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Twenty-ninth sassica
Geneva, 15, 16, 18 .June 1535
Trem 2 of the provisiznal agenca
Tas+ Force on Service Stahistics
Third Meeting

30-31 May 1595 at the OECD in Paris

REPORT

1. The maeting was chaired by Messrs. Kincannon and Blades; Mr.

Vell and
Ms. Chadeau served as Secretaries. It was atrended by:
- Mr. Gill Zrom the IMF
- My . Kavsenty and Ma. Belkhodja from WTCG

- Massrs. Roman, Reeh and Wurm from EUROSTAT

- Mr, Richrtering from UNCTAD

- Mr. Roberts from UNSD
Item 1: adoption of the Agenda
2. The digcussions were based on the draft agenda cf 23 May
which was adopted without modification.
Trem 2: rdoption of the Minuies of the Second Mesting
3. The minutes of 23 May which incerporated comments by

rarcicipants were adopted.

Icem 3; Considerarion of the Report of rhe tnited Natcions
gratistical Commission on the Werk of the Taak Force

4. Mr. Kincannon preséented the Report and explained the action
taken by the Statistical Commigsion. It endorsed the plan to s&t
up an inventory of activitiaes and reguirements in the
trade-in-services area, sought clarification on the propesed
manual and reguessted to reccnsider the publication of a yearboox.
A report on the work of the ~2sk Force has to be submitcted to the
ACC Sub-Commitbee on Statisticzal Acrivities arnd to the Working
Group on Internaticnal gratiscical Pyogrammss ana Ccordipacion
fer their next meeiings.
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item 4: Tavantory of Activities and Raquiremencs of
Invernational Imstitutions re.lating to
Trade-in-Services Statistics

5. Mr. Veil preseazed the OECD draft and explained tnat this

version incorpsrated additional contributicns made since the

second meating of the Task Force. He proposed Lo acd summaries of

rhe WTO and EURCSTAT nctes on thelr requiremants. M:. RFoman

suggested o annex lists of relsvant publizaticne. Bot: ideas

wers acceptad, and all participante agrsad to reflesct on posgsible

complements to the ncte.

Trem S Framework or Statistical Requiremsnts by GAIS

6. Mr. Karsenty prasented che WTO document "Trade in Services

as definad in che GATS: Basis for a Statistical Framewcorx®. He

ein s

pointed out that its aim is to clarify issues and possin.e
options relaling to the statiscical needs of GATS. It addresses

the basic question of whether, and to what extent, existing
statistical domains are approprlate to GATS needs. An analysis of
the relaticnship betwssn modes of supply and relevant statiscical
domaing { BCP, ET, FDI and production guatistics; and the

significance of these statistics is carxyied cut. It Is ghown that
aone of rhese domaing in jts currenr arace fully corresponds to
GATS ne=ds. Thus, a conclusion is that there ars two possible
options: the radical approach which impliss the develcpment of a
new statistical aystem with a view to praviding informacison by
medes of supply, and the pragmatic approacn which inve:ves
adapting exiscing statistica. systems te the neads of the GATS.
The paper questions the feasibility of the rad:ical appre
cencludes that the pragmatic approach has to be adopted

7. Payvicipants agreed that the pragmaticz appxcach, consisting
in the adaptation of existing geatistics ko GATS nseds, g8 the
only realistic cne.

8. There was 2180 a consensug that the WIO dogument is a )
valuable pasis but requires elaboration in several vespects. This
mainly applies te decalled linkages between medes cf supply and
the relevant statistical systems ( BOP, ET, FLI and production

statiecics) , rthe reccnciliation between the WIC S=rvices
Sactoral Classification List and the newly-developed IMF and
OECD-EUROSTAT trade-in-services classifications, and the
geographical breakdown of BC® data. Pilor surveys relacing to
individual countries and specific sectors wers menticned as
approaches that would allow to involve national compiiers and

private service industry agscciaticns.

9. Mr. Gill inwviced the Members of the Task Force to atrend the
naxt meeting of the IMF Commictee on Balance of Payments
dratistics on 25 26 Qctober 1595, asz it will address nhege

izaues.
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10, My. Karsenty raperted that WTO - whicn nad agreed Lo seIrve
as focal peint for assembling materisl for technical assistance-
received a contributlon fyom the IMF. It was agreed thazt cthe
other agencies raprasented would cransmit, in the near fucure,
material usable for training purposes and lists of
trade-in-services exgerts.
1. Mr., Veil presented a ncte [rom ESCAF resuasting che Mambers
of the Task Force te participate in and To cocngribute to the
vices
A

planned ESCAP Saminar on gravistics cn Trade in Ser
scheduled for Novemper 1995. OECD 1s prepared to comply with this
requent, and the WTO and the IMF probarly will do so, too. There
was al3o agrsement rc reguest GNSD Lo inform the Task Force on
the activicies of the regicnal UM agencies in this area

Item 7: An International Trade-in-Services Yearbook

12, Mr. Gill presented the IMF rote "Some Prai:
elating to a Prospective publication Devocted Lo
Trade-in-Services Statistics", The purpose «E th
initiate the discussions relating Lo a numbar of
considersd: topical covarage, bilateral data, pub
content, modalities ¢f production, cost and ravanu
considerations, timing of publicakbion, ete. The IMF is
engaged in the transiticn Lo ~he Fifth Manual. It 1is o
knewn o which exten:z Members will respond to the new d
requirements, so that tha modifications of the IWF
Balance-of-Payments Yearbcok caused DY this zransicion have Lo be
decided at a later stages. Hence, & decision cn a
rrade-in-services yearbook cannot oe epvisioned in the near
future.

12, Mr. Veil presentesd trhe OECD ncte nCongiderations Regardlng
apn Tntevnational Trade-in-Services Yeaybook ". It proposes O
elaporate a ye=arbook in three parts. The first would be a printed
publication presenting disaggregated global countxy daca and
summary tables for the main service categories. The seccnd would
alsc be printed a give sources and metheds and the delinitions of
individual irems corntained in the country rabiles. The third would
Le a CD-ROM presenting availlakle bilateral data.

There was a condensus chat iC 13 prematuyrs Lo decide on Che

14.

crmation of an internaticnal trade-in-services at TLhe present,
and that the issue should be teken up at the next meeting on the
hasis of additional reflexicr and new information. Following a

suggestion by Mr. Richtering, it was ceonsiderad advisable rto
analyse the degree of comparabiiity of the thrse publications
rresenting crade-in-services data, produced by the IMF, OECD and

BEURCSTAT.
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16. Participants propessed to rep:sce the term "establ:izhment
trade" which can be misleading, by "forzign afiiliates’ trade".
They agreed that these sravistics should be conceived a3 a subset
of foreign d_recu invastment statiscvics and, congequently, thair

concepts should be consistent with the OECD Benchmark Definition
of Forelgn Dilrect Investment.

Icem 9: Future Work Programme

17. Participants agreed t¢ check the note "Activities and
Reguirements of Intsrnational Institutions relating ¢
Trade-in-Services Statiasztige" (Item 4 } and te proposc
complements that appear waeful, particularly additional decails
on requirements and lists of relmvanr publications.

0

18. In the contaxt of the WTC Framewcrk on Statistical
Requirements of GATS {item & )
3. EUROSTAT offared to contribute a paper thak sebts out

the links between classificacions c¢f activiztles (NACE),
products (CPF and crade-in-services (classificartion of

the GNS of GATT).

B, WTO will draft a decalled cross-classificaticn of modes
of supply and the items cf the OECD-EUROSTAT
trade-in-services clagsification in line with Box 2 of
the WTO Document (" Inadequacies of Statistical Domains
with Regard to Modes of Delivery'), and a
reconciliavion of Annex 1 of the WTO Document ("
Services Sectoral Clagsification List™) with the
OECD-RBUROSTAT clagaification. These drafts will be

L]

circulated to Participants foe comments,
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geogragphical breakdewn of OECD Countries

trade-in-services Jdata.

o OECD will bring together information con the

d. WTO will preoduce a ccmparizon of che trade-1n-gerviceas
data published by the IMF, OECD and EURCSTAT

15. At the rexc mseting, che scope and concent of a manual on
crade in gervicee will be discussed.

Ttem 10: Preparaticn of cthe Report to ths ACC Sub-Committes ©n
cical Activitizse

20, It was decided to draft this report in line with paragraph &

of the Raport of the Statistical Cfommizsion on its Twenty-eighth

Session on che Task Force on Service Statisties, relating o the

action taken by the Commission/

Team 11: Other Business

21. Undsr this heading, the involvement of national experts 1n
che work of the Task Force was discugsed. It was agweed, In line
with Mr. Roberts’ suggestion, to conzider a tecnnical session
with national experts on foreign affiliates’ trade.

Ttem 12: Next Meeting

-

22. The next meeting will be hel
Geneva on two days of the periocd

at UNCTAD Headguar:tesrs in
rom 15 Co 19 January 1996.
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