning, survey design, datactale data processing, data analysis,
and dissemination) are routinely applied. For ailveys, the field operations, the data
entry, and the coding are routinely supervised.igtens of the results are made when
required.

For some areas, internal handbooks, guidelinegcmmmendations for the statistical
production process are available so far; a handbarakterviewers is available for
household surveys. A comprehensive quality managearel quality training for staff
members is not yet available.

The calendar of releases of statistical informatsoavailable for the public and can be
examined on the SSC website. For the statistitedli; the annual program,
information on punctuality and timeliness is coléztsystematically.

An external monitoring of quality is provided byetinternational Monetary Fund
(IMF). Azerbaijan is participating in the GeneratB Dissemination System (GDDS)
of the IMF since 2001. For the corresponding mamvaemic statistics, detailed
metadata, assessments of the data quality basie dF's Data Quality Assessment
Framework (DQAF), and suggestions for improvemaertkiding plans for their
implementation are publicly available.

The SSC has prepared the implementation of a gualdhagement system and the
development of standard documentations for thésstatl products. Standard
documentations are intended to provide better nagdictd external users; the generation
process of a standard documentation is very hefpfukevealing weaknesses and
potentials for improvement of a statistical produand their consistency.

The State Programme on Improvement of the Offistatistics for the period 2008-
2012 obliges the SSC to increase the quality otiaffstatistics.

Assessment:

91.

92.

Currently, internal monitoring of quality aspectghn the SSC is done via basic
hierarchy channels and there is no centralizedrimiémonitoring system. External
monitoring is implemented as far as the SSC cauighto the participation of
Azerbaijan in the GDDS.

The establishment of a quality management is pldnsiech a unit has a high potential
for improvements of the quality of the statistipadducts and the efficiency of the whole
statistical process. A comprehensive quality mansegg with a defined quality policy,
strategic goals, organizational measures, stafiniray, and in particular a strong user
orientation will serve as an investment to furteeengthening the SSC position and its
credibility. The necessary prerequisite for thecassful implementation of quality
management is the steady interest and the unanisuport by the chairman and the
top management.
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93.

94.

3.4
95.

96.

97.

98.

99.

Within the future quality management system, ino@&jing the use of systematic
indicators of quality and quality development adlae an internal and systematic
review of the quality of all stages of statistiqgalocesses and products including their
consistency, the activities should be strengthemeticover the whole organization.
Standard documentations for the statistical prodwee planned and are intended to
provide better metadata to external users; the gegtiren process of a standard
documentation will certainly help to reveal wealgessand potential for improvement
of statistical products.

For the future, administrative data will be usedreasingly instead of data collected
directly from the respondents and for various pwgmwithin the statistical process;

and corresponding statistical databases or regssteill be established. The assessment
and control of the quality of administrative datdlwe another challenge for the SSC.

In this context, measures for better updating regighich are used for sampling is to
be mentioned.

DISSEMINATION

The Law on Official Statistics of the Republic ozétrbaijan includes the definition of
dissemination in its Article 1:"Dissemination shalkan giving to users, regardless of
the form and means used access to Official Stgisidt subject to statistical
confidentiality“. According to Article 2, the relility and objectivity of statistical
information must be ensured. “The SSC of Azerlpagjiaall ensure that statistics are
disseminated in such a way, that all users havals&meous access to the disseminated
information in the framework of unified rules, légegulation and time...“ Among the
duties of the state statistical bodies (ArticletBy guarantee of the reliability and
objectivity of statistical information is also untieed.

The SSC is responsible (Article 6, item 5), amorgisers, “for preparing statistical
yearbooks, bulletins, reviews, press releases trat statistical materials,
disseminating them among the users, publicaticstaidfstical data, which are of interest
of the public in the media.” The responsibility farganizing explanation of
importance of Official Statistics to general pubig also included in the Law (Article

6, item 8).

According to the Article 21 “In supplying the usevih the statistical information all
possible forms of information sources, including@pl publications of the state
statistical bodies and of mass media and other sna@@nused.”

The basic duties of statistical bodies in thisdfiehd rules are incorporated not only in
the Law on Official Statistics, but also in thetBta of the State Statistical Committee,
in the Statute on the Regional and City Statistxgbartment (Division) of the SSC of

Azerbaijan.

Among the tasks of the regional bodies (definetheStatute), dissemination tasks are
also included, mainly publishing of statistics bie economic and social situation of the
region, providing local executive authorities wattatistical materials characterising
social-economic and demographic condition of thettey.
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34.1

100.

101.

102.

34.2

103.

104.

105.

106.

107.

Organization of Dissemination

The dissemination activities in the SSC are comaged in the Statistical Information
Division, in which 9 persons are working in two sees responsible for publications
and data transfer to international organizatiom® $tatistical Information Division
also manages the content of the website of the &8(® the technical aspects are in
the hands of the Main Computing Centre. The Stedisinformation Division prepares
the standards for dissemination, such as the dnifesign of publications, including the
templates for regional publications. They also ecmtdther tasks, such as preparing
press releases and providing answers to questsixesl &y data users.

Subject matter divisions bear the responsibilitythee statistics that are disseminated,
they prepare the content of the publications, prelemses etc., they also answer
questions posed by data users.

Regional offices are also involved in these agésitvarious types and forms of
disseminations are applied, and contact with ds¢asus made, partly on the basis of
the specific conditions in the regions (e.g. reglofV, regional office own website
etc.).

Users I nvolvement

The involvement of users in the preparation ofdbetent of statistical outputs in the
framework of the Programme of Statistical Workensured mainly via written
consultations with key users such as the statedtiés (ministries, National Bank etc.)
before its submission to the Cabinet of Ministensdpproval.

Ad hoc or occasional comments of users are takeraiccount when preparing new
surveys, including the dissemination phase. Theyaually received by phone; no
formal procedure is in place to follow the treatineintheir proposals as it is considered
that the users can check the follow-up in the nexhd of the publications.

For the communication with the main data usersittabase of users was established,
which serves partly for the dissemination of statsas well as for related activities
such as the newly established user satisfactioregur

A TACIS project with Statistics Finland in 2000 ¢obuted significantly to the
organization of the communication with users ofistias, and also in the field of the
design, structure, and content of the publicatidhe first user satisfaction survey was
carried out at this period as a pilot exercise.

Taking into account the experiences made and hésaded to formalize the reactions
and summarize opinions of data users, the firdtuser satisfaction survey was
organized in 2009. Responses were collected frosd 2dspondents, which represented
public authorities, research institutions, massimeadarketing, consulting and
advertising agencies, financial institutions, epitisies in different activities etc. The
questions covered mainly evaluation of data quétiompleteness, periodicity,
timeliness, reliability, comparability etc.), qusliof data presentation, and satisfaction
with activities of the SSC and its employees. Témults of the survey were analysed,
presented in newspapers and published for data,s®t proposals obtained are now
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108.

109.

110.

34.3

111.

112.

113.

114.

115.

116.

used in dissemination activities (e.g. press cemess). The extension of surveys, even
to the general public (e.g. via web satisfactiovey) would certainly bring new ideas.

In the framework of the user satisfaction survegcsgal attention should be paid to
universities, scientific institutions and high soloowhere teachers and students are very
often using statistics for their work and studiBisey would come with proposals for
improvements and contribute to a more modern walissemination of statistics.

The user satisfaction survey will be repeated ally)ibe next round is planned for
2010, which will allow making comparisons with gheevious results, and it will serve
for further developments in this field. Adding gtiess on the use of various
dissemination channels (web etc.) and their qualdyld be also beneficial.

The website allows also a very short and brief@swent of users related to the website
itself. Each reader can express his opinion anthgesummary of responses to this
“satisfaction” question.

Products and Dissemination Channels

The SSC uses a catalogue of publications, a cal@idita availability and a calendar
of press releases.

The catalogue of publications describes the madywsts of the SSC — 30 publications
in total (including the Statistical Yearbook and§Hifications). They are published
yearly and are available in Azerbaijan and Endistguages. The catalogue, which is
available on the website, defines the content,ipatibn dates, and prices of the
publications. Statistical Bulletins are also in@ddn the catalogue as an additional type
of publications, having yearly, quarterly or montpkriodicity. They are available in
the Azerbaijan language only.

Among the publications, the Statistical Yearbook ba considered as the key product
of the SSC. It is distributed in the form of a papeblication and on the CD. 800
printed copies were produced (with certain decr@asiee last period), of which about
one third is distributed free of charge. Other matlons have similar numbers of
printed and free copies.

The calendar of release of statistical informatidorms about the availability of
statistics for 27 fields (main indicators of thdiaaal accounts, indicators of transport,
communication and ICT, population income etc.),tta@gority of them are released
monthly. The dates of the data availability areided by the Board of the SSC on a
quarterly basis, the calendar is available on tbbsite (also in English). Preliminary
access to the statistics occurs in some cases,feberules for the pre-access have not
been formalized.

The calendar of the press releases is availablbeowebsite (in June 2010 only in
Azerbaijan language). The Board of the SSC on aepyabasis decides the dates of
the data availability.

The press releases are published at usual daytintié X1 am), e.g. CPI index is
published at 9:30 am. The pre-announced dategeserally respected. Prior to the
publication a multiple verification of the conteatconducted internally.
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117. The content of the press releases is the respbtysdiithe SSC; press releases do not
include any political statements. The interventiohgovernmental and non-
governmental institutions are considered as unaabbp Preliminary access to
statistical releases occurs in some cases, sUBDRs CPI, and wages. The rules for the
pre-access to press releases have not been foechaliz

118. A wide range of statistics is disseminated in trenf of statistical publications, which
are considered as the main form for disseminati@tatistics. Great attention of the
SSC and regional offices is paid to the structcoatent and presentation of statistics in
this form.

119. In the recent period the amount of statistics dissated on the website has been
increased significantly. The website of the offiseovering approximately 90 percent
of the statistical outputs. Press releases ar¢éabl@ion the website as well as the
Statistical Yearbook and information related tdist&al fields. The website includes
also some information on the SSC of Azerbaijanuitiag legal framework, news etc.

120. Statistical data on the website are presentedeifPdF format and in recent time also in
the EXCEL format; the latter allows the users imratgfurther work with the
statistical data including calculations and datalyses.

121. The target should be an on-line public databaserasdern tool for dissemination of
statistics. In corresponding software products RK&-axis, the user can define on-line
their needs (indicators, regions, reference pebogikdowns etc.) and they receive data
from the database immediately. To build the datalaasl fill it with data and metadata
will certainly need investments in human capaciéied IT.

122. The presentation of statistics on the website shbealmore attractive; further efforts
are needed for more interesting, illustrative axplanatory presentation of data on the
website that would better draw attention of usexd\aill contribute to more extensive
use of official statistics.

123. The staff involved in the production of statistassd dissemination activities provides
comments and interviews to the media (TV chanmetss conferences etc.). Press
conferences are organized approximately once @ethronths. Specific training for the
staff on presentation in the media has not beemged as the contacts with the
representatives of the media are considered asngonell.

124. Besides the press releases, meetings with dats aiseeorganized in the form of
training seminars, such as in April 2009 on Foreigd Domestic Trade. These
activities are planned to continue after the hgligariod.

125. Regional bodies are preparing their own paper patiins; some of them have their
own website. They submit statistics and communiaatte the regional administration,
answer the questions of the data users, includudests and teachers; some of them
can use regional TV channels as well.

3.4.4 Equal accessto Statistics

126. Statistics is disseminated free of charge. Theepridhe publications covers only
printing costs, paper etc., therefore it is quite.I The income from the sale of the
publications is transferred to the state budget.
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127.

128.

345

129.

130.

131.

132.

133.

134.

Only in the case of specific needs beyond the Rragre of Statistical Works, the SSC
has the right to sell statistical information t@rss(except executive, legislative and
court authorities and the mass-media). AccordindgpéoLaw on Official Statistics, the
work performed additionally has to be paid for bg tiser and shall be transferred to
the state budget. In practice, the SSC is rarddgchto complete this type of work, the
price of this work only includes the paper andntdng costs. The income is transferred
to the state budget. The practice is thereforelairto the usual preparation of data
publications.

State administration such as ministries receivaltiia as soon as they are produced, in
some cases the pre-access to press releases haguseeto some important data users.
According to the law it is important that accesassured for all the users at the same
time. However, for the moment there is no cleargyatoncerning release time, when
there is no press release or data are not includine calendar of release of statistical
information, and how to handle pre-access. Theeetoe general availability of
statistics should be based on the complete avhtijat@lendar with strict rules that

have to be respected. For advanced statisticalestfithe website is by far the prime
channel for providing external users with information statistical products — therefore
to ensure the practical implementation of equaésscthe website could serve as an
ideal tool for the dissemination of statistics aé@pecific moment determined in
advance.

Metadata, Clarity of Statistics

Statistical tables are supplemented by comments Wieeexplanation is considered
necessary (e.g. in case of methodological changemdifications of classifications).
Methodological information is concentrated e.gaispecific part of the website
(English version not accessible).

Some sectoral statistical data published on thesiteelmclude satisfactory
methodological notes while the others as well asStatistical Yearbook on the website
do not include definitions of variables or any ategplanations and comments.

Standardised information on the methods and praesdised is thus not generally
available for the public. Definition of variablaaformation concerning data
guality/data production, explanation and comparisah similar variables should be
added.

In case of some misinterpretation of the officialtistics the SSC is obliged to
intervene, the reactions are ensured via the saadgarthat raised the problem. A
proactive approach of the SSC is used in the a#s@sreasonable criticism of
statistics; the reactions are initiated and autieoriby the SSC.

In rare cases the data already disseminated Hael ¢orrected afterwards. The
corrections were explained when final data wersgmted in the new version of the
publication.

Preliminary results are disseminated in some patdtins. The users usually understand
the difference and reasons for the difference betvggeliminary information and final
data as they already have some experience wiiktgist
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135.

136.

3.4.6

137.

138.

139.

As a result of a more extensive prospective ugeffifial Statistics, clarification of the
need for revisions, of the difference between priglary and final data etc. will be
needed, especially for less experienced users.categjory of users may have
difficulties understanding the reason for revisiadhg reasons for differences between
timely estimates and final more precise data étoulst be explained that revisions are
usually an integral part of statistical practices.

For the transparency in this context and improvamgnstatistical literacy, the
adoption of a revision policy of the SSC is recomdes. The revision policy would
contain the explanation of the need for revisiaglifferences between preliminary
and final data, of planned revisions; it would alsdude rules for treatment of non-
planned revisions, etc.

Statistical Analysis, I nternational Standards, Annual Reports

The SSC provides analyses usually for the staterastnation; short analyses are
included in bulletins and press releases. Anallticak is a part of the activities of
subject matter departments, with significant simaenly in national accounts and other
more complex fields of statistics. They are usechteck the data quality as one of the
final stages in data production. Press releasddicptions, analyses are purely
statistical products; they do not include any pmditassessment and comments.

Efforts of the SSC are made to adhere to internatistandards, terminology and
definitions and to the use of worldwide-accepteshdards. The SSC joined the General
Data Dissemination Standard of the IMF; it alrehdg reached a certain progress in
accession to the Special Data Dissemination Stdndéetadata are respecting the
SDDS and the introduction of SDMX is in the plarmphase.

Annual reports on the fulfilment of the tasks and implementation of the five-year
Programme are submitted to the Government andrgmdent of the Republic
respectively. The Parliament is also periodicaifpimed about the activities of the
SSC (as a part of the report of the government).

Assessment

140.

141.

142.

143.

The aim of official statistics in Azerbaijan isrespond effectively to the needs of users.
The scope of the dissemination activities is gextensive, covering variety of types and
channels serving the users to get the informatadisfying their needs.

A wide range of statistics disseminated in the fofrstatistical publications is used
mainly by state administration and some key ugenecent period the amount of
statistics disseminated on the website has incoeagmificantly. Data on the website
are both in the PDF and EXCEL format.

More attractive, illustrative and explanatory presation of statistics on the website
would serve to more extensive use of statisticalgpniom the side of the general
public.

The target should be an on-line public databasechsas PC-axis - as a modern tool
for dissemination of statistics which allows theru® generate tailor-made tables and
figures, a search tool which makes it easier td fivhat the user needs, including
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144.

145.

146.

147.

148.

149.

150.

extended metadata and methodological informatiostatistical products. It will
certainly require investments in human capacitied &. The subject matter
coordination of this development and implementasioould also be ensured.

The core of the information disseminated consistggures, accompanied only in some
cases by related comments and explanations. Stdiséarinformation on the methods
and procedures used is thus not generally avail&tne¢he public. Definition of
variables, information concerning data quality/dgmaduction, links between
preliminary and final data etc. should be addedisThformation is very useful and if
inserted closely to the data, it is easier for tiser to understand the information and
the misinterpretation of statistics can be thusided.

A more user-friendly approach (e.g. using more @iap) might attract not only the
categories of perspective users of statistics @ttaletc.), but also users in general and
lead to a more extended use of official statishidhe country.

Improvement of the existing style of disseminatiogven more active communication,
a regular continuation and development of alreasliablished user satisfaction surveys
(including its extension e.g. to universities) amdvebsite satisfaction surveys would
reveal more needs and useful extensions.

Activities targeted on various types of users ctanddiesigned according to their
characteristics, profiles, needs, knowledge and #ngerience with official statistics.
For example, a specific yearbook for studentstatwins for students or other users to
interesting presentations in SSC or in regionatisteal bodies, competitions for
students and similar initiatives related to yourengration would improve statistical
literacy and lead to a better understanding of ithportance and the role of statistics in
a democratic society. At a high school level, stais is used in study programmes with
empirical aspects, and for university studentsartipular micro data from household
surveys might be used for statistical analysis asgkssments.

The equal access for users is defined in the la®@fbicial Statistics. It is important to
ensure that all groups of respondents have aceetigetsame statistics at the same
time. The website could serve as the most suitabldor this purpose. Statistical
release must be defined as well as under whichittond pre-access can be given. The
precise and uniformed timing of all press releasesso recommended (e.g. always at
10 am).

Therefore there is a need for elaborating a complisgsemination policy as an official
document of the office. It would define the maiatsgy, principles, tools and rules for
dissemination of statistics and communication wghrs. It should reflect also IT
developments and users” needs, including improetddata, user-oriented services
etc.

Similarly, for the reasons of transparency and itlaof the procedures related to data
revisions, it is recommended to elaborate and topads an official document of the
SSC a revision policy explaining the main aspettswasions.
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3.5

351

151.

152.

153.

352

154.

155.

156.

RELATIONSWITH MAIN USERS OF STATISTICAL INFORMATION

Relations with the Central Government

The central government in Azerbaijan is considex®the main user of statistics for
planning and decision-making in the country. Therethe SSC pays great attention to
the co-operation with ministries and other admraiste bodies in their dual role of
data producers and users of statistics. The SS@ asd position among the
government bodies as an independent institutidillifug) its mission in a satisfactory
manner. The representatives of the ministries omefil good cooperation and contacts
with the SSC.

The Programme of Statistical Works is prepareahieractive consultation with the
central government bodies before it is agreed byGabinet of Ministers.
Representatives of the ministries are memberseoSthtistical Council and the
Methodological Council of the SSC. Because of theiolvement in these activities

and bodies they can directly influence mutual stia&l production and co-operation.
Their proposals for improvements are oriented nyaimlsome extension of the
availability of the data (e.g. quarterly nationataunts from expenditure side, more
detailed desegregation of ICT data), of the dategeity or improved documentation
(e.g. BoP). The SSC has started the preparatiagreements related to the exchange of
data between statistical and other bodies.

Central government bodies are receiving statispaalications as well as the necessary
additional information they need for their work.eTfbommunication between both
actors functions very well and the assessmenteo$énvices provided by the SSC is
generally very positive.

Relations with Local Governments

The regional statistical offices (83 regional ocwith the staff of 1040 employees) are
in close contacts with the representatives of éggonal and local administration. The
regional offices receive all the copies of theistatal publications of the SSC.

The staff is involved mainly in the data collectiactivities and usually receives the
copies of the statistical questionnaires collettgdther local bodies (e.g. subordinated
to the ministries) or provides methodological a@ssise to them.

The regional statistical offices provide statigticdormation to regional and local
bodies in the form of usual statistical outputs eestt to the questions and needs of
regional or local bodies (regional analyses). Talep cooperate with other institutions
in the regions.
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353

157.

158.

354

159.

160.

355

161.

162.

163.

164.

Liaison with Research Institutions and Universities

The State Statistical Committee is co-operatingpwnasearch institutions and
universities. They are represented in the StagilsG@ouncil and in the Scientific and
Methodological Council. According to the State Rezsgme on Improvement of the
Official Statistics for 2008-2012, the UniversitiyEeconomy is responsible for the
preparation of the new sampling rules of the SSC.

The SSC staff teach at higher education institstieither in Baku or in regions. In
cases of specialized studies in statistics, thaesiis pass 2 traineeships in the SSC; the
SSC staff as members of the examining committegipates in their final exams.

The universities receive copies of the SSC pubboat Students contact the SSC or
regional bodies with questions related mainly &irtktudies. Students also participate
as interviewers for the population census.

Relations with some other Users

The Central Bank of Azerbaijan (NBA) is in regugard good contact with the SSC
both as data provider and as user of official sias. NBA expressed its satisfaction
with the statistics provided by the SSC. In sonsesanore detailed data (e.g. for oll
industry, where the statistical confidentiality ypeats the data availability), extension of
some statistics (e.g. quarterly assets and liggsllty foreigners and residents), or more
timely data (CPI) have been proposed to the SSE.SBC aims at satisfying the
demands of external users; e.g., the SSC is prepan agreement with the NBA
related to the exchange of the data.

The representative of the World Bank explained thatWB would like to have more
disaggregated statistics on the financial sectioe. fEpresentative also expressed a wish
to receive more national accounts data for anallyind forecasting purposes.

Relations with Mass Media

Statistical information is provided to the medigularly in form of monthly and
quarterly reports, which describe the economicsouial development of the country.
Press releases inform on statistical products as@tonomic indicators once they are
released. For representatives of the mass mediaegly press conferences are offered.

The chairman of the SSC regularly invites jourrialts his office for bilateral
discussions on statistical data. Specialists oBB€ discuss their statistical results with
journalists and other users. Statistical infornrat®oprovided to the media on demand
by e-mail or in printed form. Workshops for jouriséd are offered on new statistical
indicators and products.

Experts from the SSC provide comments and intervighat are broadcasted in TV
programmes. Press releases are usually prepambyts of the relevant division
under the supervision of the division managemeratining of experts for their work
with the media is not established.

Journalists make use of the release calendar motipdar work. Journalists use the SSC
website to search information and to download respétowever, the impression given
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165.

by media representatives was that an active irtteresatistical products by the media
and the public is limited or even rather the exioept

The media landscape seems to consist of relatiaedg number of TV channels (at the
moment: 7 central plus various regional channeais)bly small to medium sizes print
media; it was said in the meeting with represevgstof the mass media that the largest
newspapers only print around 7000 to 8000 copikas;Tgiven theather fragmented
structure of the media sector, itaishallenge to ensure that statistics get a wideshpr
dissemination.

Assessment

166.

167.

168.

169.

170.

171.

Very good relations of the statistical bodies with government institutions at central
and local levels, including extensive disseminatibstatistical information and
permanent communication, contribute significanthyatvery good reputation of the SSC
and of regional statistical bodies in the country.

Similarly, in the case of the NBA and of some othstitutions, the relations with the
SSC and data providing are perceived to be worlael, the needs of the users should
be further assessed and addressed.

The co-operation with research institutions andvensities, their involvement in the
methodological works related to statistical prodantand, on the opposite side, the
participation of official statisticians in the edattonal process are considered as
essential elements for statistical developmentci@pattention should be paid to more
attractive dissemination of statistics for students

Given the rather fragmented structure of the meaietor, a dissemination policy is to
be developed that ensures the widespread dissaomnratofficial statistics.

The documentation of the service for the mediaaanobnitoring of the role of media
and of the website are recommended. For exammedmber of press releases, the
number of circulated copies of important publicagdike the yearbook, the number
and quality of contacts with journalists, and thewber of radio/TV programmes which
feature contributions from staff members of the Si&@lild be documented. Similarly,
quantitative information on the response to predsases, on the reporting of statistical
indicators and products, the number of hits of @erindicators and products on the
SSC website etc. should be documented.

The training programme of the SSC should containsas on writing press releases
and on dealing with the media.
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3.6

172.

173.

174.

175.

176.

INTERNATIONAL COOPERATION

The basis of the SSC’s international activitieguslined in Article 5: The SSC of
Azerbaijan shall, by the established procedureimamdcordance with international

legal standards, establish links with the stag$@wthorities of foreign countries and
with international organisations on matters wititéncompetence, conclude cooperation
agreements with them, acting as a representatitreedRepublic of Azerbaijan,

organise conferences, meetings and seminars atatitenal level and take part in the
meetings organised by intergovernmental and normigorental international
organisations, according to international agreesjeateive statistical information

from foreign countries with a view to comparing gmnomic, demographic, social and
environmental situation of the Republic of Azerbhaiwith that of other countries.

There is a sector for international co-operatiott @n-ordination of statistical work
within the division of co-ordination of statisticabrk in SSC of Azerbaijan. This sector
has 3 staff members.

The SSC has signed agreements on internationgbe@ion with a number of
countries: Turkey, Sweden, Uzbekistan, Bulgariazadkhstan, Russia, Moldova,
Jordan, Tajikistan, Hungary, Belarus, Germany aand.| An agreement on the
exchange of statistical data on external tradesigreed with Eurostat in 1999.

The SSC has benefited from several co-operatioegswith SIDA/Sweden, EU
(food security programmes and other EU programnie®), USAID and UNICEF. For
the moment the major project is the EU funded mtojéwinning — Assistance to the
SSC of the Republic of Azerbaijan in the field ational accounts, non-observed
economy, business statistics and producer priexinthe project has a budget of
900 000 Euro. This project started in November 2809 will end in February 2012.

The SSC encourages the participation of employeagearnational conferences and
seminars. Participation is partly funded by intéioreal organizations and partly
sourced from funds of the SSC.

Assessment

177.

The SSC is rather active regarding internationabgeration, and encourages
employees to participate in international conferenand seminars. This is very
important in order to ensure improved harmonisatwith international practises and
requirements. A major EU funded twinning projedt {aist from 2009 until 2012, but it
was noted that the SSC would need additional suppaome specific areas. The
English language skills of the staff must be impdbw order to benefit from
participation in international conferences and irder to better understand European
and other international legislation/documentation.
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4.1

178.

179.

180.

181.

182.

183.

184.

STATISTICAL DOMAINS

METHODOLOGY, CLASSIFICATIONS

The Coordination of the Statistical Works Divisiplans and coordinates the
methodological activities

The Scientific-Methodological Council, in additiem SSC staff members, includes a
number of experts from the Ministry of Economic Bpment, the Ministry of

Finance, the Economic Institute under the Acadeh§ctences, and the State Economy
University. The Council deals with a wide rangenathodological issues such as new
methodologies and standards, as well as the impreneof statistical products. Its
constitution ensures that the user perspectivakentinto consideration as far as
corresponding issues are concerned.

The Coordination of Statistical Work Division hasveloped guidelines on methods of
official statistics such as data processing, amglgstimation, and questionnaire design.
It also offers training for subject matter divissre.g., on new methodologies. The
Scientific-Research and Design Technological Cengads with survey design issues.

Publications on statistical results usually haseeion on methodological issues that
inform users on related aspects of the statigticaduct.

The State Programme on Improvement of the Offigtatistics for the period 2008-
2012 obliges the SSC to use modern scientific &elnients in the statistical practice, to
update the methodological basis for rapid calcoiatf indicators which characterize
the social-economic development of the countrythedactivity of the central executive
authorities, to increase of quality of the officsahtistical data, to reduce the response
burden, to improve the methods for guaranteeirtisital confidentiality, to give the
users access to the applied statistical methodsptirers. All these tasks are at least
partly under the competence of the methodologindland require its input.

The Law on Official Statistics makes it obligatdoy institutions, enterprises, and
organisations to use international classificatimmghe exchange of information. A
large number of classifications has been translateldadapted for national use; the list
of available classifications contains 26 entries.

Whereas the competence for the NACE classificaimhits adaptation to national
purposes lies by the SSC, the assignment of NAGEto enterprises is a
responsibility of the Ministry of Taxes. Workshops the application of classifications
for respondents have been organized by the SSfieréht seminars were organized
for the respondents by the SSC of Azerbaijan oyappof classifications. Regional
seminars were organized for 8 districts in 2004 5fdistricts in 2004, for 4 districts in
2010. Local government organisations, as well egeléegal entities or their
representatives have participated in these semiAtss the seminar on applying of
economical classifications was organized for ttspéttors of Ministry of Taxes by the
SSC of Azerbaijan in 2009. Monitoring of codingkarfid of activities of economical
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185.

186.

units on NACE were implemented during the surveyimnassessment of the quality of
register carried out in 2004, 2006 and 2008 infthme of TACIS projects.

For revised classifications like NACE, CPA, and HRTIDM, correspondence tables
are available. The transition to the NACE 2008 Ibean already implemented carefully.

The State Programme on Improvement of the Offigtatistics for the period 2008-
2012 obliges the SSC to carry out a series of taghkieh will result in improved
classifications, and a more efficient use of them.

Assessment

187.

188.

189.

190.

191.

Representatives of the scientific community inStaistical Council and staff members
of the SSC who play a role in university teaching eesearch are indicators of the
close contacts of the SSC with the scientific conitjnur hese close ties should be used
for efficiently solving methodological problems agiding advice in methodological
issues to subject matter units.

In projects such as the establishment of a qual@ypagement system, of a metadata
system, or of databases or registers of adminiseadata, the methodological unit has
to play a strong or even a leading role.

Methodological challenges are a number of projeétisosed on the SSC by the State
Programme on Improvement of the Official Statisticshe period 2008-2012.
Concrete methodological tasks are

The provision of metadata for internal and externsgrs,
The assessment of the quality of administrativa,dat

In the context of online database service, the ision of disclosure control
methods.

A number of projects are foreseen in the State Rrmogie on Improvement of the
Official Statistics for the period 2008-2012 thallwnprove the compliance of the
statistical products of the SSC with internatiosi@ndards.

A database on classifications is available in tIs&Cf Azerbaijan. Respondents can
access the SSC website and download any clasgifisaflThe implementation of
database tools such as search and subsetting uradiiies in this database as well as
explanatory notes is recommended which will imprihe quality of coding and of
statistical products.
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4.2

4.2.1

192.

193.

194.

195.

196.

DEMOGRAPHIC AND SOCIAL STATISTICS

Demographic Statistics

The current system in Azerbaijan for monitoring d@gnmaphic processes is based on
census data, which are collected every 10 yeadsgata on births, deaths and
migrations. On the basis of these data updatedlabpn figures are estimated. Data
on the natural and migratory movements of poputadice obtained on the basis of
primary reports from the Ministry of Justice, Mitmgof Health and the Ministry of
Internal Affairs:

Record certificate on births (primary document ahigtry of Justice);

Record certificate on deaths (primary documenhefNlinistry of Justice, to which
Is attached a medical certificate on death, wrsdihe primary document of the
Ministry of Health (FornNe AZS-106));

Marriage certificates (primary document of the Miry of Justice);
Record certificate on divorces (primary documenthefMinistry of Justice);

Statistical annexes to arrivals and departure deciusn(primary documents of the
Ministry of Internal Affairs).

Civil act registration is carried out in accordamgéh the Resolution of the Cabinet of
Ministers of the Republic of Azerbaijan on 31 O&nlR003Ne 145 "Rules for state
registration of civil act” and are said to be cstesit with the recommendations of the
UN.

The Demographic sector within the Demographic amclg® Statistics Division as well
as the related division of the Main Computing Ceimrresponsible for collecting,
processing and analysing demographic data, anépngpthem for publication. The
two divisions have altogether 14 employees. The @&gaphic sector of the Central
Office produces demographic statistical indicatmsvell as social statistical data and
related statistical publication (e.g. “Women anchnreAzerbaijan”, “Children in
Azerbaijan”, “Youth in Azerbaijan”). All are equipgd with PCs.

The division uses seven reporting forms (two maontiiree quarterly and two annual)
to produce its statistics. Vital statistics comesf regional registry offices of the
Ministry of Justice via the regional statisticalioés where data are checked and coded,
to the Main Computing Centre for further processiDgta on migration are transmitted
from Regional passport services of the Ministryhaf Interior to the regional office, for
coding and transfer to the Main Computing Centr€@). On the basis of vital and
migration statistics the population size is estedajuarterly at the regional level and
monthly at national level.

Coding of causes of death is realized by experMioistry of Health on the basis of
“International Statistical Classification of Diseasand Causes of Death” X rev. of the
WHO (ICD-10) in the MCC.
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197.

198.

199.

200.

The following annual data are processed:

births — by the age of mother; by age, maritaustaf mother and order of birth; by
age of mother and father; sex of the child and erglrage; the days and months of
births, etc. Based on a comment by a UNICEF reptatige, it was noted that the
definition of live births, as applied by the Mimgtof Health, is not compliant with
the WHO definition. Unfortunately the methodolodieaplanations available on
the web are only in Azeri. According to UN Demaqgn& Yearbook the main
difference is that infants born alive of less tR&8weeks' gestation, of less than
1000 grams in weight and 35 centimetres in lengtig die within seven days of
birth, are excluded. The effect of this differemcéhat there are fewer registered
live births than according to WHO definition andishalso lower infantile mortality
rate than according to this definition. Actuallyistlast issue is illustrated in the
booklet Women and Men in Azerbaijan 2009 whereadriote to table 1.13 Infant
mortality mentions that the average rate of infanttality was estimated to 43 per
1000 live births, based on the “Demographic andtHe&aurvey” whereas the
official figures in the table varies around 11 —gEf 1000. It can also be mentioned
that the average figure on infant mortality as gitay UN Demographic yearbook
was 11.6 in 2007, whereas the figures in table git&s 11.5 for girls and 12.6 for
men. During the discussions it was also mentighatthe registration of births
could be delayed in some parts of the country. sttha issue of quality of birth
registrations needs to followed up and new pragiisplemented.

mortality - on sex, number of lived days and montiigh and mortality on
calendar months, sex of dead children during 0y8 dan stillbirth and main cause
of death) and etc;

marriages — by the age at marriage, marital statre marriage;

divorces — by sex; by age and duration of marribgejays and months, the
number of common children;

migration - by age and sex, sex and education, &ytah status, sex and year of
birth, place of birth. After the publication of thesults of the 2009 census, new
estimates of the data on immigration/emigrationehla@en calculated and
published on the website.

It was informed that a new State Migration Servied been established in 2007 in
order to improve the quality of the registratiofisragrations. The focus in the first
phase had been to improve registrations of immmmat In the future the registration
also of emigration and internal migration will bédaessed more and more.

Statistical data on the population are publishegearly bulletins, in the monthly report
on “The socio-economic development in the countirythe yearbook “Statistical
Indicators of the Republic of Azerbaijan”, “Demoghéc Indicators of the Republic of
Azerbaijan”, “Children in Azerbaijan”, Women and Ne Azerbaijan”, “Family in
Azerbaijan” and other summary yearbooks.

The survey on “Demography and healthcare” was cctedun 2006 with technical and
financial support of the USAID and UNICEF, and thsults of the survey have been
presented to the international organizations, gomgrbodies of the country and users.
A similar survey is planned for 2011, and the repreative from UNICEF expressed
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major concerns that this survey is going to be il by the Ministry of Health
instead of the SSC, as in 2006. Normally, sucheytgghould be handled by a
professional and independent body, such as a Natiiatistical Office, in order to
ensure proper preparation and performance.

201. A global information network between the SSC of vgjan and the Ministries of
Justice and Health is being designed to improvedgestration system of births and
deaths. At the moment SSC of Azerbaijan is conaect¢he automated
interdepartmental “Entrance-Exit and registratidata search system (the Ministry of
Internal Affairs is responsible for that systemheTSSC of Azerbaijan is also taking
initiatives to influence and utilise this systemmstwould give the SSC access to a more
important and comprehensive set of data on migrafibe SSC is connected to the
Automated Registration Information System of thenigliry of Justice (Acts of Civil
Status) and after finishing of some technical wamkhis system will gain access to
data on natural movement of population. These slatimees will be used for
demographic statistics and population censuses.

202. Issues discussed, mainly linked to the populatemsas, but also relevant for
population registration in general, were the ppfes and practices applied for
registration of place of residence. It was madardleat the internally displaced
population from the occupied territories (some ©00.+) was registered as living in
the area within the occupied territory where thasne from, and not where they now
live. This is of course not a good practice fordlodemographic analysis and planning,
but apparently there were some local adjustmeatstdiok into account the reality for
planning of schools etc. Apparently, those coumi®dtill living in occupied territories,
were still included in the total population of Abaijan, and thus there is no influence
of important national figures as for example theFGher capita. Another issue is to
what extent the population living abroad actually being counted as part of the
population of Azerbaijan. According to the censusif time limit was less than 12
months, which correspond to UN and EU recommendsitio

Assessment

203. The SSC produces the main demographic indicataishas an extensive dissemination
programme in this area, through several publicai@nd with most data accessible on
the web in the PDF format. There are some issuaseckto the quality of migration
data (both emigration/immigration and internal magjon) and to the definition of live
births. Data on external migration has been pantigsing for the last years but
estimations backward will be done on the basisiefrecent census. Furthermore, a
new State Migration Service was established in 200i¢ch should gradually give better
data on immigration and eventually on emigratioheefinition of live births should
urgently be adapted to WHO definition, which regaiaction by the Ministry of Health
to change the data collection routines. On the $as$ian initiative of the SSC, recent
contacts between the SSC and the Ministry of Hedthat preparing corresponding
changes. The principles and practises for regisgpthose who are considered as living
in the country might also have to be clarified.
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204.

205.

206.

4.2.2

207.

208.

209.

210.

211.

212.

Several data-bases are planned and/or under waytiibincrease the quality and
efficiency of demographic statistics and censuBles.SSC will in principle have access
to these electronic data, both transaction data stadus data, and will need to develop
a new production system for demographic statisticen data are of sufficient quality.

It is highly recommended that the SSC takes aweaatle in this development to
ensure that the needs of official statistics areeted in contents and quality of the
databases.

The planned Survey on Demography and Healthcaaa isnportant supplement to
demographic statistics in general and can also s@w a quality check. Thus it is
advised that the responsibility for this surveyuddde in the hands of the SSC who has
the competence for designing such a demanding pane ensure its independent
implementation and analysis.

Population Census

The responsibility for the population census waetl in separate population
department directly linked to the chairman andlimied to the area of demographic
and social statistics — which is often the casaamy NSlIs.

The population census was held 13-22 April 2008gHdaon a Decree of the president of
the Azerbaijan Republic on June 7, 2006.

The design of the census was based on UN Recommi@msland was well planned
through user consultations, a pilot survey, reoraitt of census staff and training and
raising public awareness and motivation. The cenpesation involved some 28.000
persons.

The census operation went quite well in generanavsome refusals were registered.
The census form required manual coding and regmtrand thus the final preparation
of the census results will take time, even if s@rediminary figures are planned for
July 2010 and some more figures in September.

The issue of registration of place of residence aissussed (see also demographic
statistics) and apparently persons displaced fr@otcupied territories are still in
principle considered as living there and not wtibey de facto now are living. This is
based on a political decision.

The census operation could not utilise any soddufress register or population register,
because such registers are not available in Azarhdut it was foreseen that in future
if possible the SSC might cooperate with other putddies/ministries in order to use
any registers available.
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Assessment

213.

214,

4.2.3

215.

216.

217.

218.

219.

220.

221.
222.

223.

The population census 2009 which has begun pubgstasults, was well prepared and
performed and will be a valuable source both fodagng sampling basis and
providing and extensive overview of different agpe€the Azerbaijan community.

The SSC might already now start developing a sisater simplifying future census
operations by the use of different types of reggstech as for addresses, property,
population, in cooperation with relevant authorgie

Household Survey

Production of statistics on income and living cdiais and final consumption, which is
based on household surveys, is ensured by the SSC.

In the Household Budget Surveys Statistics Dividigrersons are responsible for the
complex household survey. Their work contains tineetbpment of methodology,
preparation of the questionnaire, and specification programmers including checks
and outputs, then the organization of the survatg dnalysis and dissemination. All
are equipped with PCs.

The last census data (1999) of all the househaidb@territory of the country were put
into a database of households that was establlshdte SSC and now is used as a
frame for household surveys. The database inclooéss and area of the census
department, instructor station, counting statiompname, name, patronymic household
head, number of household members, and the futkadf the household, including
the zip code.

Since 2001, with the assistance of experts fronWBe a survey of household income
and budgets has been conducted quarterly. Untb,29@omplete rotation of the sample
was applied and 100% of households were replacadegly. 2.200 households were
asked to complete the questionnaires by 65 inteang in the regions.

Since 2006, a new methodology was introduced,dtaion system has been replaced
by the stability approach, and the sample has @em lonodified with the exception of
households, which moved away or their members dinethose cases, new households
replaced the previous. The number of householdsased to 4250, and the number of
interviewers to 125.

Among the 4250 households, 46% are coming from pmaulation and 54% from
urban regions. The survey is based on a multiseaggom sample.

On the basis of the new census results (in 200@wasample frameill be created.

The questionnaire has approximately 3000 indicatorsharacteristics, income, living
conditions, expenditure and consumption of the dbakls.

The interviewers receive a manual/handbook foistirgey and a training programme is
organized for this purpose. In November, the lidtauseholds is distributed among the
interviewers, and then they contact the houselatdscheck their readiness to answer
the questionnaire.
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224. Each interviewer collects data from 34 househdltie willingness to respond the
questions (also on the basis of detailed evideheamenditures) is higher in rural parts,
while in the urban regions about 4 households fiieenabove-mentioned sub-sample
are not ready to co-operate. In these cases, tkeegulstituted by new households (on
the basis of a pre-defined procedure). The inter@ie usually collect data on paper
guestionnaires and then they put it into the coepUihe data are checked visually by
the interviewers, then by supervisors in the regiamd afterwards in the main
computing centre.

225. The households are receiving bonuses (very lowthiar answers; the increase of the
bonuses is planned in the near future as it cgntbamprove the response rate and the
guality of the data.

226. Key indicators (income, consumption and expendip@ecapita, and the level of
poverty) are calculated in accordance with methagiohl recommendations of
Eurostat and the WB. Among the main users, pragssics (for weighting scheme) and
national accounts are widely using the outcomehisfsurvey.

227. Starting from January 2002, the COICOP classificatvas used in national statistics
and it has been used in this survey.

228. The main data on income, living conditions, etoe,iacluded in the Statistical
Yearbook, in specific yearbook “Main results of Bebold budget survey in the year
2008, in some other publications, e.g. “FamiliesAzerbaijan”, “Children in
Azerbaijan”, “Women and Men in Azerbaijan”. Theyalso disseminated via the
website, although a specific section on incomelam conditions among the sectoral
data presentations is missing. A bulletin with gadors on improvement of dwelling
conditions is issued annually.

229. Statistics of income and living conditions accogdia the EU legislation is now studied
in the SSC, the aim is to prepare its implementatiche near future. The need to
cover important information based on the EU stasslan disposable income, social
exclusion, pensions and living conditions will ndadher efforts and investment. Plans
for the future are envisaged, mainly in the fornteahnical assistance from other
countries, e.g. from Bulgaria.

Assessment

230. The household statistics produced by the SSC esyaimportant source for other
statistical fields (national accounts, prices) dod the assessment of the social
situation in the country. This multipurpose useuiegg statistics of a very good quality;
therefore the efforts of the SSC are made to respdequately to the users need.

231. The burden on households in the case of such alegmpestionnaire is quite high;
support of their involvement in the form of an E&sed bonus might be helpful.

232. Further initiatives are planned to adapt the surteyhe EU standards, mainly the
SILC regulation. It will certainly need further iestment and support, mainly in the
field of methodology and capacities. Methodologasgdistance in this field is required
from the EU with the involvement of a highly spkoéal experienced staff.
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4.2.4
233

234.

235.

236.

237.

238.

239.

240.

241.

242.

Labour Market Statistics

The Labour Statistics Division is responsible follecting and processing data on
labour and preparing them for publication. The sltvh comprises 6 staff members and
has 6 PCs; the Labour Statistics Data DivisiorhefMCC has further 10 employees.

The system of indicators on labour statistics mgleed in accordance with the Labour
Statistics Conventiom\e 160), the RecommendatioNe(170) of the International
Labour Organisation, and the objectives of theeSPabgramme on Improvement of
Official Statistics and the Programme of Statigtid@rks. The main sections of Labour
Statistics are: (a) Economically active populatemployment, unemployment and
visible underemployment, (b) Structure of the ecoimally active population, (c)
Average wages/salaries and hours of work, (d) Stra®f wages/salaries, (e) Costs of
labour.

The division uses 11 monthly, quarterly, half-ygaand annual forms. The data on
quantitative and cost indicators are compiled icoagdance with National Classification
of Economic Activities and Employment, which is éd®n the international
classifications ISIC-rev. 3 (NACE 2002) and ISCQ-88

The main sources for statistics on the labour niaakes(a) administrative sources or
statistical reports submitted by enterprises agamezations and (b) surveys such as the
labour force survey.

Starting in the third quarter of 2005, a houselsoid/ey of employment has been
conducted on a regular basis. A regionally stedifiandom sample is taken in each
quarter. The sampling frame has been the populagasus 1999 he collected data
comprise the economically active population inahgdihe unemployed and breakdowns
according to the marital status, the gender, thieatbnal attainments, the distribution
on age groups, and others. The quarterly sampehsig been increased from 3200 in
3" quarter 2005 to 4725 irf*uarter 2010.

Data on registered official unemployment are sutadito the SSC by the Ministry of
Labour and Social Protection on a regular basis.

A number of surveys have been conducted duringitg@ars, some of them in
cooperation with international partners. These esys\are partly based on sampling.

A sample household survey on the “Studying the abktbour force in Azerbaijan”
was conducted in September 2004 supported by TACT®e results of survey have
been published in Azerbaijani and English.

In the period 2006-2008, the following sample sysvieave been carried out: The
survey “Studying of the structure of wages” wasdiaried. In addition, surveys
“Studying the use of child and women labour in Amgyan” and “Economic activity of
population” by economic regions and country in vehiohve been conducted. The
results of the surveys “Studying of the structurevages” and “Studying the use of
child and women labour in Azerbaijan” have beenligbkd in Azerbaijani.

For the survey “Child labour” and for the developrhef the database on child labour
(2005 —2006), financial assistance was received tie International Labour
Organisation (ILO).
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243.

244,

245.

246.

247.

248.

249.

Special attention is given the non-observed econasmge 2001, pilot surveys focusing
on various aspects of the labour market (informapleyment, underemployment, etc.)
have been conducted. Starting in the third quaift@005, a household based survey of
employment has been conducted on a regular badisislway, year by year the
database of non-observed economy continues to gkdditional data on informal
employment will be obtained from the results of ldd@our force survey.

In accordance with the programme on improving dfdi2fl Statistics, as part of the
Tacis “Statistics 6” Programme, the sampling pélotvey on the “underemployment of
the population” by households was conducted in dtiB004. Results of the survey on
wages of separate categories of workers by ocansatnd posts have been published
in Azerbaijan. In 2005 the following sample survégse been carried out: “Studying
the use of child labour in Azerbaijan”, “Studyirgetnumber and incomes of the
population occupied in informal sector of econonfBtudying the non-observed
labour incomes of the persons occupied in the natieconomy” and “Wages of
separate categories of workers by occupations astd pccording to fulfilled time”.

Further sample surveys conducted during the pageafs by the Division of Labor
Statistics include “Unemployment of the populatipt8tudying the use of child and
female labour”, “Studying the structure of wage$¥orking Hours”, “The cost of
labour by employers in non-agricultural econom$Economical activity of young
people (under 30)”, “Study of informal employmemithe households”, “The spent
hours and average wages/salaries of workers inpaticuns and jobs”, “Economical
activity of population”.

The State Programme on Improvement of the Offigtatistics for the period 2008-
2012 obliges the SSC to carry out a series of tagkiEh will further align with
international recommendations and widen the ramgéatistical products.

Labour market data are published with bulletingearbook and by web-page of the
SSC of Azerbaijan. The annual yearbook "The Labarket" includes data from 2000
onwards on population and labour resources, emp@ayioy economic activity,
turnover, labour conditions, labour market suppig demand, unemployment rate,
wages and salaries, labour costs, and vocationab#idn; breakdowns with respect to
gender are available. In addition, a collectionvilCservants" is published, containing
data on the number of civil servants, their agalioations and other indicators.

The results on the SSC website are EXCEL and PBB:-tihe statistics are
accompanied be methodological descriptions anca@spion. Most results are yearly
data, covering the period from 1995 till 2009.

The meeting with external partners confirmed thate were good relations with users
of statistical indicators and products relatech® labour market.

Assessment:

250.

For performing the household survey used to colkwbur force data, a regionally
stratified random sample is taken in each quartlke sample size has substantially
been increased during the last years. The origithefsample frame has been the
previous population census; improvements on thekaframe such as a wider source
of data besides those from population censusec@mmmended. In addition, a rotating
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251.

252.

253.

4.3

43.1

254,

255.

256.

257.

panel design has proved advantageous for such gsiaved should be considered by
the SSC. The quality of the sample frame is cruidl should be documented.

For various surveys, the business register is @sethe sample frame. Again, the
quality of this register is crucial for sample says and monitoring of this quality and
measures for the quality and for improvements efrdgister are recommended.

The role of administrative data, the sources areddbrresponding metadata should be
described in detail. In the future, the use of adstiative data from the State
Protection Fund might improve considerably thecedficy and quality of labour
statistics.

The users of labour statistics, whom the assessiaamt met, expressed great
satisfaction with statistical indicators and prodsi@and also the service provided by the
SSC. However, there is space for improvements: oetegled metadata such as
standard documentations are needed to inform tkeesuabout the statistics and their
quality; more detailed and tailor-made breakdowhewdd be offered; the results
should be delivered in a format that can be bawsigtfe users own analyses, e.g., as
Excel-sheets; the SSC website should be the netnibdiion channel.

MACROECONOMIC STATISTICS

National Accounts

The National Accounts Division (NAD) comprises 1&fsmembers divided in three
units: The national accounts unit (seven persda);observed Economy (three
persons) and Financial Statistics (five persons),tavo senior statisticians. All staffs
are equipped with PCs.

The System of National Accounts 1993 (1993 SNAymles the framework for the
compilation of the Azerbaijan national accountsistias. The definitions and concepts
of the 1993 SNA are applied, including the delir@abf the production boundary and
the definition of assets and liabilities. The recoemdations of the 1993 SNA are
followed for the classification of institutional i, transactions and other flows.

The national accounts statistics is compiled aridiglied based on international
comparable classifications. The main economic #iets/ establishments and
enterprises are classified according to the naltidaasification of kinds of economic
activities that is compatible with the Europeanusitial activity classification (NACE)
and a national classification of products and sewthat is compatible with the
Classification of Products by Activity (CPA) is djgal.

The NAD produces annual value added and GDP agmuand constant prices by
activity, annual expenditures of GDP at current emigistant prices, annual components
of value added and primary income by activity, airsets of accounts for the
institutional sectors (non-financial enterpris@safncial enterprises, households, general
government and non-profit institutions serving hehads (NPISH)) and rest of the
world accounts.
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258.

259.

260.

261.

262.

263.

264.

265.

266.

The NAD produces quarterly GDP by activity and kpenditure at current and
constant prices. Monthly flash estimates of GDRwttyvity at current and constant
prices on cumulative basis are also compiled.

Regional estimates of GDP are being compiled. hopiput tables have been compiled
for 2006 and are planned to be compiled for 201ppE and use tables (SUT) have
been compiled regularly since 2004. The finanatabants have been compiled from
2007 onwards.

Timeliness in general is good. Annual data is @it@d 10 months after the reference
year, quarterly data within three months afterrdference quarter. The monthly
estimates are published around 15 days after faeeree month.

GDP covers all non-financial transactions andesldent units, including producers
engaged in unrecorded activities. GDP is compilathiy from the production side,
while the expenditure and the income approachlaceagplied (lack of data sources
prevents complete construction of the accounts tlmrexpenditure and income side).
The contribution of the informal sector to GDP stimated on the basis of special
surveys and other sources, and included in theuatsdy production activities.

Production output is valued at basic prices. Inggtiate and final consumption are
recorded at market prices. Own account productf@gocultural products for own

final consumption is estimated by use of marketgsiand owner-occupied housing is
included by imputed rents. Gross fixed capital fation is recorded at market prices.
Transactions are generally recorded on an acchbaais with the exception of general
government transactions (expenditures and incorh&@hnare recorded on a cash basis.

The data sources applied for the production approatude reports on production and
expenses submitted to the SSC by enterprises, gmpld and wage surveys, the
National Bank of the Azerbaijan Republic (NBA) (lkarg and monetary statistics), the
Ministry of Finance (the general government budget reports on customs payments)
and other specific sources for the accounts byiagte.g. agriculture, industry,
construction, transport, communication, retail &@athd services and health and
education.

The data sources applied for the expenditure approamprise the Household Budget
Survey (HBS), the retail trade survey, reportsnabme and expenditures of NPISH,
reports on customs payments and import and expgaads and services provided by
the customs authorities, and BoP data providedh&WNBA. Efforts are made to align
concepts and definitions with business and indalsttatistics.

The final consumption of government is estimatednficurrent expenditure reported in
the annual state budget. Fixed capital formatiastenated from the expenditure of
enterprises and organizations on capital investspgeblogical prospecting operations
etc. Changes in inventories include changes inntorees of raw materials and
supplies, goods for resale, finished products,arfchished production. Net exports are
derived from customs data that are adjusted byN&w according to BoP
recommendations, and includes also adjustmentshoittle” trade.

Estimation of data in prices of the previous yddne data in current prices are deflated
by the appropriate components of the availableegridices. Final consumption of
households is deflated by the CPIl. Government finasumption is extrapolated using
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267.

268.

269.

270.

employment data. Imports and exports of goods andces are deflated using unit
value indices for imports and exports. Gross figagital formation is deflated using
mainly the price index for capital investment

The non-observed economy (NOE) is estimated towatdor 8-10% of GDP in 2010
compared to 14% in 2006 and some 25% in 2000. €heedse in the share of the NOE
is explained mainly by the relative growth of thiamd-gas industry, in which
unrecorded activities are practically absent.

In accordance with the SNA, the NAD since 1998udeks estimates of the NOE in the
national accounts statistics. Adjustments are ni@deon-observed production,
production in the informal sector, own account picicbn by households, distortion of
data in statistical reporting, under-recorded pobidim and non-response in surveys.

To improve the exhaustiveness and the internatioo@lparability of the national
accounts statistics the NAD and other SSC Diviswagk to identify the areas where
NOE plays an important role and to compile estimatehe NOE activities. This work
has been supported by a Eurostat project for catwlitbuntries to increase the
coverage of macroeconomic statistics. The maincgsuiior estimating NOE are special
surveys to sectors with a high proportion of infafractivity/employment, SUT and I/O
tables, household surveys and surveys on econamatyaand labor market surveys.

Annual national accounts statistics are publisihetNational Accounts of the
Azerbaijan Republic” (Azeri and English), the sdtital yearbook “Statistical
Indicators of the Azerbaijan Republic” (Azeri anddlish), “Azerbaijan in Figures”
(Azeri and English), on Internet (www.azstat.o@uarterly series are published in the
“Statistical review” (Azeri). Monthly series arelgished in “The Socio-economic
Development in Azerbaijan” (Azeri). The data areogbublished on Internet
(www.azstat.org) and in SSC press-releases (Azeri).

Assessment

271.

272.

273.

274.

The national accounts in general appear to bene lith the recommendations of the
1993 SNA and good practices are applied. The S8€cabes to the GDDS of the IMF
for national accounts and intent to apply for sufygiton to the SDDS, although the
documentation appears not to have been updatee 20@7.

The coverage of economic activities is adequateagpiopriate methods are applied

to estimate and include the NOE in the accounthiofigh the SSC has not been able to
obtain full information for international oil constium operating in the country, the
division of national accounts compile indicatorsibgluding estimates of unavailable
data.

Government transactions are recorded on cash kesibe data received from the
Ministry of Finance is provided on cash basis. NA&D is aware of this and considers
the possibilities of retrieving data on accrual [sas

Annual series are available to users from 1995 rtprly series from 2001 from the
SSC’s website in pdf format. Pre-release calendaisiding revisions dates are
available to the public. User demand have beeneasgad for longer time series,
preferably in electronic and easy-to-use format] &or greater detail in particular for
the financial accounts and input-output tablesdoalytical purposes.
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275

4.3.2

276.

277.

278.

4.3.3

279.

280.

281.

282.

. A three years action plan for implementation of 33NA and 2008 SNA was
implemented in 2009. NACE Rev 2 is planned to peemented for SNA indicators in
stages during 2011-2012

Price Statistics

The prices statistics division in the central agfftomprises eleven staff members. The
division is adequately equipped with IT resour@sh staff member has his/her own
PC connected in the LAN. In addition there aregudollectors located in Baku and in
the regions who undertakes the regular price didiec

The prices statistics division is responsible Far tompilation and dissemination of the
consumer price index (CPI) the producer price in@&Rl), export and import price
indices, the construction price index and serviRBtsfor selected branches (e.g.
transport, postal services, telecommunication). 38€ subscribes to the IMF GDDS,
where more detailed documentation of the AzerbajBhand PPI is provided. Only
the CPI and the PPI have been assessed.

The staffs of the price statistics division is kiesdgeable and participates in
international seminars and training events whidpskeeping the division up to date
with the developments in CPI and PPI methods aadtiges.

Consumer Price | ndex

The scope and definitions of the CP1 is broadliria with international standards and
recommendations as provided in tbensumer Price Index Manug004) CPI

Manual) and in the SNA. The coverage of goods and ses\goeresponds to household
final consumption expenditure in the SNA with thxeeption that imputed rentals for
owner occupied housing is not included in the Rk CPI follows the national
concept and thus does not include private conswmoti Azerbaijan of foreign
households visiting the country. Own account préidador own final consumption (of
agricultural products) is included in the weightsgheme.

The weights of the CPI is derived from the HBS hvdbme adjustments, and updated
annually. The CPI is based on a large sample afoappately 130.000 individual
goods and services priced monthly (involving alidi@ price collectors), distributed on
565 elementary aggregates. The sample is kept datéoand includes also “difficult to
measure” items such as e.g. insurances and firla®sriaces.

The calculation and aggregation methods (COICO&)raline with the
recommendations of teéPl Manual the elementary indices are compiled using
geometric means. The weights of the preceding emalinked into the CPI of April the
following year. Missing prices and seasonal itemesimputed according to
international recommendations. Price collectorsi@ieed and provided with
guidelines to perform quality adjustments during piice collection.

The CPIl is published within three days following tieference month. A pre-release
calendar is available to the users. The CPI anallddtsub-indices are published in
printed publications, and the main aggregateslaceavailable in pdf format from the
SSC’s website. Documentation is available from INBBBDS website.
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Assessment

283.

284.

285.

4.3.4

286.

287.

288.

The Azerbaijan CPI is in line with good practiceslanternational standards and
recommendations. The sample of goods and sendgdept up-to date, weights are
updated annually and calculation methods and cfacsgions used are in line with
international recommendations. The Azerbaijan GRIssribes to IMF's GDDS.

Owner occupiers” expenditures are partially covepgdncluding expenditures on
maintenance and repair of dwellings. No estimatihefrental value of owner occupied
dwellings is included, however. The prices stagstivision may consider the
development of a consumer price index for this podtwhether this should be
included in the overall CPI.

Long, fixed based indices are available from IMFebgite but not from the SSCs
website, which only includes monthly series ofctimeent and preceding years.

Producer Pricelndices

The scope and definitions of the PPl is in linewtite recommendations of the
Producer Price Index Manu&R004) PPI Manua). The PPI covers industrial
production (mining and quarrying, including the iodlustry, manufacturing and
electricity production). The weighting scheme isidied on basis of the output volumes
from industry statistics. Some 2.500 prices aréect#d monthly from approximately
490 establishments.

The PPI is aggregated and published according t6ElAnd PRODCOM. The
calculation methods are in line with the recomméioda of thePPI Manual The
elementary indices are compiled using geometricnm@aices. Weights are updated
annually and the new series linked onto the old dhissing prices are imputed
according to international recommendations.

The PPI is published within three days following tieference month. A pre-release
calendar is available to the users. The PPI arallddtsub-indices are published in
printed publications, and the main aggregateslaceavailable in pdf format from the
SSC’s website. Documentation is available from INBBBDS website.

Assessment

289.

290.

291.

The Azerbaijan PPI follows good practices and inggional standards and
recommendations. The sample of establishmentsraddigts is kept up-to date,
weights are updated annually and calculation meshad classifications used are in
line with international recommendations. The AzgeraPPI subscribes to IMF's
GDDS.

Long, fixed based indices are available from IMFebgite but not from the SSCs
website, which only includes monthly series ofctiveent and preceding years. The
prices statistics division thus may consider thegtaility to provide longer time series.

Price indices for, e.g., telecommunication anddgheiand passenger transportation are
being compiled.
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4.35 Foreign Trade Statistics

292. The Division of Trade, Services and Tourism Stgstomprises eleven staff members,
of which three are engaged in the regular compitatif foreign trade statistic. All are
equipped with PCs.

293. The recording and aggregation of commodities ieth@s the Harmonised System (HS
2007). The foreign trade statistics includes omimmodities. Within the TACIS
programme, a pilot sample survey on external tradgervices was implemented in
1999 the results of which were used for improvenoémnhe SNA and BoP statistics.
This survey was not repeated because of a laaknofst

294. The main source of the foreign trade statistidhesState Customs Committee, who
collects and review information on exports and ingof all goods. On this basis the
SSC compiles the foreign trade figures, which caibtoken down according to the HS
and on countries of origin/destination.

295. The customs data in general is thought to be exivaeuend adequate for the
compilation of the foreign trade statistics, aneréhis a good cooperation between the
State Customs Committee and the SSC. The (undgpof the customs data are also
used for the compilation of import and export piicgices.

296. The (un-declared) boarder trade, so-called shtrale, by individuals is estimated on
basis of various sources and included in the toRalsblems and delays have been
encountered for the recording of oil and gas exgubtiirough pipelines. The Division is
aware of the growing importance of E-commerce imgeof purchases of software
downloaded from the Internet or goods such as Gb®oks purchased from abroad
through the Internet by Azerbaijani households;Dhasion is considering methods for
recording such activities.

297. As quality assurance the trade statistics divisias been conducting mirror statistics
with the neighbouring countries, Ukraine, Kazakhstadzbekistan, Moldova and
Belarus. During these comparisons the reasonsrafugadivergences are determined
and measures for the elimination of discrepancthese parameters are undertaken.

298. The foreign trade statistics is used as inputiferdompilation of the national accounts
and for the BoP statistics compiled by the Natiddahk of Azerbaijan (NBA).

299. Foreign trade statistics is published in a monghlilication External trade in
Azerbaijar) that includes data broken down according to tBeoH detailed groups of
goods and by countries. However, the publicatidy ortludes cumulative series,
although source data provided from the State Custoommittee are discrete monthly.
Annual series dating back up to five years areiphbd in publications that are also
available on the SSC’s website in pdf format.
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Assessment

300.

301.

4.3.6

302.

303.

304.

305.

306.

The Azerbaijan trade statistics follows internaabrecommendations and applies
international or international comparable classditons (the HS is applied).

Monthly data on foreign trade are published as clatad series, while recommended
practice is to publish discrete (monthly or qualygiseries. Hence, the trade statistics
division should consider publication of discretentindy/quarterly series.

Balance of Payments

The Balance of Payments (BoP) statistics is cordplethe National Bank of
Azerbaijan (NBA) under the Statistical Law, the Lafxthe NBA and a Resolution of
the Cabinet of Ministers on Balance of PaymentisSitzs. The BoP is compiled in
accordance with the BoP Manual (BPM5). The SSCailies to the IMF GDDS,
where more detailed documentation of the AzerbdjaR statistics is provided.

Seven persons in the NBA are engaged in the regatapilation of BoP statistics; all
staff is equipped with adequate IT resources. Tamsources of the BoP are the
commercial banks, the NBA, the Ministry of Finaraze other establishments. The
compilation of the BoP is reported to be in lineghnwthe BPM5.

The SSC compiles the BoP for services on the lmdsispecial survey that is
developed in cooperation with the NBA.

The main challenges for the coming years will eakailability of data for
compilation of special aggregates according tdBR&16 and implementation of the
special software to be developed by the IMF for pibation of these aggregates (the
software is not yet available). The need for tecalnassistance from statistically
advanced countries was mentioned as a priority.NB& discusses treatment of e.g.
goods for processing and international merchangiwiith the Customs Committee.

The NBA publishes the BoP data in the Review ofNlaional Bank of Azerbaijan and
on its website, where data are available in Exaehét. Data are accompanied by
appropriate documentation.

Assessment

307.

308.

The BoP is compiled by the NBA and in general apgpabe in accord with the
recommendations of the BPM5 Manual, and subsctibéglF's GDDS. However,

there is a lack of more detailed information frdme il industry (e.g. on dividends) due
to current legislation that prevents the SSC tawbthis information from the industry.
The SSC should take steps to investigate the gassstio obtain this data. There is a
close and good cooperation between the SSC ardBiAe

The NBA has also expressed a need to receive dadasets and liabilities of
foreigners and export and import of currencies atiter assets by private households.
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4.4

441

309.

310.

311.

312.

313.

314.

315.

BUSINESS STATISTICS

Business Statistics

Short-term and structural business statistics mspaled by the Industry, Transport and
Communication Statistics Division, and the Divis@inTrade, Services and Tourism
Statistics. The Industry, Transport and Communica8tatistics Division comprises 16
staff members, of which three to four persons agaged in the regular compilation of
industrial statistics. The Division of Trade, Sees and Tourism Statistics comprises
11 staff members, of which three to four persoesesigaged in the regular compilation
of the internal trade statistic (retail and wholegsaAll staffs are equipped with PCs.

The EU regulations on short-term statistics analcstiral business statistics provide the
general framework for the production of busineasigics in Azerbaijan. Since 1997
the SSC has compiled business statistics accotditige national classification of kinds
of economic activity, which is based on NACE (NA@#. 2 has been implemented)
and, since 2000, the national product classificatiempatible with PRODCOM.

The SSC business statistics provides a compreleeashof indicators for business
activities, including industrial production, consttion, retail and wholesale trade
statistics (turnover, employment and wages andisa)astatistics for the services
producing sector, and entrepreneurship indicalidre.main part of the business
statistics is collected by the regional offices hw@ equipped with software from the
SSC for validation and processing of data. Mongtétistics are generally collected
from enterprises with more than 40 employees. @ugrtlata are collected from
enterprises with employees less than 40 persons.

To streamline the production process and to retheeesponse burden, the involved
Divisions over the previous year have started tonleaise the large number of survey
questionnaires on business statistics. The intemdito further integrate the
questionnaires (“one establishment — one questimihand establish possibility for
electronic reporting.

Until 2003, the SSC obtained the relevant infororatnly from parts of enterprises in
the oil industry; the production had to be estirdaia basis of a special survey to the
industry and included in aggregates. The activihagte non-observed economy are
estimated on the basis of a number of sourcesrenhadlied in the aggregates. The
Industrial Production Index (IPI) is a main indimafor the short-term economic
development. It subscribes to IMF's GDDS.

Business statistics for the services producingosestbeing developed. Currently
indicators for turnover, employment and salary aages are being compiled.

The statistics are published in monthly bulletind & the report onThe Socio-
economic Development in the Countrg’ well as in the publicatiotrfdustry of
Azerbaijan”. Statistics on small entrepreneurship is publishatie yearbookSmall
entrepreneurship in Azerbaijanin general only the unadjusted, raw data are
published, i.e., no seasonally adjusted figurepalgished.
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Assessment

316.

317.

318.

319.

4.4.2

320.

321.

322.

323.

324.

The EU regulations on short-term statistics andistural business statistics provide
the general framework for the Azerbaijan businéagsiics. Business statistics is
compiled according to international classificatioresg. NACE (NACE 4.2 has been
implemented), PRODCOM and HS.

The business statistics provides a comprehensivaf gedicators for business
activities, including retail trade turnover and elopment, wages and salaries,
industrial production and other series. Businesdistics for the services producing
section is being developed.

The Industrial Production Index is a main indicafor short-term economic
development. It subscribes to IMF’'s GDDS and agpijeod practices. Up to 2003, the
SSC could obtain only part of the data for busirsgasistics on the oil industry; the
production was estimated and included in the ovendustrial production. The
activities in the NOE are estimated and includetbtals.

Main future challenges will be the further integoat of business statistics
questionnaires, development of electronic questioea and publication of seasonally
adjusted series.

Energy Statistics

Because of the role of the production of energytliernational economy of Azerbaijan,
the energy statistics is one of the priority aneafie work of the State Statistical
Committee, which is the body responsible for thedpction and dissemination of
statistics in this field. The staff in the Fuel-Egyeand Material Balance Statistics
Division deal with the tasks in methodology, dataduction and dissemination; all of
them are equipped with PCs.

The energy sector is also part of the businesstitatand for the production of
structural and short-term indicators according®EU standards it is included in usual
business surveys. Additional needs in comparisdhé@eneral content of business
statistics are covered by specific statistics amdey/s.

In a wide context, the statistics of energy is ¢mg mining and related production in
oil refineries, other production of energy, exptndnsport, and consumption of energy
with the aim to cover all the aspects and offaugers the statistics necessary for
statistical analyses and evidence-based decisions.

In the preparation of methodology and surveys,ectmsoperation with the Customs
Committee, the National Academy of Science andratigtitutions is of great
importance. The data from the Customs CommitteeC8tCompany and some other
organizations are used to complete the overalupgobf the state and processes in this
sphere.

The frame for statistical surveys is the statistiegister created on the basis of
registration at tax authorities. In 20 oil-produgienterprises approximately 150
establishments are registered, while in the prodndf gas it is approximately 15
establishments, and for electrical energy two pcedsiare included.
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325.

326.

327.

328.

329.

330.

331.

332.

This branch of statistics has started developir20@0 with the preparation of a pilot
survey in industrial enterprises, which was conddah 2001. Since 2002, annual forms
ensuring the observation of processes in indugntdrprises have been collected on a
regular basis.

Sample surveys in monthly and quarterly periodieitable the production of short-
term indicators, which serve for the monitoringeokrgy consumption in enterprises.
The results are used for the analysis of the cusi@mation in the country; they also
serve to users to predict the development in thetgbrm prospective.

Data are submitted to local statistical officesntgil, directly or in an electronic form,
and after checks they are sent to the SSC of Agarb&lectronic versions of all
reports can be downloaded from the SSC websiteraydbe submitted

electronically. The software for the data captureé processing is developed in the
MCC and data production is carried out with the ofsiiis SW. Detection of errors and
output tables are part of this SW. The respongeresiches about 85-90% of the
surveyed population. The military sector is notexaad by the surveys.

Since 2007, a monthly sample survey of fuel andggneonsumption has been applied
in households for the needs of the energy balandeypproximately 0.5-1% of
households are included in the sample and question¢he consumption of all,
electricity, wood and gas. It contains also thestmnption for transport activities (in
case that this type of services is also provideddiyral persons).

From 1997 to 2000, the department used the stassifitation of economic activities
based on NACE, and from 2000 - the classificatibproducts based on
PRODCOM. From 1 January 2010 the latest versiod$ASEE classification and
PRODCOM are applied.

From 1999 to 2007 the publication "Balance of Haeérgy and Material Resources”
was issued annually with data related to main tydsel and energy. It provides
statistics on the resources and consumption ohailyral gas and certain types of
petroleum products, electricity (including the isthial sector), heat (including a
breakdown by economic activity), as well as constionpof fuel and energy in state
institutions and households, and consumption afrsg&ry energy. Since 2008 a new
edition of “Power of Azerbaijan” is being produced.

The energy balance published since 2007 refleetgmiergy situation in the country,
including production of primary energy, import, @xp change of stocks, deliveries in
transformation sector, release of sector of transfdions, inter product transfers,
consumption in the power branch, losses at digtohusuitable for final consumption,
final not power and power consumption (includingakdown by sector) and statistical
divergences. All figures are in physical measureroeits (oil equivalent). The
preparation of this publication was based on a rakt@uidelines for Energy
Statistics", prepared by the International Energgicy, Eurostat and the

OECD. Starting from the annual results in 200jsteal data on alternative energy
sources are also included.

The energy balance for 2007-2009 is also availablthe website.
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333.

334.

335.

The SSC of Azerbaijan is also publishing a monthtgrmation "Movement of fuel,”
"Electrical consumption and heating", and quarteiRgsources of electric and thermal
energy".

On the request of international organizations engrgestionnaires are delivered to the
International Energy Agency, Eurostat, the OECD swre other international users.

Energy Statistics is one of the priorities of that8 Statistical Programme for 2008-
2012; it focuses in particular on the following ests (in cooperation with the Ministry
of Industry and Energy):

Improving energy statistics and the methodologyttiernational balance of energy
in accordance with international standards (haraadm@n with international
statistics).

Update existing forms of accountability and perfanoe in the field of energy.

Development of statistical indicators on alternat@nd renewable energy sources
by 2011.

Assessment

336.

337.

338.

4.4.3

339.

340.

341.

342.

343.

Energy statistics in Azerbaijan has undergone aifiant development in recent years
and new initiatives have been undertaken or aramda for the near future. Taking
into account its importance in Azerbaijan, the combus process of the increase of
availability and quality of statistics is highly sleable.

The improvements in data availability and timelinegslata are related to statistics
presented on the website of the SSC, which conoeaimdy energy balances.

Specific data collections in households might be lajett of reassessment in relation to
household surveys that are covering a wide randeakeholds and questions related
to household consumption.

Transport Statistics

For transport statistics in Azerbaijan the SSQésresponsible body. Inside the SSC,
the industry, transport and communications departraesures the methodology, data
collection, organization, dissemination and datasas in this field. All the staff is
equipped with PCs.

Statistical units having transport as the mainvégtare surveyed in the framework of
the business statistics. Beyond this frameworkgcifipalata belonging to transport
statistics (transport of goods, passengers, trah&mlities etc.) are produced.

Transport statistics in Azerbaijan is covering aoly transport data related to the rail,
sea, air, and road as well as urban and pipelamsport, but also data on vehicles and
roads.

The SSC is involved even in road statistics; iroperation with the Ministry of
Transport new activities are under preparation.

A special attention is paid to the road transgortyhich various types of units
contribute, among them also many small entreprengne natural persons as private
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344.

345.

346.

347.

348.

349.

350.

owners of vehicles who provide this type of sersiCEherefore, the survey
methodology takes into account this situation

During the last decennia, for this reason, the sagmethods were introduced in
surveying this type of transport. As a result, gigant improvements were reached in
data availability. Supported by TACIS Programmeample survey of the activities of
natural persons providing road transport servicas earried out in 2001. The
experience gained within this project served asmportant input for further similar
exercises in this field.

As a frame for the survey on road transport, tigéster of vehicles as the main
administrative source of data from the Ministrytloé Interior is used. The register is
updated once a year. The sample covers approxyr&@elof the vehicles.

The periodicity of the survey is biennial; sincé80the last survey was organized for
the reference year 2008 and data were publish2ddf.

To ensure high level of response in this survey kerviewers were engaged for data
collection. In the last survey 150 interviewerstcilnuted to the very high response rate
of 90%.

The classification of activities NACE Rev. 2 hagbéntroduced for data production
since 2010; similarly, the classification of protkibased on NST has been
implemented since 2004.

Transport statistics has its own section in théiSieal Yearbook, a special publication
“Transport of Azerbaijan” was released in 20093ilanguages); statistical bulletin on
transport is issued monthly. On the website, 6fetaon transport are presented.

Transport statistics belong to the priorities ia #08-2012 State Programme on
Improvement of the Official Statistics in the Repalof Azerbaijan. Among the main
goals of transport statistics are:

working out of the methodology on motor and roadstes and organization of the
census (in co-operation with the Ministry of Traodj

creation of e-database on transport statisticeqinperation with the Ministry of
Transport).

Assessment

351.

352.

353.

The transport statistics covering all types of spart and its infrastructure is well
developed in Azerbaijan.

To ensure data availability on road transport, taiinto account the conditions in the
country, significant efforts have been made narbglyinterviewing vehicle owners.

Further developments as reflected in the Five-\Rragramme are focused on a more
systematic approach to transport statistics, impraents of data availability and
quality.

Adapted Global Assessment Report — Azerbaijan Page 54



4.5

354.

355.

356.

357.

358.

359.

360.

361.

AGRICULTURE STATISTICS

Agricultureis a very important part of the national economy.nieet new requirements
related to international needs and the developofehie market economy, new
definitions and indicators have been introducethéfield of agricultural statistics. The
privatisation process has been completed and aaeyg number of small farms have
emerged. Data on rural households and farmersraialy, collected on a sample basis.
The Agricultural Statistics Division co-operategwihe Ministry of Economic
Development, the Ministry of Agriculture, Ministof Ecology and Natural Resources
and the State Committee on Cartography and Land.

The Agricultural Statistics Division is responsilide collecting, processing and
preparing data on agriculture, forestry and fishaargt preparing them for publication.
The division comprises 12 persons within the SSE€Xmwithin the MCC.

The division uses 30 official statistical reporntrfs (6 monthly, 6 quarterly, 3 semi-
annual and 15 annual, 7 of which are used in sasysieeys).

The division uses the National Classification ob&emic Activities, which is based on
NACE and CPA.

Official statistical reports are collected and @mssed by two main groups of
agricultural units:

Agricultural enterprises and organizations (arogad0);
Individual entrepreneurs, family peasant farms lamaseholds (around 1.2 min.)

In the first group of farms statistical data aréemied by full coverage. For the second
group of farms statistical data are collected by@ang. The agricultural census 2005
is used as sample base by taking into accounateedhangesThe sample of farms is
implemented by the Research and Technological DeéSanter statistical data of SSC
of Azerbaijan. Depending on the nature of worktfa survey are selected from 1 to
5% of households in total. During the statisticalveys works on decreasing of burden
of respondents are continuing. For example, theotigsaproved sampling methods on
state of animal breeding allowed a reduction ofséu@ple size from 18000 to 3000.

As part of the TACIS Programme, a sample survdive$tock of households and
farmers was undertaken in 2000. Since 2001, tmsegthas been conducted annually,
with funding from the state budget. From Januai@3®the survey is conducted on a
guarterly basis.

Since 2000, a sample survey of producer pricega¢@tural products produced by
households and farmers has been conducted. Start2@§1, a sample survey of
intermediate agricultural consumption by househalus farmers has been carried out.
As preparation for the agricultural census, a @latvey of land use in the Shamakhi
district of the Republic was conducted as of 1 RO®@L jointly with the Statistical
Office of the Land of Hessen in Germany. A pilotv&y on the stock-raising sector and
agricultural structures was conducted on 1 July228@d a sample survey of natural
persons who are engaged in agriculture productasaenducted on 1 June 2004.
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362.

363.

364.

365.

366.

367.

368.

369.

370.

371.

In accordance with the Decree of the Presidertt@Republic and with the
corresponding government regulation of the counbrg,general agriculture census in
all territory of the Republic of Azerbaijan, withd exception of occupied territory, was
conducted in June 2005.

In 2006, a sample survey on the labour force ifrcaljure was conducted. Furthermore,
a study on the value of fixed assets in agricultuas held in 2005, and a sample survey
on mineral and organic fertilization for the 20GVest has been conducted. The latter
survey will be conducted annually from the end @2 Sample surveys on bee-
farming were conducted in 2006 and 2008.

Indicators of agriculture include information onpoatation and area, irrigated land, the
distribution of employed population, capital invesht by sector, gross agricultural
output, the number of farms, crop areas of majopsrproduction and productivity of
crops, productivity, livestock and poultry, prodoct of main livestock products, the
value of products sold by agricultural enterprisex] index of wholesale prices of
agricultural products.

Key economic indicators of agricultural enterprigesl private entrepreneurs contain
data on land area, agricultural land, gross incoramber of enterprises, employment,
productivity, availability of equipment and fixedsets, energy consumption,
production costs, vacation prices, labor coststhadevel of profitability.

Under the guidance the SSC the number of catstimated by 1 January for rural and
urban administrative-territorial districts annually

An important statistical source for rural areas b@sn record-book for economy for
rural administrative-territorial districts, whicheaupdated every five years. The last
year is 2010 and in the next period (2011-20159w& record-book for economy will be
applied. The form entails the following sectionsName of farmer, date, month and
year of birth, education, employment, etc. 2. Aafaility of livestock by type and semi-
age groups on 1 January. 3. Availability of houmed intra-yard buildings on 1
January, year of build, convenience, accommodagitm 4. Availability of land for the
species on the 1st of January.

The SSC of Azerbaijan receives annually a reporhfthe State Land and Cartography
Committee on the availability and use of land bgcsgs and land users at all as well as
irrigated lands by 1 January.

In contrast to agriculture, all forestry and forlestds are publicly owned. The main
statistical data are obtained from administratmerees. Existing data include forests,
large tracts of forest, silvicultural activitiesu¢h data as cost, cost of work, refurbished
green areas), restoration of forest by type, thieigcof cleaning and conservation of
forests, forest fires, land preparation and plantdead areas of the forest, reclamation
of land by districts.

On fish farming the Ministry of Environment and Nl Resources provides data on
cost and volume of production, volume of fish famgifishing quota of fish species,
production of farmed fish on the fish species, narmdnd types of fishing vessels, costs
of aquaculture and protection of fisheries, proauncof fry in ponds, etc.

Within the State programme a survey on economicatdrs in the field of agriculture
was conducted in 2009. Furthermore the followinipas are planned:
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Preparation of methodology and carrying out sueyerennial plants by type
and age (2010);

study of suburban households (2011);
carrying out accounting of purebred animals and${2012);

carrying out survey on the production of decorapueducts (2011, in 2010 a pilot
survey was conducted);

the improvement of statistical indicators on pratecof forest resources, recycling
and use of reproduction, as well as the methoawipilation (2012).

372. The annual publication "Agriculture of Azerbaijais’being published. Furthermore
since 2008, the publication "Forestry, Fishery hadting economy of Azerbaijan” is
published annually. For some years compilation®Hhmen published: "Crop
Production” (2007), "The number of cattle (200®rbduction of livestock products
"(2009)," Fruits and Vegetables "(2006).

373. Within the field of agriculture, forestry and figlyel6 (12 of them are on main reports
and 4 of them are on small reports, e.g. “Cropuofimer plants”) bulletins are issued:
"The livestock and poultry in the Republic of Azaijan (annually), “Sown area and
productivity of crops (annual),” "Sown area of csamder harvest of current year
(annual)", "Condition of livestock farming" (mony)] "Sowing of crops (monthly,
from February to June) and "Collection of agricratyproducts "(monthly, from June to
November), etc.

374. It was observed that some rather unexpected chamgjese series for some data,
number of tractors 29500 in 1999, 14887 in 200 aeharvesters from 3634 to 1298,
irrigation systems from 963 to 92, could be exmdiby structural changes,
replacement of old equipment and giving of som¢ glathe technique to the
Agroservice enterprises.

Assessment

375. Statistics on agriculture is an important area, ahis rather well covered through
different surveys and a broad range of publicatiddsge to the lack of available
methodological information in English it is diffittio assess the degree of compliance
with for instance European regulations in this arbat it can be assumed that many
key data are covered. The cooperation with the 8imiof Agriculture appears to be
very good, and the Ministry was also well satisfigth the supply of statistics in the
field of agriculture.

376. A major challenge is the update of the register Hredsample frame of agricultural
units, which now is based on the 2005 agricultwexisus. It appeared that plans exist
by the State Land and Cartographic Committee t@kdgvan administrative farm
register, viz. to be able to handle farm subsi@ies, and a close cooperation between
such a register and the SSC might help solve tbiel@m.

377. It was noted that the at present the State LandGertiographic Committee provides
data on the availability and usage of land by specusers of land, as well as irrigated
lands. Based on the discussion with a represemt@tom the committee, it can be
assumed that in future the Committee can be andrtiat partner in providing
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4.6

4.6.1

378.

379.

380.

information also related to properties and addresas some pilots are being started in
this area.

MULTI-DOMAIN STATISTICS

Environment Statistics

The Sector of Ecology and Health Protection Siatiss part of the Demographic and
Social Statistics Division. Less than two persoithiwthe SSC and two persons within
MCC are devoted to environment statistics. A nundbeeporting forms have been
developed to collect environmental statistics. Ratacollected by local statistical
authorities and transmitted in electronic formhe Main Computing Centre of the SSC
and then to the Demography and Social StatistigaBmentData on ecology statistics
are collected via 14 report forms. Of the 14 repamins 7 are collected and processed
by different ministries or other state bodies.

A major part of the statistical reporting on enwineent statistics is thus developed by
different ministries and state agencies and isuthedl in the Programme of Statistical
Works. These data are collected according to theiGn official statistics” and Law
“On protection of environment”. The following togi@are being covered:

- Water consumption and use of water resources ffarent purposes (household
water, manufacturing and agricultural purposesktexsater by purification
categories (treated to standard quality, effluénetsted to standard quality,
insufficiently treated), loss - "JSC MeliorationdaWater Resources”;

- Emissions from road transport - Ministry of Envinoent and Natural Resources;
- Environmental Control - Ministry of Environment aNatural Resources;

- Data from meteorological stations - Ministry of Enlonment and Natural
Resources;

- Receipt and disbursement of the Fund for Envirortadd?rotection - Ministry of
Environment and Natural Resources;

- The sanitary condition monitoring of air, water sms, land - the Ministry of
Health;

- Medical waste — Ministry of Health.

Reporting developed by the SSC of Azerbaijan onrenment statistics includes the
following indicators:

- Atmospheric air protection: emissions from statigreources, their disposal,
greenhouse gas emissions - by regions, types abedoal activity;

- Generation, use, storage and disposal of hazakdast® - in the context of urban
economic activities;

- Exploration work;
- National parks and reserves;
- Costs of environmental protection
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381.

382.

383.

A system of indicators and a database on envirotahprotection is under
development.

The SSC issues statistical bulletins annually, sisctHazardous waste”, "Protection
and use of natural resources” and statistical patitin "Environment in Azerbaijan” in
which some figures are presented by economic regibthe country. Statistics is also
available on land resources (by type and use)owst resources, natural parks and
reserves, the use and protection of water resofiogesesignation and industry), air
pollution (quantity, emissions by source and typeamnomic activity, from 2006 PM -
on greenhouse gas emissions, air pollution in idiffecities). Furthermore statistics on
Waste (hazardous waste production, use and dispbsattain cities); exploration and
research and environmental protection (cost: ctard capital, violations, fines) are
also readily available.

The State Statistical Programme for the period 200812 plans the following work
in environment statistics:

- Improvement of the waste statistics and creatiah®indicators system. Working
out of the new waste classification and obtainifithe new statistical data in this
field, in order to correspond with internationarsiards (2008-2009).

- Preparation of indicators on the rational use efrthtural resources and on the
protection of the environment. The data collectdtllve used to complete the
questionnaires of international organizations (3011

- Preparation of a system of indicators on domeséiste:

Assessment

384.

385.

386.

The SSC is already collecting and disseminatingoadh range of environmental
statistics, with the support of several ministriegen if the resources for this area
appear to be rather limited. The compilation ofearvironmental yearbook is a major
contribution. The cooperation with the MinistryErivironment and Natural Resources
seems to be functioning very well. The Ministrp adeoduces part of the environmental
statistics, for instance estimations of emissioosifroad transport, data on
environmental control and on use of funds for eswinental protection.

An issue raised was the responsibility of the $8@is area in relation to other
authorities. In general it is important that thesstical authority has the capacity and
the competences to ensure proper quality contrgh@basic data and is able to put
different environmental indicators in a more sysaémcontext. Thus it is often a task of
the statistical authority also to make independEsiimations of for instance emissions,
also by using available statistics within the agentmight also be important to put the
different indicators into a systematic frameworkGls as environmental accounting.
This could be an area for future development.

It was also noted that part of environmental statssand namely waste statistics was
produced within the SSC outside the present seoncgnvironment and health. The
issue was raised whether it would be better tongftieen the field of environmental
statistics by merging these areas and by ensuridgser link with for instance
agricultural statistics, business statistics andéoonomic statistics.
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4.6.2 Statisticson Information and Communication Technologies

387. The responsibility for ICT statistics lies withing Transport and Communication
Statistics Division. The area of statistics onitifermation society has been developed
over the last years based on the EU Council anéaReant decision and on experiences
from Latvia. In light of this, it has been decidedconcentrate collection of information
on two sources, enterprises and households. Treapeaent was also supported by the
Ministry for Communication and Information Techngies. At the end of 2005, the
households sample survey was carried out. Sincg alb@nterprises (except the
individual economy and agriculture) are coveregbgual data collection. The first
results of Information society statistics in Azajaa were published in March 2006.

388. The State Statistical Programme for the period 200812 plans the following work
on information society statistics:

Conducting of the monitoring on using of ICT in lseholds (2010-2011).

Creation of a database for information-orientededgcstatistics and development
of a methodological basis in this field. Systenstian of the indicators
characterizing the use of ICT by population anthmbranches of the economy.
Simplification of the data used by the informatiomented society, free access to
databases. Work in cooperation between the Statesi®tal Committee and the
Ministry of Communication, Information and Techngyo(2010).

Working out of the methodology on e-trade in ttaglé network and organization
of its statistics. Study the development of e-trexdine country, definition of its
impact on the activity of enterprises and the ggcivailability of the statistical
data for the assessment of the ICT in the tradearktin cooperation between the
State Statistical Committee and the Ministry of Bmmic Development (2012).

389. The main publication is a well designed yearbookndormation society in Azerbaijan,
translated into English. According to this yearbobk per cent of the population were
internet users in 2008, against 8 per cent in 2005.

Assessment

390. The area of ICT statistics is well developed, me lwith European practice, and with a
good presentation of the results.
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